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I, Jerry Baca, declare:

1. Iamoverthe age of 18.

2. I am the managing member (and sole member) of Synergy Management
Partners, LLC (“Synergy”). Since approximately August 1, 20 1\8, Synergy has managed the
Facility at 9212 Mira Este Court, San Diego, California (“Mira Este Facility” or “Facility™)
for and on behalf of Mira Este Properties, LLC (“MEP”).

3. - Ihave been employed in the' cannabis industry for more than 6 years. Among
other past experiences in the cannabis industry, I have owned and operated a cannabis
dispensary; and I have owned and operated a business in three states that facilitated the
phys1c1an evaluation of patients for possible cannabis prescriptions.

4.‘ | In connection w1th Synergy’s management of the Mira Este Faclhty, Synergy
is respbnsibl’e for the dayfj:oj.fiay operat-mns of the Facility, including staffing for the
buildiné,,-installation ef .ufui.li'it-»iesi‘. ’ Intemet serv-ice; and‘-rother.' seﬁices,. previd-ing security for
the Faclhty, and: pr0v1dmg a. comphance manager to. oversee production at that Fac111ty

5. The Mn'a Este Faclhty, cons1st1ng of approxunately 16 000 square feet of

- space, is a licensed cannabls.,manufacturer. As such,-the Mira Este F.acx.hty has the

opportnnity to 'enfef into ,_sub.-lieenSe agl?eements with other producers and manufacturers so
long as the safeguards and ,practice_s,'and procedures at tne Mira Este Facility are félloWed.
Those safeguardé include providing security at t‘he.F acility 7 days a week and 24 hours a
day. It also includes decmnentmg all items that come into the Facility by manifest, taking
control of those items, and piacing-vthem in a safe. Whena sub licensee producer or

mannféetqrer requires those items for the manufacture of its product, Syner.gy handles the

Hakim.Baca.Declaration SDSC Case No. 37-2018-34229-CU-BC-CTL
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paperwork, including the documenting of the release of such materials with at least two (2)
persons present at all times. Additionally, Synergy coordinates the testing of products with
an outside testing compafly, again with two (2) witnesses present at all times. As noted,
Synergy also provides staffing for the building, which includes not only security and a
compliance manager, but also all maintenance and cleaning staff. Synergy has also prepared
formal written practices and policies that all sub licensees are required to follow.

6. Existing income from sub licensees at the Facility is minimal due solely to the
presence of the receiver. The only producer/sub licensee who has signed a subcontract for

use of the Facility is a company known as Edipure. Edipure expended tens of thousands of

dollars in preparation for the start of its production activities at the Facility. It also entered

into a sublicense agreement to utilize approximately 4000 square feet at the Facility. The.

Sublicéhsé agreement was made after the receiver was removed on or about July 31, 2018
and vbéfor'e the rege_ive_r was .réfappointed on or aboilt August 20, 2018. Under Edipure’s
subliéense agreement, Edlpure pays the Facility onﬂ...a.‘mohthly:,basi-‘s either $30,000 or 10%
of ité gross revenues, Whicthéf is- greaier. Thus far, Ediburé has not genérated more than
$300,000 per rﬁbnth in gross re\?enués; therefore,iEdipure has paid $30,000 per month to the
Facility for each ménth it has occupied a boxtion of the Facility.

B 7. The normal cost of improvements and other start-up costs that a sub licensee
or brdducef would need to expend in order to begin operations at the Facility is
épproximately $5'0,000 to $100,000. Therefore, sub licenéees are ﬁndel;standably'cautious

and careful before entering into sublicense agreements of the type made by Edipuré. :

Hakim.Baca.Declaration . SDSC Case No. 37-2018-34229-CU-BC-CTL
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8. Based on our respective contacts in the cannabis industry, Chris Hakim and I
developed a list of producers and manufacturers for sublicensing at the Mira Este Facility.
Through a series of ongoing discussions that we have had with these contacts in efforts to
procure them as sub licensees for the Facility over the last several months, the existence of a
receivership over the Facility essentially blocks these potential sub licensees from entering
into sublicense agreements of the type made by Edipure. Before the receiver was appointed,
almost all of our contacts expressed significant interest and willingness to enter into a
sublicense agreement. After the receiver was re-appointed on or about August 20, 2018,

none of our contacts expressed interest or a willingness to enter into a sublicense agreement.

Without sub licensees and producers and manufacturers such as Edipure, the Mira Este

- Facility will beeome insolvent. The folloWing is a list of the companies with whom Mr.

Hakim and I had diéeussions about a sublicense agreement. Each of these companies

expressed strong inte'rest»zin‘ entering into.a ‘,s.ubc‘ontraet agreement until it was made known

that the Famhtywasunderarecelve p.. Each.of the -¢oﬁipani;¢$;;dcclﬁacd to negotiate

further o to enter into a subeOntra;et;agreenient similar :to;fEdipure’s once it was made
Known that the Facility was under a receivership: |
A.  Conscious F lowers;
B. - Eureka Oil (Vape Cartridges);
~C.  Bomb Xitracts (.Vape_ Cartridges, Pre Rolls, Flower, Moonrocks, Candy,
Concentrates, Drinks, Edibles and chip);
D. 10X (Cannabis infused drinks);
E.  Cannabis PROS (Candy Company);
F. Royal Vape (Vape Cartridges, Pre Rolls, Edibles):
G. - LOL Edibles (Candy, Ch-i-ps, etc.); \

'Hakim.Baca.Declaration ‘ SDSC Case No. 37-2018-34229-CU-BC-CTL
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H.  Xtreme Vape (Vape Oil manufacturing and Vape Cartridges);

I. Bloom Farms (Vape Cartridges); and,

J. Cannabis Presidentials (Premium Pre Rolls, Vape Cartridges, Flower, Moonrocks,
Candies).

9.  Inorabout late September 2018, I commenced negotiations with yet another
producer/manufacturer, Cream of the Crop (“COTC”). In particular, I started discussions with
COTC’s principal, Dustin Milner, concerning a subcontract agreement for his company to utilize
space at the Facility. During the negotiations, I mistakenly believed that Mr. Milner was aware
that the facility was under receivership. The negotiations with Mr. Milner and myself as well as
my consultant, Roberto Sands, continued for a few meetings in October. COCT was extremely
intefested;- to the point where it moved extensive equipment to the Facility in order to test its
production c'apab._ilbiil:y at the Facility. - This was done in approximately the first week in October
2018. COCT Was satisfied w1th the production run, and COCT and Synergy agreed in principle

to a subcontract é;gr_eement._ The tentative agre‘e_ment iproyid,_;je_d‘ that COCT would pay the Facility

'$50,000 per mdnth or 5%3.of.t1;1§ir gross, whiChgyer;yx_,z,a__s;gpéate_r.‘ ThlS included a down payment

of $25,000. The subcﬁn_t'réct; that was négqtiatéd‘was for a one-year period.
10. Appfoximatdy one week ‘ago,, a draft gcontract_Was.ﬁerared,by attorney Gina
Austin for COCT and the 'Facil_-ity. Atthét,tiﬁrne, the si-lbject of the receiver was raised. Mr.

Miinér indicated that he had't"xo.t‘ kﬁown about the receiver before then, and sought advice from

his counsel. He later communicated to me that so long as the Facility was under a

receivershi

he would net execute a written sublease with the Facility.

. Hakim.Baca.Declaration SDSC Case No. 37-2018-34229-CU-BC-CTL
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11.  On or about August 28, 2018, Synergy entered into an accounting agreement
and paid a retainer of $2000 to Justus H Henkes IV, Inc. and Justus "Judd" Henkes IV, CPA for
accounting and bookkeeping services at the Mira Este Facility. \

12.  The management agreement between Synergy and MEP requires all revenues to
be deposited into a bank account, with withdrawals to be made only with two (2) signatories, one
by Synergy and ;he other by MEP. On the 5™ of each month, the management fees to Synergy
are paid along with distributions of profits to MEP.

13, The only occasion that I have observed the receiver at the Facility was when
SoCal Building Ventures, LLC ("SoCal") came to the Facility to retrieve its equipment. The
;e;ceiver was briefly. present ,zduripg that oc.easion..‘

14, Based 6n my communications with the prospective sub licensees who have

' expressed an 1nterest in the F acility, it is. my | belief that whﬂe there is a receiver appomted to

oversee the Faclhty, I w111 be unable to p::ecure NEW. sub]eases for: the Faclllty, whlch W111 cause
the Faclhty to epetate at a negatlve cash ﬂow
I declare under penalty of peljury that the foregomg is true and correct except as to

those matters stated on,._mfemauon- ;a-)t,lc;l‘,behef an,d;as;toa those matters I believe it to be true.

This deeiarat-ion wes ezieeuted:en' ) / @ - 2 3 - 5’ at San DiegofCounty,, California.

/Jerrﬁéa

Hakim.Baca.Declaration SDSC Case No. 37-2018-34229-CU-BC-CTL
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Charles F. Goria, Esq. (SBN68944)
GORIA, WEBER & JARVIS

1011 Camino del Rio South, Suite 210
San Diego, CA 92108

Tel.: (619) 692-3555

Fax: (619)296-5508

Attorneys for Defendant CHRIS HAKIM

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF SAN DIEGO, CENTRAL DIVISION

SALAM RAZUKI, an individual
Plaintiff
VS '

' NINUS MALAN, an individual; CHRIS

'HAKIM, an individual; MONARCH
'MANAGEI\/ENT CONSULTING INC,
California corporatmn SAN DIEGO
UNITED HOLDINGS GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC a California limited

* liability company; ! A ESTE

PROPERTIES LLC a Cahforma limited -
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
BALBOA AVE COOPERATIVE, a
California nonprofit mutual benefit
corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual
benefit corporatlon, DEVILISH DELIGHTS,
"INC. a California nonprofit mutual benefit
corporation; and DOES 1- 100, inclusive;

Defendants.

Case No.: 37-2018-00034229-CU-BC-CTL
(Unlimited Civil Action)

DECLARATION OF DEFENDANT
CHRIS HAKIM IN SUPPORT OF EX

PARTE APPLICATION TO REMOVE

FACILITY ‘

Hearing Date: October 25, 2018

Time: 8:30 AM

Dept.: C-67 _

I/C Judge: ~ Hon. Eddie C. Sturgeon

Complaint Filed: July 10,2018
Trial Date: ~ Not Set
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I, Chris Hakim, declare:

1. 1 am one of the defendants in the above-referenced matter, and I am over the
age of 18.
2. At all times herein mentioned, I have been and still am one of the owners of

Mira Este Properties LLC (MEP). At all times since MEP was formed, I have been and stilll
am the managing member of MEP. A true and correct copy of the Operating Agreement for
MERP is attached hereto as Exhibit 1 and by this reference, made a part hereof. As indicated
at paragraph 8.8 of the Operating Agreement (at page 21), provision was made for claims
made by Plaintiff Salam Razuki (“Plaintiff”) on the distributions of MEP. In particular,
provision was made that any claim that Plaintiff asserted would be handled exclusively by
Mr. Ninus Malan from his interest, and neither MEP nor I would have any responsibility for

such claim.
B 3. The assets of MEP con51st of certam real estate located at 9212 Mira. Este

Court; San Dlego, Cahforma_ 92126 (“Mu‘a Este: Faclllty”) The real estate: 1s nnproved with

a structure in the nature of a warehouse MEP acqu:red the era Este Property m August
2016 for the purchase pnce of approx1mate1y $2, 625 000 00 ‘The purchase pnce consisted
of a down payment of approxunately $637 500 00, and a new loan in the approximate
amount of $1,987,500. 00 I pand $420,000.00 from my:own personal towards the down
payment of $637,500 00. Plamtlff and Defendant Ninus Malan paid the rest of the down
payment.

4. The operatmg ‘agreement of MEP provided that I would receive one-half of

the net profits, and the other one half would be distributed to Mr. Malan, the other member

Hakim.Declaration SDSC Case No. 37-2018-34229-CU-BC-CTL
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of MEP. Plaintiff has never made any claim or contention that I was not entitled to
one-half of the net profits of the Mira Este Facility.

4. The existing Business Tax Certificate and State licensing allows the Mira Este
Facility to operate as a cannabis manufacturing, production, and distribution facility until
November 2019. There are very few cannabis production facilities currently operating under a
business tax certificate that has been "grandfathered in", such as the Mira Este Facility. I have
made application for and on behalf of the Facility for a conditional use permit, and that has been
approved.

5. As previously stated in my prior declarations in this proceeding, I negotiated
the management agreements with SoCal Building Ventures, LLC ("SoCal"). The SoCal
management agreement with the Mira Este Facrhty was operatmg relatively successfully
although SoCal was dilatory in opening the Fac111ty and contracting with other producers

and manufacturers, as Synergy is doing now. However, SoCal stopped makmg its required

' payments under its management ag‘eement wrth MEP in or about May 2018 and largely as

a result of that as well as other defaults and breaches, SoCal was termmated in July 2018.

6. t‘ . At that tlme, I agam was put in: the posrtlon of needmg to negotiate a‘
management agreement for- the Mira Este Facﬂlty with a new manager I contracted with
Synergy in early August 2018. Almost nnmedlately, and in sharp contrast to SoCal Synergy
opened the Facility and contracted with a sub licensee, Edipure, for 1ts use of the Facility for
a one-year j)eriod | |

7. As soon as the sub 11cense agreement w1th Edlpure was made, Edlpure

mvested between $50,000 and $100,000 in equipping its space at the Mira Este Facility.

Hakim.Declaration _ SDSC Case No. 37-2018-34229-CU-BC-CTL
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Under its sub license agreement, Edipure is paying approximately $30,000 per month or
10% of its revenues, whichever is greater for its use of fhe Facility. Since it had initial sales
or "pre-orders" of $200,000, Edipure is obligated to pay the sum of $30,000 for its first
month of occupancy. Also, the sublicense agreement entitles Edipure to occupy
approximately 4000 square feet of space at the Mira Este Facility. It also specifies that the .
Facility will proVide security, staffing, testing, and other overhead as outlined in the
Declarationv of Jerry Baca. The sub license agreement with Edipure was entered into after
the order for initial appointment of the receiver was vacated and before the current

appointment of the receiver was made on or about August 20, 2018.
8. In addition to Edipure, we also had a number of other contacts who
communicated to us a strong interest in locatmg their productlon and manufacturmg

activities to the Mira‘Este Facility. As specified in the Declaration of Jerry Baca, many of

- these producersb and manufacturers were very close to reaching an agreement for a sub

11cense agreement w1th MEP snmlar to Edlpure s sub hcense agreement before the receiver

was appomted on August 20, 2018 Asa result of the appomtment of the receiver on August

20, 2018, not one of these |

MEP as Edipure is doing.
9. Debt service and overhead of the Mira Este Facility exceed the amount that

Edipure is paying. The debt service alone, including taxes and insurance, is approximately

‘Hakim.Declnration; SDSC Case No. 37-2018-34229-CU-BC-CTL
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$30,000 per month. There is also additional and extensive overhead for the Mira Este
Property beyond debt service. Overhead expenses include staffing, security, maintenance,
and testing services that 'are required to be provided to sub licensees regardless of the
number of sub licensees at the Facility.

10.  Last month, another producer named Cream of the Crop (“COTC”) expressed
interest in subcontracting for space at the Facility. The proposed payment by COTC of
$50,000 per month would allow the Facility to operate at a profit. Coupled with the
monthly payment by Edipure of $30,000, the $50,000 payment by COTC would generate
monthly revenues of $80,000. The Facility can be operated profitably with revenues of that
amount However, I am mformed and believe and thereon declare that COTC W1ll not
subcontract space at the Fac1hty SO long as itis in recelvershlp

11.  As prev1ously noted, the Synergy management agreement (attached hereto as
Exh1b1t 2 and by th1s reference made a part hereot) requ1res that Synergy mamtam extenswe
accountlng, recordkeeplng, and repcrtmg requlrements on a monthly basis. and pay itself
management fees and dlstnbutlons on the 5th of each menth Synergy has hn'ed a Certified
Public Accountant to handle the accountmg reqmred by the management agreement Under
‘the management agreement, at section 1.1., Synergy is required to maintain proper accounts
and ledgers of the. Facility, including accounts payable and receivable.; to keep all records
required by and in accordance with applicable law on behalf of MEP and Synergy as
manager of the Faclllty, to generate customary reports for MEP which will be provided
weekly; collect, report and remit all taxes requrred of the Facrhty on behalf of MEP; to

maintain proper insurance for MEP; to ensure comphance with all conditions and

Hakim.Declaration , SDSC Case No. 37-2018-34229-CU-BC-CTL
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‘Este Faclhty The';

requirements for the state license; and to create an operational budget for the Facility. At
section 3.4, the Synergy management agreement specifies that all revenues shall be
deposited into a "Dedicated Bank Account". Any checks or withdrawals from the Dedicated
Bank Account must be signed by both a representative of MEP and Synergy.

12.  With the accounting requirements of the Synergy management agreement,
Plaintiff’s position regarding the Mira Este Property and MEP can be adequately protected if
the Facility is removed from the receivership and if the further order is made that one half of
the distributions that would otherwise to be divided between Plaintiff and Mr. Malan are

delivered to the Receiver on a monthly basis.

13. On 'I'hursday, October 18 2018 E attended a meetmg in connectlon Wlth the

- forensic accountmg for th1s case The receiver, M1chae1 Essary, was also present Dunng»

.the course of the meetmg, the T cerver was: asked how many tlmes he had V1s1ted the era

ccely er tated that he had been there on only one, occaswn, and then only

bneﬂy in connectlon W;lth S¢ Cal’s removal of 1ts equlpment in. early September I have
‘ and the recelver has never spoken d1rectly to me
‘about the operatlons at. the Faclhty or: for any. other reason other than at: the October 18,
2018 meetmg | |

1 declare under penalty of peljury that the foregomg is true and. correct except as to
those matters. stated on. mformatlon and belief and as to those matters | belleve it to be true.

This declaration was executed on lO / Zj / 2 0/ 2 ' ,b at San Diego County,

California. ‘

Hakim.Declaration . SDSC Case No. 37-2018-34229-CU-BC-CTL
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THESE SECURITIES HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT
OF 1933, AS AMENDED. THESE SECURITIES HAVE NOT BEEN REGISTERED OR
QUALIFIED PURSUANT TO THE SECURITIES ACT OF 1933 OR THE SECURITIES
LAWS OF ANY STATE AND MAY BE OFFERED AND SOLD ONLY IF SO REGISTERED
AND QUALIFIED OR IF AN EXEMPTION FROM SUCH REGISTRATION AND
QUALIFICATION EXISTS.

OPERATING AGREEMENT FOR
MIRA ESTE PROPERTIES, LLC, A CALIFORNIA LIMITED LIABILITY COMPANY

This Amended and Restated Operating Agreement is entered into as of the 8™ day of July,
_ 2016 by Ninus Malan, an individual, and Chris N. Hakim, an individual (referred to individually
as a Member and collectively as the Members) with reference to the following:

' WHEREAS, the Members desire to form a limited liability company (Company) under the
California Revised Limited Liability Company Act.

this Agreement in order to form and
i th fﬂsbusmessand to. spemfy the

ation, receipt of which is . hereby

Atticle or elsewhere e meanings set forth in

California Corporatiens|
ited. Liability. Company Act

11 "Act' means. the California Revised Uniform Lim
~ (Corporations.Code sections 1)

amendments from time to time.

12  "Agreement" means this. operating; 2 t, as. origi
amended from timetotime. -~ R '

13 “Atticles of Organization"' is defined.in California- -C‘Qr.at_ions Code. section
17701.02(b), as applied to thisCompany.. ~ : ‘ ,

14 "Assignec" means.a person who has aoquired a Member's Economic Interest in the
Company, by way of a Transf ; Agreement, but who has not
become a Member.

fer in accordance with the terms of this’
1.5  "Assigning Member" means a Member who by means of a Transfer ‘has transferred
MIRA ESTE PROPERTIES, LLC OPERATING AGREEMENT

1 -
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an Economic Interest in the Company to an Assignee.

1.6  "Bankruptcy" shall mean, and a Member shall be deemed a "Bankrupt Member," on:
(i) the filing of an application by a Member for relief by a Member, or that Member's consent to the
appointment of a trustee, receiver, or custodian of the Member's other assets; (ii) the entry of a
decree or order for relief against the Member by a court of competent jurisdiction in any involuntary
case brought against the Member under any bankruptcy, insolvency, or other similar law
(collectively, "debtor relief laws") generally affecting the rights of creditors and relief of debtors
now or hereafter in effect; (iii) the appointment of a receiver, liquidator, assignee, custodian,
trustee, sequestrator, or other similar agent under applicable debtor relief laws for the Member or
for any substantial part of that Member’s assets or property; (iv) the ordering of the winding up or
liquidation of the Member’s affairs; (v) the filing of a petition in any such involuntary Bankruptcy
case, which petition is not dismissed within 180 days of filing or which is not dismissed or
suspended pursuant to Section 305 of the Federal Bankruptcy Code (or any corresponding provision
of future United States debtor relief law now or hereafter in effect); (vi) the consent by the Member
to the entry of an order for relief in an involuntary case under any such law or the appointment of or
the taking of possession by a receiver, liquidator, assignee, trustee, custodian, sequestrator, or other
similar agent under any applicable debtor relief law for.the Member o for any substantial part of
that Member's assets or property; or (vii) the making by a Member of any general assignment for
the benefit of creditors.  + o T T T

1.7 - "Capital Account" means, as to any Member, a separate account maintained and

ember, the amount of money,
ibuted to the Company
cconsidered to assume or
age Interest. held by such
alue of all services rendered

(net of Tiabilities secure

take "subject to" under 1
Member. . A Capital Con

mustbebyallMembersandtheManagermwn o

1.9 "Cqﬂﬂj%mﬁ"mmlymm¢m¢ﬁwm¢:dlﬁw@msﬁmmEtwh,mm@mﬁzm
refinancing of a mortgage, foreclosure, abandonment, condemnation (other than 2 temporary
taking) or other disposition or encumbrance of all or substantially all of the Company's real and/or
personal property (inchuding,sales. of easements, rights.of way or ofher interest in the Company's
real estate), and any insirance proceeds for reirabursement of a loss (other than a temporary loss) as
a result of fire, flood, or other casualty to all or substantially all of the Company's property, less all
expenses. and: losses. attributable to. such Capital Events, any mortgage. or other indebtedness or
portion thereof satisfied out ‘of proceeds from such Capital Events, the.cost of any improvement,
repair or replacement of such property, and any Capital Contributions or other contributions made
o the Company by its Members. ' Any item included or deducted in determining the proceeds of a.
Capital Event shall not be included or deducted in determining net cash flow. In the event property
is distributed to a Member in kind; the Member shall be deemed to have received a distribution of
an amount equal to the fair market value of the property and the unrealized appreciation or
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unrecorded depreciation in value shall be treated as part of proceeds from a Capital Event realized
or incurred by the Company at the time of distribution. o

1.10 "Code" or "IRC" means the Internal Revenue Code of 1986, as amended, and any
SUCCESSOT provision.

1.11 "Company" means the company named in Article II, Section 2.1 of this Agreement.

1.12 "Economic Interest" means a Person's right to share in the income, gains, losses,
deductions, credit or similar items of, and to receive distributions from, the Company, but does not
include any other rights of a Member, including the right to Vote or to participate in management.

1.13  "Encumber" means the acts of creating or purporting to created an Encumbrance,
whether or not perfected under applicable law. ‘ v

1.14 "Encumbmnce" means, with respect to any Membership Interest, or any element -
thereof, a mortgage, pledge, security interest, lien, proxy coupled with an interest (other than as
contemplated in this .Agﬂet;mcnt)g option, orpreferenualnghtte purchase. o

115 "Gross Asset Value" means, with respect o any ifem of property of the Company,
the item's adjusted basis for federal income tax. purposes, except as follows:

by a Member to the
| by the confributing

117  “Involuntary Transfer" means, with respect to any Membership Interest, or any
element thereof, any Transfer.or Encumbrance, whether by operation of law, pursuant to. court
order, foreclosure of a seeurity interest, exeoution of 2 j idgment or other legal process, or
otherwise, including a-parp rted transfer to or form a trustee in bank ruptey, receiver, or assignee for

10
the benefit of creditors.

1.18  "Losses." See "Profits aﬁd,Lossgs,"

1.19 "Majority of Members" means a Member or ‘Members whose: Percentage Interest
represent more than 50 percent of the Percentage Interests of all the Members. \

MIRA ESTE PROPERTIES, LLC OPERATING AGREEMENT
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120 "Manager" or “Managers” shall mean the Person or Persons named as such in
Article 1L, Section 2.6 of this Agreement or a Person who from time to time shall succeed a Person
as the Managers and who, in either case, is serving at the relevant time as a Manager.

121 "Member" means an Initial Member or Person who otherwise acquires a
Membership Interest, as permitted under this Agreement, and who remains a Member. ~

122  “Membership Interest” as used in this Agreement means a Member’s entire, rights,
title, interest, and all other rights in the Company, collectively, including the Member’s
Transferable Interest, any right to Vote or participate in management, and any right to information
conceming the business and affairs of the Company.

122 "™otice" means a written notice required or permitted under this Agreement. A
notice shall be deemed given or sent when deposited, as certified mail or for overnight delivery,
postage and fees prepaid, in the United States mails; when delivered to Federal Express, United
Parcel Service, DHL WorldWide Express, Airborne Express or other overnight delivery or courier
service for overnight delivery, charges prepaid or charged to the sender’s account; when personally
delivered to the recipient; when transmitted by electronic means, and such transmission is
electronically confirmed as:having successfully transmifted; or when delivered: to the home or
office of a recipient in the care of a person whom the sender has reason to believe will promptly
communicate the notice to the recipient. o _

which is the fofal of a Member's Capital Account and the denominafor of which is the total of all

Capital Accounts of all Members as described on Exhibit "A" attached hereto. .

1.23 - "Percentage Interest" ‘means a fraction, expressed as ,a'; percentage, the numerator of

124 "Pe:éon" means an_individual, partner hip, - limited partmrshlp, trust, estate,

association, corporation, limited liability company, or other entity, whether domestic or foreign.

1.25 "Préﬁts and Losses" means, for eaéh fiscal year or other penod specified in the
Agreement, an amount equal to the Company's taxable income or loss for such year or period,
determined in accordance with IRC section 703(a)- ‘ : ‘

126 "Proxy” means a written authorization signed or an electronic transmission

authorized by a member or the Member’s attomney-in-fact giving another Person the power to
exercise the voting rights of that Member. A Proxy may not be transmitted orally. '

- 1.27 - "Regulations” or "Reg" means the income tax regulations promulgated by the
United States Department of the Treasury and published in the Federal Register for the purpose of
interpreting and applying the provisions of the Code, as such Regulations may be amended from
time to time, including corresponding provisions of applicable successor regulations.

128  "Substituted Meraber" i defined in Asticle VI, Section 8.4 of this Agreement.
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129 "Successor in Interest” means an Assignee, a successor of a Person by merger or

otherwise by operation of law, or a transferee of all or substantially all of the business or assets of a
Person.

130 "Transfer" means, with respect to a Membership Interest, or any element of a
Membership Interest, any sales, assignment, gift, Involuntary Transfer, or other disposition of a
Membership Interest or any element of such a Membership Interest, directly or indirectly, other than
an Encumbrance that is expressly permitted under this Agreement. ;

131 “Transferable Interest” means the right, as originally associated with a Person’s
capacity as a Member, to receive distributions from the Company in accordance with the terms of
this Agreement, whether or not the Person remains a Member or continues to own any equity or
other rights in the Company. For purposes of this Agreement, and to the. extent permitted by law,
the term “Transferable Interest” shall not be distinguished from Membership Interest as used in this
Agreement as to the agreements of the Members contained herein, regardless of whether there is a
separate definition for this term in the Act.

1.31 "Triggering Event" is defined in Article VIIL Section 8.6 of this Agreement.

1.32 "Vote" means a written consent or approval, a ballot cast at a Meeting, or a voice
vote. : S .

133 "Voting Interest” means, with respect to a Member, the right to Vote or participate
in management and. any right to information concerning the business and affairs of the Company
provided under the Act, except as limited by the provisions of this Agreement. The Members’

Voting Interest shall be direetly proportional o the Members’ Percentage Interest.

| ARTICLE Il: ARTICLES OF ORGANIZATION
21  The name of the Company shall be MIRA ESTE PROPERTIES, LLC.

122 - The initial pxinéipal executive office of the Company shall be at 1011 Camino del
Rio South, Suite 210, San Diego, CA 92108, or such other place or as may be determined by the
Manager from time to time. The mailing address for the Company shall be the same as above.

23  The agent for service of process of the Company shall be David C. Jarvis, located
at 1011 Camino del Rio South, Suite 210, San Diego, CA 92108. The Manager or all the Members
may from time to time change the Company's agent for service of process.

_ 24  The Company shall be formed for the purposes of real estate ownership of the
ific piece of real property already owned by the Company, or to be acquired by the Company,
commonly known as 9212 Mira Este Court, #B, San Diego, CA 92126 (the “Property”). It is not
the purpose or intention of the M bers. that the Company participate in any other business
activities other than ownership of the above-refer nced Property; provided, however, the Company
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may also engage in any other lawful purpose as may from time to time be determined by the
Manager and the Members.

2.5  The term of existence of the Company shall commence on the effective date of
filing the Articles of Organization with the California Secretary of State, and shall continue until
December 31, 2056, unless sooner terminated by the provisions of this Agreement, or as provided
by law.

2.6  Chris N. Hakim shall be the manager (the "Manager") of the Company. No other
person or Member shall act as Manager, or have any management or agency role, with or on behalf
of the Company. '

ARTICLE III: CAPITALIZATION

31  The Members’ Capital Contributions to the Company is as outlined in Exhibit “A”
of this Agreement. The Members shall receive a credit to their Capital Accounts equal to the value
of their capital contribution to the Company. The Members’ Membership Interest in the Company
shall be as stated in Exhibit “A” of this Agreement. Tn order to obtain additional funds or for other
bwmw%nmnw%;Mﬁmwﬁnmwammﬂmwadﬁmmﬂcqmdioﬂwcmmwm%bMOMyummﬂw
written consent of the Manager and the other Members. - ' :

from time to time that additional Capital Contributions
‘Contributiens are needed to enable the Company to
_ Sctormination, the Manager shall give notice to all
Members in ‘writing at least 1 such additional Capital
Contribution is due. Th i forth. the. _ onal : Capital Contribution
needed, the purpose for whic ' needed; and the dat hichi the Members. shall contribute.

v 32  The Manager may determine.
in addition to the Members® Initial Capi
conduct its business.. ven

the same proportion to the totd gt such Member’s Capital
Account balancebwrstototal Capital - A t balances. embers. No Member may
voluntarily make any:additional Ca ital . Contributions’ except. with' the written consent of the

33  If a Member fails to make an Imtlal Capital Contribution. or additional Capital
Contribution required under Article III of this Agreement within thirty (30) days after such Capital
Contribution is due, the Manager shall within ten (10) days. after said failure notify all other

Nkm&min“ﬂﬁg<fﬂmKwdmmmmof04®ﬂfhmmmﬂmsmﬁnwklwﬂwddﬁmmg
Member, and shall specify a number of days within which each non-defaulting Member may make
a supplemental Capital Contribution. Such supplemental Capital; Contribution shall ot be more
than the amount of the Capital shortfall not so contributed by the defanlting Member. The Manager
may use any reasonable method to provide non-defaulting ‘Members the opportunity to make
supplemental Capital Com:_t-ibqnsu_in‘aa{amot_ that bears the same ratio to their Percentage
Interest until the Capital shortfail is.as fully contributed as possible. Following the supplemental
Capital Contribution by the non-defanlting Members, each Members® Percentage Interest shall be
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adjusted to reflect the ratio that the Members® Capital Account bears to the total Capital Accounts
of all the Members. The foregoing option shall be in addition to, and not in lieu of, any other rights,
including the right to specific performance, that the Company may have against the defaulting
Member. .

34  An individual Capital Account shall be maintained for each Member consisting of
that Member's Capital Contribution, (1) increased by that Member's share of Profits, (2) decreased
by the Member's share of Losses, and (3) adjusted as required in accordance with applicable
provisions of the Code and Regulations.

35 A Member shall not be entitled to withdraw any part of the Member's Capital
Contribution or to receive any distributions, whether of money or property, from the Company
except as provided for in this Agreement.

36 No interest shall be paid on funds or property contributed to the capital of the
Company or on the balance of a Member's Capital Account.

3.7 A Member shall not be bound -by, or be personally liable for, the expenses,
liabilities, or obligations. of the Company except as otherwise provided in the Act or in this
Agreement. o ; :

3.8  Except as provided in Asticle IV below, no Member shall have priority over any
Sp i ital Contribution, or distributions or.allocations of

indebtedness or obligation before the date
0:0F 0 Company; neither the Company nor any
_ ny Tiability or tesponsibility with respect 10t indebtedness or obligation
anless the indebicdness or obligation is assumed by the Company pursuant 0 a written instrument
signed by all Members. Furthermore, neither the Company nor an ember is responsible or liable

for any indebtedness or obligation that is subsequently incurred by any other Member. In the event

that a Member, whether before or after the date of this Agreement, incurs any debt or obligation that
neither the Company nor any of the other Members is to have any responsibility or liability for, the
liable Member must indemnify and hold harmless the: Company and the other Members. from any
lability or obligation they may incur in respect of the debt or obligation.

310 Further provided, Exhibit “A” shall further include finds contributed by either or

both Members in furtherance of the purchase of the re 1 property referenced in Section 2.4 above,
and upon verification by the Manager such funds shall be part of that Member’s _Capital
Contribution. ’ R . : '
 ARTICLE IV: ALLOCATIONS AND DISTRIBUTIONS
4.1 Excgpt; as provided: berein, the Profits and Losses of the Company, as well as all
| MIRA ESTE PROPERTIES, LLC OPERATING AGREEMENT
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items of Company income, gain, loss, deduction, distributions, or credit shall be allocated, for
Company book purposes and for tax purposes, to a Member in accordance with the Member's
Percentage Interest. . ' ‘

42  If any Member unexpectedly receives any adjustment allocation, or distribution
described in Reg sections 1.704-1(b)(2)(ii)}(d)(4), 1.704-1(b)(2)(ii)(d)(5), or 1.704-1(b)(2)(ii)(d)6),
items of Company gross income and gain shall be specifically allocated to that Member in an
amount and manner sufficient to eliminate any deficit balance in the Member's Capital Account
created by such adjustment, allocation, or distribution as quickly as possible. Any special allocation
under this Section 4.2 shall be taken into account in computing subsequent allocations of Profits
and Losses so that the net amount of allocations of income and loss and all other items shall, to the
extent possible, be equal to the net amount that would have been allocated if the unexpected
adjustment, allocation, or distribution had not occurred. ‘The provisions of this Section 4.2 and the
other provisions of this Agreement relating to the maintenance of Capital Accounts are intended to
comply with Reg sections 1.704-1(b) and 1.704-2 and shall be interpreted and applied in a manner
consistent with such Regulations.

43  Any unrealized appreciation or unrealized depreciation in the values of Company
property distributed in kind to all the Members shall be deemed to be Profits or Losses realized by
the Company immediately prior to the distribution of the property and such Profits or Losses shall
be allocated to the Members' Capital Accounts in the same proportions as Profits are allocated
under Section 4.1. Any property so distributed shall be treated as a distribution to the Members to
the extent of the Fair Market Value of the property less the amount of any liability secured by and
related to the property. Nothing: cor tained in this agreement is intended to treat or cause such
distributions to be treated as sales for value. For the purposes of this Section 4.3, "unrealized

' ' e difference between the Fair Market Value

appreciation” or "unrealized depr ciation” shall mean the difference

of such property and the Company's basis for such property.

44 - In the case of 2 Transfer of an Economic Interest during any fiscal year, th
Assigning Member and Assignee shall each be allocated this Economic Interest's share. of Profits
and Losses based on the number of days each held the Economic Interest during that fiscal year.

4.5  All cash resulting from the normal business operations of the Company and from a
Capital Event shall be distributed among the Members in proportion 1o their Percentage Interests in
the timeframe determined by the Manager.

46  If the proceeds from a sale or other disposition of a Company asset consist of
property other than cash, the value of such property shall be as determined by the Members. Such
non-cash proceeds shall then be allocated among all the Members in proportion to the Percentage
Interest. If such non-cash proceeds are subsequently reduced to cash, such cash shall be distributed
to each Member in accordance with Section 4.5. - ' _

4. Notwithstanding any other provisions of this Agreement to the contrary, when there
is a distribution in liquidation of the Company, or when any Member's interest is liquidated, all
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items of income and loss first shall be allocated to the Members' Capital Accounts under this
Arficle IV, and other credits and deductions to the Members shall be made to the Members to the
extent of and in proportion to their positive Capital Account balances.

48  Notwithstanding any provision of this Agreement to the contrary, all distributions of
taxable income, net income, net cash flow, net capital proceeds, cash from any Capital Events, or
any other distributions or items outlined in Section 4.1 above (collectively, a "Distribution") to the
Members of the Company described above shall first be distributed to the Members in satisfaction
of all Capital Contributions made to the Company, along with an amount equal to ten percent
(10%) annual interest of such Capital Contribution amount as determined by the Company’s
accountant. Upon satisfaction of the return of the Members’ Capital Contributions (plus the 10%
annual rate of return on such Capital Contributions), all Distributions shall be made to the Members
as provided in Section 4.1 above.

ARTICLE V: MANAGEMENT

5.1 The business of the Compahy shall be solely managed by the Manager named in
Article II, Section 2.6 of this Agreement, or a successor Manager selected in the manner provided in
Section 5.3 of this Agreement. The Members shall not have any management role in the Company.

, 52 -~ Unless a »'Mahager resigns or is removed, the Manager shall vhol‘d office until a
successor is-elected and qualified. The Manager need not be a Member, an individual, a resident of
the State of California, or a citizen of the United States. . ‘

() A Manager may resign at any time by giving written notice to the Members

without prejudics to the rights, if any, of the Company under any contract to which a Manager Is 2

party. The resignation of a:Manager shall take effect upon receipt of that notice or at such later time
as shall be specified in the notice: Unless otherwise specified in the notice, the acceptance of the
resignation shall not be necessary to make it effective. The resignation of a Manager who is also a
Member shall not affect the Manager's rights as a Member and shall not constitute a dissociation of
a Member. ‘ : : :

(b) A Manager may be removed at any time, with cause, by the Vote of a Majority
of Members at a meeting called expressly for that purpose, or by the written consent of all
Members. Any removal shall be without prejudice to the rights, if any, of a Manager under any
employment contract and, if the Manager is also a Member, shall not affect the Manager's rights as
a Member or constitute a dissociation of the Manager as a Member. For purposes of this Section,
"cause" shall mean fraud, gross negligence, willful misconduct, embezzlement or a breach of such
Manager's obligations under this Agreement or any employment contract with the Company.

53 The appointment of a successor Manager shall be made by a Majority of Members
for (a) a term expiring with the appointment of a successor, or (b) a term- expiring at a definite time
specified by a Majority of Members in connection with such an appointment. A successor Manager
who is not also a Member may be removed with or without cause at any time by action ofa
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Majority of Members. A successor Manager who is 2 Member may be removed only on the Vote
of a Majority of Members and the execution and filing of a Certificate of Amendment of the Article
of Organization of the Company in conformity with California Corporations Code Section 17054, if
necessary, to provide that the Company is to be managed by Manager.

54  The day-to-day business, property and affairs of the Company shall be managed
exclusively by the Manager. Except for situa ions in which the approval of the Members is
expressly required by this Agreement or by law, the Manager shall have complete and exclusive
authority, power, and discretion to manage and control the day-to-day business, property and affairs
of the Company, to make all decisions regarding those matters and to perform any and all other acts
or activities customary or incident to the day-to-day management of the Company's business,
property and affairs. Notwithstanding the foregoing, the Manager shall not take any of the
following actions on behalf of the Company unless a Majority of Members has consented to the
taking of such action:

(a)  Anyamendment to the Articles of Organization of the Company;
()  The dissolution of the Company;

© The disposition of all or a substantial part of the Company's assets not in the
ordinary course of business; ' C

h (d);. _The entering into, on behalf -of the Company, of any transaction constituting a
ganization" withi the meaning of California Corporations Code Section 17600;

. termin signment, subletting, or modification of any lease or occupancy
between the Company, on the one hand, and third arty tenants: r occupants, on the other hand,
regarding the Property; provided, however, the Manager may terminate any lease that is in default

‘months, and the Memb 1ager from any liability for not
relating to such tenancies or.

for more than six (6) months, and the Members further release

55 It is acknowledged that the Managermayhave other busmess interests' which the

Manager devotes pait of his or her time. The Manager shall devote such time to the conduct of the
business of the Company as the Manager, in his or her own good faith and discretion, deems
necessary. Limitations. on the ‘Manager’s: duties to the Company are_further. subject to the
following so long as such limitations are not manifestly unrcasonable: o
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(@ A Manager is not obligated to commit a specific portion of his or her time to the
business of the Company; :

(b) A Manager is free to engage in other business activities in which the Company
and the other Member(s) have no direct interest; ‘

_ () A Manager is free to engage in business activities that compete with the
Company, including but in no way limited to the ownership of investment real property.

(@ A Manager need not offer business opportunities to the Company or the other
Member(s), and may take advantage of those other unrelated business opportunities for his or her
own account, and neither the Company nor any other Member has a right to any income or equity
opportunities derived by the Manager from those other unrelated business activities.

56 The Manager may further, after full disclosure to all Members of all material facts
and the Vote of a Majority of Members, the Manager may enter into the following acts even though
it would violate the Manager’s duty of loyalty to the Company and to the Members: :

@ Enter into a transaction for the purchase of other commercial or residential real
property for the purpose of Manager’s personal investment in which the Manager takes direct or
indirect ownership interest in any such real property without the participation of the Company or
the other Member(s). ‘

ticipate. in any business activities

(b)  Own, manage, control, operate, or otherwise, participate in any bus:
parhc1p@on of the Company or

similar o dissimilar to the business of the Company withou
the other Member(®. .

5.7  The Manager shall be entitled to reimbursement for all expenses reasonably incurred
by the Manager in the performance of the Manager’s duties. In addition, in the event the fiduciary
duties of the Manager require the Manager to bringfany_busines’sptfyf‘ to the Company
pursuant to, or.as required by, applicable California law, then the Manager shall further be entitled
to reasonable compensation and reimbursement for arranging, developing, or finding such other
business opportunity in- addition to any other reimbursement or compensation the Manager is
otherwise entitled to receive by law, including but not limited to brokers fees-or finders fees.

j 5.8 Subject to. Seét;ion 5.4 of this Agreement, the Manager shall have all necessary
powers to carry out the purposes, business, and objectives of the Company, including, but not
limited to, the right to enter into and carry out contracts of all kinds; to employ employees, agents, .

MIRA ESTE PROPERTIES, LLC OPERATING AGREEMENT

11

4557




consuliants and advisors on behalf of the Company; to lend or borrow money and to issue
evidences of indebtedness; to bring and defend actions in law or at equity; to buy, own, manage,
sell, lease, mortgage, pledge or otherwise acquire or dispose of Company property. The Manager
may also deal with any related person, firm or cotporation on terms and conditions that would be
available from an independent responsible third party that is willing to perform. Subject to Section
54 of this Agreement, the Manager shall have the authority to sign agreements and other
documents on behalf of the Company provided that the Manager act within the customary scope of
authority of a manager of a limited liability company. :

Without limiting the generality of this Section 5.8, the Manager shall have the power and
authority to act on behalf of the Company in executing all loan documents, €sCrow instructions,
purchase and sale documents, and all other documents necessary or advisable relating to real
property, leasehold interest, or personal property acquired by the Company. The Manager shall also
have the power and authority to act on behalf of the Company to the extent permitted by the law
and this Agreement to do the following:

(@ To acquire property from any Person as the Manager may determine. The fact that a
Member is directly or indirectly affiliated or connected with any such Person shall not prohibit the
Manager from dealing with that Person or Entity; ;

()  To borrow money for the Company from banks, other lending institutions, the
Members, or Affiliates of the Members or the Manager on such terms as he deems appropriate, and
in connection therewith, to hypothecate, encumber and grant security interests in the assets of the
Company‘to secure repayment of the borrowed sums. Except as otherwise provided in the act, no
debt shall be confracted or liability. incurred: by or on behalf of the Company, except by the

Menager, and the terms of which will be subject to approval by a Majority of the Members;

(©) To purchase liability andothermsmancetoprotecttheproperty and,buSinesS of the
Company; SRR AT AT

“(d)  To hold and own any y: real andnal properties in the name of the
Company;. S ' : : o

e (e) " To invest _any' funds of the Cdmpany temporarily (by way of example but no
limitation) in time deposits, shert-term governmental obligations, commercial papers or other
investments; - ' :

(®  To execute on behalf of the Company all instruments. and documents, including,
without limitation, checks, drafts, notes and other negotiable instruments, mortgages or deeds of
trust, security agreements, financing statements, documents providing for the acquisition, mortgage
or disposition of property of the Company, assignments, bills of sale, leases, partnership agreements
and any other instruments or documents necessary, in the opinion of the Manager, to the business of
the Company; R i | |
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(g  To employ accountants, legal counsel, managing agents or other experts to perform
services for the Company and to compensate them from Company funds; -

() To retain and compensate employees and agents generally, and to define their
duties; ’

@) To enter into any and all other agreements on behalf of the Company, with any
Person for any purpose necessary or appropriate to the conduct of the business of the Company;

- ® To pay reimbursement from the Company of all expenses of the Company
reasonably incurred and paid by the Manager on behalf of the Company; and

(k)  To do and perform all other acts as may be necessary or appropriate to the conduct
of the business of the Company. :

58  The Manager shall cause all assets of the Company (excepting the Company's funds
which are held in Trust) to be held in the name of the Company, whether such assets are real or
personal.

59  All funds of the Company shall be deposited in one or more accounts with one or
more recognized financial institutions at such locations as shall be determined by the Manager.

5.10 Each Member, by execution of this Agreement, irrevocably constitutes and appoints
the Manager as such Members’ true and lawful attorney-in-fact and agent, with full power and
authority in such Member’s name, place, and stead to execute, acknowledge, and deliver, and to file
or record in any appropriate public. office: (a) any certificate or other instrument that may be
necessary, desirable, or appropriate to qualify the Company as a limited Lisbility company or to
ransact business as_such in any jurisdiction in which. the Company. conducts business; (b) any
certificate or amendment to the Company's Aticles of Organization or to any certificate.or other
instrument that may be necessaty, desirable, or appropria e to reflect an amendment approved by
the Members in accordance with the provisions of this Agreement; (c) any. certificates ‘or
instruments that, may be necessary, desirable, or appropriate to reflect the dissolution and winding
up of the Company; and (d) any certificates necessary to comply with the provisions of this
Agreement. This power of attorney will be deemed to be coupled with an interest and will survive
the Transfer of the Member's Economic Interest. Notwithstanding the existence of this power of
attorney, each Member agrees to join in the execution, acknowledgement, and delivery of the
instruments referred to above if requested to do so by the Manager. This power of aftorney is a
limited power of attorney and does not authorize the Manager to act on behalf of a Member except
as described in this Section 5.10. a ‘

59  Management responsibilities and fiduciary duties of the Manager may not be
materially altered except by the unanimous written consent of all Members and the Manager.

| 5.10. Except as specified in this Agreement, no Manager or affiliate of a Manager is
| MIRA ESTE PROPERTIES, LLC OPERATING. AGREEMENT ‘
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entitled to remuneration for services rendered or goods provided to the Company. The Manager
and his affiliate shall receive only the following payments: ‘

(@  The Company shall pay a Manager or the Manager’s affiliate for services
rendered or goods provided to the Company to the extent that the Manager is not required to render
such services or goods themselves without charge to the Company, and to the extent that the fees
paid to such Manager or the Manager’s affiliate does not exceed the fees that would be payable to
an in dent responsible third party that is willing to perform such services or provide such
goods.

()  The Company shall reimburse a Manager or a Manager’s affiliate for the
actual cost of materials used for or by the Company. The Company shall also pay or reimburse the
Manager or the Manager's affiliate for organizational expenses (including, without limitation, legal
and accounting fees and costs) incurred to form the Company and prepare and file the Articles and
this Agreement. Except as otherwise provided herein, a Manager and a Manager’s affiliate shall
not be reimbursed by the Company for the following expenses: (1) salaries, compensation or fringe
benefits of directors, officers or employees of a Manager or a Manager’s affiliate; (2) overhead
expenses of a Manager or a Manager’s affiliate, including, without limitation, rent and general
office expenses; and .(3) the cost of providing any, service or goods for which a Manager or a
Manager’s affiliate are entitléd to received compensation from the Company. '

ARTICLE VE: ACCOUNTS AND RECORDS

6.1  The Tax Matters Partner shall be the Manager, as defined for federal income tax

purposes, and:shall be solely responsible for representing the Company in all dealings with the U.S.
Internal Revenue Service and any state, local, and foreign tax authorities. The Tax Matters Partner

shallkee;p'thefouthe‘r-Mbe_rfs-,r@sonably;in?fotmedfofany,Companfyz'\~:A,-,s:withaqyr'taxagency. E

62  Complete books of account of the Company's business in which each Company
transaction shall be fully and accurately entered, shall be kept at the Company's principal executive
office and shall be open to inspection and copying by each Member or the Member's authorized
representatives on reasonable Notice during normal business hours. The costs of such inspection
and copying shall be borne by the requesting Member.

6.3  Financial books and records of the Company shall be kept on the cash method of
accounting, which shall be method of accounting followed by the Company for federal income tax
purposes. A balance sheet and income statement of the Company shall be prepared promptly
following the close of each fiscal year in a manner appropriate to and adequate for the Company's
business and for carrying out the provisions of this Agreement. The fiscal year of the Company
shall be January 1 through December 31. |

64  Atall times during the term of existence of the Company, and beyond that term ifa
Majority of Members. it necessary, the Manager shall keep or cause to be kept the books of
account referred to in Section 6.2, and the following: * ” , _
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(@) A current list of the full name and last known business or residence address of each
Member, together with the Capital Contribution and the share in Profits and Losses of each
Member; '

() A copy of the Articles of Organization, as amended;

(©) . Copies of the Company's federal, state, and local income tax or information returns
and reports, if any, for the six (6) most recent taxable years; '

(d  Executed counterparts of this Agreement, as amended;

() Any powers of attomey under which the Articles of Organization or any
amendments thereto were executed;

® Financial statements of the Company for the six most recent fiscal years; and

@ The Books and Records of the Company as they relate to the Company's internal
affairs for the current and past four fiscal years. - |

If a Majority of Members deem that any of the, foregoing items shall be kept beyond the
term of existence of the Company, the repository of said items shall be as designated by the
Manager. ' g _ B '

65  Within nincty (90) days after the end of cach: taxable year of the Company the
Company shall send to each Member all information necessary for th Menbers to complete their
federal and state income tax or information .n,g@aq@yMMmcmm@w%&¢mmma@am
local income tax or information refurns for such year. ' A '

ARTICLE VII; MEMBERS AND VOTING

7.1  There shall be only one class of membership and no Member shall have any rights
or preferences in addition to or different from those possessed by any other Member: Each Member
shall Vote in proportion to the Member's. Percentage Interest as of the governing record date,
determined in accordance with Section 7.2. Unless otherwise provided in this Agreement or
required by applicable laws, any action that may or must be taken by the Members shall be by a
Vote of a Majority of Members. - : : '

72  The Manager may call a Meeting of the Members when the Manager determines
that such a Meeting is necessary or in the. best interest of the Company. The record date for
determining the Members entitled to Notice of any Meeting, to vote, to receive any distribution, or
to exercise any right with respect to any other lawful action, shall be the date and ata location set by
the Manager, provided that such record shall not be more than sixty (60) nor less than ten (10) days
prior to the date of the Meeting, nor more than sixty (60) days prior to any other action. '

J
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(@) In the absence of any action setting a record date, the record date shail be
determined in accordance with the Act.

73 At all Meetings of Members, a Member may Vote in person or by Proxy. Such
proxy shall be filed with the Manager or the Company before or at the time of the Meeting, and
may be filed by facsimile transmission to the Manager or the Company at the principal executive
office of the Company or such other address as may be determined by a Majority of Members for

such purposes.

7.4  Any action that may be taken at any meeting of the Members may be taken without
a meeting if a consent in writing, setting forth the action so taken, is signed by Members having not
less than the minimum number of Votes that would be necessary to authorize or take that action at a
meeting at which all Members entitled to Vote thereon were present and Voted. If the Members are
requested to consent to a matter without a meeting, each Member shall be given Notice of the
matter to be Voted upon in the manner described in Section 7.3 of this Agreement. Any action
taken without a meeting shall be effective when the required minimum number of Votes have been
received. Prompt Notice of the action shall be given to all Members who have not consented to the
action. :

7.5  No Member acting solely in the capacity of a Member is an agent of the Company,
nor can any Member acting solely in the capacity of a Member bind the Company or execute any
instrument on behalf of the Company. Accordingly, each Member shall indemnify, defend, and
hold harmless each other Member and the Company from and against any and all loss, cost,
expense, liability, or damage arising from or out of any claim based on any action by the Member
in contravention of the terms of this Section 7.5. :

7.6 To the maximum extent permitted, the Members are further entitled to the rights
and privileges granted to the Manager that are outlined in Sections 5.5, 5.6, and other provisions
of this Agreement with respect to outside business activities that may be engaged in by the
Members which are unrelated to the Company without participation by the Company or the other
Members. ' '

ARTICLE VIII: TRANSFERS OF MEMBERSHIP INTERESTS

8.1 A Member may dissociate from the Company at any time by giving Notice of
Dissociation to all other Members at least one hundred eighty (180) calendar days before the
effective date of dissociation. Dissociation shall not release a Member from any obligations and
liabilities under this Agreement accrued or incurred before the effective date of dissociation, nor
shall such dissociation affect the rights, duties, or responsibilities of the Manager or the other
Member(s) in any way. A withdrawing Member shall divest the Member's entire Membership
Interest before the effective date of dissociation in accordance with the transfer restrictions and
option rights set forth below. : e o :
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16

4562




8.2  Except as expressly provided in this Agreement, a Member shall not Transfer any
part of the Member's Membership Interest in the Company, whether now owned or hereafter
acquired unless the other Members unanimously approve the transferee's admission to the Company
as a Substituted Member upon such Transfer. A Member shall not transfer the Member’s
Membership Interest in the Company if the Membership Interest to be transferred, when added to
the total of all other Membership Interest transferred in the preceding 12 months, causes the
termination of the Company under Section 708.0f other provision of the Code. No Member may
Encumber or permit or suffer any Encumbrance of all or any part of the Member's Membership
Interest in the Company unless such Encumbrance has been approved in wntmg by all other
Members. A Member shall not transfer the Member’s Membership Interest in the Company
without compliance with all federal and state securities laws. Unless otherwise provided for in this
Agreement, any Transfer or Encumbrance of a Membership Interest without such approval shall be
void. Unless otherwise provided for in this Agreement, upon (i) any attempt by a Member to
transfer of the Member’s Membership Interest in violation of this Agreement, (ii) the occurrence of
a Dissolution Event as stated in Section 9.1 or a Triggering Event as outlined in Section 8.6, or (iii)
the dissociation or resignation of a Member as stated in 8.1, the Membership Interest of a Member
shall be terminated by the Manager and thereafter that Member shall hold only an Economic

Interest, unless such Membershlp Interest is purchased by the Company and/or remaining Members
: . : agfl'ees that' ' termmanon or

purchase o - ]
unreasonable under the cm:umstances x:stmg as of the date

notthhstan ; that such dead or d‘lsahl_ | Member held al

Interest m trust
, (b) . Notwithstan any other provision.of this Aent to-the comrary a Member
may : u'ansfer h1s or her; ; bersh1p Interest to. another Memiber unless the Membership Interest to”

betransferred,whenadded _tlaetotalofa]lotherMembershlpInterestu'ansferredmtheprecedmg
12 months; cansesthe ermination of the Companyunderthe Code ' :

©  Notwi

; g any. other pl‘OVlSlOIl ofth]s A,ent 1o the contrary, a Member
may transfer his ¢ or her_ _

*mp Inteest to his or her issue and lineal descendents, unless the
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Membership Interest to be transferred, when added to the |total of all other Membership Interest
transferred in the preceding 12 months, causes the termination of the Company under the Code.

(d  Notwithstanding any other provision of thisJ Agreement to the contrary, a Member
may transfer his or her Membership Interest such Member's spouse, either during their life or after
their death, unless the Membership Interest to be transferred, when added to the total of all other
Membership Interest transferred in the preceding 12 months, causes the termination of the
Company under the Code. '

8.3  No Member shall participate in any Vote or ldecision in any matter pertaining to the
disposition of that Member's Membership Interest in the Co1;npan_y under this Agreement.
\

8.4  Except as expressly permitted under Section 8.2, a prospective transferee (other than.
an existing Member) of a Membership Interest may be admitted as a Member with respect to such
Membership Interest (a “Substituted Member”) only (1) on the unanimous Vote of the Members,
and (2) on such prospective transferee's executing a counterpart of this Agreement as a party hereto.

To the extent permitted by this Article VIII, any prospective transferee of a Membership Interest
shall be deemed an Assignee, and, therefore, the owner of only an Economic Interest until such
prospective transferee has been admitted as a Substituted Member. Any person admitted to the
Company as a Substituted Member shall be subject to all provisions of this Agreement.

8.5  The initial sale of Membership Interests in the Company to the Initial Members has
not been qualified or registered under the securities laws of any state, or registered under the
Securities Act of 1933, as amended, in reliance upon-exemptions from the registration provisions of
those laws. ‘No attempt has been made to qualify the offering and  sale of Membership Interest to
Members under the California Corporate, Secutities Law. of 1968, as.amended, also in reliance upon

an exemption from the requirement that a ‘for issuance of securities be procured.
Notwithstanding any other provision of :this. Agreement, Membership - Interests- may not be

Transferred or Encumbered unless. registered or. qualified under applicable state and - federal

securities law or unléss, in the opinion of legal counsel satisfactory to the Company, such
qualification is not required. The M fember-who. desires to ‘Trapsfgr‘,a;qubcrship.Interest shall be
responsible for all legal fees incurred in.connection with said opinion. . ,

8.6 Subject to the provisions above, upon the death of a Member, the Company shall
have the option, for a period ending sixty (60).calendar days following the determination of the fair
market value of the Membership Interest via an appraisal of the Company and its assets by a
licensed appraiser, to purchase the Membership Interest in the Company held by the deccased
Member at the fair market value of such Membership Interest unless such Membership Interest will
be transferred to a permitted transferee outlined above. The other Members, pro rata in accordance
with their Membership Interests in the Company, shall then have the option, for a period of sixty
(60) days thereafter with regard to any Membership Interest of the deceased Member not acquired
by the Company, to purchase the Membership Interest in the Company held by the deceased
Member on the same and conditions as apply to.the Company. If all Members do not elect to

purchase the entire remaining Membership Interest in the Company of the deceased Member, then
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the Members electing to purchase ‘shall have the right, pro rata in accordance with their prior
Membership Interest in the Company, to purchase the additional Membership Interest in the
Company that is not purchased and shall hold such Membership Interest in the Company subject to
all of the provisions of this Agreement.

(@  Payment of the purchase price will be made over a period of five (5) years from the
date the elections to purchase referenced in this Section 8.8 are finalized. The Company and/or the
remaining Member(s) will execute a promissory note made payable to the successor and/or legal
representative of the deceased Member's estate, or to their successors or assigns. Said promissory
note shall bear an interest rate of the prime rate as published in the Wall Street Journal during the
month in which the elections to purchase referenced in this Section are finalized, plus two percent
(2%). The promissory note shall be fully amortized over five (5) years, with payments to the lender
of said promissory note(s) made monthly. There shall further be no penalty for the prepayment of
the principal balance and accrued interest under the promissory note(s). The promissory note shall
provide that, in case of default, at the election of the holder, the entire sum of principal and interest
immediately will be due and payable, and that the maker shall pay reasonable attorney's fees to the
holder in the event suit is commenced because of default. As long as no default occurs in payments
on the note, the purchaser(s) shall be entitled to vote the Membership Interest of the dead or
dlsabled Member .

1 the eve "_tP "mpant”)tosellallorpartof
the Insolvent Partncipant’s Membershap Interest the em bership:to the Company and/or the other
Members: , '

(1) ﬁlmg of voluntary or involuntary petltlon in.bankruptcy by a Member, unless
the petltlon is dlsmlssed within snrty (60) days;

(2) a Member’s or (1) msolvency, (2) assignment for the benefit of creditors; or (3)
entcrmg into any composmon agreement with his creditors; .

(3) the attempted involuntary tansfer or passage of ownershlp of all or part of a
Member’s Membersh1p Interest including without limitation, transfer pursuant to charging or other
judicial order, legal process, execution, attachment, enforcement of pledge, trust, encumbrance or
sale; :

. (4) the attempted transfer or passage of ownership of all or part of a Member's
Membershlp Interest resulting from, or relating to, the dissolution or annulment of a Member's
marriage to such Member's spouse or former spouse; provided, however, this prowsmn does not
apply to any Members married as of the date of this Agreement;
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(5) the withdrawal of a Member; and
(6) any transfer of a Membership Interest in violation of this Agreement.

(b)  Within fifteen (15) days after occurrence of any event or condition constituting an
Trrevocable Offer, the Insolvent Participant shall deliver to the Company and the other Members a
written Notice of Irrevocable Offer which contains a description of the condition or event giving
rise to the Irrevocable Offer. The Notice of Irrevocable Offer shall state the Membership Interest
subject to the Irrevocable Offer, any charges to which the Membership Interests are subject and the
identity of any party which has obtained possession of the Membership Interests by legal process or
otherwise. Notwithstanding any independent knowledge attributable to the Company or the other
Members, failure to provide a Notice of Irrevocable Offer shall not give rise to a waiver or estoppel
on the part of the Company or the other Members. Further, the options set forth herein may be
exercised despite the failure to provide the Notice of Irrevocable Offer, and the time limitations set
forth herein shall commence when the Company and the other Members actually receive the Notice
of Irrevocable Offer. ,

©) irst Option. The Company shall have the first option to accept the Irrevocable
Offer and to purchase all or part of the Insolvent Partlc1pant's Membership Interest identified
therein for a thiity (30) day. peuod followmg receipt of thc Notlce of In:evocable Offer.

@ nd Option. If the Company does not exercise its option for all of the Insolvent
Participant’s Membershl Interest, the Other Members shall have the pro rata. option to accept the
rrevocable Offer and to chase all-or part of the available. Membership: Interest for a thirty (30)
day penod coencmg 0! ﬂae expnanon of the first optxon granted.

~ (¢) - Any option to accept the Irrevocable .fer and purchase the. Membershlp Interest
subject  thereto, shall e exercised. by the timely dehvery of written notice to- the Insolvent
Participant and any person ‘who has obt i ;rpossesswn of the Umts or: Economlc Interest as
identified mthe Nomce of Trrevocable: .ffer . . .

®). myas__ﬂn_c_g Parties. eleetmg to exercise options pursuant to this subsection may
elect to purchase the Insolvent Participant’s Membershlp Interest at seventy percent (70%) of the
fair market value of ‘the subject Membershlp Interest, payable on: the terms set forth in Section
8.6(a). above. - The Company and each Member ‘acknowledges thaI the foregomg terms. and
purchase price for an Insolvent Paruclpant’s Membership Interest is “fair.and reasonable under
circumstances existing as of the date hereof given: ‘the. significant inconvenience to the Company
and the other Members resulting: from the occurrence of - any event or ‘condition constituting an
Trrevocable Offer by a Member, and to retam the conunmty of the Company Mthout interference or
 interruption from third partles '

(g) For purposes. of this Agreement, "Membersh:p Interest" includes any .economic or
other interest in a Member's Membershlp Interest, or a Transferrable Interest.
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8.8  Transfer of Economic Interest From Member Ninus Malan to Salam Razuki.
Notwithstanding anything in this Agreement to the contrary, by signing this Agreement the
Manager and each Member approves the absolute right to the Transfer of a Membership Interest,
Transferrable Interest, and/or the Economic Interest held by Member Ninus Malan, as Assigning
Member, to Salam Razuki or his designee, as Assignee, on terms agreed upon between them at
any time from and after the date of this Agreement. Such Transfer shall be on terms agreed upon
between them, and the Manager and each Member further approve the terms and conditions of
such Transfer and waive all rights, prohibitions and procedures otherwise set forth in this Article
8 to that Transfer. Provided, however, such Transfer between Member Ninus Malan and Salam
Razuki shall not materially affect the ownership interest of the other Member(s), increase or
materially alter the Manager’s duties and obligations, and Member Ninus Malan and Salam
Razuki agree to release the Manager and the other Member(s) from any liabilities relating to such
Transfer. On behalf of the Company, the Manager agrees to acknowledge receipt of a copy of the
agreement between Member Ninus Malan and Salam Razuki, and agrees that the Company shall
be bound by and comply with the provisions contained therein including, but not limited to, those
regarding distributions to Member Ninus Malan or his successor in interest. Any new Member
of the Company further agrees to execute a consent to be bound to the terms and conditions of
this Agreement as a condition to becoming a Member of the Company.

. ARTICLE IX: DISSOLUTION AND WINDING UP.

/() The expiration of the temm of existence of the Company;

() The writien agreement ofall Members to dissolve the Company;

() Thesaleor ofher disposition of substantially ll of the Company's assets;

(@ Entry of a decree of judicial dissolution pursuant to Cali

fornia Corporations Code

(  Atany cariertime at which issolution may be required under any applicsble law.

---shall engage in no further
s of the Company. - The

92 On:the dissolution of the Company, the. Com
business other: than that necessary. to- wind up the. business and
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Members who have not wrongfully dissolved the Company shall wind up the affairs of the
Company. The Persons winding up the affairs of the Company shall give written Notice of the
commencement of winding up by mail to all known creditors and claimants against the Company.
After paying or adequately providing for the payment of all known debts of the Company (except
debts owing to Members) the remaining assets of the Company shall be distributed or applied in the
following order of priority:

(@  To pay the expenses of liquidation.

(b)  To repay outstanding loans to Members. If there are insufficient funds to pay such
loans in full, each Member shall be repaid in the ratio that the Member's respective loan, together
with interest accrued and unpaid thereon, bears to the total of all such loans from Members,
including all interest accrued and unpaid on those loans. Such repayment shall first be credited to
unpaid principal and the remainder shall be credited to accrued and unpaid interest.

()  Among the Members in accordance with the provisions of Article IV, Section 4.7 of
this Agreement. ‘ '

93  Each Member shall look solely to the assets of the Company for the return of ‘the -
Member's investment, and if the Company property remaining after the payment or discharge of the
debts and liabilities of the Company is insufficient to return the investment of any Member, such
Member shall have no recourse against any other Members for indemnification, contribution, or
reimbursement. o SRR o

 ARTICLE X: DISPUTE RESOLUTION ANDINDEMNIFICATION

10.1 EW@W@SQm@“ﬁﬁPmﬁ@ﬂjlﬁ@fﬁﬂﬂ@mFQWW@EgW?WOIdﬁma@m%
out of or relating to' this Agreement or.the breach thereof shall. be attempted to be settled by
mediation before a single mediator, unless otherwise agreed, in-San Diego, California.

(@  The mediation shall be administered by and held in accordance with the |
Comumercial Mediation Rules of the American Arbitration Association. o

'(& :'ﬂﬁpﬂ&$ﬂmmb¢M§mwdnumnammﬁpﬁﬁ&pm«ﬂmm&ﬂmmﬁingmd
faith to settle their dispute by mediation. . |

() The mediator shall be a retired Judge, familiar with the laws regarding the type of
dispute to be mediated. - . ‘ - :
 3102. ﬂmSwwmmﬁehmifﬂwSmbofCﬂEMMadmﬂbeﬂmmﬁioﬂwnwdwmnof

103  The prevailing party shall be entitled to reimbursement of attorney’s fees, costs, and
expenses incurred in connection with any litigation. D
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10.4 Mediation shall not be the exclusive remedy of a Member or the Company. A
Member or the Company may institute legal proceedings in a court of competent jurisdiction only
after such party has attempted to resolve any controversy or claim arising out of or relating to this
Agreement or the breach thereof through the use of mediation.

10.5 The Company shall indemnify the Manager or any officer of the Company who was
or is a party or is threatened to be made a party to, or otherwise becomes involved in, any action nor ~
proceeding to the maximum extent permitted by law.

ARTICLE XI: GENERAL PROVISIONS

111 This Agreement constitutes the whole and entire agreement between the parties with
respect to the subject matter of this Agreement. This Agreement replaces and supersedes all prior
written and oral agreements by and among the Members or any of them.

11.2 This Agreement may be executed in one or more counterparts, each shall be deemed
an original, but all of which together shall constitute one and the same instrument.

11.3 This Agreement shall be construed and enforced in accordance with the internal
laws of the State of California. -If any provision of the Agreement is determined by any court of
competent jurisdiction or arbitrator to be invalid, illegal, or unenforceable to any extent, that
provision shall, if possible, be.construed.as though more narrowly drawn if a narrower construction

, illegality, or unenforceability, be severed, and the remaining

ceab

-or unenfor

" 114 This Agreement shall bo binding on and imre to the benefit of the parties and their
heirs, personal representatives, and permitted successors and assigns.

» shallmcludc the plural, the plural
shall include the singular, and the neuter gender shall include the male and female as well as a trust,
firm, company, or corporation, all as the context and meaning of this Agreement may require.

11.5  Whenever used in this Agreemen, the sing

11.6 The parties to this Agreement shall promptly execute and deliver any and all
additional documents, instruments, notices, andother assurances, and shall do any and all other acts
and things, reasonably necessary in connection with the performance of their respective obligations
under this Agreement and to carry out the intent of the parties. In the event there is any dispute
between the parties that should result in litigation or arbitration, the prevailing party in such dispute
shall be entitled to recover from the other paity all reasonable fees, costs and expenses of enforcing
any right of the prevailing party, including without limitation, reasonable attomneys' fees and
expenses. T ' ’ ‘

~ 11.7  Except as provided in this Agreement, no provision of this Agreement shall be
o ' MIRA ESTE PROPERTIES, LLC OPERATING AGREEMENT
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construed to limit in any manner the Members rights in carrying on his, her or its own respective
businesses or activities.

11.8 Except as provided in this Agreement, no provision of this Agreement shall be
construed to authorize a Member, in the Member's capacity as such, as an agent of any other
Member.

119 Each Member represents and warrants to the other Members that the Member has
the capacity and authority to enter into this Agreement. :

11.10 Aticle titles, sections and headings contained in this Agreement are inserted as a
matter of convenience and for ease of reference only and shall be disregarded for all other purposes,
including the construction or enforcement of this Agreement or any of its provisions.

11.11 The power to adopt, alter, amend, or repeal this Agreement or the Articles of
Organization is vested entirely in the Manager of the Company, unless otherwise provided for in
this Agreement or required by law.

11.12 Time is of the essence in every provision of this Agreement that specifies a time for
performance. _ _ ' ’ o

11.13 This Agreement is made solely. for the benefit of the parties to this Agreement and
their respective permitted successors and assigns, and no other person or entity shall have or acquire
any right by virtue of this Agreement. : '

11.14 The Members intend the Company to be a limited liability company under the Act.
No Member shall take any action inconsistent. with. the express intent -of the parties to this
Agreement. The Members further agree that no Member shall petition any Court for an action for
partition, pursue any judicial other governmental dissolution of the Company, or otherwise take
action intended to- force the sale of the assets of the Company under any circumstance except as
expressly provided for inthis Agreement. . | o - B

11.15 The Members acknowledge that the tax consequences of each Member’s investment
in the Company is dependent of each Member’s particular financial circumstances. Each Member
will rely solely on the Member’s financial advisors and not the Company. The Company makes no
warranties as to the tax benefits that the Members receive or will receive as a result of the
Member’s investment in the Company. ' The parties hereto, and all of them, represent and declare
that in executing this Agreement, they rely solely upon their own judgment, belief, and knowledge,
and the advice and recommendations of their own independently selected legal and tax counsel,

concerning the nature, extent, and duration of their rights and claims, and that they have not been

influenced to any extent whatsoever in executing the same by any representations or statements
covering any matters made by the other party hereto or by any person representing him or it.

'11.16 Inthe event a Member is not a natural person, neither the Company nor any Member
MIRA ESTE PROPERTIES, LLC OPERATING AGREEMENT
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will (1) be required to determine the authority of the individual signing this Agreement to make any
commitment or undertaking on behalf of the entity or to determine any fact or circumstance bearing
on the existence of the authority of the individual, or (2) be required to see to the application or
distribution of proceeds paid or credited to individuals signing this Agreement on behalf of the
entity.

11.17 One of more attorneys at law may be selected from time to time by the parties to
prepare the documentation for the Company, and to perform such other services as may be required.
Counsel to a party may also be counsel to one or more other parties, and in accordance with the
California Rules of Professional Conduct or similar rules in any other jurisdiction (the “Rules”) this
constitutes multiple representation. The Members, Manager, and the Company anticipate selecting
the Law Offices of Goria, Weber & Jarvis (“Company Counsel”) as legal counsel to the Company.
The parties further acknowledge that while communications by the parties with Company Counsel
conceming any and matters relating to the business of the Company may be confidential with
respect to third parties, no party has any expectation that such communications with Company
Counsel are confidential with respect to disputes among or between the parties. The parties further
agree and consent to the use of Company Counsel, and understand that Company Counsel has
represented one or more of the is prior legal matters.

: IN WITNESS: WHEREOF, the parties have executed or caused to be executed this
Agreement on the day and year first above written. ‘ -

Members

Oifris N. Hakim

By signing this Agreement, the above Member further acknowledges review of Sections 5.5, 5.6,

5.7, and 7.6 of this. Agreement; agrees that the Member is informed of these provisions, and

consents to the terms of Sections 5.5, 5.6, 5.7, and 7 .6 of this Agreement.

.

By signing this Agreement, the above Member ﬁmhe_r“acknowledge‘s review of Sections 5.5, 5.6,
5.7, and 7.6 of this Agreement, agrees that the Member is informed of these provisions, and
consents to the terms of Sections 5.5, 5.6, 5.7, and 7.6 of this Agreement.
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Exhibit "A"
Membership Interest of Members

Name and Address of Members/Membership Interest/Capital Contribution

Member #1

Ninus Malan

5065 Legan Ave Saite (0]
San _Dieqo  CA q2u3

Membership Interest: 50%

Capital Contribution:

§ 225,000 contributed as follows: 1) C s}y

2)
3)
" 4) Assignment of Contract Rights to Purchase the-
Property Described in Section 2.4
Member #2 |
Chris N.
ToIE W] lirdl South Suie 1S
rec A_92103
Memberslup 1 terest 50%
Capital Contnbutlon .
$ 4 S_d i wontnbutcd as, follows 1. ( as Lf
2)
3)
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THIS MANAGEMENT SERVICES AGREEMENT (the “Agreement”) is entered into as of
August 3, 2018 (the “Effective Date”) in San Diego, California by and between Mira Este Properties,
LLC, a California limited liability company (herein the “Company”) on the one hand and Synergy
Management Partners LLC on (herein “Manager”) on the other hand. Each may be referred to herein
individually as “Party” or collectively as “Parties.”

-

A

RECITALS

WHEREAS, the Company has been issued licenses from the state of California (“State™) to
mannfachn'eanddlsmbmembxs(“Smeense”)attherealpmpeﬂylocatedat9212M1raEste
Court, San Diego, CA 92126 (the “Facility”);

WHEREAS, ﬂleCompanydcmtoengageMamgermprovmetbemasmorefuny
&mmmmmmmswmmmmmymdumnmemum
forth in this Agreement. -

. Nommmzmxz forgwdandvaluableoonstdmuon,memxptandadeqnaeyofwm&w
.hmebywknowidyd,andcondmonssetfmthbeiw &emmmﬁnsAgreemmtasfollows.

CLEl

_:thMmgermpmvﬁeﬂxefonowmgmm

b. hovﬂeaﬂsaﬁmuymopmiherﬂstymbehaﬁ'ofﬂwComnymmwr

& mmwmandbdgasofﬂxeffwﬂmy mctadmgaoommpawbleml
receivable. : .

d Keepaﬂrmdsmqmedhyandmmdmxwﬂhawhﬁehwmmemy’s
bdm!f‘mdasthemwofﬂn?wkty e
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mponsiblhﬁes aetwmesmdmks not. if .

4 Keep all records required by and in accordance with applicable law on the
Company’s behalf and as the manager of the Facility.

e Generate customary reports. for the Company, which will be provided no less
frequently than weekly.

f Procure all inventory and equipment needed for the Facility on the Company’s
behaif. .

g Collect, report and remit all taxes required of the Facility on the Company’s
behalf. .

h. Pay all expenses of the Facility on the Company’s behalf, subject to the
 restrictions contained herein.

i MWmeﬂwaﬂityonmeCm’sbehﬂﬁ
j Ensure compliance with all condmomandrequmemsfm’ﬂ!e State License.

i&. PmcmfortheCompmyallvebmhsmssaryforﬁtoopaateﬁsdns&Mon
division, whether by lease or purch ptovndeddnt,ﬂleCompuymesmwrmng
t0 all such arrangemetits prior to purchase, k

L Creatcanoperations budgetfoubefac:my
m. Aﬁ&d&%ﬁmﬂnmmmm@wﬂmmﬁxmmﬁwmw

n Pmmo‘eandmad:etﬂneFacﬂﬂyanddsservmstocustome&vendersmdother
potent:alsomeesofmame ‘ ‘

o. Sahcltheensmgpammsandcumsmuseﬂ:elehty’smand
products. 4

P Aaslstmandmphmentstmdopemng
of the Company. o

g Provﬂeswhaddmonal Sem'eeszas remmbly reqnwedby the Company.

1 desaibedmtmsAgreementwh:chaxemqunedfor

mepmperperformancemdpmwswnoﬂheSer&mmdmanmmy customary or inherent part of,
oranecssatysub-panmclmdwuhm,ﬁe Services. Mmgensempowe:edmperfotmsmhmherent

R X A
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fumctions, responsibilities, activities and tasks to the same extent and in the same manner as if specifically
described in this Agreement.

Section 1.3; Scope of Services. Manager will provide the Services in substantially the same
mamanmvdesservmb:tsaﬁmclm@a&mmmdamwﬂhh&swmdmds Manager will
not be required to devote full ime to the Services; however, it shall devote such time to the Services as is
mmsarymfalthfuﬂyperfomdwmmaccordanoem&tsAgreemm The Parties recognize
ﬂ:atMmagermaymworlmmnderservxmm,wnhandmbeha&'ofthndm

mpli s Laws. Manager shall, in performing the Services, faithfully
observeandcomplywmallsmandlocallaws,o:dmmandreguhuons,applmbletoﬂ:eSewwes
mberenderedmderﬂmAgreemmtmdshallobnmmypermnsmhoemmqmm The Company
agreesmfmﬁﬂnﬂyo&memdmmp]ywxﬁallfederasw,mdhulhws,mdmwmdmguhnons,
apphcablewmmafﬂmellnymdbmmmdshdlob&mmypamOrhmmqum
TheCompanyagtwbofaﬁhﬁﬁlyo&exvemdoomplywhhallsm,andlmalhws,ordmmmand
mgnhuon&@pheabhmmemwbemdaedundermwmmdsmuommpmm
orhcens&sreqmd.

. . 'l‘heParm:hallcomplyw:ﬂ:allfedemllawsapplwablemﬂwmasamultofdus:\greememor
operation of the Facility; provided, the. Parties. expressly acknowiedgeandagreetbat(n)theuse,
mxmcmmmmmmmwMMwmmm
' ;&eme,possessmcnlﬁvanon,tmspomnon,

performmeemddehvayofmmeesdmmgﬂneTmofmsAgreemm.

;. En » 2 Managerw:ﬂberesponsibleforprovxdmgallpetsonnel
' mqwedwprowdeﬂwSemelsmhpemnmlmaybeleasedwmeCompmybyManagerm
mordaneewx&thepwmofﬂusmIGmshaﬂbeemployeddueeﬂybym&mmy as
decxdedagreedbyﬁemlfﬂael’miescmotayee a“pmmlwﬂlbemgaﬂdmedybyme

Company orﬂnougbadmd-mnysmfﬁngcomy ofiits: choosmg.

& IfﬁwCompanyelectsmleaseemployesﬁ'omMmger,Mamgerwmuse

Y AP e
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commercially reasonable efforts to supply to the Company the services of the persons identified on
Exhibit A hereto, incorporated herein by reference (“Assigned Personnel”), which may be amended from
time-m-ﬁmebyﬁewﬁﬁenagreemcﬁof&eManagermdmeCompany.MmgaswlﬁuomeMbitA,
d&ﬂmwpcmprmmmdhgmename,addrw&emﬁLmhpmemw,workm’wmpemaﬁnn
classification, job position, and compensation for each Assigned Personnel, which the Company will
confirm mdappov&MamgﬁshanbeﬁﬂlymnsibhfwnoﬁﬂingdlAsignedPamlofmeh
leased employee status. Each Assigned Personnel shall be identified according to workers’ compensation
classiﬁcationbyptoperwdeandwcotdingwpaystansmdetﬂwFa&hborsmdmdsActmmyoﬂm
rule or regulation that may apply. The Company’s signature shall be affixed to Exhibit A to indicate
proper classification of workers® compensation code and pay status. No other employees shall become
leaedtoﬁmCompanylmlesswﬁcallyagrwdbyManagermdtheCompany Manager shall not be
considered an employer for any employee who does not complete a Manager & employment application and
who is not accepted by Manager as a leased employee. Manager agrees to notify the Company
immediately upon the release, termination or cessation of employment of any Assigned Personnel. The
Company agrees to coopesate with Manager in all employment matters. Manager shall be responsible for
tracking the hours of and processing payroil fotallAssxgnedPersonneLManagaslmﬂmamna
personnelﬁleandpetsmnelmmdsfor ign ,Pmomel.AllAss:gnedPersonnelshaﬂbeconsdered
employees of Manager. Managerslnﬂassmnesoteandexchlswemponsimltwﬁ)r&e ;5,._.ntofwagx
‘o Assnped?ersmhMmgashﬂLwﬂhmpeawsmdpemmeemsmkforwahhoMmg
.fedemLmtcandhulmmmetaxes,wnhholdmgmdpaymgovaﬂnempbyeeshare and paying the
employershare,ofSocnlSecurﬂyandMednwetaxes, i _msumcecontﬁbmwns,andany
other payroll-related taxes required by law. Managershallhe esponsible formamm:ngworkers
mpmmmmhwwmlmmwmmmhmmmm
by state law. Manageuwlberesponsibkforensunngthatall: yplications and insurance earoliment
fo:msareﬁﬂlycompletedmd:eumudemagerbyﬁnAsssgndPasomeL

b. 'lheCompanyshallcomplywﬂall ,}::__if_federal,smeandlocallawsm
dealings with Assigned Personnel. Manaw shall incur no libility for any. violation or alleged violation

oflawonegulauonbydleCompmy

e I oomp!meewnﬂ: smelawmdfedem!gm&hnﬁ, Managershali,aﬁer
cmsulmﬁonwnhﬂleCompmy ' .

i Haveanghttomam,hne dxrectandeontrolAmgnedemel,

ii. Haveanghtmdmiplme, replace, andmmtemempleymentof.&ss:gmd
Pelsomwlanddemglmﬁwdateofsepmﬁomanp}oyment.

iii. Have a right to reward, promote, reassign, evaluate and determine the wages,
homs,termsandwndmnsofemploymem,

iv. Havethe nghtmmolveanddeclde employeemevamesanddxspms,and

SRV A
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v. Supervise and direct Assigned Personnel in a reasonable manner consistent with
the practices of similar businesses and enterprises.

d The Company may retain such sufficient direction and controi over the Assigned
Personnel as is necessary to conduct the Company’s business and without which the Company would be
unable to conduct its business, discharge any fiduciary responsibility that it may have, or comply with any
applicable licensure, regulatory, or statutory requirement of the Company.

e It shall be Manager’s responsibility to implement a safety and training program
thatmeetsﬂnestandardsofmgula;ions-issuedbyﬁestateofCaﬁfomia.

f The Parties each agree that they will comply with all health and safety laws,
mt-wmwmmmuvmm,Mammmwmlmmsmm
loealgovenmtt,andthattheywillimmediatelyreportal!aocidentsandinjwi&swdleotherpmy.
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ARTICLE 2.
TERM OF AGREEMENT; TERMINATION

Section 2.1: Term. This Agreement is entered into on the Effective Date hereof, shall take effect
immediately, and shall remain in effect for a period of Ninety (90) days (the “Term™), unless earlier
terminated by the Parties.

Section 2.2: Termination This Agreement may be terminated by either Party with fifieen (15)
days’ prior written notice to the other Party or immediately upon the material breach of this Agreement by
providing the breaching Party written notice of the termination and reason therefor.

€ , ct_of minstiop. Upon termination of this Agreement, Manager shall
promptly retnmalldocmnemsmdmformauonofﬂwCompanyorrelanngtomeFacnhtytoﬂleCompnny
The provisions of this Ag'eementrelatmgmoonﬁdentmlmmtmmonmdmdemnuyshaumve
mmofmmmmhaddtnm,foﬂowmgt«mmmofMAgrmmngmshaﬂbe
emﬂedﬁconhnuetorewmcompensahonasdetmhdmAmcle3ofﬂmAgmemem. ’

COMPENSATION AND: EX?ENSES

wmme for the Services provided by Manager as
follows: .

- a DurmgmetemofﬂmAgrwmem,ascompensauonformSermes,Manager
shallbe entttledtoreccnvethnty@epemnt(ﬂ%)ofﬁlenetptoﬁtsofthe Facility each month
(“Management Fee™). Forpmposo;s}of_dnsAyemem,‘_‘netpmﬁts 'means all revenues generated by the
Facility less all costs and expenses qf;t_he} Facilnyeachmom ‘

b FouowmgmimmnofmsAgmement,Mamg«mubemﬂedtomewewo
mdahalfpaeent(s%)ofd:enetproﬁis ofﬂleFacnhtygewmdby theManagerConmctseuchmonth.

o All fees due Manager hereunder will be payable in arrears on the fifth (5) day of
the month, beginning the month followving',the Effective Date.

Manageragrmtoadvameallﬁmds,upto

Hﬂ/%'mmm

[} >
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$30,000.00, required by the Facility until the Facility has sufficient revenues to cover its ongoing
expenses, which advances will be reimbursed by the Company. In connection with the Services, the
Company shall reimburse Manager for any expenses or costs actually and reasonably incurred and paid by
Manager on behalf of the Company. Notwithstanding anything to the contrary contained herein, all
advances from the Manager for expenses prior to there being sufficient revenues of the Facility shall be
reimbursed only sixty seven percent (67%), leaving thisty three percent (33%) of such expenses to be
borne directly by the Manager, but only to the extent such reimbursed expenses have not been calculated
within the net profits due Manager. '

Section 3.3: Expenses. The Company shall be responsible for all costs and expenses of operating
its Facility and providing products and services to customers, including but not limited to, payment of
taxes, the Manager's direct costs associated with the Assigned Personnel, marketing, compliance,
insurance, inventory, and rent, whether or not such costs and expenses are to be paid by directly by the
Company or by the Manager on the Company’s behalf. Otherwise, Manager shall be responsible for its
costs associated with provision of its Services. The Parties speclﬁcaﬂy ackmwledge that an entity
affiliated with the principal of the Company is. entitled to receive- mmth during the Term of
this Agmementforwnt,whxchshallbemdasane:@ense ofﬂzeFacxhty Brioe4S paFment of any feeto
Manager.

. - _TheCompmyshallmbhshadedwatedbaukaccomﬁ
nme(Dednated Acoouut”)vandeechpartyshalldamgmﬁemepersoummassxgnamryonsuch
account. All revenues gent from. i hall be deposited into- the: Dedicated Account and all
expensesrelatmgmtheFacﬂnyshaﬂbepaldﬁomﬂwDedwaiqd coount. Manager shall not be'
pemmedmrcmoveorpemnmexpenseﬁommenedlmdAscountmmamountmexwesofssooo
without the Company’s. prior written consent. The Manager shall not use the Dedicated Account for-its
.ownpurposesorforanyoﬂmchentofMamgermdshaﬂholdanduseaﬂﬁmdsmme})edwmd
Account in trust for the benefit.of the Company. mCompanyshauhwemeauﬁmmytoremoved:e
MmgersmgxmoryﬁnmthebedimdAcoountwtemmmnofﬂnsAgreemenLTheCompanymay
not remove the Management Fee from the account without Managerspnorwxmenpemass:on The
Parties mayagreemopenmmﬂlmmcﬁedmatedAmmupmvmdeiaﬂsuehmoummsubjectto
thcpmvnsmxsofthissm : : o

ARTICLE 4.

mdependem contmcmr m'mpectto Managet‘smlamnshiptoComwny andﬂmMaaagensmtand
should not be. consnderedanagexnoremployee of the Company for anypurme Manager will have full
control and discretion. sstotiwwaysandmemsofperformmganymdaﬂSewmstobeprovidedmder
this Agreemenn It is. andexstood that in the perfonuance of this. Ageement, Manager is not in any way

Page 7 of 10
Initials: » ,
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acting as an employee of Company, and Manager will be responsible for all taxes, social secarity
payments, and other similar payments or contributions due as a result of any payments made pursuant to
the terms of this Agreement. As an independent contractor, Manager agrees that Company hes no
obligation under the state or federal laws regarding employee lisbility, and that Company's total
commitment and liability under this Agreement is the performance of its obligations and the payment of
the fees as herein described.

Section 42: Contracts. Manager may not enter into any contract or binding agreement on behalf
of the Company, written or oral, in an amount of $2,500.00 or more or in duration to extend past the Term
of this Agreement, without the prior written consent of the Company. The Company may enter into
contracts without Manager’s prior consent; however, the Company will consult with Manager prior to
entering into any agreement that could materially impact the Facility or Manager’s Services. The Parties
agreemmeywiﬂagteeonmemrmmmﬁmﬁngmddisﬁmﬁmagammmbeusedbyme
Facility and Manager will not enter into any manufacturing or distribution agreement substantially
different from the forms agreed to by the Parties. '

INDEMNIFICATION

mpany - agnees to. mdemmﬂr md hold harmless

proéeedﬁgs, ctmms, m'demmds assemdagathompanyandlorMmsgerormyCompmyIndemmﬁed
Pattyoranymdgments,dmges,!oss&s,mludmgany lossofbusmasotmdxtcoss,expenmmdfm

Page 8 of 10
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GENERAL PROVISIONS

Section 6.1: Mediation. The Parties agree that, prior to litigation, any controversy or claim
arisingoﬂofortelaﬁngﬁothisAgreement,ortheb:whttmeof,shallﬁtstbemmubythem
MediﬂbnshaﬂmﬂaliyageednponhcaﬁmhﬁeSﬁeofCﬂifomhwi&amdiﬂm
mm:allyagrwdbythePaﬁs.ﬁﬂnhmsmn&ageemadm,mnormediatorwiﬁﬁntm(m)
days from the date any Pmygivesﬂuemrartywrinennoﬁceofthepomﬁalchimoreomvemy,
then the controversy may be submitted directly to.a court of appropriate jurisdiction.

Section 6.2: Attorneys’ Fees. If any legal action is necessary to enforce or interpret the terms of
this Agreement, the prevailing Party will be entitled to reasonable attorneys' fees, costs, and necessary
disbumemmtsmaddiﬁmmmyomermﬁefwwhkhwpmwmaybeemﬂkdmismvisMWMbe
construed as applicable to the entire contract. '

Section 6.3; Integration. This instrument contains the entire Agreement of the Parties with
mwmwmmrmmmmmmmmmnmmwmesm

it. This Agreement supersedes any and all other agrecments, either oral or |
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construed more strongly against one than against the others.

Section 68: Notices. All notices, requests, demands and other communications required or
permitted to be given pursuant to this Agreement shall be in writing and deemed duly given, made and
received when (a) personally delivered or (b) three (3) business days after said notice, request, demand
and other communication is deposited in U.S. Mail, certified mail, retun receipt requested or by
overnight mail addressed as follows or at such other addresses as either Party may advise the other from
time to time in writing in compliance with this section of this Agreement:

Section 6.9;: Counterparts. This Agreement may be executed by the Parties in one or more
ooum\erpatfs,mhofwhwhshallbedeemedmbemongmal,andushallnotbeneeessatyﬁ’rthesame
counterpart of this Agreement to be signed by all of the Parties in order for it to be binding upon all of the
mmmwﬁwmmﬁEmmm&MofMAmwmu
acoeptedandenfomeabie '

shall be null andvond.

Section6.11:  Re
'that the execunonmd el 1
thmﬁwandenfomeablemmoMmemnsm

‘_.;Eac'gPartyreptmadwamnsmtheoﬁm
mer kdvahdmdlelplagwementbm&ngon

Section 6,12 ﬂnﬂuunumnasnwnmmwmmummnmm«maﬁamwmamwmmm
delwamhﬁn&adocmen&mdmmmdshsﬂukeﬂwhommsasmyhemably

requnedorap;roprmmﬂny mltthemntandpwposesofﬂnsAgreemmt.

ThePa:ﬂesageeﬂ:atatnoume(enherdunngorsubmumtto
thewrmofdnsAgteanent)wmanmeydascloseoruse,excwtas, uired to folfil its obligations under
mwnmyrmmmc@ﬁmmmmmmofmomm or any subsidiary or
affiliate of the other Party, acquired during the term of this Agreement. The term “Proprietary and
Confidential Information” shall mean, but is not limited to, all information which is known or intended to
be known onlytothedlsclosmgl’uty :Bsubsndmwsudaﬂilms,and&enemployws,mcludmgany
document,record,ﬁnancﬂmothermfomatwnofthe&sclosmg?uﬂy or others in a confidential
:elattommpwlthmed:sclosmg!’my andﬁuthzrmlam:ospectﬁcbmmessmattmsmhasﬂw

C/(’{ ///’// _ reloun
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disclosing party’s financial information, identity of customers and patients, policies and procedures, fee
structures, trade secrets, proprietary know-how, account information, and other information relating to
other business of the disclosing Party, its subsidiaries and affiliates, and their employees. Manager agrees
not to remove from the Location except with approval of the Company or as necessary to perform
services in accordance with the terms of this Agreement, any physical property item, document, record, or
other information of the Company or its affiliates.

Each Party agrees to return, immediately upon termination of this agreement hereunder, any and all
documentation or physical property and Proprietary and Confidential Information of the other Party that is
in the possession of such Party, in whatever format it may be maintained, regardless of who it is, or
&vehpdby,md&&s&yaﬂuﬁinfmnmﬁmmddommmimqu:mdbymdhclmhgm
andprovideacetﬁﬁcaﬁmfdesMﬁonuponmqmstbyﬂ:edisclosthaﬁy.

NmmmmwmmmmhmBmcﬁmemlywmmm
and Confidential Information that is required by law or the order of any court or governmental agency, or
in any litigation or similar proceeding to be disclosed; provided that the disclosing party shall, prior to
making any sucbmqukeddisclo&ne,‘mﬁﬁrtheothumwiﬂisuﬁcientnommpmmhmnpmym
seek an appropriste protective order.

_Asts of God. No Party shall be liable in any respect for failure to comply with the
t dhie wholly or in part to.acts of God, acts of the other party, acts or civil or

terms of this Agre

military authority, fires, floods, epidemics, quarantine restrictions, war, armed hostilities, riots, strikes,
lockouts, breakdown, differences. with workers, accidents to.machinery, delays in transportation, or any

&hﬁwkﬁﬁdﬁwwwﬂhmhwhmmimmwmﬁhn
2 up, APC and that, if desired, each Party

the Manager will be
cgoing, the Company

CREOF, the Parties hereto have cansed this Assigament t0 be duly executed
resentatives 25 of the daie of this Assignmest. The undersigned, by their
and warrant that they have authority 10 execute this Agrecment on

 IN WITNESS WHE
by their duly suthorized r

execution of this Agreement, represext
behalf of its respective Pasty. ‘

P A e

!
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MANAGER:
Synergy Management Partners LLC

Damd:é‘j) ‘[2;?

" COMPANY:

Mira Este Properties, LLC

vt 13115

D@//f// 8

Q/W

%//!/,«H»/{

/;gﬂt&mm&mmm&hﬁMy
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1| Charles F. Goria, Esq. (SBN68944)
GORIA, WEBER & JARVIS
21 1011 Camino del Rio South, Suite 210
San Diego, CA 92108
3¢ Tel: (619)692-3555
Fax: (619)296-5508
4
Attorneys for Defendants
5| Chris Hakim, Mira Este Properties, LLC
Monarch Management Consulting, Inc.
6| Roselle Properties, LLC
-
. SUPERIOR COURT OF THE STATE OF CALIFORNIA
9 COUNTY OF SAN DIEGO, CENTRAL DIVISION
10| o ) ~
SALAM RAZUK]I, an individual ) Case No.: 37-2018-00034229-CU-BC-CTL
11 Plaintiff, )
12 ) (Unlimited Civil Action)
N R ) PROOF OF SERVICE
14 || Ty )
| )
15 )
16 )
: npany; ) Dept.: C-67
17 MANAGEMENT LLC a‘Callfonna 11m1ted ). I/C Judge: Hon. Eddie C. Sturgeon
' liability company; MIRA ESTE ) *
18 || PROPERTIESLLC,a California limited ) ,
liability company; ROSELLE PROPERTIES, ) Complaint Filed: July 10,2018
19|| LLC, a California limited liability company; ) Trial Date:  Not Set
BALBOA AVE COOPERATIVE, a - ) )
20 || California nenprofit mutual beneﬁt
corporation; CALIFORNIA CANNABIS )
21|| GROUP, a California nonprofit mutual )
benefit corporation; DEVILISH DELIGHTS, )
22| INC. a California nonprofit mutual benefit )
corporatlon, and DOES 1-100, inclusive; ) IMAGED FILE
23 ) :
- Defendants. )
24
)
25
26 - L, Charles F. Goria, declare that: I am, and was at the time of service of the papers herein
27 1
- {Hakim Proof of Service SDSC Case No. 37—2018-00034229-CU-BC—CTL
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10
11

12 || F
13l{

15
16
17
18
19
20
21
22
23
24

25

26 |-

27

14 )| Tam

referred to, over the age of eighteen years, not a party to this action, and am employed in the County
of San Diego, California, in which County the within mentioned mailing occurred. Mjf business
address is 1011 Camino del Rio South, Suite 210, San Diego, California 92108.
I served the following document(s):
e Ex Parte Application for Order Vacating Receiver at Mira Este Facility, Declaration of
Charles F. Goria, Points and Authorities;
e_ Declaration of Chris Hakim in Support of Ex Parte Application;
Declaration of Jerry Baca in Support of Ex Parte Application
on the following addressees:
Steven A. Elia (steve@elialaw.com) Robert Fuller (rfullerAnelsonhardiman.com)
Marua Griffin (maura@elialaw.com) Salvatore J. Zimmitt
James Joseph (james@elialaw.com) (szimmitt@nelsonhardiman.com)
Law Offices of Steven Elia Nelson Hardiman LLP
2221 Camino del Rio S., #207 11835 West Olympic Blvd., Suite 900
San Diego, CA 92108 Los Angeles, CA 90064
' Tel. (6 }- ' 0 o
| Tel. (61 ) 924-9600
 Fax. (619) 881-0045 - '- ’
Attorneys for: Defendants Nmus Malan et al
|Daniel Watts ‘
’ dwatts@galuppolaw com
Lou Galuppo
galuggo@galuppolaw com
XX - VIA ELECTRONIC: FILING SERVICE Complying with-Code of Civil
Procedure section 1010.6, my: electronic, business address is chasgoria@gmail.com and I caused such -
document(s) to'be electronically served: through the e-service system for the above entitled case to
those parties on the Service List maintained on its website for this.case on October 24, 2018. The file -
transmission was reported as ¢ ,plete and a-copy.of the F1lmg/Servuce Recelpt will be maintained
W1th the original document(s) in‘our oﬁ‘lce '
I declare under penalty of’ pet]ury that the foregomg is true and correct. Executed on October
24,2018 at San Dlego County, lifors .
2
Hakini.froof of Service ~ SDSC Case No. 37-2018-00034229-CU-BC-CTL
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Richardson C. Griswold, Esq. (CA Bar No. 246837)

GRISWOLD LAW, APC

444 S. Cedros Avenue, Suite 250
Solana Beach, California 92075
Phone: (858) 481-1300

Fax: (888)624-9177

Attorney for Court-Appointed Receiver
MICHAEL W. ESSARY

SUPERIOR COURT OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO

SALAM RAZUKI, an individual,
Plaintiff,
V.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; FLIP MANAGEMENT,
LLC, a California limited liability company;
MIRA ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, , a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit mutual
benefit corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual benefit
corporation; DEVILISH DELIGHTS, INC., a
California nonprofit mutual benefit corporation;
and DOES 1-100, inclusive,

Defendants.

CASE NO.: 37-2018-00034229-CU-BC-CTL

NOTICE OF ENTRY OF ORDER

Judge: Hon. Eddie C. Sturgeon
Dept:  C-67

TO ALL INTERESTED PARTIES AND COUNSEL OF RECORD:

PLEASE TAKE NOTICE that having considered the ex parte application of Defendants

Ninus Malan, San Diego United Holdings Group, LLC, Balboa Ave Cooperative, Flip Management,

LLC, California Cannabis Group and Devilish Delights, Inc. (collectively “Malan Defendants), and

NOTICE OF ENTRY OF ORDER
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10
11
12
13
14
15
16
1%
18
19
20
21
22
23
24
25
26
27
28

good cause appearing before the Court at the hearing on September 27, 2018 in the above-entitled

Court, the Court has signed and entered the Order attached hereto as Exhibit A.

Dated: October 25, 2018 Respectfully Submitted,

I

Ricfiardson C. Griswold, Esq.
Attorney for Court-Appointed Receiver,
Michael W. Essary
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ELECTRONICALLY FILED
Superior Court of Califomia,
Courty of San Diego

10AT/2018 at 01:40:00 Phi

Glerk of the Superior Gourt
By Julia hicGinnis, Deputy Clerk

SUPERIOR COURT OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO

SALAM RAZUKI, an individual,
Plaintiff,
v.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; FLIP MANAGEMENT,
LLC, a California limited liability company;
MIRA ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, , a California limited
liability company; BALBOA AVE

COOPERATIVE, a California nonprofit mutual
benefit corporation, CALIFORNIA CANNABIS

GROUP, a California nonprofit mutual benefit
corporation; DEVILISH DELIGHTS, INC,, a

California nonprofit mutual benefit corporation;

and DOES 1-100, inclusive,

Defendants.

CASE NO.: 37-2018-00034229-CU-BC-CTL

[PROPOSED] ORDER

Hon. Eddie C. Sturgeon
C-67

September 27, 2018
8:30 a.m.

Judge:
Dept:
Date:
Time:

This matter came on for hearing on September 27, 2018 at 8:30 a.m. in Department C-67, the

Honorable Judge Eddie C. Sturgeon, presiding, on the ex parte application of Defendants Ninus

Malan, San Diego United Holdings Group, LLC, Balboa Ave Cooperative, Flip Management, LLC,

[PROPOSED] ORDER
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California Cannabis Group and Devilish Delights, Inc. (collectively “Malan Defendants”), Upon
reviewing the papers and records filed in this matter and taking into account argument by counsel at
the hearing, and good cause appearing,

NOW THEREFORE, IT IS HEREBY ORDERED, ADJUDGED AND DECREED:

1. Malan Defendants’ request for an order requiring Receiver to execute a power-of-
attorney in favor of counsel for Malan Defendants is denied.

2. Plaintiffs, Plaintiffs-In-Intervention and Defendants shall meet and confer to prepare
a stipulated protective order for submission to the Court in this matter.

3. Receiver shall not utilize the services of accountant John Yaeger for any current or
future accounting or consulting services. Receiver is authorized to utilize the services of accountant
John Yaeger to assistance with the review of past accounting and operational activity.

4, Receiver is authorized to utilize the consulting services of Aaron Lachant of MMLG,
LLC.. However, Mr. Lachant’s consulting services shall cease after his $10,000 initial retainer is
exhausted by the Receiver.

5. Sunrise Property Investments, LI.C shall be within the scope of the forensic audit
conducted by accountant Brian Brinig in this matter, However, this expansion of the forensic audit
scope shall be stayed until Sunrise Property Investments, LLC retains counsel in this matter and
counsel is given the opportunity to address this potential expansion of the forensic audit with this
Court,

6. Any potential cost apportionment of the forensic audit between the parties in this

matters shall be determined at the hearing set for November 16, 2018 at 1:30 p.m,

IT IS SO ORDERED. Gl ¢ W

Judge of the Superior Court gqdie C Sturgeon

-2-
[PROPOSED] ORDER
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PROOF OF SERVICE

Salam Razuki v. Ninus Malan, et al.
San Diego County Superior Court Case No. 37-2018-00034229-CU-BC-CTL

I am employed in the County of San Diego, State of California. I am over the age of 18 and
am not a party to the within action. I am employed by Griswold Law, APC and my business address
is 444 S. Cedros Avenue, Suite 250, Solana Beach, California 92075.

On October 25, 2018, 1 served the documents described as NOTICE OF ENTRY OF
ORDER on each interested party, as follows:

SEE ATTACHED SERVICE LIST

__(VIA MAIL) I placed a true and correct copy(ies) of the foregoing document in a sealed
envelope(s) addressed to each interested party as set forth above. I caused each such envelope, with
postage thereon fully prepaid, to be deposited with the United States Postal Service. I am readily
familiar with the firm’s practice for collection and processing of correspondence for mailing with the
United States Postal Service. Under that practice, the correspondence would be deposited with the
United States Postal Service on that same day with postage thereon fully prepaid in the ordinary
course of business.

_ (VIA OVERNIGHT DELIVERY) I enclosed the documents in an envelope or package provided
by an overnight delivery carrier and addressed to each interested party. I placed the envelope or
package for collection and overnight delivery in the overnight delivery carrier depository at Solana
Beach, California to ensure next day delivery.

X _ (VIA ELECTRONIC MAIL) I caused true and correct copy(ies) of the foregoing document(s)
to be transmitted via One Legal e-service to each interested party at the electronic service addresses
listed on the attached service list.

__ (BY FACSIMILE) I transmitted a true and correct copy(ies) of the foregoing documents via
facsimile.

I declare under penalty of perjury under the laws of the State of California that the foregoing
is true and correct. Executed on October 25, 2018, in Solana Beach, California.

Kt Wisoafl

Katie Westendorf

-1-
PROOF OF SERVICE
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SERVICE LIST

Counsel for Plaintiff Salam Razuki

Steven A. Elia, Esq.

Maura Griffin, Esq.

LAW OFFICES OF STEVEN A. ELIA, APC

2221 Camino Del Rio South, Suite 207

San Diego, CA 92108

Email: steve@elialaw.com; MG@mauragriffinlaw.com

Counsel for Defendant Ninus Malan

Steven Blake, Esq.

Daniel Watts, Esq.

GALUPPO & BLAKE, APLC

2792 Gateway Road, Suite 102

Carlsbad, CA 92009

Email: sblake@galuppolaw.com; dwatts@galuppolaw.com

Gina M. Austin, Esq.

Tamara M. Leetham, Esq.

AUSTIN LEGAL GROUP, APC

3990 Old Town Avenue, Suite A-112

San Diego, CA 92110

Email: gaustin@austinlegalgroup.com; tamara@austinlegalgroup.com

Counsel for Defendant Chris Hakim
Charles F. Goria, Esq.

GORIA, WEBER & JARVIS

1011 Camino del Rio South, #210
San Diego, CA 92108

Email: chasgoria@gmail.com

Counsel for SoCal Building Ventures, LLC

Robert Fuller, Esq.

Salvatore Zimmitti, Esq.

NELSON HARDIMAN LLP

1100 Glendon Avenue, Suite 1400

Los Angeles, CA 90024

Email: rfuller@nelsonhardiman.com; szimmitti@nelsonhardiman.com

D
PROOF OF SERVICE
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ELECTRONICALLY FILED

ATTORNEY OR PARTY WITHOUT ATTORNEY: STATEBARNO: 277861 Superiur Court of Califomia
name: Daniel Watts SBN 277861 | Steven Blake SBN 235502 County of San Diego

FIRM NAME: Galuppo & Blake 02:

STREET ADDRESS: 2792 Gateway Rd. Suite 102 10/30/2018 at 05:02:00 P
cITY: Carlsbad STATE: CA zIP coDE: 92009 Clerk of the Superior Court
TELEPHONE NO.: 760-431-4575 FAXNO: 760-431-4579 By Greg Hohman,Deputy Clerk

E-MAILADDRESS: dwatts@galuppolaw.com
ATTORNEY FOR (name): Appellants Ninus Malan, et. al.
SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO
STREET ADDRESS: 330 W Broadway
MAILING ADDRESS: 330 W Broadway
CITY AND ZIP CODE: San Diego 92101
BRANCH NAME: Central

PLAINTIFF/PETITIONER: Salam Razuki
DEFENDANT/RESPONDENT: Ninus Malan

[X ] NOTICE OF APPEAL [ ] CROSS-APPEAL CASE NUMBER:
(UNLIMITED CIVIL CASE) 37-2018-00034229-CU-BC-CTL

Notice: Please read Information on Appeal Procedures for Unlimited Civil Cases (Judicial Council form
APP-001) before completing this form. This form must be filed in the superior court, not in the Court of Appeal.
A copy of this form must also be served on the other party or parties to this appeal. You may use an
applicable Judicial Council form (such as APP-009 or APP-009E) for the proof of service. When this document
has been completed and a copy served, the original may then be filed with the court with proof of service.

1. NOTICE IS HEREBY GIVEN that (name): Ninus Malan, et. al. (See Exhibit A for full list of appealing parties)
appeals from the following judgment or order in this case, which was entered on (date): September 26, 2018
[ ] Judgment after jury trial
[] Judgment after court trial
[ ] Default judgment
[ Judgment after an order granting a summary judgment motion
[ Judgment of dismissal under Code of Civil Procedure, §§ 581d, 583.250, 583.360, or 583.430
[ 1 Judgment of dismissal after an order sustaining a demurrer
[1 An order after judgment under Code of Civil Procedure, § 904.1(a)(2)

[ %] An order or judgment under Code of Civil Procedure, § 904.1(a)(3)—(13)
[] Other (describe and specify code section that authorizes this appeal):

2. For cross-appeals only:
a. Date notice of appeal was filed in original appeal:

b. Date superior court clerk mailed notice of original appeal:
c. Court of Appeal case number (if known):

Date: October 30, 2018
/ ' é —

/Qj . _
e P A /
LA~
Daniel Watts } % T >

(SIGNATURE OF PARTY OR ATTORNEY)

(TYPE OR PRINT NAME})

Page 1 of 1
E - ; rule 8,
JS;?;;F’E:L‘:;% L"”&F]’#gmuse NOTICE OF APPEAL/CROSS-APPEAL (UNLIMITED CIVIL CASE) elsies ‘:;ﬁ:‘gu’r‘;fcg;‘a’g
APP-002 [Rev. January 1, 2017] (Appellate)
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Stevenr W. Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbhad, California 92009

Phone: (760)431-4575

Fax:  (760)431-4579

Gina M. Austin (SBN 246833)

E-mail; gaustinf@austinlegalgroup.com
Tamara M. Leetham (SBN 234419)
E-mail: iamara@austinlegalgroup.com
AUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste A-112

San Diego, CA 92110

Phone: {619) 924-9600

Facsimile: (619) 881-0045

Attorneys for Defendants

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL IHVISION

SALAM RAZUKI, an individual, Case No.: 37-2018-00034229-CU-BC-CTL
Plaintiff, Assigned: Hon. Judge Sturgeon
Dept.: C-67
vS.

Exhibit A to Notice of Appeal
NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, .1.C, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

List of Appealing Partics

I
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List of Appealing Partics

. Ninus Malan

. San Diego United Holdings Group, LLC
. Flip Management, LLC

. California Cannabis Group

. Balboa Ave Cooperative

. Devilish Delights, Inc.

List of Appealing Parties

2
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Steven W, Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbad, California 92009

Phone: (760) 431-4575

Fax: (760)431-4579

Attorneys for Defendant Ninus Malan

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintift,

VS.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO
UNITED HOLDING GROUP, LLC, a
California limited liability company; MIRA
ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; and DOES 1-100,
inclusive,

Defendants.

AND ALL RELATED CROSS-ACTIONS

Case No.: 37-2018-00034229-CU-BC-CTL

PROOF OF SERVICE

1 am employed in San Diego County. I am over the age of 18 and not a party to this
action. My business address is 2792 Gateway Road, Suite 102, Carlsbad, California 92009.

PROOF OF SERVICE

1
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On October 30, 2018, I served the foregoing document(s) in this action described as:

NOTICE OF APPEAL
[X]  addressed as follows:

Attorneys for Plaintiff
Steven A. Elia
Maura Griffin
James Joseph
Law Offices of Steven A. Elia, APC
2221 Camino Del Rio South, Suite 207
San Diego, CA 92108
steve@elialaw.com

Attorneys for Plaintiffs-in-Intervention
Robert E. Fuller
Zachary E. Rothenberg
Salvatore J. Zimmitti
NELSON HARDIMAN LLP
11835 West Olympic Boulevard, Suite 900
Los Angeles, CA 90064
ZRothenberg@NelsonHardiman.com

Attorneys for Defendants and Cross-Complainants Mira Este Properties, LL.C, Monarch
Management Consulting, Inc. and Chris Hakim
Charles F. Goria, Esq.
GORIA, WEBER & JARVIS
1011 Camino del Rio South, Suite 210
San Diego, CA 92108

Attorndeves for Court-Appointed Receiver
Richardson C. Griswold
GRISWOLD LAW, APC
444 S, Cedros Avenue, Suite 250
Solana Beach, CA 92075
reriswold@griswoldlawsandiego.com

PROOF OF SERVICE

2
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[X]

[X]

Co-Counsel for Ninus Malan
Gina Austin
Tamara M. Leetham
Austin Legal Group, APC
3990 Old Town Avenue, Suite A-112
San Diego, CA 92110

gaustin@austinlegalgroup.com
tamara(@austinlegalgroup.lcom

VIA ELECTRONIC FILING SERVICE: Complying with Code of Civil Procedure
section 1010.6, my electronic business address is lkoller@galuppolaw.com and I caused
such document(s) to be electronically served through the e-service system for the above
entitled case to those parties on the Service List maintained on its website for this case.
The file transmission was reported as complete and a copy of the Filing/Service Receipt
will be maintained with the original document(s) in our office.

BY U.S. MAIL I deposited such envelopes in the mail at Carlsbad, California. The
envelopes were mailed with postage thereon fully prepaid. I am readily familiar with
GALUPPO & BLAKE’s practice of collection and processing correspondence for
mailing. Under that practice, documents are deposited with the United States Postal
Service on the same day which is stated in the proof of service, with postage fully prepaid
at Carlsbad, California in the ordinary course of business.

Executed on October 30, 2018 at Carlsbad, California

/

i y } /
_“ﬁi(// %i = ,&x Ll
' T(nda M. Koll/l \

PROOF OF SERVICE
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- COOPERATIVE; a

. Charles F. Goria, Esq. (SBN68944)

GORIA, WEBER & JARVIS

1011 Camino del Rio South, Suite 210

San Diego, CA 92108

Tel.: (619) 692-3555

Fax: (619)296-5508

Email: chasgoria@gmail.com

Attorneys for Defendants CHRIS HAKIM
MIRA ESTE PROPERTIES LLC, and
ROSELLE PROPERTIES LLC

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF SAN DIEGO, CENTRAL DIVISION

- SALAM RAZUKI, an individual
‘ Plaintiff,
Vvs.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING INC.,
California corporation; SAN DIEGO
UNITED HOLDINGS GROUP, LLC, a
California limited liability company; F LIP

liability company; M
'PROPERTIES TLC, a
liability company; ROS SR

- PROPERTIES, LLC 'Cahforma lumted
liability company; B:

, fhia nonprof' t
‘mutual benefit corporation; CALIFORNIA

mutual benefit corporation; DEVILISH
 DELIGHTS, INC. a Ca fornia nonprofit -
 mutual benefit corporatlon and DOES 1-
100 1nclus1ve, ‘ _

» Defcndants.

AND RELATED CROSS-COMPLANTS

AND COMPLAINT IN. INTERVENTION.

MANAGEMENT, LLC, a' Cahfomla limited

' CANNABIS GROUP, 2 California nonproﬁt" "

Case No.: 37-2018-00034229-CU-BC-CTL

(Unlimited Civil Action)

ANSWER OF DEFENDANTS CHR!
HAKIM, MIRA ESTE PROPERTIES LLC,
AND ROSELLE PROPERTIES LLC TO
FI_ED COMPLAINT IN

Dept.:- C-67
I/C Judge

Hon Eddie C. Sturgeon

-}Complamt F11ed July 10, 2018
Tnal Date Not Set

IMAGED FILE

Hakim.Answer.Complaint.Intervention
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COMES NOW, defendants CHRIS HAKIM, MIRA ESTE PROPERTIES LLC, and
ROSELLE PROPERTIES LLC, and severing themselves from their Co-Defendants, answer the
unverified Complaint in Intervention (“Complaint”) on file herein by denying, pursuant to Code of
Civil Procedure Section 431.30(d), generally and specifically each and all allegations thereof.

FIRST AFFIRMATIVE DEFENSE
(Failure to State Cause of Action)

As a further, separate and First Affirmative Defense, Defendants allege that the Complaint,
and each and every purported cause of action therein alleged, fails to state facts sufficient to

constitute a cause of action against these answering Defendants.

SECOND AFFIRMATIVE DEFENSE
‘ (Comparatlve Neghgence) '

'As a further, separate and Second Affirmative Defense, Defendants allege that the
Complaint, and each and every purported cause of action therem alleged, are barred by reason that

at the time and place of the mcldents alleged Pla1nt1ff m—Interventton or its agents. d1d not exerc1se

. ordmary and reasonable care, ,cautron or prudence to avo1d such mcldents or to protect themselves

_gfrom damage or m_]ury, and the resultmg damage 1f any, sustamed by Plamtli‘f-m-Intervennon

and/or- its- agents was proxunately caused and contnbuted to by the comparatlve neghgence of

: Plamtlff-m-lnterventlon and/or its: -agents.

As a further, separate and Tthd Aﬁﬁrmatlve Defense, Defendants allege that the Complamt,

on the part of these answermg Defendants to perform the obhgattons as alleged in said Complamt
are . excused by the breaches of Plaxnnﬂ'-m-hltervennon and/or 1ts agents .or representatlves in

farlmg, reﬁlsmg and neglecnng to perfonntthelr.cbhganons ‘under the subject »‘\statutes 'and/..or

2

Hakim. Answer.Complaint.Intervention . SDSC Case No. 37-2018-34229-CU-BC-CTL
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agreements and/or otherwise, which performance by Plaintiff-in-Intervention and/or its agents was

and is a condition precedent to any obligation of these answering Defendants.

FOURTH AFFIRMATIVE DEFENSE
(Privilege)

As a further, separate and Fourth Affirmative Defense, Defendants allege that the
Complaint, and each and every purported cause of action therein alfeged, is barred by reason that

the alleged acts and conduct of these answering Defendants were and are privileged.

FIFTH AFFIRMATIVE DEFENSE
(Statute of Limitations)

As a further, separate and Fifth Affirmative Defense, these answering Defendants allege that
the Complaint, and cach and every purported cause of action therein alleged, are barred by the
Staﬁzte of L'im\itation_s, inclu‘dingibut not hnntcd to Code of CiVii Procedure Sections 337, 338, 339,
340, and 343. | |

SIXTH AFFIRMATIVE DEFENSE
(Waiver) :

. As a further, separate and Sixth Affirmative I)éfense, Defendants allege that the Complaint,
and each and every purported cause of action therein al'leged, are barred by reason that Plaintiff-in-
Intervention and/or its agents waived any and all rights it may have had under the purported
agreemenf or agreemehts and/or statute or statutes by failing, refusing, and neglecting to properly
perform their obligations theféundér and by undertaking other conduct, the exact nature of which

will be inserted herein by amendment or proved at the time of trial.

SEVENTH AFFIRMATIVE DEFENSE
(Estoppel)

As 'a further, separate and Seventh Affirmative Defense, Defendants allege that the

Complaint, and each and every purported cause of action therein alleged, are barred in that Plaintiff-

3

Hakim.Answer.Complaint.Intervention , SDSC Case No. 37-2018-34229-CU-BC-CTL
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in-Intervention and/or its agents are estopped to assert any breach of any obligations by these
answering Defendants by reason of the affirmative malfeasance, misfeasance, or intentional
misconduct of Plaintiff-in-Intervention and/or its agents, which conduct or omissions estops them

from asserting any breach of obligation by these answering Defendants.

EIGHTH AFF IRMATIVE DEFENSE
(Failure to Give Adequate Notice)

As a further, separate and Eighth Affirmative Defense, Defendants allege that the
Complaint, and each and every purported cause of action therein alleged, are barred by reason that
Plaintiff-in-Intervention and/or its agents failed to give reasonable, timely, sufficient and adequate
notice relative to the alleged damage or injury complained of, and that by reason thereof, the
Complaint and each and every cause of action alleged therein are barred as against these answering
Defendants. -

. NINTH AFFIRMATIVE DEFENSE
(Lack of Ba51s for Remedles Alleged) -

As a further, separate and Ninth Afﬁnnanve Defense, these answermg Defendants allege

that the i mjunes and damages complamed of by Plamtlff m—Intervent:lon do not accurately reflect the

’ actual injuries and damages, 1f any, sustamed by Plamnff-m-lnterventlon, and by reason thereof, the

remedies requested by Plamtlﬁ'-m-hlterventlon are barred

TENTH AFFIRMATIVE DEFE_NSE
(Third-Party Negligence)

As a further, separate and Tenth Afﬁrmauve Defense these answenng Defendants allege

 that the losses and damages complamed of by Plamtlff-m-Interventlon, if any, were proximately

il caused by the sole neghgence, acts omlss1ons and faults of partles, individuals and organizations

other than these answermg Defendants

Hakim.Answer.Complaint.Intervention ' SDSC Case No. 37-2018-34229-CU-BC-CTL
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ELEVENTH AFFIRMATIVE DEFENSE
(Lack of Compliance with Statutory Obligations)

As a further, separate and Eleventh Affirmative Defense, these answering Defendants allege
that Plaintiff-in-Intervention and/or its agents have failed to comply with the applicable statutory
provisions for asserting the causes of action alleged in the Complaint, and accordingly, are barred

from asserting said claims in this action.

TWELFTH AFFIRMATIVE DEFENSE
' (Failure to Mitigate)

As a further, separate and Twelfth Affirmative Defense, these answering Defendants allege

" that the Complaint, and each and every purported cause of action therein alleged, is barred by

reason of the failure to mitigate damages and injuries by Plaintiff-in-Intervention and/or its agents.

TH]RTEENTH AFFIRMATIVE DEFENSE
(Laches)

As a further, separate and Thirteenth Aﬂ‘mnatlve Defense, Defendants allege that the

. Complaint, and eaclt and eyery purported cause of aenon therein alleged, is barred by reason that

| Plaintiff-in-Intervention and/or its agents delayed an :nmeasonable_periodof time before asserting

any purported rights under: 'sald statute or statutes or agreement or agreements, which delay has been

; preJud1c1al to Defendants That by reason thereof, and based on the doctrme of laches, said causes

‘ of action alleged in the Complamt are barred

FOURTEENTH AFFIRMATIVE DEFENSE
(Assurnpnon of. Rtsk)

As a further; separate and Fourteenth Afﬁrmatlve Defense Defendants allege that the
Complalnt and each and every purported cause of actton therem alleged are barred by reason that
Plamuﬁ'-m-lnterventton and/or 1ts agents with full knowledge of all isks attendant thereto,

voluntarily and knowingly vassumed any and all risks attendant upon the conduct referred to in said

i Complaint, and all putported ‘damages alleged- to be related t_he‘reto were proximately caused

5
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thereby. Alternatively, Defendants allege that any damages suffered by Plaintiff-in-Intervention .
should be reduced based upon the comparative fault, negligence, and carelessness of Plaintiff-in-
Intervention and/or its agents.

FIFTEENTH AFFIRMATIVE DEFENSE
(Unclean Hands/In pari delicto)

As a further, separate and Fifteenth Affirmative Defense, Defendants allege that the
Complaint, and each and every purported cause of action therein alleged, are barred in that Plaintiff-
in-Intervention and/or its agents are guilty of wrongful misconduct and/or omissions in connection

with the transaction(s) or event(s) forming the basis of this litigation and should therefore be barred

~ from all legal or equitable relief requested in the Complaint or otherviise by reason of their unclean

- hands and by the doctrine of in pari delicto.

SlXTEENTH AFFIRMATIVE DEFENSE
: "~ (Lack of an1ty) '

As a ﬁ.m:her, separate and Stxteenth Aﬁirmatlve Defense, these answenng Defendants allege

Plamtlff-m-hlterventlon was not and is not in privity of contract w1-th these. an_swenng Defendants.

SEVENTENTH AFFIRMATIVE DEFENSE
Coe ~ (Reasonable Grounds for Actlons)

Asa further, separate and Seventeenth Afﬁmaﬂve Defense, Defendants allege that penalties

‘ and/or punitive damages should be demed or reduced because any acts or omissions of

Defendants were in good falth and Defendant.had reasonable groundsfor believing that the acts

or omissions did not violate any statutes or other laws relating to the matters alleged in the

‘ Complaint. -

Hakim.Answer.Complaint.Intervention SDSC Case No. 37-2018-34229-CU-BC-CTL
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EIGHTEENTH AFFIRMATIVE DEFENSE
(Good Faith) -

As a further, separate and Eighteenth Affirmative Defense, these answering Defendants
allege that the Complaint and each and every purported claim therein alleged are barred in that each
and every act and/or omission alleged against these answering Defendants was done or omitted in
good faith and in conformity with the law, that defendant had reasonable grounds for believing
that its conduct did not kt'iolate any provision of the purported applicable codes of the State of
California, and that any purported violation of any statute or statutes as alleged in the Complaint

was unintentional.

NINETEENTH AFFIRMATIVE DEFENSE
(Statute of Frauds)

As a further, separate and Nmeteenth Afﬁrmatlve Defense, Defendants allege that the
Complamt, and each. and every purported cause of action therem alleged, is barred by the Statute of
Frauds, including but not lnmted to Civil Code Sectlon 1624

AN : | (Accord and Satlsfactlon)'
Asa further separate and. Twentleth Afﬁrmatlve Defense, Defendants allege that prior to

the commencement of the w1th1n actwn, a bona, ﬁde dlspute ex1sted between real party in interest
and defendant as to the matters alleged in the Complamt and pnor to the commencement of the
within action, plamtlff and these answering Defendants entered into an accord and satisfaction,
by the terms of whlch anyvand all oblrgat[ons allegedly owed by these answering Defendants
were sattsﬁed and. d1scharged and that by reason thereof the Complamt, and each and every

purported cause of actlon therem alleged are barred.,

TWENTY FIRST AFFIRMATIVE DEFENSE
(Ratlﬁcatlon)

Hakim.Answer.Complaint.Intervention v SDSC Case No. 37-2018-34229-CU-BC-CTL
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As a further, separate and Twenty First Affirmative Defense, Defendants allege that
Plaintiff-in-Intervention acknowledged, ratified, consented to and acquiesced in the alleged acts or
omissions, if any, of these answering Defendants, thus barring plaintiff from any relief as prayed for

herein.

TWENTY-SECOND AFFIRMATIVE DEFENSE
(Intervening/Supervening Acts)

As a further, separate and Twenty Second Affirmative Defense, Defendants allege that

 plaintiff is barred from recovery because any injuries or damages alleged by plaintiff, if any, were

the result of new, independent, intervening, or superseding causes that are unrelated to any conduct

of the defendants. Any action on the part of these answering Defendants was not the proximate or

~ producing cause of any alleged injuries or damages plaintiff claims were sustajned. Such

intervening acts or omissions require that any recovery in favor of plaintiff must be apportioned

! among all parties and entities requnsible for pla.intiﬁ,’ s damages, if any.

TWENTY—T AFFRMATIVE DEFENSE
o (Dlscharge of Dutles)

Defendants are mformed and beheves and thereon allege that prior to the commencement of

this actlon, ‘Defendants duly performed, paid, satlsﬁed, and/or 0therw1se dlscharged all of their
‘ dutlesl and obligations ansmg, out of applicable law. Therefore De__fenglantsv allege that any alleged

failure to perform any statu,tory{ or other obligations was excused and/or prevented by the actions

TWENTY-FOURTH AFFIRMATIVE DEFENSE
(Imposs1b111ty) - ‘

Defendants allege that any duty or obligation they may have had to perform to the benefit of
plaintiff were rendered unposs1ble to perfonn due to the conduct of plaintiff or other persons and

facts outmde of Defendant’s control.

Hakim.Answer.Complaint.Intervention SDSC Case No. 37-2018-34229-CU-BC-CTL
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\ TWI:]NTY-FIFTH AFFIRMATIVE DEFENSE
(Legitimate, Good Faith Business Reasons)

Defendants’ actions involving Plaintiff-in-Intervention, if any, were based solely on

legitimate, good- faith, non-discriminatory business reasons.

TWENTY-SIXTH AFFIRMATIVE DEFENSE
(Injuries Caused by Others)

Defendants allege that any injuries or damages alleged by plaintiff, if any, were caused, in
whole or in part, by the acts or omissions of others, for whose conduct Defendants are not

responsible.

TWENTY-SEVENTH AFFIRMATIVE DEFENSE
(Addltlonal Defenses)

Defendants allege that they may have other, separate, and additional defenses of which they

are not presently aware, and hereby reserve the nght to assert them by amendment to this answer, as

allowed and permitted under Cahforma law.
WHEREFORE defendants pray as follows .
1. That pla1nt1ff takes nothing by way of its su1t

2. For reasonable attomey s fees and eo‘sts of suit mcu;nred herein; and,
3. For such other and further re_liefasﬂne ’c:om't,d.eem‘s proper.
| Goria, Weber & Jarvis

o 7o

Charles F "Goria . X
Attorneys for Defendants o
CHRIS HAKIM; ‘

MIRA ESTE' PROPERTIES LLC,
and ROSELLE PROPERTIES LLC,

Dated: November 1, 2018

Hakim.Answer.Complaint.Intervention SDSC Case No. 37-2018-34229-CU-BC-CTL
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Salam Razuki v. Ninus Malan et al. , »
San Diego Supen'qr Court Case No. 37-2018-00034229-CU-BC-CTL

PROOF OF SERVICE
I, Charles F. Goria, declare that: I am, and was at the time of service of the papers herein
referred to, over the age of eighteen years, not a party to this action, and am employed in the County
of San Diego, California, in which County the within mentioned mailing occurred. My business
address is 1011 Camino del Rio South, Suite 210, San Diego, California 92108. I served the
following document(s):

Answer by Chris Hakim, Roselle Properties LLC, and Mira Este Properties LLC to

Complaint in Intervention
on the following addressees:

Steven A. Elia (steve@elialaw.com)
Maura Griffin (maura@elialaw.com)
James Joseph (james@elialaw.com)
Law Offices of Steven Elia

2221 Camino del Rio S., #207

San Diego, CA 92108

Tel. (619) 444-2244

Fax (619) 440-2233

Robert Fuller (rfullerAnelsonhardiman.com)
Salvatore J. Zimmitt
(szimmitt@nelsonhardiman.com)

Nélson Hardiman LLP

11835 West Olympic Blvd., Suite 900

Los Angeles, CA 90064

Tel. (310) 203-2807

Fax (310) 203-2727

Attorneys for Plaintiff Attorneys for SoCal Building Ventures LLC
Gina M. Austin Richardson C. Griswold
- (rgriswold@griswoldlawsandiego.com)

(gaustm@austml__g_,qroup com)
Tamara M. Leetham :

(tam m@auﬂnnlegglgroun.mm)

Austin legal Group

3990 Old Town Avenue, Smte A-112

San Diego, CA 92110 I

Tel. (619) 924-9600.

Fax. (619) 881-0045

Attorneys for Defendants Nmus Mealan et al

Griswold Law

444 S. Cedros Avenue, Suite 250
Solana Beach, CA 92075

Tel. (858) 481-1300

Fax. (888)624-9177

Attomey for Recewer Michael Essary

Daniel Watts

b dwatts@galuppolaw com

Lou Galuppo
lgaluppo@galuppolaw.com

| Matt Mahoney Esq
wmalawﬁrm com

mahone 1

XX VIA ELECTRONIC FILING SERVICE: Complymg with Code of Civil

Procedure section 1010.6, my electronic business address is chasgona@gmall com and I caused such

document(s) to be electronically served through the One Legal e-service system for the above

entitled case to those parties on the Service List mamtamed onits website for this case on November
+2,2018. The file transmlsswn was reported as complete and a copy of the Fllmg/Serwce Recelpt

‘will be mamtalned with the orlgmal document(s) i in our office.

I declare under penalty of perjury that the foregomg is true a.nd correct, and that this
declaration was executed on November 2, 2018, at San Dlego Co : ‘» ty, Cahforma

Charles F Geﬁa'
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ATTORNEY OR vammoumrrqméw. L fsmasmue: SBN68944 - - . FOR COURT USEONLY
name:Charles F. Goria, Esq. - .. L T ' T
FIRM NAME: Goria, Weber & Jarvis :

STREET ADDRESS: 1011 Camino-del Rio South Suite 210

cirv:San Diego STATE:CA . 2PCODE: 92108
TELEPHONE NO.:§19-692-3655 - FAXNO.: 619-296-5508 '

EwlL ADoRESS: chasgoria@gmail.com '

ATTORNEY FOR (namey: Diefs. Chris Hakim, Roselle Properties LLC, Mwa Este Properhes LLC
SUPERIOR COUR'I' OF CALIFORNIA, OOUNTY OF San Diese

. STREET AODRESS: 330 W. Broadway " .

| MAILING ADDRESS: 330 W, Broadway .
CITY AND Zl?cODESan Diego, CA92101 .
BRANCH NAME:Centra| Division'(Hall of Justice) .

PLAINTIFFIPETITIONER: SALAM RAZUK ‘
DEFENDANTIRESPONDENT NINUS MALANET AL -

[ NOTICE OF APPEAL [ CROSS-APPEAL. . | chseNdvesr:-
(UNIJMlTED c|V||_ CASE) v 37-2013-00034229-CU=BC-CTL

’ Notlce. Please read lnfonnatlon on Appeal Procedures for Unlimited CMI Cases (Judicial Council form
APP-OM) before completlng this form. This form must be filed In the superior court, not In the- ‘Court of Appeal.
A copy of this ferm must also. be served.on the other party or parties to this appeal. You may use an . )
appllcable Judicial Counc ‘form?(such asAPP-009 or. APP-oer),for the proof of service. ‘When this. document
has been. completed and py" served, the orlglnal mey then .."ﬂled wlth the courtwlth proof of servlce

A NOTICE |S HEREBY GIVEN that (name) Chns Hakim. Rosélle'| Properties LLC Mira Este Proverties LLC

- appeds from the following ]udgment or order in this case, which was entered on (date} Sentember 26. 2018
_ 'Ej] Judgment after jury trial - S 4 . AU
o |:] Judgment aﬁer court tnal

" [C] Defauit judgment .- : : : :

PR | Judgment after.ari order granting a summary Judgment mouen - _
", . [} Judgment of d ussal under Code o 'cm Procedure, §§ 581d 583.250, 533369, or 583:430

. [CJan erder‘aﬂer judgmem{ 1 \
o (R} An. erder or judgment under Code ‘of Civil Procedure § -904;1(a)(3)-(1 3)
[:] 01her (descnbe and specify oode secﬂon Ihat authodzes this appeal)

2. For cross-appeals only Co : e
- a. Date nohce of appeal was filed m origmal appeal October 30.. 2018

" b. Date supenor colurt clerk miailed natice of: onginal appesl:

e 00urt of Appeal caso number (lfknawn) :

' Date Novemberz 2018

i ’ : Ke
. ChadesF Gona i 7./, Crp
: UYPEORPRINTNME) _ F,PAR‘['?‘OR'ATI"!)RNEY‘)" ]
' : R . mum
m"'ugw""“ °P“""°‘U“ NOTICE OF APPEALICROSS-APPEAL (UNUHITED CIVIL CASE) - mmmmmam
) APPL002 R 01 ., A (APPQHW) ‘ S

For your, preiedlen and privacy, pleale press the Clear -
“This Form button aﬁer you have printed the form.
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Charles F. Goria, Esq. (SBN68944)
GORIA, WEBER & JARVIS -

1011 Camino del Rio South, Suite 210
San Diego, CA 92108

Tel.: (619)692-3555

Fax: (619)296-5508

Attorneys for Defendants

Chris Hakim, Mira Este Properties, LLC
Monarch Management Consulting, Inc.
Roselle Properties, LLC

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF SAN DIEGO, CENTRAL DIVISION

SALAM RAZUKI, an individual
Plaintiff,

VS

NINUS MALAN, an md1v1‘dual CHRIS
] : H

MANAGEMENT C.N JL INC.,

California corporation; SAN DIEGO '

UNITED HOLDINGS GRO : 1LC,a
1 Tty ’ F

liability: company, ,
PROPERTIES | LLC
liability company;
LLC, a California limites
BALB.A AVE CO ERAT :
California nonprofit mutual. eneﬁt
corporation; CALIFORNL CA
GROUP, a California nonproﬁt mutual
benefit corporation; DEVILISH DELIGHTS
INC. a California nonproﬁt mutual benefit
corporatlon, and DOES 1- 100, mcluswe,

_ Dgfendants.

Case No.: 37-2018-00034229-CU-BC-CTL
(Unlimited Civil Action)

PROOF OF SERVICE

: Dept C 67
,I/C Judge , Hon Edd1e C. Sturgeon

- Complaint ] Flled July. 10 2018
Trial Date: - Not Set :

IMAGED FILE

1

I, Charles F Goria, declare that:. I am, and was at the time of service of the papers herein

Hakim.Proof of Service
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referred to, over the age of eighteen years, not a party o this action, and am employed in the County
of San Diego, California, in which County the within mentioned mailing occurred. My business
address is 1011 Camino del Rio South, Suite 210, San Diego, California 92108.
I served the following document(s): )
e Notice of Cross-Appeal
on the following addressees:
Steven A. Elia, Esq. (steve@elialaw.com) Robert Fuller, Esq.
Maura Griffin, Esq. (mal elialaw.com (rﬁﬂlerAnelsonhardunan.com)
James Joseph, Esq. (james@elialaw.com) Salvatore J. Zimmitt, Esq.
Law Offices of Steven Elia szimmitt@nelsonhardiman.com
2221 Camino del Rio S., #207 Nelson Hardiman LLP
San Diego, CA 92108 11835 West Olympic Blvd., Suite 900
Tel. (619) 444-2244 Los Angeles, CA 90064
Fax (619) 440-2233 Tel. (310) 203-2807
Attorneys for Plaintiff Fax (310) 203-2727
Attorneys for SoCal Building Ventures LLC
‘Gina M. Austin, Esq. Richardson C. Gnswold, Esq.
@austinlegaler reriswold( oldlawsandi
Tamara M. Leetham Esq Gnswold Law '
|| (tamara@austinlegal X 444 S. Cedros Avenue, Suite 250
| Austin legal Group Solana Beach, CA 92075
13990-:01d Town: Avenue Sulte A-l 12 Tel. (858)481-1300
‘San Diego, CA 9110 _jFax (888)624-9177 '
Tel. (619) 924-96“ Attorney for Recelver Michael Essary
Fax. (619)881~0045
_Attorneys for Defendants Nmus Malan etal.
Daniel Watts, Esq. .~
dwatts@galuppolaw com
Lou Galuppo, Esq. .
Dealt 1
| Galuppo & Blake : '
2792 Gateway Road; Smte 102
Carlsbad, CA 92009
Tel.No. 760-431-4575
Fax No. 760-431-4579 -
Attorneys for Defendants Nmus Malan etal.

XX (VIA ELECTRONIC FILING SERVICE) Complymg with Code of Civil
Procedure section 1010. 6, my electronic business address is chasgorla@gmall com and I caused such
document(s) to be electromcally served through the e-service system of One Legal for the above
entitled case to those partles on the Service List maintained on its wcbsne for this case on November
2,2018. The file transmission was reported as complete and a copy: of the F111ng/Serv1ce Receipt
will be maintained with the- ongmal document(s) in our office.

Hakim Proof of Service SDSC Case No. 37-2018-00034229-CU-BC-CTL

4614




10
11
12
13
14
15
16
17

184

19
20
21
22
23
24

XX (BY MAIL) by placing a copy thereof in a separate envelope for each said addressee,
addressed to each such addressee at the address indicated above. I then sealed each envelope, and
with the postage thereon fully prepaid, deposited each in the United States Mail at San Diego
County, California, on November 2, 2018.

I declare under penalty of peljury that the foregoing is true and correct. Executed on

November 2, 2018 at San Diego County, California. 77

CHARLES F. GORIA

a5l

26
27
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Hakim.Proof of Service ’ SDSC Case No. 37-2018-00034229_-CU-BC-CTL
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Steven W. Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbad, California 92009

Phone: (760) 431-4575

Fax:  (760) 431-4579

Gina M. Austin (SBN 246833)

E-mail: gaustin@austinlegalgroup.com
Tamara M. Leetham (SBN 234419)
E-mail: tamara@austinlegalgroup.com
AUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste. A-112

San Diego, CA 92110

Phone: (619) 924-9600

Facsimile: (619) 881-0045

Attorneys for Defendants

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,

VS.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

Ex Parte Application to Set Appellate Bond Amount

ELECTROHICALLY FILED
Superior Court of California,
County of San Diego

110572018 at 10:26.00 Ah

Clerk of the Superior Court
By Rizhard Day,Deputy Clerk

Case No.: 37-2018-00034229-CU-BC-CTL

Assigned: Hon. Judge Sturgeon
Dept.: C-67

Notice of Ex Parte Application and
Application of Ninus Malan, Monarch, San
Diego United Holdings Group, Balboa Ave
Cooperative, Devilish Delights, and
California Cannabis Group for order
setting appellate bond amount

Date: November 6, 2018
Time: 8:30a.m.

Judge: Sturgeon

Dept.: C-67
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Ex Parte Notice

Defendants Ninus Malan, Monarch, San Diego United Holdings Group, Balboa Ave
Cooperative, Devilish Delights, and California Cannabis Group apply for an order setting the
appellate bond amount for their pending appeal of the preliminary injunction order issued on
September 26, 2018 appointing Michael Essary as receiver, and staying the order until the
bond is posted. Defendants also ask the court to order Plaintiff to post an additional bond of
$800,000 to keep the September 26" order in place. The application is based on this notice,
memorandum of points and authorities, supporting declarations, and any evidence presented at
or before the hearing.

Counsel for the moving defendants gave ex parte notice via email to all parties and the
receiver in this action on November 5, 2018 at 7:28 a.m. See Decl. Daniel Walls.

The hearing will happen on November 6, 2018 at 8:30 a.m. in Department C-67 of the
Superior Court for the County of San Diego at 330 W. Broadway, San Diego, CA in front of

the honorable Judge Eddie Sturgeon.

Dated: November 5, 2018

Daniel Walts

Steven W. Blake
GALUPPO & BLAKE, APLC
Attorneys for Defendant Ninus Malan

Iix Parte Application to Sct Appellate Bond Amount
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Summary

Defendants have appealed this court’s September 26™ order issuing a preliminary
injunction appointing a receiver. This application asks the court to set the amount of
undertaking to stay the court’s order during the appeal. The undertaking must account for the
likely damage the respondent — Plaintiff Salam Razuki — would incur if the receiver is removed
during the appeal. Among the factors to consider are the appellants’ net worth, the harm the
respondent would incur if the receiver is removed, and the respondent’s likelihood of success
on the merits of his claim.

Factor 1. The moving defendants are indigent companies, including two member-
owned cooperatives and not-for-profit mutual benefit corporations. Far from profitable,
Devilish Delights, Inc. and Balboa Ave Cooperative are legally bound not to earn a profit.
They cannot post a bond without taking out a loan. It is inequitable to set anything more than a
nominal bond for an appellant with no assets.

The for-profit appellants are in no better shape. Their combined gross revenue of about
$200,000 per month barely covers expenses. When the receiver’s $25,000 to $50,000 bills are
included, they are suffering a 25 percent monthly loss. They are in ever-increasing debt, as the
receiver himself admits, having filed a request to take out a $600,000 loan to cover short-term
expenses. Requiring more than a nominal undertaking would be inequitable.

Factor 2. Plaintiff-Respondent Salam Razuki would suffer no damages if the receiver is
removed. First, the companies in receivership do not earn a profit; they operate at a loss. If the
receiver is removed, they are in better shape, not worse. Removing the receiver gives them
room to breathe and pay down their debts. The receiver is a burden they cannot sustain, and
removing him helps anyone with an interest in them.

But more importantly, Plaintiff does not claim to have an ownership interest in any of
the companies in receivership. He claims only a partial interest in the profits and losses of RM
Property Holdings, LLC. RM Property Holdings, not Plaintiff, has a potential claim to some of

the shares in some of the companies in receivership. And since those companies are losing
Ex Parte Application to Set Appellate Bond Amount
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money every day, RM Property Holdings will also lose money if it ever acquires an interest in
those companies. Plaintiff, entitled to 75 percent of the losses of RM Property Holdings, will
suffer no losses if the receiver is gone. Throughout this litigation, Plaintiff has not once alleged
that RM Property Holdings is profitable. In his complaint, Plaintiff actually asks to dissolve
RM Property Holdings, the only company in which he claims a theoretical ownership interest.

Factor 3: Respondent has no likelihood of success on the merits of his claim. His
complaint alleges a claim for breach of contract. He claims Defendant Ninus Malan agreed to
transfer Malan’s shares in Defendant companies to RM Property Holdings — but only after
Plaintiff and Malan conduct an accounting of their finances, capitalize RM Property Holdings,
and Plaintiff transfers his own shares in two other companies (Sunrise and Super 5) into the
holding company. These are necessary conditions precedent to Malan’s duty to transfer his
shares. But Plaintiff has not shown that Plaintiff transferred his shares in Sunrise or Super 5, or
that they finished an accounting, or that they capitalized RM Property Holdings, or that
Plaintiff or Malan actually own any of the shares they’re supposed to transfer. He hasn’t tried
to prove any of these, and each element is necessary to show he is likely to succeed.

Finally, the Plaintiff’s claims fail because they are based on a contract that was illegal
at the time it was signed, since it sought to divvy up the proceeds from marijuana operations. In
2017, contracts dealing with marijuana were void as against public policy. The receivership
order, which assumed Plaintiff could succeed on a void contract, was void at its inception.

To get a receiver appointed, Plaintiff also needed to show a danger to Plaintiff’s
property. Plaintiff does not own and does not claim to own any of the Defendants — he claims
ownership to the losses of RM Property Holdings, LLC, a completely different company.
Incidentally, it is literally impossible for Plaintiff to own part of Balboa Ave Cooperative, a
member-owned mutual benefit corporation. Because Plaintiff does not claim to own the actual
companies in receivership, he has no property that would hypothetically be put at risk without

areceiver.

Ex Parte Application to Set Appellate Bond Amount
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Argument

Perfecting an appeal stays enforcement of an order appointing a receiver if “an
undertaking in a sum fixed by the trial court is given on condition that if the judgment or
order is affirmed or the appeal is withdrawn, or dismissed, the appellant will pay all damages
which the respondent may sustain by reason of the stay.” Code Civ. Proc., § 917.5. The trial
court has a duty to fix the amount of the bond, and failure to fix it upon application by the
appellant is reversible error. Rondos v. Superior Court, Solano County (1957) 150 Cal.App.2d
304, 305 (“It appears that the court refused to fix the stay bond because the application asserted
that it was based, among other grounds, on the ground that the plaintiff was not entitled to the
appointment of a receiver. ...That refusal amounted to refusal to perform a duty cast upon the
respondent court by the law and warrants the issuance of this court's peremptory writ.”).

A. Undertaking to stay order appointing receiver should be nominal because

appellants are indigent.

“The court may, in its discretion, waive a provision for a bond in an action or
proceeding and make such orders as may be appropriate as if the bond were given, if the court
determines that the principal is unable to give the bond because the principal is indigent and is
unable to obtain sufficient sureties, whether personal or admitted surety insurers. In exercising
its discretion the court shall take into consideration all factors it deems relevant, including but
not limited to the character of the action or proceeding, the nature of the beneficiary, whether
public or private, and the potential harm to the beneficiary if the provision for the bond is
waived.” Code Civ. Proc., § 995.240.

The receiver himself will tell the court that the companies in receivership are indigent.
In his own ex parte application filed two weeks ago, he asks for permission to take out a
$600,000 loan because Defendants cannot pay their immediate operating expenses while
simultaneously bearing the cost of the receiver, receiver’s counsel, and forensic audit. See

Decl. Austin, Exhibit D. Plaintiff Razuki says these companies are more than a million dollars

Ex Parte Application to Set Appellate Bond Amount

5

4620




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

in debt. See generally, Complaint. Defendant Malan says the same thing. So does SoCal. The
Balboa companies run a deficit every month and have unpaid bills, including their mortgage,
loans owed to people who subsidized them earlier this year, and more than $150,000 in sales
taxes that SoCal was supposed to pay while SoCal was managing them. The companies are
indigent.

Two of the companies will always be indigent because they are legally barred from
making a profit. Devilish Delights, Inc. and Balboa Ave Cooperative are not-for-profit mutual
benefit corporations who operate for the benefit of their members, and have no stock holders.
They do not earn profits, and they have no money to post an undertaking.

The companies meet the elements of §995.240, so the court should stay the preliminary
injunction during the appeal without a bond. Alternatively, the court should set a bond at a
nominal amount — no more than $500 — because of the Defendants’ financial state.

B. Undertaking should be nominal because respondent Plaintiff Razuki will not

suffer injury if the receiver is removed.

This receiver’s job is to “to preserve the property or rights of any party.” Code Civ.
Proc. §564(b). The only problem is, the Defendants in receivership are not Plaintiff’s property.
Plaintiff claims he will someday have the right to 75 percent of the profits and losses of RM
Property Holdings, a company which is not a plaintiff in this action. It is RM Property
Holdings that has a potential claim to some of the Defendants, not Plaintiff Razuki. Defendants
are not Plaintiff’s property — and Plaintiff’s complaint does not allege that they are. If we
accept 100 percent of Plaintiff’s allegations, he will have the right to share in the losses of RM
Property Holdings after he performs an accounting of his and Malan’s assets, pays money to
capitalize RM Property Holdings, and transfers his own shares in Sunrise and Super 5 to RM
Property Holdings — not before. But even if he emerges victorious, triumphant in his ability to
share in the losses of RM Property Holdings, the companies in receivership will not be his

property. They will be owned in part by RM Property Holdings.
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The same situation presented itself in Rondos v. Superior Court, Solano County (1957)
151 Cal.App.2d 190, 191-195. The trial court put a business called the Stork Club in
receivership because the plaintiff came into court waving around a contract. The contract said
the defendants agreed to sell the Stork Club to the plaintiff. They also agreed to form a holding
company to operate the business — just like RM Property Holdings here. The parties’
agreement said the defendants’ interest would transfer upon close of escrow. But escrow never
closed. Because the precondition did not occur, the defendants rescinded the agreement, just
like Malan rescinded the transfer agreement in this case. The plaintiff sued to force the sale,
dissolve the holding company, perform an accounting, and distribute the assets according to
each partner’s interests — just like Plaintiff Razuki. The plaintiff asked for a receiver, which
the trial court appointed. On appeal, the court “concluded that the order appointing the receiver
is void.” Id. at 193. The plaintiff did not own the Stork Club business or its assets, the appellate
court held, because “by express stipulation of the contract title to...the business and its assets
was not to pass until [close of escrow],” an event that never occurred. 1d. “The result, therefore,
is that the order appointing the receiver was made without jurisdiction for want of the required
property interest and was equally void for want of proof of the danger to a property interest
involved if such interest had existed. The requirements of the statute are jurisdictional.” Id. The
order appointing the receiver was void.

Plaintiff Razuki does not show that he owns any of the Defendants in receivership. He
claims to own part of RM Property Holdings, LLC, a company which is not in receivership and
which has not asked for a receiver. Plaintiff will suffer no injury if the receiver is vacated
because his property is not in receivership, so the undertaking should be nominal.

Even if Plaintiff owned the Defendants, removing the receiver would not damage him
because there is no evidence the companies are in danger if the receiver is removed. The
Balboa dispensary is up and running, albeit at a deficit because of the $50,000 monthly cost of
paying the receiver. There has been no evidence at any time that the operators of the Balboa

dispensary are spending money on frivolous things. Defendants have filed multiple
Ex Parte Application to Set Appellate Bond Amount
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declarations showing exactly what they are spending money on. In August, for example,

expenses were:

ATM: $68,700

Vendors (e.g. product for sale): $54,570.55

Past-due invoices (Sonoma Pacific, San Diego Reader): $6,522.88
Advertising (Weed Maps and San Diego Reader): $12,439
Management fees to Far West (a.k.a. payroll): $24,800

Security (a.k.a. payroll): $17,264

Maintenance: $2,064.29

Total: $185,360.72

In September:

ATM: $59,700

Vendors: $52,441.80

Advertising (Weed Maps and San Diego Reader): $24,878.65
Management fees to Far West, Hancock, Adam Knopf (a.k.a. payroll):
$62,847.01

Security: $8,323.20

Maintenance: $2,342.62

Total: $210,533.28

Decl. Austin; Decl. Rising; Decl. Malan.
Add about $50,000 to each of those to account for the bills of the receiver, his counsel, and
the forensic accountant. Exhibit B to Gina Austin’s declaration shows the receiver’s expenses:

- $13,213.45 to the receiver’s attorney in September.

- $12,400.78 to the receiver’s attorney in August.

- $20,072.50 to the receiver’s accountant for just 16 days of work in September.
The receiver filed a declaration on September 5" authenticating his own billings, paying
himself $17,028 on July 30", $812 on August 6™, $9,651 on August 13" and $7,658 on
September 1%, He also inexplicably paid $100 for the premium on the receiver bond on July
26™ — a fee that was supposed to be paid by Plaintiff Razuki.

Revenue during this period is insufficient to pay these bills, as shown by the receiver’s

request for a $600,000 loan. Decl. Austin, Exhibit D.
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C. Undertaking should be nominal because respondent Plaintiff has not shown a

likelihood of success on the merits of his claim.

In deciding whether to waive a bond requirement, the court considers “all factors it
deems relevant,” including whether Code Civ. Proc. §995.240. Whether Plaintiff can succeed
on his breach of contract claim is relevant to the need for an undertaking because if Plaintiff
cannot succeed, he should not have a receiver in the first place.

An agreement with an illegal object is unenforceable, and a Plaintiff cannot get a
receiver appointed based on an invalid contract. Civ. Code 81668, §1608 (unlawful
consideration voids entire contract); Yoo v. Jho (2007) 147 Cal.App.4th 1249, 1251. “In
determining whether the subject of a given contract violates public policy, courts must rely on
the state of the law as it existed at the time the contract was made.” Bovard v. American
Horse Enterprises, Inc. (1988) 201 Cal.App.3d 832, 840 fn.3.

Here, the contract was made in November 2017, a time when the “state of the law” in
California was that courts would refuse to enforce contracts for profits or ownership of
businesses selling goods banned under federal law, including marijuana. “A violation of
federal law is a violation of law for purposes of determining whether or not a contract is
unenforceable as contrary to the public policy of California.” Kashani v. Tsann Kuen China
Enterprise Co. (2004) 118 Cal.App.4th 531, 543. When “the evidence establishe[s] both parties
entered into the business purchase agreement with the knowledge that the business was
substantially involved in the sale of [illegal] goods, and buyer specifically intended to continue
selling such merchandise after taking over the business,” courts will not enforce the contract.
Yoo, supra, at 1255. This contract for the transfer of Malan’s and Razuki’s shares in marijuana-
related companies to RM Property Holdings is void. Bovard, supra, at 839-840.

The contract is also illegal under state law because it transfers ownership of marijuana
dispensaries to RM Property Holdings, a company in which Plaintiff claims an ownership
interest, but which is not approved by the Bureau of Cannabis Control. Any “individual who

will be participating in the direction, control, or management” of a licensee of the Bureau of
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Cannabis Control must send detailed information to the Department of Justice. Bus.&Prof
Code § 26001(al) (defining “owner”). They must submit fingerprint images, a record of their
arrests, proof of their legal right to occupy building, a statement from the landowner showing
consent to their operation, proof of a bond, and a list of everyone with a financial interest in the
entity applying for a license, among other things. Id. §26051.5 et. seq. There is no evidence
Razuki has done any of these things, so he and his companies cannot legally cannot operate a
dispensary in California.

The claim for a receiver fails because Plaintiff’s claims are compensable — if at all —
through money damages. Plaintiff does not claim to own anything unique. He does not claim to
own real property. He does not even claim to own the holding company. He claims only a right
to future profits and losses from RM Holdings, LLC. If he feels like he’s being deprived of
those profits, he can try to prove damages at trial. But he does not need injunctive relief.

Finally, the parties rescinded the agreement on which Plaintiff sues. See Malan’s
Verified Cross-complaint at 175, 151. A party is not entitled to relief on a rescinded
agreement.

D. Court should issue temporary stay before appellants post the undertaking.

“If the enforcement of the judgment or order would be stayed on appeal only by the
giving of an undertaking, a trial court shall not have power, without the consent of the adverse
party, to stay the enforcement thereof pursuant to this section for a period which extends for
more than 10 days beyond the last date on which a notice of appeal could be filed.” Code Civ.
Proc. 8918. To spare the Defendants the incredible expense of the receiver, his lawyer, and the
forensic accountant continuing to bill them $50,000 per month, the court should stay
enforcement of the September 26™ order under Section 918 until Defendants post their

undertaking.

Ex Parte Application to Set Appellate Bond Amount
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E. In addition, the court should increase the amount Plaintiff posted as an

undertaking to get the receiver appointed.

Regardless of the size of Defendants’ undertaking under Section 917.5, the court should
increase the amount of Plaintiff’s undertaking by $800,000.

Code of Civil Procedure 996.010 allows the court to determine Plaintiff’s bond has
“become insufficient”. When it has, the court should order Plaintiff to post an additional bond,
and unless he does, “all rights obtained by giving the original bond immediately cease.”

This court originally ordered Razuki to post a $350,000 bond intended to compensate
Defendants for harm they might conceivably suffer during the receivership. As the receiver’s
report says, though, the receiver is imposing expenses of more than $50,000 per month on the
Defendants in receivership. The $350,000 bond will be exhausted in just three more months,
assuming the receiver’s costs remain the same.

Plus, according to the multiple declarations of Heidi Rising, Gina Austin, Chris Hakim,
and others, the receiver’s very presence at the facilities has dissuaded potential suppliers from
doing business with Defendants. The Mira Este facility, for instance, could have contracts
tomorrow with manufacturers, but everyone is staying away as long as the receiver is in place.
The costs of these missed opportunities exceed the cost of the receiver himself. If we factor in
the lost opportunities to develop the businesses, the $350,000 bond is already depleted.

The court should require Plaintiff to post an additional bond of $800,000 to keep the
receiver in place.

"
mn
1
mn
1
mn

Ex Parte Application to Set Appellate Bond Amount

11

4626




19
20
21
22
23
24

25

Conclusion
The court should set a nominal undertaking of $500 for Defendants’ appellate bond,

and order Plaintiff to post an additional undertaking of $800,000.

Dated: November 5, 2018 ﬁ/ =
- fvgyﬁ? =
Daniel Watts
Steven W. Blake
GALUPPO & BLAKE, APLC

Attorneys for Defendant Ninus Malan
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Steven W. Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbad, California 92009

Phone: (760) 431-4575

Fax:  (760) 431-4579

Attorneys for Defendant Ninus Malan

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL D1VISION

SALAM RAZUKI, an individual,
Plaintiff,

VS.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC,, a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

ELECTROHICALLY FILED
Superior Court of California,
County of San Diego

11052018 at 10:26:00 A

Clerk of the Superior Court
By Rizhard Day,Deputy Clerk

Case No.: 37-2018-00034229-CU-BC-CTL

Assigned: Hon. Judge Sturgeon
Dept.: C-67

Declaration of Daniel Watts 1SO
Application of Ninus Malan, Monarch, San
Diego United Holdings Group, Balboa Ave
Cooperative, Devilish Delights, and
California Cannabis Group for order
setting appellate bond amount

Date: November 6, 2018
Time: 8:30 a.m.
Judge: Sturgeon
Dept.. C-67
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I, Daniel Watts, declare the following:

[ [ am over the age of 18 years, [ am not a party to this action, and I am an attorney
licensed to practice in California and working at Galuppo & Blake, counsel for Ninus Malan in
this action.

2. I have personal knowledge of the facts stated in this declaration, and if called
upon to testify, [ could and would do so competently.

3. On November 5, 2018, at 7:28 a.m., | gave ex parte notice via email to counsel
for Plaintiff Salam Razuki, receiver Michael Essary, Plaintiffs-in-intervention SoCal, and all
Defendants informing them of the nature of the application and the time, place, and date of the
hearing. As of the signing of this declaration, I have not heard whether they intend to oppose the
application.

I declare under penalty of perjury under the laws of the State of California that the foregoing is
true and correct.

P S -
DATE: November 5, 2018 BY: // (f /""“/ {{ﬁt—T

Daniel Watts
Attorney for Defendant Malan

2
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ina M. Austin (SBN 246833)

-mail: gaustin@austinlegalgroup.com

amara M. Leetham (SBN 234419)
mail: tamara@austinlegalgroup.com
USTIN LEGAL GROUP, APC

990 Old Town Ave, Ste A-112

an Diego, CA 92110

hone: (619) 924-9600

acsimile: (619) 881-0045

Attorneys for Defendant Ninus Malan

SALAM RAZUKI, an individual,
Plaintiff,
Vvs.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC.,, a
California corporation; SAN DIEGO
UNITED HOLDINGS GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit
mutual benefit corporation; CALIFORNIA
CANNABIS GROUP, a California
nonprofit mutual benefit corporation;
DEVILISH DELIGHTS, INC. a California
nonprofit mutual benefit corporation; and
DOES 1-100, inclusive;

Defendants,

ELECTROHICALLY FILED
Superior Court of California,
County of San Diego

11052018 at 10:26:00 A

Clerk of the Superior Court
By Rizhard Day,Deputy Clerk

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF SAN DIEGO- CENTRAL DIVISION

CASE NO. 37-2018-00034229-CU-BC-CTL
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I, Heidi Rising, declare:

1. I am over the age of 18 and I am named as a party to this dispute in SoCal
Building Ventures, LLC’s first amended complaint-in-intervention. I have personal knowledge of
the facts stated in this declaration. If called as a witness, I would testify competently thereto.

2. On or around August 1, 2018, I was informed that Far West Management was put
into place as the management company for a marijuana outlet located at 8863 Balboa Avenue,
Suite E (the “Balboa Dispensary”).

3. I have been the acting general manager of the Balboa Diépensary, under Far West
Management, since August 1, 2018. The Dispensary opened for business to the public under our
management on August 3, 2018.

4, I am in charge of tracking the Balboa Dispensary’s finances. I input the total
amount of cash on hand on a daily basis, including: ATM disbursements, sales, vendor payments,
management fees, advertising expenses, security fees, and other operating and maintenance
expenses. This information is entered into a daily spreadsheet. Attached to my declaration are true
and correct copies of the daily spreadsheets through October 21, 2018. (Exhibit A).

5. Far West Management operates the Balboa Dispensary, it pays all of the operating
costs and fees, and then any remainder is disbursed to Balboa Ave Cooperative.

6. Currently, I understand that all monies expended for the Balboa Dispensary must
be approved by the receiver, Michael Essary (the “Receiver”). The process for approving
financials through the Receiver requires Far West Management to send invoices to Mr. Essary,
and he is allowed to approve or deny the requests at his sole discretion. This has become
extremely problematic and it is preventing us from being able to do our jobs.

7. When invoices from vendors go unpaid, it sours the business relationships between
the vendors and the Balboa Dispensary, and it will ultimately lead to the Balboa Dispensary being
unable to stock product on its shelves, and sales will suffer.

8. Currently we have had to put all of our vendors on consignment, and we have been
forced to stop ordering product. The issue is that we have to submit orders through vendors to

receive an invoice, then we have to tell them to wait to process the order until it is approved

2
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through the Receiver. This is a time consuming process that many vendors do not want to deal
with. The entire process is harming our business relationships with vendors, and at the end of the
day it is our reputation on the line.

9. The process of approving all expenses also hinders our ability to operate. The
Receiver refuses to pay Far West Management for its services. Mr. Essary states that the Court
order does not permit him to approve our management fee. He then elaborated by saying that
there are outstanding receivership expenses, but I assume he means that they take priority.
Attached to my declaration is a true and correct copy of the email where Mr. Essary discusses his
inability to approve paying Far West Management’s fees. (Exhibit B).

10. It is my understanding that Far West Management is not under the receivership,
because it is not a party to the dispute for which the Receiver was put in place. Far West
Management cannot afford to work for free. If the management fees are not paid by the Receiver
as required by the management contract, it will not be able to continue operating the Balboa

Dispensary. Attached to my declaration is a true and correct copy of the contract with Far West

 Management. (Exhibit C).

11. My boss, Adam Knopf, informed Gina Austin, Golden State Greens’ Attorney,
that Far West Management will only be able to commit to operating the Balboa Dispensary
through Thursday, October 25, 2018, unless its management services bills are paid. He stressed
that Far West Management is a management company only, it does not finance business loans,
and it cannot carry the costs of the businesses it operates. A true and correct copy of the Adam
Knopf’s email is attached to my declaration. (Exhibit B).

12. It will cost $216, 313 per month in order to continue operating the Balboa
Dispensary. This number reflects the minimum amount required in order to operate the business.

13. At minimum, the operating expenses include: advertising, security, cash
disbursements for the on-site ATM, cash disbursements to pay the product vendors, maintenance
expenses, and the Far West Management fee. In total, each of these costs constitute the break
even amount required in order to operate the Balboa Dispensary. Without this amount, the Balboa

Dispensary will be forced to close its doors.
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1 declare under penalty of perjury under California state law that the foregoing is true and

correct, Executed in San Diego, California, on October 24, 2018,

" Heudi Rising
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3.) : Enter Vendor/Expenses Paid out from Day's Money
4)) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-08-01

Difference
Decription 420 Report  ( Cash &420) Note
Beginning Cash Balance !
Sales - Walk-In
Sales - Delivery
Additional Money In
Total Money In 62 Checks Paid
Less: Money on Hold for Vendors . Check # Amount Descriptions

Total Money on Hold R T

Remaining Cash

P, Bill Payment =B, For
Expense: List Account
{Advertising, Supplies, Etc.) Inventory Entered

Vendor Name lalivery Walk In
Vendor Name Ak P

Vendor Name : B B - -
Vendor Name :

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Hammer and Nails 21.44 Keys
For Cashler Drawers 600.00

Backstock Change 1,901.00

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount (1,837.82)

Page 1
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2.) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE _
Date o, 2O1BOR02 e
Difference
Decription ~ 420Report  (Cash&420) Note
Beginning Cash Balance :
Sales - Walk-In -
Sales - Delivery -
Additional Money In -
Total Money In ~ (1,837.82) Checks Paid
Less: Money on Hold for Vendors 2% Check # Amount  Descriptions

Total Money on Hold e .k

Remaining Cash

.

Bill Payment = B, For Expense:
List Account (Advertising,
Supplies, Etc.) Inventory Entered

Vendor Name Jelivery Walk In
Vendor Name -
Vendor Name - B 2
Vendor Name :

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name )

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expénse -Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

w

-
—_——

Carryover Amount {1,837.82)
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1.) Enter Copy Previous Days Roll-Over
2.) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount

5) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 20180803

Difference

Decription 420Report | Cash &420) Note

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery :
Additional Money In : e

Total Money In 84,13 Checks Paid

Less: Money on Hold for Vendors 2 Check # Amount  Descriptions

1,921.95

Total Money on Hold : S

1,921.95

Remaining Cash

P, Bill Payment=B, For
Expense: List Account
(Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Yelivery Walk In
Vendor Name ) : p

Vendor Name - B = &
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name =

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)

Total Disbursement : (1,000.00)
e

Carryover Amount {915.3?!

Page 1
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2_.] Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 20180804 .
Difference
Decription ~ 420Report  (Cash&420)  Note
Beginning Cash Balance (915.87)!
Sales - Walk-in 7,994.03 7,994.03
Sales - Delivery : - -
Additional Money In -
Total Money In 7,078.16 Checks Paid
Less: Money on Hold for Vendors : Check # Amount Descriptions
Total Money on Hold o ) -
Remaining Cash __7,078.16 7,994.03
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name 4 P
Vendor Name - B -
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name =
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

ki
(6,000.00)

Carryover Amount 1,078.16

Page 1
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2.)
3)
4)
5.)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In
Total Money in
Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Walmart

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Nama
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08:05 .
: Difference

420Report  (Cash &420)  Note

4,766.11 4,766.11

Checks Paid
Check # Amount Descriptions

4,766.11

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.)  Inventory Entered

Delivery Walk in

13.27

~(2,013.27)

3,831.00

Page 1
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PLPCC - Daily Sales-and Cash Reconciliation

Process: 1)
2)
3)
4.)
5.
Date
Decription I—
Beginning Cash Balance o 3,831
Sales - Walk-In
Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE

2018-08-06
Difference

420Report __ (Cash &420)  Note

7,548.92
Checks Paid
Check # Amount  Descriptions
7.548.92

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered

Delivery Walk In
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8-7-18

PLPCC - Daily Sales and Cash Reconciliation

Process: 1.) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date .2018-08-07 -
Difference
Decription 420Report  {Cash&420)  Note
Beginning Cash Balance
Sales - Walk-In 6,628.29
Sales - Delivery i g .
Additional Money In 2
Total Money In 16,018.21 Checks Paid
Less: Money on Hold for Vendors £ Check # Amount Descriptions
Kiva 1,240.00
Total Money on Hold 1,240,00
Remaining Cash ~ 1471821 [BEE 6] 6,628.29
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name %
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

12,778.21
—_—
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PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Walmart

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

1)
2)
3)
4)
5)

Enter Copy Previous Days Roll-Over
Enter Total Cash Collected from Each Location
Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

52.00
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EXAMPLE
20180808
Difference
420Report  (Cash&420)  Note
4,733.59
17,511.80 Checks Pald
Check # Amount Descriptions
4,733.59
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.)  Inventory Entered
Delivery Walk In
- P
- B . -

2k
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5.)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In 0,03
Total Money In 23,660.80
Less: Money on Hold for Vendors

Total Money on Hold -

Remaining Cash

Vendor Name
Vendor Name : -
Vendor Name -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Calchamber 121.88
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 { Walting Room)

-8-918

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
20180809
Difference
420Report  (Cash&420)  Note
6,200.97
Checks Paid
Check # Amount Descriptions
6,200.97
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
P
B - -

Total Disbursement

Carryover Amount
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Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

; 8-10-18 R
PLPCC - Daily Sales and Cash Reconciliation
Process: 1) Enter Copy Pravious Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 20180809 .
Difference
Decription - _ 420Report  (Cash &420)  Note
Beginning Cash Balance b 119,538.91
Sales - Walk-In 8,315.11 8,315.11
Sales - Delivery - -
Additional Money In -
Total Money In 27,854.02 Checks Paid
Less: Money on Hold for Vendors Check # Amount Descriptions
Total Money on Hold
Remaining Cash 27,854.02 8,315.11
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name P
Vendor Name - B - -
Vendor Name
Vendor Name
Vendor Name
Vendor Name

"(2,000.00)

__mE
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5.)

Date

Decription

Beginning Cash Balance it
Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Qutco
Select

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Target

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 { Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

32,780.66

! g,ou.dﬂ

24,072.99

Enter Copy Pravious Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE

2018-08-11 ]

Difference

(Cash &420)  Note

420 Report

6,926.64

Checks Paid

Check # Amount  Descriptions

3,224.00
3,472.00

6,696.00

6,926.64

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List

Account (Advertising, Supplies, Etc.)  Inventory Entered

Delivery Walk In

1167

c’x'*.‘
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2.
3.)
4,)
5.

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors
Cal Vape

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Target

Staples

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
. 2018-0812
Difference
420Report  (Cash &420)  Note
4,860.08
28,933.07 Checks Paid
! Check # Amount  Descriptions
1,851.00
1,851.00
- 27,082.07 4,860.08
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
% P
5 B 3 =

137.15
61.60

(2,198.75)

24,883.32
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
ER]
4.)
5)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Reader

Edward Security
Weedmaps

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

29,584.62

29,584.62

1,529.00
9,200.00
4,000.00

(16,729.00)

12,855.62

8318

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08-13 . . -
Difference
420 Report  (Cash8420)  Note
4,701.30
Checks Paid
Check # Amount  Descriptions
4,701.30
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk in
P
B =
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2.) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Pald out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date . ' 20180814 -~ .
Difference
Decription 420 Report  (Cash&420)  Note
Beginning Cash Balance
Sales - Walk-In 5,033.32
Sales - Delivery -

Additional Money In "
Total Money In ; 17,888.94 Checks Paid
Less: Money on Hold for Vendors Check # Amount Descriptions

5,033.32

Total Money on Hold _ -

5,033.32

Remaining Cash

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name . P

Vendor Name - B -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Walmart 101.25

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room) i
Total Disbursement ) {2,101.25)
Carryover Amount 15,787.69
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1.) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3. Enter Vendor/Expenses Pald out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date . 20180815
Difference
Decription 420Report  (Cash420)  Note
Beginning Cash Balance _
Sales - Walk-In 5,602.54 5,602.54
Sales - Delivery = -
Additional Money In ; &
Total Money In . 21,3%0.23 Checks Paid
Less: Money on Hold for Vendors : Check # Amount Descriptions
Pearl Pharma Excise 345.60
Loudpack Excise ©1,339.02
Total Money on Hold 1,684.62
Remaining Cash 19,705.61 5,602.54
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

17,705.61
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4,) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-08-16
Difference
Decription 420Report  (Cash&420)  Note
Beginning Cash Balance
Sales - Walk-In 7,441.58 7,441.58
Sales - Delivery om -
Additional Money In v s
Total Money In 25,147.19 Checks Paid
Less: Money on Hold for Vendors Check # Amount Descriptions
Sonoma Pacific Distro 4,992.88 Old management invoice
Papa & Barkley 572.40
Total Money on Hold 5,565.28
Remaining Cash . 19,581.91 7,441,58
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name
Vendor Name
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

19,581.91
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2.)
3)
4)
5)

Date

Decription

Beginning Cash Balance 9,

Sales - Walk-In 10,573.53
Sales - Delivery -
Additional Money In 2.04
Total Money In 30,157.48
Less: Money on Hold for Vendors

Vets Leaf 232.50
Total Money on Hold 232.50

Remaining Cash 9,924.98

Vendor Name

Vendor Name -

Vendor Name -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Reader 1,530.,00
Target 15.57
Reader 1,530.00
Expense - Vendor Name -
Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

8-17-18 .

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
$2018-0817  :

Difference
420Report  (Cash &420)  Note

10,573.53
Checks Paid
Check # Amount  Descriptions
10,573.53

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

0Old management invoice

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement {9,075.57)
Carryover Amount 20,849.41
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- PLPCC - Daily Sales and Cash Reconciliation

Process: 1.) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-08-18 ;
Difference
Decription _ 420Report  (Cash&420)  Note
Beginning Cash Balance
Sales - Walk-in 8,317.36 8,317.36
Sales - Delivery _ - -
Additional Money In -
Total Money in 29,166.77 Checks Paid
Less: Money on Hold for Vendors Check # Amount Descriptions
Total Money on Hold -
Remaining Cash 8,317.36
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense; List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name : - B - -

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount 29,166.77
—_———

Page 1

4652




PLPCC - Daily Sales and Cash Reconciliation

Process: 1)

2)
3)
4.
5)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors
710 Kingpen

Grizzly Peaks

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Judd Henkes IV, Inc
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

35,209.57

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Pald out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-0813
Difference

(Cash&420)  Note

420 Report

6,042.80

Checks Paid

Check # Amount  Descriptions

3,414.96
2,413.04

6,042.80

29,381.57 |

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List

Account {Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

5,173.22

(7,173.22)

22,208.35
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2.) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any Items you deem necessary
EXAMPLE
Date 2018-08-20 ) !
Difference
Decription 420 Report  (Cash 8420)  Note
Beginning Cash Balance 2:
Sales - Walk-In 7,346.43
Sales - Delivery -
Additional Money In -
Total Money In 29,554.78 Checks Paid
Less: Money on Hold for Vendors ' Check # Amount  Descriptions
Heavy Hitters 5,394.00
Flav 2,766.44
Total Money on Hold 8,160.44
Remaining Cash 21,394.34 @ < 7,346.43

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name ' - P
Vendor Name - B - -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Ross 75.40 Furnature
Homedepo 70.44

Target 54.98

Expense - Vendor Name ) *

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement . '(4,200.82)
Carryover Amount 17,193.52
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Process: 1)
2)
3)
4.
5)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money in

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Staples
Weedmaps Gas Fee for Delivery

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

5 R i
(2,078.01)

et 8-21-18 S

PLPCC - Daily Sales and Cash Reconciliation

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Pald out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
;201808-21 . . it
Difference
420Report  (Cash&420)  Note
7,311.66 7,311.66
24,505.18 - Checks Paid
Check # Amount Descriptions
24,505.18 | 7,311.66
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered
Delivery WalkIn
- P
= B 2 &

58.01
20.00

22,427.17
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PLPCC - Daily Sales and Cash Reconciliation

1)
2)
3)
4)
5)

Process:

Date

Decription

Beginning Cash Balance f R

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors
River Wellness

Papa & Barkley

Pearl Pharma

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name
Weedmaps

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

30,227.54

{5,100,00

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08-22
Difference

( Cash &420) Note

420 Report

7,800.37

Checks Paid

Check # Amount  Descriptions

4,680,00
2,161.50
1,440.00

8,281.50 -

7,800.37

For Vendor: Product Purchase =P,
Bill Payment=B, For Expense: List

Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

3,100.00

A

16,846.04
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2.)
3.)
4.)
5.)

Date

Decription B

Beginning Cash Balance [

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

8-23-18 TN e

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08-23 _
Difference

420Report  (Cash&420) Note

7,388.40
Checks Paid
Check # Amount  Descriptions
7,388.40

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In
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PLPCC - Daily Sales and Cash Reconciliation

1)
2)
3)
4)
5)

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

3182710

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Dan Burakowski
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

1,500.00

(5,500.00}

Carryover Amount 26,327.10

9,592.66

Vv

8-24:48°

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed ta help explain any items you deem necessary

EXAMPLE
2018-08-24 - :
Difference

(Cash &420)  Note

420 Report

9,592.66

Checks Paid

Check # Amount  Descriptions

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List

Account {Advertising, Supplies, Etc.) Inventory Entered

Walk In

Delivery

Advertising

Page 1

4658




ORI

LRSS 8-25-18 ' LR R

PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5)

Date

Decription

Beginning Cash Balance RRETEYS

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

7-eleven

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Pald out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08-25 ;
Difference
420 Report  (Cash &420)  Note

6,863.54
Checks Paid
Check # Amount  Descriptions
6,363.54

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered

Delivery Walk In
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g 8-26-18 : vy

PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE
Date 2018-08-26
Difference
Decription _ 420Report  (Cash&420)  Note

Beginning Cash Balance 31,1
Sales - Walk-In 5,294.61 5,294.61
Sales - Delivery - -
Additional Money In 0.02
Total Money In 36,474.27 Checks Paid
Less: Money on Hold for Vendors - Check # Amount  Descriptions
Don Primo 3,432.32
Total Money on Hold 3,432.32
Remaining Cash 33,041.95 B 5,294.61
For Vendor: Product Purchase =P,

Bill Payment =B, For Expense: List

Account (Advertising, Supplies, Etc.)  Inventory Entered
Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B = =
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Reader 2,260,00
Target 5.38
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room) e
Total Disbursement (4,265.38)

-

Carryover Amount 28,776.57
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PLPCC - Daily Sales and Cash Reconciliation " -

Process: 1) Enter Copy Previous Days Roll-Over

2.) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4)) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-08-27 )
Difference
Decription 420 Report  (Cash&420)  Note
Beginning Cash Balance
Sales - Walk-In 5,967.82 | 5,967.82
Sales - Delivery = e
Additional Money In 17.03
Total Money In 34,761.42 Checks Paid
Less: Money on Hold for Vendors ; Check # Amount Descriptions
Sol Distro 3,566.67
Lowells 930.00
Total Money on Hold '4,496,67
Remaining Cash £,967.82
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Edward Security
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room}
ATM # 2 ( Waiting Room)

8,064.00

Total Disbursement : (iﬂ.mﬁ]
Carryover Amount 20,200.75
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3.)
4)
5.)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

California Retailers Supplies
Staples

858graphics

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room}
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08-28 =
' " Ditterence
420 Report  (Cash &420) Note

0.88
26,582.11

26,582.11 [

21.50
95.31
215.50

6,380.48
Checks Paid
Check # Amount Descriptions
6,380.48
P, Bill Payment =B, For
Expense: List Account
(Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
P
B P 5

{332.31)

26,249.80
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2.) Enter Total Cash Collected from Each Location

3.) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPII.E
Date iy .- 2018-08-29
Decription 420 Report  Difference ( Cash £420) Note
Beginning Cash Balance i 80
Sales - Walk-In 6,760.70
Sales - Delivery -
Additional Money In e, ;
Total Money In 33,010.50 Checks Paid
Less: Money on Hold for Vendors _ ' Check # Amount  Descriptions
Total Money on Hold
Remaining Cash 6,760.70
For Vendor: Product Purchase = P, Bill Payment =
B, For Expense: List Account (Advertising,
Supplies, Etc.} Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Payment to Farwest 24,000.00  (23536.93 still due for 8/12/2018-08/26/2018)
Expense - Vendor Name -

Expense - Vendor Name =

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 { Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2.) Enter Total Cash Collected from Each Location

3.} Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5 Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-08-30 - .
Difference
Decription 420Report  (Cash &420)  Note
Beginning Cash Balance
Sales - Walk-In 7,347.10 7,347.10
Sales - Delivery i - -
Additional Money In 1.88
Total Money In 12,359.48 Checks Paid
Less: Money on Hold for Vendors Check # Amount  Descriptions
Oakland Distributing 264.96
Total Money on Hold 26496
Remaining Cash i 7,347.10
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room) ST
Total Disbursement (2,000.00)

Carryover Amount 10,094.52
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PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors

Kurvana

Total Money on Hold

Remaining Cash

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Staples

Smart and Final
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

1)
2)
3)
4)
5.)

~[4,319.57)

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-08-31
Difference

420Report  {Cash&420)  Note

11,222.93
21,317.45 Checks Paid
: ! Check # Amount  Descriptions
11,830.14
11,830.14
9,487.31 [ y 11,222.93

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walkin

169.99
149.58

S,167.74
————————— &

Page 1

4665




9-1-18

Balboa - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
_ | EXAMPLE
Date 2018-09-01
Difference
Decription 420Report  (Cash &420) Note
Beginning Cash Balance 74
Sales - Walk-In 9,784.92
Sales - Delivery -
Additional Money In 0 :
Total Money In 14,953,.87 Checks Paid
Less: Money on Hold for Vendors ! Check # Amount  Descriptions

Total Money on Hold Tl =

Remaining Cash 1495387

P, Bill Payment=8B, For
Expense: List Account
{Advertising, Supplies, Etc.) Inventory Entered

Vendor Name lelivery Walk In
Vendor Name N P
Vendor Name R B
Vendor Name ik '

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - VVendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 [ Walting Room) ; ST
Total Disbursement j (2,000.00)

Carryover Amount 12,953.87
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PLPCC - Daily Sales and Cash Reconciliation:

Process: 1) Enter Copy Previous Days Roll-Over
2.) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date ERER Y
Difference
Decription _ 420Report  (Cash &420) Note
Beginning Cash Balance 129538
Sales - Walk-in
Sales - Delivery
Additional Money In
Total Money In
Less: Money on Hold for Vendors
Loudpack

7,712.96

Checks Paid
Check # Amount  Descriptions

Total Money on Hold

Remaining Cash 7,712.96

Bill Payment =B, For Expense:
List Account (Advertising,
Supplies, Etc.) inventory Entered

Vendor Name delivery Walk In
Vendor Name : = P
Vendor Name Sk

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount 13,841.45
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

Date 2018-05-03

Difference
Decription 420Report  ( Cash &420) Note
Beginning Cash Balance ' '
Sales - Walk-In
Sales - Delivery
Additional Money In i R
Total Money In I 19,974.61 Checks Paid
Less: Money on Hold for Vendors Check # Amount  Descriptions
Loudpack 2,698.24
Loudpack 3,303.36

6,133.16

Total Money on Hold 6,001.60

Remalning Cash - 13973.01 RS 6,133.16

P, Bill Payment =B, For
Expense: List Account
(Advertising, Supplies, Etc)) Inventory Entered

Vendor Name Jelivery Walk In
Vendor Name Pyl - P

Vendor Name ! e B -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name o

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

E————— .

Carryover Amount 13,973.01
E——
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i = S 9-4-18

"PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

SXAMPI.EI
Date N ; - 2018-09-04
Difference
Decription B 420Report  (Cash &420)  Note
Beginning Cash Balance
Sales - Walk-In 6,290.11
Sales - Delivery ~
Additional Money In
Total Money In % Checks Paid
Less: Money on Hold for Vendors - Check # Amount Descriptions
Total Money on Hold fad ahk [
Remaining Cash 6,290.11
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
. Account {Advertising, Supplies, Etc.)  Inventory Entered

Vendor Name Delivery Walk In
Vendor Name Fres S P
Vendor Name SR B - -
Vendor Name ok o

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name :
Payment to Hancock 2,000.00 (21536.93 balance due)

Daniel Burakouski 1,600.00
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room}

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount 14,627.12
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9-5-18

-PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3.) Enter Vendor/Expenses Pald out from Day's Money

4) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date © 7 2018-09-05 s
Difference
Decription 420Report  (Cash&420)  Note
Beginning Cash Balance
Sales - Walk-In 7,203.35
Sales - Delivery -
Additional Money In
Total Money in o5 Checks Paid
Less: Money on Hold for Vendors 5 Check # Amount Descriptions
Total Money on Hold : -
Remaining Cash 7,203.35
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name Be el 2hat P
Vendor Name e 8 - -
Vendor Name A :
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

420soft payment 360.00 {on Farwest Credit Card)
Rent Unit C 1,500.00

3 Key Media 4,540.93 Invoices 1173, 1175, 1174
Reader Ad 2,357.00

Weedmaps 6,170.00

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement (14,927.93)
Carryover Amount 6,902.54
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PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Artec Security
Staples Reimbersement

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

1)
2)
3)
4.
5.

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-06

Difference
420Report  (Cash&420)  Note

7,368.56
¢ 14,271.10 Checks Paid
; Check # Amount  Descriptions

13,271.10 Sl 7,368.56

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In
. P
- B . -
259.20
6.25 Total was 76.06

(4,265.45)
———

10,005.65
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1} Enter Copy Previous Days Roll-Over

2.} Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-09-07 s
Difference
Decription 420Report  (Cash&420)  Note
Beginning Cash Balance
Sales - Walk-In 10,32491
Sales - Delivery -
Additional Money In
Total Money In . 20,411.65 5 Checks Paid
Less: Money on Hold for Vendors I Check # Amount  Descriptions
Total Money on Hold : =
Remaining Cash 10,32491
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name = P
Vendor Name i = B B -
Vendor Name i
Vendor Name |
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

18,411.65
- =
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3.
4,)
5.)

Date

Decription

Beginning Cash Balance i
Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name
Vendor Name
Vendor Name
Vendor Name i
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 { Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-03-08
Difference

420 Report (Cash &420) Note

9,277.05
Checks Paid
Check # Amount  Descriptions
9,277.05

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk in
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9-9-18

PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4.)
5)
Date
Decription ——
Beginning Cash Balance | 2568870

Sales - Walk-In 5,920.88 |

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-03-09
Difference
420 Report  (Cash &420)  Note

5,920.88
Checks Paid
Check # Amount Descriptions
5,920.88

For Vendor: Product Purchase = P,
Bill Payment = B, For Expense: List
Account [Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

Sales - Delivery -
Additional Money In -
Total Money In 31,609.58
Less: Maney on Hold for Vendors

Cal Vape 4,961.30
Total Money on Hold 4,961.30
Remaining Cash

Vendor Name

Vendor Name -

Vendor Name -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Walting Room)

Total Disbursement (2,000.00)
Carryover Amount 24,648.28
—_—
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TR Jeadd Y 9:10-18
PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3) - Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE
Date _ 2018-08-10
Difference
Decription . 420Report  (Cash &420)  Note
Beginning Cash Balance 1,648.28 |

Sales - Walk-In 7,740.83 7,740.83
Sales - Delivery Yoo - .
Additional Money In L. 402
Total Money In . 32,393.13 Checks Paid
Less: Money on Hold for Vendors © '~ = Check # Amount  Descriptions
Thinc .. 187488
Dan/Black Bag . 136896
Outco 485920
Don Primo t. - 3,878.72
Total Money on Hold .- 11,581.76
Remaining Cash .. 20,811.37 7,740.83

For Vendor: Product Purchase =P,

Bill Payment =B, For Expense: List

Account {Advertising, Supplies, Etc.) Inventory Entered
Vendor Name _ Delivery Walk In
Vendor Name s (e P
Vendor Name el - B - -
Vendor Name iy
Vendor Name 3
Vendor Name EheLN
Vendor Name e
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Leafly 7,000.00

Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Walting Room)
Total Disbursement

Carryover Amount 11,811.37
P — 4
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i ' 9-11-18

PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3.) Enter Vendor/Expenses Paid out from Day's Money

4,) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-09-11 ol
Difference
Decription 420Report  {Cash &420)  Note
Beginning Cash Balance
Sales - Walk-In 6,717.05
Sales - Delivery -
Additional Money In g
Total Money In '18,52_8.42 Checks Paid
Less: Money on Hold for Vendors Wi o _ Check # Amount Descriptions
Calyx 1,711.20
Total Money on Hold 1,711.20
Remaining Cash ) 6,717.05
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense; List
Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Payment to Far West

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

21,536.93

(All paid throug week 8/26)

i

{23,536.93)

(6,719.71)
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PLPCC - Daily Sales and Cash

Process: 1)
2)
3)
4)
5)

Date

Decription

Beginning Cash Balance B
Sales - Walk-In
Sales - Delivery
Additional Money In -
Total Money In 671.67
Less: Money on Hold for Vendors

Papa & Barkley : 2,445.30

7,391.38

Total Money on Hold f 2,445.30

Remaining Cash

Vendor Name
Vendor Name -
Vendor Name -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -
Expense - Vendor Name %
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount !2,7?3.63}

9-12-18 ' N e :

Reconciliation

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-12 _
Difference

420Report  (Cash 420)  Note

7,391.38
Checks Paid
Check # Amount  Descriptions
7,391.38

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In
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PLPCC - Daily Sales and Cash Reconciliation

1)
2)
3)
4)
5.)

Process:

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Target

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Depaosit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

6,752.14
Less: Money on Hold for Vendors : g
Heavy Hitters !
THC Design

1354000
8,171.60

11,711.60

(4,959.45)

9-13-18

et}

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE

2018-09-13

Difference

( Cash &420)

420 Report Note

9,525.56

Checks Paid

Amount

Check # Descriptions

9,525.56

For Vendor: Product Purchase = P,
Bili Payment =B, For Expense: List

Account [Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

(8,552.13)
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4,)
5.)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

9-14-18 “ahon 30340

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

Difference
420Report  (Cash &420)  Note

10,853.09
Checks Paid
Check # Amount  Descriptions
10,853.09

For Vendor: Praduct Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered

Delivery Walk In
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PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Payment to Farwest
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

1)
2.)
3.)
4)
5.)

14,591.41

(11,012.59)
= aa————————

16,891.41)

9-15-18

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE

2018-09-15 L
Difference

420Report  [Cash&420)  Note

7,577.86
Checks Paid
Check # Amount Descriptions
7,577.86

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

Invoice #1010 Paid in Full
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9-16-18

PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4.)
5)

Date

Decription

Beginning Cash Balance

Sales - Walk-in

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Dan Car Sponsorship
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE

2018-09-16

Difference

( Cash &420)

420 Report Note

272
(4,874.97)

Checks Paid

Check # Amount  Descriptions

6,134.90

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List

Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

{4,300.00)

(9,174.97)
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PLPCC - Daily Sales and Cash

Process: 1)

2)

3)

4)

5.)
Date
Decription I
Beginning Cash Balance [ (8174.97)
Sales - Walk-In 8,565.12
Sales - Delivery - B
Additional Money In 18.48)
Total Money In (628.33)

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Target

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name
. Expense - Vendor Name

Expense - Vendor Name

35.45

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement (2,035.45)
Carryover Amount {2,563.?8!

9-17-18

Reconciliation

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-17
Difference
420Report  (Cash &420)  Note
8,565.12
Checks Paid
Check # Amount Descriptions
8,565.12
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
P
B v =
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4,
5.)

Date

Decription

Beginning Cash Balance i

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over
Enter Total Cash Collected from Each Location
Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-18
Difference
_ 420Report  {Cash &420)  Note
(2,663,78
6,113,79 6,113.79
40.00
3,490.01 Checks Paid
Check # Amount  Descriptions
3,490.01 £ 6,113.79
For Vendor: Product Purchase =P,
Bill Payment=B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered
Delivery walk In
- P
- B
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9-19-18 (e Rta U B i it

PLPCC - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over

2.) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-05-19
Difference
Decription 420Report  (Cash &420)  Note
Beginning Cash Balance e 01
Sales - Walk-In o 7,444.41
Sales - Delivery - -
Additional Money In -
Total Maoney In 8,134.42 Checks Paid
Less: Money on Hold for Vendors Check # Amount  Descriptions
Total Money on Hold -
e S

Remaining Cash 8,134.42 gﬁ = ol 7,444.41

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Emerald Plaza 30.00 Adam
Expense - Vendor Name "

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Walting Room)

Total Disbursement (1,030.00)
E—

Carryover Amount 7,104.42
T ee—
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% o gy 9-20-18

PLPCC - Daily Sales and Cash Reconciliation

Process: 1.) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Callected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-09-20
Difference
Decription 420Report  (Cash &420)  Note
Beginning Cash Balance | 710842
Sales - Walk-In 8,327.54 8,327.54
Sales - Delivery - -
Additional Money In (101.00)
Total Money in 15,330.96 Checks Paid
Less: Money on Hold for Vendors Check # Amount Descriptions
Total Money on Hold -
Remaining Cash 8,327.54
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Far West Payment
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

(18,075.30)
—_—TmT T e s =

Pald to #1005 and partial #1012

15,075.30

(2,744.34)
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SR 9-21-18

PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

1}
2))
3)
4.)
5.)

Less: Money on Hold for Vendors .

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Edward Security

Add to Backstock Change
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-21 .
Difference
420 Report (Cash £420) Note

9,007.18
Checks Paid
Check # Amount  Descriptions
9,007.18

For Vendar: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.} Inventory Entered

Delivery Walk In

8,064.00
700.00

{11,764.00)

(5,494.87)
e -——————1
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9-22-18

PLPCC - Daily Sales and Cash Reconciliation

Process: 1.)
2)
3)
4)
5)

Date

Decription

Beginning Cash Balance fie

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over
Enter Total Cash Collected from Each Location
Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-22
Difference
420 Report (Cash 8420) Note
(5,494.87)
8,343.19 8,343.19
0.01
2,848.33 Checks Paid
Check # Amount _ Descriptions
8,343.19
For Vendor: Product Purchase =P,
Bill Payment = B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
S P
= B 5 "
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1.

2)

3)

4.

5)
Date
Decription _
Beginning Cash Balance (1514
Sales - Walk-In 7,112.50
Sales - Delivery R
Additional Money In (1.82)
Total Money In 6,959.01

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Reader Ad

Staples

Smart & Final

Vista Print

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

3,060.00
195,29
52.08
71.99

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-23 _ )
Difference
420Report  (Cash&420)  Note
7,112.50
Checks Paid
Check # Amount  Descriptions
!
0] 711250
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
P
B "
#9/27,9/20

Charge on Far West Ccard

(5.379.36)

1,579.65
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9-24:18 "}

PLPCC - Daily Sales and Cash Reconciliation

Process: 1.) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4)) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 2018-09-24
Difference
Decription 420Report  (Cash&420)  Note
Beginning Cash Balance 1% 1,579.65
Sales - Walk-In 5,864.60 5,864.60
Sales - Delivery - -
Additional Money In -
Total Money In i 7,444.25 Checks Paid
Less: Money on Hold for Vendors Check # Amount  Descriptions
Total Money on Hold -
Remaining Cash 5,864.60
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery Walk In
Vendor Name 2 P
Vendor Name - B " .
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount 6,444.25
e
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4.)
5)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Moneay In

Total Money In

Less: Money on Hold for Vendors
outco
Altai

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Target

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

9-25-18 -

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-25
Difference
420Report  (Cash &420)  Note
6,864.77
13,309.38 Checks Paid
Check # Amount _ Descriptions
2,654.64
6,547.20
9,201.84
4,207.54 | 6,864.77
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
- P
5 B - .

23.51

(1,023.51)

3,084.03
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e . 9.26-18 R

PLPCC - Daily Sales and Cash Reconciliation

1)
2)
3)
4)
5.)

Process:

Date

Decription

Beginning Cash Balance
Sales - Walk-In : 7,478.28
Sales - Delivery -

Additional Money In ; -

Total Money In
Less: Money on Hold for Vendors

10,562.31

Total Money on Hold

Remaining Cash

Vendor Name _
Vendor Name -
Vendor Name -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name =
Expense - Vendor Name -
Expense - Vendar Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

- 1056231 k&

(1,760.00)

8,802.31
EE—

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-039-26
Difference

{Cash &420)  Note

420 Report

TR

7,478.28

Checks Paid

Check # Amount  Descriptions

0 7,478.28
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {(Advertising, Supplies, Etc.)

Inventory Entered

Delivery Walk In

Page 1

4691




bl

R 9-27-18 R

PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors
FWB Partial Payment

Total Money on Haold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Gary 3 key media

Far West Payment
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room}
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

1)
2)
3)
4)
5)

13,345.87 7

1,750.72
9,613.37

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-27 .
Difference
420 Report {Cash &420) Note

TN

6,543.56
Checks Paid
Check # Amount Descriptions
6,543.56

For Vendor: Product Purchase =P,
Bill Payment = B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

-

Paid through invoice 1012

(12,364.09)

981.78

Page 1

4692




o

"PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5)

Date

Decription

Beginning Cash Balance e

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Office Depo

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Walting Room)

238
9,010.27

9-28-18

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-28
Ditterence
420 Report  (Cash &420) Note

8,026.11 |

8,026.11

Checks Pald

Check # Amount Descriptions

9,010.27 [EETEEREED] 802611

P, Bill Payment =B, For
Expense: List Account

(Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

5.38

Total Disbursement

Carryover Amount

8,004.89
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PLPCC - Daily Sales and Cash Reconciliation

Process: 1)
2.)
3)
4)

5)

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In -
Total Money In i
Less: Money on Hold for Vendors

Total Money on Hold -

15,157.96

Remaining Cash

Vendor Name
Vendor Name -
Vendor Name -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name =
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

15,157.96

14,157.96
-

9-29-18

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter VendorfExpe;uses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-09-29
Difference
420 Report (Cash &420)  Note
7,153.07
Checks Paid
Check # Amount  Descriptions
T 7,153.07
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
P
B -
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9.30-18

PLPCC - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 { Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

19,040.47
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1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE
2018-09-30
Difference
420Report  (Cash &420)  Note
[ g6
5,418.25 | 5,418.25
426
19,580.47 Checks Paid
Check # Amount  Descriptions
5,418.25
For Vendor: Product Purchase=P,
Bill Payment=B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
= P
- B “ =



" ~ 10418

Balboa - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary

Date 2018-10-01

Decription 420Report  (Cash &420) Note
Beginning Cash Balance [ 19080

Sales - Walk-In
Sales - Delivery
Additional Money In
Total Money In Checks Pald

Less: Money on Hold for Vendors Check # Amount Descriptions

Shelf Life 2,043.00

5,823.82

Total Money on Hold 2,043.00

5,823.82

Remaining Cash

P, Bill Payment=8, For

(Advertising, Supplies, Etc.) Inventory Entered

Vendor Name lelivery Walk In
Vendor Name - P

Vendor Name - B - -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name \

Vendor Name

Vendor Name

Race Car Sponsorship 1,500.00 Invoice #10-6-18

420soft Monthly Payment 330.00 (paid by ccard, reimbersed to Heldi;

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount 19,991.29

Page 1

4696




10-2-18

S onme e

Balboa - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4,) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE
Date 2018-10-02 L
Difference
Decription 420 Report  {Cash £420) Note
Beginning Cash Balance
Sales - Walk-In 8,515.27 8,515,27
Sales - Delivery o -
Additional Money In 500
Total Money In 28,511.56 Checks Paid
Less: Money on Hold for Vendors Pl Check # Amount  Descriptions
THC Design 6,294.82
Kaneh Co 1,924.48
Legion 992.00
Total Money on Hold 9,211.30
Remaining Cash 8,515.27
Bill Payment =B, For Expense:
List Account (Advertising,
Supplies, Etc.) Inventory Entered
Vendor Name Jelivery Walk In
Vendor Name - P
Vendor Name - B = -
Vendor Name
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

UMMC Membership Fee
Race Car Sponsorship
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

750.00
250.00

Invoice #10-6-18 paid in full

(2,000.00)

17,300.26
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AR RN M7 10-3-18 L R

Balboa - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2,) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE
Date 2018-10-03
Difference
Decription ~ 4az0Report  (Cash &420) Note
Beginning Cash Balance |, 17,300,26 |

Sales - Walk-In 62
Sales - Delivery gl
Additional Money In -
Total Money in 25,463.88 Checks Pald

Less: Money on Hold for Vendors Check # Amount  Descriptions
Sol Distro 7,284.61

Total Money on Hold 7,284.61

8,163.62

Remaining Cash

P, Bill Payment=B, For
Expense: List Account
(Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Jelivery Walk In
Vendor Name - P
Vendor Name - B
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Vendor Name

Vendor Name

Vender Name

Far West Management 8,348.39 Invoice #1014
Staples 76.48

Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount 8,754.40
e =
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e L 10418

Balboa - Daily Sales and Cash Reconciliation -

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4,) Cross Reference Cash on Hand with Unreconciled Amount
5) Add notes as needed to help explain any items you deem necessary
EXAMPLE
Date : 20181004 - ¢ ;
Difference
Decription 420 Report  (Cash 8420)  Note
Beginning Cash Balance 8,
Sales - Walk-In . 7,832.32 7,832.32
Sales - Delivery - -
Additional Money In St -
Total Money in -~ 16,586,772 Checks Paid
Less: Money on Hold for Vendors AE Check # Amount Descriptions
Total Money on Hold -
Remaining Cash 7,832.32
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account [Advertising, Supplies, Etc.) Inventory Entered
Vendor Name Delivery Walk In
Vendor Name : - P
Vendor Name . B -
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name

Expense - Vendor Name E
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name

Bank Deposit

ATM #1 ( Bud Room)

ATM # 2 ( Waiting Room) R
Total Dishursement (1,000.00)
Carryover Amount 15,586.72
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T4 10-5-18

Balboa - Daily Sales and Cash Reconciliation -

Process: 1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4) Cross Reference Cash on Hand with Unreconciled Amount )

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date 20181005
Difference

Decription 420Report  (Cash8420)  Note
Beginning Cash Balance
Sales - Walk-In 10,146.26 10,146.26
Sales - Delivery i -
Additional Money In R
Total Money In Checks Paid
Less; Money on Hold for Vendors Check # Amount Descriptions
Total Money on Hold 2 ST

__—"'—'_'. o I s
Remaining Cash -25,732.98 % 5 10,146.26

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered

Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name e B -

Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name i
Expense - Vendor Name %
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name .
Expense - Vendor Name E
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

25,132.98
|
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T W E, LT 40E

" Balboa - Daily Sales and Cash Reconciliation

Process: 1.)
2)
3.)
4)
5)
Date

Decription 7
Beginning Cash Balance B

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Referance Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-10-06 - e
Difference
420Report  (Cash&420)  Note

Sales - Walk-In 7,305.74
Sales - Delivery -
Additional Money In ’
Total Money In Checks Paid
Less: Money on Hold for Vendors Check # Amount  Descriptions
Total Money on Hold -
Remaining Cash 32,438.72 | o 7,305.74
For Vendor: Product Purchase =P,

Bill Payment =B, For Expense: List

Account {Advertising, Supplies, Etc.) Inventory Entered
Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Target

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 { Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

— (1,0922)

99.22

31,339.50
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S 10-7-18"
Balboa - Daily Sales and Cash Reconciliation
Process: 1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date i EROIBAODE T
Difference
Decription 420Report  (Cash&420)  Note
Beginning Cash Balance {33
Sales - Walk-In 5,190.59 5,180.59
Sales - Delivery s oA -
Additional Money In ity
Total Money In 36,530.09 Checks Paid
Less: Money on Hold for Vendors o Check # Amount

Descriptions

Kiva 1,736.00
Pure Beauty 3,412.48

Total Money on Hold : 5,148.48

5,190.59

Remaining Cash

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List

Account {Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery
Vendor Name =i P
Vendor Name - = B
Vendor Name ;

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Weedmaps 7,100.00

Edward Security 8,064.00

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room) R |

Total Disbursement (16,164.00)
= ————

Carryover Amount 15,217.61
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10-8-18 : A

Balboa - Daily Sales and Cash Reconciliation

Process: 1)
2.)
3.)
4)
5.)

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors !

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Rent Unit C

Reader

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

6,059.55 |

T 2127761

21,277.61 Bl

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-10-08 i
S Difference

{ Cash &420)

420 Report Note

6,059.55

0.45
Checks Paid
Amount

Check # Descriptions

6,059.55

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List

Account {Advertising, Supplies, Etc.} Inventory Entered

Delivery Walk In

1,500.00
3,060.00

15,717.61
e ——
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10:048)

Balboa - Daily Sales and Cash Reconciliation

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Venclor/Elpenﬁes Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

Process: 1)

2)

3)

4.)

5)
Date
Decription
Beginning Cash Balance
Sales - Walk-in
Sales - Delivery b
Additional Money In 10.03
Total Money In - 21,613.16
Less: Money on Hold for Vendors T T
Cru/High Garden 2,480.00 :
Outco 4,188.64
Stick.e Vape 3,583.60
Korova 1,872.40
Heavy Hitters 5,736.00
Total Money on Hold 17,860.64
Remaining Cash 3,752,52
Vendor Name

Vendor Name : -
Vendor Name e -
Vendor Name

Vendar Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name =
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

2,752.52

EXAMPLE
2018-10-09
Difference
420Report  (Cash &420)  Note
e 5,885.52
Checks Paid
Check # Amount  Descriptions
5,885.52
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
P
B “ -
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NIRAR,

Balboa - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5.)

Date

Decription

Beginning Cash Balance 4

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Fire Extiguish Calibration
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over
Enter Total Cash Coliected from Each Location
Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount
Add notes as needed to help explain any items you deem necessary

Was over due

18.00

Page 1
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EXAMPLE
2018-1010
Difference
_ _ 420Report  (Cash&420)  Note
CaTsas2
5,415.23 5,415.23
19.77
8,187.52 Checks Paid
Check # Amount  Descriptions
8,187.52 541523
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered
Delivery Walk In
. P
v B -



SBEL 104148 Ry

Balboa - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5)
Date

Decription
Beginning Cash Balance

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deern necessary

EXAMPLE
0181011 .
Difference

420Report  {Cash 8&420)  Note

Sales - Walk-In 5,627.31 5,627.31
Sales - Delivery - =
Additional Money In 1.00
Total Money In 12,79_?.'83 Checks Paid
Less: Money on Hold for Vendors i Check # Amount  Descriptions
Cal Vape i 5,604.92 2 invoices
Total Money on Hold 5,604.92
Remaining Cash 7,192.91 5,627.31
For Vendor: Product Purchase =P,

Bill Payment =B, For Expense: List

Account (Advertising, Supplies, Etc.) Inventory Entered
Vendor Name Delivery Walk In
Vendor Name - P
Vendor Name - B - -

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount
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Balboa - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4,
5.)
Date
Decription S
Beginning Cash Balance [ 518z
Sales - Walk-In
Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-10-12 i

AU
420Report  (Cash&420)  Note

T

9,697.17
Checks Paid
Check # Amount  Descriptions
9,697.17

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Delivery Walk In

(2,000.00)

Page 1
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e s i, 10-13-18

Balboa - Daily Sales and Cash Reconciliation

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

ERAMPLE
Date ., 2018-10-13 p
Difference

{Cash 8420)  Note

420 Report

Decription

Beginning Cash Balance R
Sales - Walk-In 8,970.58 |
Sales - Delivery = 1
Additional Money In Ly
Total Money In 21,860.66
Less: Money on Hold for Vendars

8,970.58

Checks Paid

Check # Amount

Descriptions

Total Money on Hold F -

8,970.58

Remaining Cash

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.)

Vendor Name Delivery
Vendor Name - P
Vendor Name - B
Vendor Name '

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room) e
Total Disbursement _ (2,000.00)
Carryover Amount 19,860.66

Page 1
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10:14-18

Balboa - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors
Heavy Hitters Credit back

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Walmart

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vandor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM #1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Dishursement

Carryover Amount

25,456.96

Page 1
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1) Enter Copy Previous Days Roll-Over

2) Enter Total Cash Collected from Each Location

3.) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
L 20180044 oo
Difference
420 Report  (Cash8420)  Note
6,193.95
26,054.61 Checks Paid
-, : Check # Amount Descriptions
{450.00) #201721945
(450.00)
6,193.95
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walkin
- P
i B & =
7.65 water cups
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10-15-18 ¥ a1y

Balboa - Daily Sales and Cash Reconciliation

Process:

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash
i

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Farwest Payroll Reimbersement
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

9,504.02)

1) Enter Copy Previous Days Roll-Over
2.} Enter Total Cash Collected from Each Location
3) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary
EXAMPLE
(20181015
Difference
420 Report ( Cash 8420) Note
7,255.49 7,255.49
y - 0.51 -
~ 32,712,96 Checks Paid
: Check # Amount  Descriptions
7,255.49
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account [Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
- P
% B g i

7,904,02

Management Fee still due 6250

23,208.94
—

Page 1
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40 Pl > 10:16-18

Balboa - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5.

Date

Decription

Beginning Cash Balance [

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Staples

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

(2,081.15)

27,225.45

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-10-16
Difference
420Report  (Cash 8&420)  Note
6,097.66
Checks Paid
Check # Amount  Descriptions
6,097.66
For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
- P
a B - -
8115
Page 1
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10-17-18

Balboa - Daily Sales and Cash Reconciliation

Process: 1)
2)
3)
4)
5)

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Farwest payroll reimbersment
Dan race Car Sponsorship
Reader

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

34,569.78

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-10-17 o
Difference

(Cash 8420)  Note

420 Report

7,344.33

Checks Paid

Check # Amount  Descriptions

7,344.33

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)  Inventory Entered

Delivery Walk In

8,047.20
1,650.00
3,115.00

Page 1
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10-18-18

«.Balboa=Daily Sales and Cash Reconciliation: . =~ | leconciliation
Process: 1) Enter Copy Previous Days Roll-Over
2)) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4.} Cross Reference Cash on Hand with Unreconciled Amount
5.) Add notes as needed to help explain any items you deem necessary

Date

Decription

Beginning Cash Balance
Sales - Walk-In

Sales - Delivery
Additional Money In
Total Money In

Less: Money on Hold for Vendors :

Sublime

North Emerald

Locul

FWB

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Walmart

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM #1 { Bud Room)
ATM # 2 ( Waiting Room)
Total Disbursement

Carryover Amount

7,135.71

27,889.29

2,294.00
1,587.20

5,208.00
9,434.04
18,523.24

25.13

0,753.58 |

EXAMPLE
2018-10-18 :
Difference
420 Report  (Cash 8420)  Note
7,135.71
Checks Paid
Check # Amount  Descriptions
2 invoices- 2k previous payment
7,135.71
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account [Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk In
p
B s a

Page 1
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Balboa - Daily Sales:ahdiCash Reconciliation

Process: 1)

2.}

3)

4)

5.)
Date
Decription

iy s

Beginning Cash Balance ‘ﬁg .
Sales - Walk-In L 9,225.69
Sales - Delivery L e

Additional Money In B R

Total Money In T 17,366.61

Less: Money on Hold for Vendors -

Total Money on Hold iy R

Remaining Cash

Vendor Name

Vendor Name Sk T

Vendor Name o, e
Vendor Name shie
Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name -

Expense - Vendor Name ?
Expense - Vendor Name -
Expense - Vendor Name -
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name

10-19-18 P at:
Lol

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Money

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-1019 . ..
' Difference

420Report  (Cash&420)  Note

9,225.69
Checks Paid
Check # Amount  Descriptions
9,225.69

For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account {Advertising, Supplies, Etc.} Inventory Entered

Delivery Walk In

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount 15,366.61

Page 1
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~ 10-20-18 T

i--‘Balboa - Daily Sales and CashiRévénailiation [~ & i bidad -

Process: 1.} Enter Copy Previous Days Roll-Over

2.) Enter Total Cash Collected from Each Location

3) Enter Vendor/Expenses Paid out from Day's Money

4.) Cross Reference Cash on Hand with Unreconciled Amount

S5.) Add notes as needed to help explain any items you deem necessary

EXAMPLE
Date S 20182020
Difference

Decription _ 420Report  (Cash 8&420)  Note
Beginning Cash Balance
Sales - Walk-In 5,744.06
Sales - Delivery : b Fs
Additional Money In i e e
Total Money In 21,110.67 . Checks Paid
Less: Money on Hold for Vendors ! Check # Amount  Descriptions
Total Money on Hold i &
Remaining Cash 2111067 | - 5,744.06

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered

Vendor Name Delivery WalkIn
Vendor Name e : P

Vendor Name S e 8 . -
Vendor Name 1

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name i 7

Target 7.95

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name -

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 ( Waiting Room)

Total Disbursement : (1,807.95)
Carryover Amount 19,702.72
=i

Page 1
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AR BB 10-21-18

~-Balboa - Daily Salds:andiCash Reconciliation wowls tgale 0 0w, CashidiBi

Process: 1)
2.)
3.)
4)
S.}

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In
Total Money In
Less: Money on Hold for Vendors -

Total Money on Hold

Remaining Cash

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Expense - Vendor Name
Bank Deposit

ATM # 1 ( Bud Room)
ATM # 2 { Waiting Room)
Total Disbursement

Carryover Amount

. .26,394.14

Enter Copy Previous Days Roll-Over

Enter Total Cash Collected from Each Location

Enter Vendor/Expenses Paid out from Day's Maoney

Cross Reference Cash on Hand with Unreconciled Amount

Add notes as needed to help explain any items you deem necessary

EXAMPLE
2018-10-21 _

777 Difference
420Report  (Cash&420) Note

6,691.42
Checks Paid
Check # Amount  Descriptions
6,691.42
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Entered
Delivery Walk in
P
B = 5

Page 1
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Austin, Gina

- .
From: AK <adamearth73@gmail.com>
Sent: Thursday, October 18, 2018 10:54 AM
To: Austin, Gina
Cc: Mike E; Judd Henkes IV; Ninus Malan; Heidi Rising;
rgriswold@griswoldlawsandiego.com
Subject: Re: Invoice & Support Week Ending 10/14
Gina,

that's fine we will commit until Thursday. As far as my understanding Far West is not in recievership. The
reciever needs to honor the agreement in place. Far West operates, collects and pays all operating costs
including far west management fee, then the remainder amount is disbursed to Balboa Ave Cooperative.

The reciever controls all funds from that point. This needs to be addressed asap. We will hold steady till
Thursday. Thank you

On Oct 18, 2018, at 10:13 AM, Austin, Gina <gaustin@austinlegalgroup.com> wrote:

Adam

Can | have your commitment to stay to Friday of next week?

Gina

Sent from my T-Mobile 4G LTE Device

-------- Original message --------

From: Adam Knopf <adamearth73@gmail.com>

Date: 10/18/18 10:01 AM (GMT-08:00)

To: Mike E <calsur@aol.com>

Cc: Judd Henkes IV <juddthetaxman@gmail.com>, Ninus Malan <NinusMalan@yahoo.com>,
Heidi Rising <heidi@goldenstategreens.com>, rgriswold@griswoldlawsandiego.com, "Austin,
Gina" <gaustin@austinlegalgroup.com> _

Subject: Re: Invoice & Support Week Ending 10/14

With out the Managment team eing paid there will be no money to pay all of these bills you talk
about

Again we get first money out and then you pay who ever is left

We dont do loans and cant carry the costs

[ will prepare the team to close the doors......

On Thu, Oct 18, 2018 at 9:38 AM <calsur(@aol.com> wrote:
| As I've mentioned previously and per the court order | cannot approve the management fee at this
time. Besides outstanding receivership expenses there are unpaid mortgages and plumbing bills for
sewer replacement per Ninus,

4718




Thank you for your email request Gina to Far West.
Mike

In a message dated 10/18/2018 7:44:43 AM Pacific Standard Time, juddthetaxman@gmail.com
writes:

Mike & Ninus,
Please see attached Invoice and support for week ending 10/14.

Please approve for payment.

Regards,

Justus H Henkes |V, Inc.
Justus "Judd" Henkes IV, CPA
7734 Herschel Ave., Ste L

La Jolla, CA 92037

Direct: 619-384-8875

FAX: 888-327-3522
juddthetaxman@gmail.com

Regards,
Adam Knopf
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MANAGEMENT SERVICES AGREEMENT

THIS MANAGEMENT SERVICES AGREEMENT (the “Agreement”) is entered into as
of July 10, 2018 (the “Effective Date”) in San Diego, California by and between Balboa Ave.
Cooperative, a California nonprofit consumer cooperative (herein the “Cooperative”) on the one
hand and Far West Management, LLC, a California limited liability company (herein “Manager”)
on the other hand. Each may be referred to herein individually as “Party” or collectively as
“Parties.”

RECITALS

WHEREAS, the Cooperative has been issued a conditional use permit (“CUP”) by the city
of San Diego to operate a retail cannabis dispensary (the “Dispensary™) at 8861 Balboa Ave., Suite
B and 8863 Balboa Ave., Suite E, San Diego (the “Location”) and a license from the state of
California (“State”) to sell medical and adult use cannabis products at the Location (“State
License”);

WHEREAS, Manager has expertise managing and operating retail cannabis dispensaries;
and :

WHEREAS, the Cooperative desires to engage Manager to provide the Services as more
fully defined herein, and Manager desires to provide such Services to the Cooperative based upon
the terms as set forth in this Agreement.

AGREEMENT
NOW, THEREFORE, for good and valuable consideration, the receipt and adequacy of
which is hereby acknowledged, and conditions set forth below, the Parties hereto enter this
Agreement as follows: .
ARTICLE 1.
DUTIES AND RESPONSIBILITIES

Section 1.1: Services. The Cooperative hereby engages Manager to provide the following
services (collectively, the “Services”), and Manager hereby accepts such appointment:

a. Manage the day-to-day operations of the Dispensary.
b. Provide all staff necessary to operate the Dispensary.

C. Maintain all accounts and ledgers of the Dispensary, including accounts payable
and receivable.

W 7&5@&
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d. Keep all records required by and in accordance with applicable law.

e Generate customary reports for the Cooperative, including sales reports,
inventory lists, profits and loss statements, which will be provided no less frequently than each

month,
f. Procure all inventory needed for the Dispensary.
g Collect, report and remit all taxes required on behalf of the Dispensary.
h. Pay all expenses of the Dispensary on the Cooperative’s behalf,
i Maintain proper insurance for the Dispensary on the Cooperative’s behalf.
L j. Ensure compliance with all conditions and requirements for the CUP and State
icense.

k. Establish and operate a delivery system and division for the Dispensary.

L Create an operational budget for the Dispensary.

m, Assist design and maintain a website for the Dispensary.

n Provide such additional Services as reasonably requested by the Cooperative.

Section 1.2: Inherent Services. The Parties acknowledge and agree that there are functions,
responsibilities, activities and tasks not specifically described in this Agreement which are required for
the proper performance and provision of the Services and are a necessary, customary or inherent part of,
or a necessary sub-part included within, the Services. Manager is empowered to perform such inherent
functions, responsibilities, activities and tasks to the same extent and in the same manner as if specifically
described in this Agreement.

Section 1.3: Scope of Services. Manager will provide the Services in substantially the
same manner it provides services to its other dispensary clients and in accordance with Industry
standards. Manager will not be required to devote full time to the Services; however, it shall devote
such time to the Services as is necessary to faithfully perform the Services in accordance with this
Agreement. The Parties recognize that Manager may now or later render services to, with and on
behalf of third parties.

Section 1.4: Compliance with Laws. Manager shall, in performing the Services, faithfully
observe and comply with all State, and local laws, ordinances and regulations, applicable to the
Services to be rendered under this Agreement and shall obtain any permits or licenses required. . The
Cooperative agrees to faithfully observe and comply with all federal State, and local laws, ordinances
and regulations, applicable to its operation of the Dispensary and business and shall obtain any permits
or licenses required.

/2
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The Parties shall comply with all federal laws applicable to them as a result of this Agreement
or operation of the Dispensary; provided, the Parties expressly acknowledge and agree that (i) the use,
possession, cultivation, manufacture, transportation, purchase and sale of cannabis is federally illegal,
(ii) the federal laws and certain states’ laws regarding the use, possession, cultivation, transportation,
manufacture and fumnishing of cannabis (the “Industry™) are in conflict; (iii) engaging in the lawful
conduct of business operations in the Industry under state law may risk criminal or civil forfeiture,
violation of federal law, and heightened risk of criminal or civil prosecution, crime and violence; and
(iv) such inherent risks are assumed by each Party, and each Party has elected to execute and fulfill
this Agreement despite such risks and waives any defense to enforcement of this Agreement based on
cannabis being federally illegal. In the event either Party receives a cease and desist letter from the
U.S. Government concerning the operation of cannabis businesses at the Licensed Facility or
otherwise, it shall inform the other party and either party may terminate this Agreement by written
notice to the other Party. The Cooperative agrees to faithfully observe and comply with all federal
State, and local laws, ordinances and regulations, applicable to the Services to be rendered under this
Agreement and shall obtain any permits or licenses required.

Section_1.5: Exclusive Provider of Services. The Cooperative shall exclusively utilize
Manager for performance and delivery of its Services during the Term of this Agreement.

Section 1.6: Employee Leasing. Manager will be responsible for providing all personnel
required to provide the Services. All such personnel shall be leased to the Cooperative by Manager in
accordance with the provisions of this Section 1.6 and listed in Exhibit A hereto, which may be
amended by the Parties from time to time,

a. Manager will use commercially reasonable efforts to supply to the Cooperative
the services of the persons identified on Exhibit A hereto, incorporated herein by reference (“Assigned
Personnel”), Manager shall fill out Exhibit A, either in type or print, including the name, address, email,
telephone number, workers’ compensation classification, job position, and compensation for each
Assigned Personnel, which the Cooperative will confirm and approve. Manager shall be fully
responsible for notifying all Assigned Personnel of their leased employee status. Each Assigned
Personnel shall be identified according to workers’ compensation classification by proper code and
according to pay status under the Fair Labor Standards Act or any other rule or regulation that may
apply. The Cooperative's signature shall be affixed to Exhibit A to indicate proper classification of
workers’ compensation code and pay status. No other employees shall become leased to the
Cooperative unless specifically agreed by Manager and the Cooperative. Manager shall not be
considered an employer for any employee who does not complete a Manager employment application
and who is not accepted by Manager as a leased employee. Manager agrees to notify the Cooperative
immediately upon the release, termination or cessation of employment of any Assigned Personnel. The
Cooperative agrees to cooperate with Manager in all employment matters. Manager shall be
responsible for tracking the hours of and processing payroll for all Assigned Personnel. Manager shall
maintain a personnel file and personnel records for Assigned Personnel. All Assigned Personnel shall
be considered employees of Manager. Manager shall assume sole and exclusive responsibility for the
payment of wages to Assigned Petsonnel. Manager shall, with respect to said personnel, be responsible
for withholding federal, state and local income taxes, withholding and paying over the employee share,
and paying the employer share, of Social Security and Medicare taxes, unemployment insurance

4k
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contributions, and any other payroll-related taxes required by law. Manager shall be responsible for
maintaining workers’ compensation insurance coverage for Assigned Personnel in an amount and
under such terms as required by state law. Manager shall be responsible for ensuring that all
applications and insurance enrollment forms are fully completed and returned to Manager by the
Assigned Personnel.

b. The Cooperative shall comply with all applicable federal, state and local laws
in dealings with Assigned Personnel. Manager shall incur no liability for any violation or alleged
violation of law or regulation by the Cooperative.

c. In compliance with state law and federal guidelines, Manager shall, after
consultation with the Cooperative:

i. Have a right to recruit, hire, direct and control Assigned Personnel,

ii. Have aright to discipline, replace, and terminate the employment of Assigned
Personnel and designate the date of separation from employment,

iii. Have a right to reward, promote, reassign, evaluate and determine the wages,
hours, terms and conditions of employment,

iv. Have the right to resolve and decide employee grievances and disputes, and

v. Supervise and direct Assigned Personnel in a reasonable manner consistent
with the practices of similar businesses and enterprises.

d. The Cooperative may retain such sufficient direction and control over the
Assigned Personnel as is necessary to conduct the Cooperative’s business and without which the
Cooperative would be unable to conduct its business, discharge any fiduciary responsibility that it may
have, or comply with any applicable licensure, regulatory, or statutory requirement of the Cooperative.

e. It shall be Manager’s responsibility to implement a safety and training program
that meets the standards of regulations issued by the state of California.

f. The Parties each agree that they will comply with all health and safety laws,
right-to-know laws, regulations, ordinances, directives and rules imposed by controlling federal, state,
and local government, and that they will immediately report all accidents and injuries to the other party.

g Environmental factors, equipment, machinery and all other matters which
affect employee health and safety shall be maintained in compliance with OSHA standards, which
shall be the responsibility of Manager.

Section 1.7: Long-Term Agreement. The Parties acknowledge and agree that it is the

P
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Parties’ intent to, during the Term of this Agreement, negotiate a definitive agreement whereby
Manager would continue to operate the Dispensary and acquire an interest therein, if the Parties can
come to mutually agreed upon terms. The Parties agree to negotiate such agreement in good faith,

ARTICLE 2.
TERM OF AGREEMENT; TERMINATION

Section 2.1: Term. This Agreement is entered into on the Effective Date hereof, shall take
effect immediately, and shall remain in effect for a period of sixty (60) days (the “Term”), unless earlier
terminated by the Parties.

Section 2.2: Termination. This Agreement may be terminated by either Party with fifteen
(15) days’ prior written notice to the other Party or immediately upon the material breach of this
Agreement by providing the breaching Party written notice of the termination and reason therefor.

Section 2.3: Effect of Termination. Upon termination of this Agreement, Manager shall
promptly return all documents and information of the Cooperative or relating to the Dispensary to the
Cooperative. The provisions of this Agreement relating to confidential information and indemnity shall
survive termination of this Agreement.

ARTICLE 3.
COMPENSATION AND EXPENSES

Section 3.1: Compensation. The Cooperative shall pay for the Services provided by Manager
as follows:

a. After all other costs and expenses of the Dispensary each month have been
paid, Manager shall be entitled to receive a flat fee of $25,000.00 per month (“Base Fee”). If the
income of the Dispensary for any given month is insufficient to pay the Base Fee, the unpaid
portion of the Base Fee will be deferred until the Dispensary has sufficient income to pay the
deferred Base Fee. For the purposes of this Agreement, a month shall be treated as beginning on
the 10™ day of the applicable month and ending on the 9™ day of the following month.

b. Once the Base Fee has been paid to Manager, the Cooperative shall be
entitled to retain $25,000.00 in profits from the Dispensary (“Retention Amount”), with remaining
profits of the Dispensary after Retention Amount each month being referred to herein as the
“Residual.”

c. After payment of the Retention Amount to the Cooperative, all remaining
monthly profits from operation of the Dispensary will be split between the Cooperative and
Manager as follows: (i) 30% to the Cooperative and 70% to the Manager if the Parties do not reach
the long-term agreement contemplated by Section 1.7 of this Agreement, or (ii) 50%/50% if the
Parties enter into the long-term agreement contemplated by Section 1.7 of this Agreement. }</ e

o
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d. All fees due Manager hereunder will be payable in arrears on the fifteenth
(15™) day of the month, beginning the month following the Effective Date.

Section 3.2: Reimbursement. In connection with the Services, the Cooperative shall
reimburse Manager for any expenses or costs actually and reasonably incurred and paid by
Manager on behalf of the Cooperative.

Section 3.3: Expenses. The Cooperative shall be responsible for all costs and expenses of
operating its Dispensary, including but not limited to, payment of taxes, costs associated with the
Assigned Personnel, marketing, compliance, insurance, inventory, and rent, whether or not such
costs and expenses are to be paid by Manager on the Cooperative’s behalf. Otherwise, Manager
shall be responsible for its costs associated with provision of its Services. The Parties specifically
acknowledge that an entity affiliated with the principal of the Cooperative is entitled to receive
$8,500 per month during the Term of this Agreement, which shall be treated as an expense of the
Dispensary prior to payment of any fee to Manager and will not be counted towards the
Cooperative’s Minimum Payment.

Section 3.4: Dedicated Account. The Cooperative shall establish a dedicated bank account
in its name (“Dedicated Account”) and each party shall designate one person to act as signatory
on such account. All revenues generated from the Dispensary shall be deposited into the Dedicated
Account and all expenses relating to the Dispensary shall be paid from the Dedicated Account.
The Manager shall not use the Dedicated Account for its own purposes or for any other client of
Manager and shall hold and use all funds in the Dedicated Account in trust for the benefit of the
Cooperative. The Cooperative shall have the authority to remove the Manager’s signatory from
the Dedicated Account upon termination of this Agreement.

ARTICLE 4.
INDEPENDENT CONTRACTOR STATUS

Section 4.1: Relationship of Parties. It is understood and agreed that the Manager is an
independent contractor in respect to Manager's relationship to Cooperative, and that Manager is
not and should not be considered an agent or employee of the Cooperative for any purpose.
Manager will have full control and discretion as to the ways and means of performing any and all
Services to be provided under this Agreement. It is understood that in the performance of this
Agreement, Manager is not in any way acting as an employee of Cooperative, and Manager will
be responsible for all taxes, social security payments, and other similar payments or contributions
due as a result of any payments made pursuant to the terms of this Agreement. As an independent
contractor, Manager agrees that Cooperative has no obligation under the state or federal laws
regarding employee liability, and that Cooperative's total commitment and liability under this
Agreement is the performance of its obligations and the payment of the fees as herein described.

Section 4.2: Contracts. Manager may not enter into any contract or binding agreement
on behalf of the Cooperative, written or oral, in an amount of $2,500.00 or more or in duration to
extend past the Term of this Agreement without the prior written consent of the Cooperative.

I
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ARTICLESS.
INDEMNIFICATION

Section 5.1: Cooperative Indemnification. The Cooperative agrees to indemnify and hold
harmless Manager and its subsidiaries, partners, affiliates, principals, directors or agents (“Manager
Indemnified Parties”) from and against and in respect of any and all liabilities, obligations,
assessments, suits, actions, proceedings, claims, or demands asserted against Cooperative and/or
Manager or any Manager Indemnified Party or any judgments, damages, losses, including any loss
of business or credit costs, expenses and fees, including reasonable attorneys’ fees incurred by the
Manager Indemnified Parties as a result of the Cooperative’s conduct or Manager’s provision of
Services in accordance with this Agreement,

Section 5.2: Willful Misconduct. Cooperative will not relieve or indemnify Manager
from liability caused by the willful misconduct or negligence of Manager, its offices, agents, or
servants.

Section 5.3: Manager Indemnification. The Manager agrees to indemnify and hold
harmless the Cooperative and its subsidiaries, partners, affiliates, principals, directors or agents
(“Cooperative Indemnified Parties”) from and against and in respect of any and all liabilities,
obligations, assessments, suits, actions, proceedings, claims, or demands asserted against
Cooperative and/or Manager or any Cooperative Indemnified Party or any judgments, damages,
losses, including any loss of business or credit costs, expenses and fees, including reasonable
attorneys’ fees incurred by the Cooperative Indemnified Parties as a result of the Manager’s willful
misconduct, negligence or material breach of this Agreement.

ARTICLE 6.

GENERAL PROVISIONS

Section 6.1: Mediation. The Parties agree that, prior to litigation, any controvetsy or
claim arising out of or relating to this Agreement, or the breach thereof, shall first be mediated by
the Parties. Mediation shall occur at a mutually agreed upon location in the State of California with
a mediator mutually agreed by the Parties. If the Parties cannot agree to a date, location or mediator
within ten (10) days from the date any Party gives the other Party written notice of the potential
claim or controversy, then the controversy may be submitted directly to a court of appropriate
jurisdiction.

Section 6.2: Attorneys’ Fees. If any legal action is necessary to enforce or interpret the
terms of this Agreement, the prevailing Party will be entitled to reasonable attorneys' fees, costs,
and necessary disbursements in addition to any other relief to which that party may be entitled.
This provision will be construed as applicable to the entire contract.

Section 6.3; Integration. This instrument contains the entire Agreement of the Parties with
respect to the subject matter hereof and there are no other promised representations or warranties
affecting it. This Agreement supersedes any and all other agreements, either oral or in writing,

A
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between Manager and Cooperative with respect to the engagement of Manager by Cooperative and
contains all of the covenants and agreements between the Parties with respect to that engagement in
any manner whatsoever. Each Party to this Agreement acknowledges that no representation,
inducements, promises, or agreements, orally or otherwise, have been made by any Party, or anyone
acting on behalf of any Party that are not embodied in the Agreement, and that no other agreement,
statement, or promise not contained in this Agreement will be valid or binding on either Party.

Section 6.4: Modification. Any modification of this Agreement will be effective only if it
is in writing and signed by the Party to be charged.

Section 6.5: Waiver. The failure of either Party to insist on strict compliance with any of the
terms, covenants, or conditions of this Agreement by the other Party will not be deemed a waiver of
that term, covenant, or condition, nor will any waiver or relinquishment of any right or power at any
one time or times be deemed a waiver or relinquishment of that right or power for all or any other
times.

Section 6.6: Severability. If any provision in this Agreement is held by a court of competent
jurisdiction or arbitrator to be unreasonable, invalid, void, or unenforceable, then this Agreement will
be deemed amended to provide for the modification of the unreasonable, invalid, void, or
unenforceable provision to the extent that the court or arbitrator finds reasonable, and the remaining
provisions of this Agreement will continue in full force without being impaired or invalidated in any
way.

Section 6.7: Governing Law/ No Adverse Construction. This Agreement will be
governed by and construed in accordance with the laws of the State of California. The Parties
agree that this Agreement was prepared by all signatories hereto and their counsel, and in case of
ambiguity shall not be construed more strongly against one than against the others.

Section 6.8: Notices. All notices, requests, demands and other communications required
or permitted to be given pursuant to this Agreement shall be in writing and deemed duly given,
made and received when (a) personally delivered or (b) three (3) business days after said notice,
request, demand and other communication is deposited in U.S. Mail, certified mail, return receipt
requested or by overnight mail addressed as follows or at such other addresses as either Party may
advise the other from time to time in writing in compliance with this section of this Agreement:

If to Manager: If to Cooperative:

Section 6.9: Counterparts. This Agreement may be executed by the Parties in one or
more counterparts, each of which shall be deemed to be an original, and it shall not be necessary
for the same counterpart of this Agreement to be signed by all of the Parties in order for it to be
binding upon all of the Parties in accordance with the terms hereof. Electronic or facsimile

Page 8 of 10

4728




delivery of this Agreement will be accepted and enforceable.

Section 6.10: Successors and Assigns. The terms and conditions of this Agreement shall
be binding upon and inure to the benefit of the Parties hereto, and to their shareholders,
subsidiaries, related and affiliated entities, representatives, successors, assigns, and every person
(whether natural or artificial), firm, or entity now or previously affiliated with any of the Parties
hereto, or who may become affiliated with any of the Parties hereto in the future. Notwithstanding,
neither Party may assign this Agreement without the written consent of the other Party, and any
purported assignment without such written consent shall be null and void.

Section 6.11: Representation of Authority. Each Party represents and warrants to the
other that the execution and delivery of this Agreement and the performance of such Party’s
obligations hereunder have been duly authorized and that the Agreement is a valid and legal
agreement binding on such Parties and enforceable in accordance with its terms.

Section 6.12: Further Assurances. The Parties shall at their own cost and expense
execute and deliver such further documents and instruments and shall take such other actions as
may be reasonably required or appropriate to carry out the intent and purposes of this Agreement.

Section 6.13: Confidentiality. The Parties agree that at no time (either during or
subsequent to the term of this Agreement) will any Party disclose or use, except as required to
fulfil its obligations under this Agreement, any Proprietary and Confidential Information of the
other Party, or any subsidiary or affiliate of the other Party, acquired during the term of this
Agreement. The term “Proprietary and Confidential Information™ shall mean, but is not limited to,
all information which is known or intended to be known only to the disclosing Party, its
subsidiaries and affiliates, and their employees, including any document, record, financial or other
information of the disclosing Party, or others in a confidential relationship with the disclosing
Party, and further relates to specific business matters such as the disclosing party’s financial
information, identity of customers and patients, policies and procedures, fee structures, trade
secrets, proprietary know-how, account information, and other information relating to other
business of the disclosing Party, its subsidiaries and affiliates, and their employees. Manager
agrees not to remove from the Location except with approval of the Cooperative or as necessary
to perform services in accordance with the terms of this Agreement, any physical property item,
document, record, or other information of the Cooperative or its affiliates.

Each Party agrees to return, immediately upon termination of this agreement hereunder, any and
all documentation or physical property and Proprietary and Confidential Information of the other
Party that is in the possession of such Party, in whatever format it may be maintained, regardless
of who it is, or developed by, and to destroy all said information and documentation if requested
by the disclosing Party and provide a certificate of destruction upon request by the disclosing Party.

Notwithstanding the foregoing, the restrictions contained in this section shall not apply to any
Proprietary and Confidential Information that is required by law or the order of any court or
governmental agency, or in any litigation or similar proceeding to be disclosed; provided that the
disclosing party shall, prior to making any such required disclosure, notify the other party with
sufficient notice to permit that party to seek an appropriate protective order.

I
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Section 6.14: Acts of God. No Party shall be liable in any respect for failure to comply
with the terms of this Agreement due wholly or in part to acts of God, acts of the other party, acts
or civil or military authority, fires, floods, epidemics, quarantine restrictions, war, armed
hostilities, riots, strikes, lockouts, breakdown, differences with workers, accidents to machinery,
delays in transportation, or any other cause beyond the reasonable control of the Party.

Section 6.15: Liability Limitation. IN NO EVENT WILL ANY PARTY BE LIABLE
FOR ANY LOSS OR DAMAGE TO REVENUES, PROFITS, OTHER ECONOMIC LOSS OR
GOODWILL OR COSTS OF REPLACEMENT GOODS OR SERVICES OR ANY OTHER
SPECIAL, INCIDENTAL, EXEMPLARY, INDIRECT OR CONSEQUENTIAL DAMAGES OF
ANY KIND, ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE LICENSED
PRODUCTS, HOWEVER CAUSED AND WHETHER BASED IN BREACH OF CONTRACT,
BREACH OF WARRANTY, TORT (INCLUDING NEGLIGENCE) OR ANY OTHER
THEORY OF LIABILITY. THE FOREGOING LIMITATIONS SHALL APPLY EVEN IF A
PARTY HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES AND
NOTWITHSTANDING THE FAILURE OF ESSENTIAL PURPOSE OF ANY LIMITED
REMEDY STATED HEREIN.

Section 6.16: Non-Circumvention, The Parties hereby acknowledge that the Manager
will be introducing the Cooperative to certain Assigned Personnel. In consideration of the
foregoing, the Cooperative hereby agrees and warrants that it shall not, directly or indirectly,
interfere with, circumvent, attempt to circumvent, or obviate or interfere with the relationship of
the Manager and its Assigned Personnel for the pu:pose of gaining any benefit, whether such
benefit is monetary or otherwise.

IN WITNESS WHEREOF, the Parties hereto have caused this Assignment to be duly
executed by their duly authorized representatives as of the date of this Assignment. The
undersigned, by their execution of this Agreement, represent and warrant that they have authority
to execute this Agreement on behalf of its respective Party.

MANAGER:
Far West Management, LLC:

Dated: ‘Z/éﬁfafg Béi;i)

Adam Knggf, Responéible\Party

COOPERATIVE:

Balboa Ave. Cooperative

Dated: 7/' "/ / g By:

an, Responsible Party
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Steven W. Blake, Esq., SBN 235502
Andrew W, Hall, Esq., SBN 257547
Danie]l Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Catlsbad, California 92009

Phone: (760) 431-4575

Fax:  (760)431-4579

Attorneys for Defendant Ninus Malan

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,
Vs.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., &
California corporation; SAN DIEGO
UNITED HOLDING GROUP,LLC, a
California limited liability company; MIRA
ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; and DOES 1-100,
inclusive,

Defendants.

Case No.: 37-2018-00034229-CU-BC-CTL

PROOF OF SERVICE

AND ALL RELATED CROSS-ACTIONS

I am employed in San Diego County.

1 am over the age of 18 and not a party to this

action. My business address is 2792 Gateway Road, Suite 102, Carlsbad, California 92009,

PROOF

OF SERVICE

1

4732




4733




4734




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Steven W. Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbad, California 92009

Phone: (760) 431-4575

Fax:  (760) 431-4579

Gina M. Austin (SBN 246833)

E-mail: gaustin@austinlegalgroup.com
Tamara M. Leetham (SBN 234419)
E-mail: tamara@austinlegalgroup.com
AUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste A-112

San Diego, CA 92110

Phone: (619) 924-9600

Facsimile: (619) 881-0045

Attorneys for Defendants Ninus Malan, San Diego
United Holdings Group, LLC, Flip Management, LLC,
Balboa Ave Cooperative, California Cannabis Group, and

Devilish Delights, Inc.

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,

VS.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

Decl. of Ninus Malan Regarding Request For Appeal Bond Under Code Of Civil Procedure Section 917.5

ELECTROHICALLY FILED
Superior Court of California,
County of San Diego

11052018 at 10:26:00 A

Clerk of the Superior Court
By Rizhard Day,Deputy Clerk

Case No.: 37-2018-00034229-CU-BC-CTL

DECLARATION OF NINUS MALAN
REGARDING REQUEST FOR APPEAL
BOND UNDER CODE OF CIVIL
PROCEDURE SECTION 917.5

Date: August 6, 2018

Time: 8:30 a.m.

Judge: Hon. Eddie C. Sturgeon
Dept.: C-67
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I, Ninus Malan, declare the following:

1. I am over the age of 18 years and I am a defendant in this action

2. I have personal knowledge of the facts stated in this declaration, and if called
upon to testify to these facts, I could and would do so competently. I am an owner/manager of
appealing defendants San Diego United Holdings Group, Balboa Ave Cooperative, California
Cannabis Group, and Devilish Delights (“Appealing Defendants”) and I have the authority to
state facts on their behalf.

3. As stated in prior declarations, the following few paragraphs recount the
ownership structure of the various companies in this dispute.

4. I am the president of California Cannabis Group, a nonprofit mutual benefit
corporation. Plaintiff Salam Razuki is not and never has been an officer, employee, shareholder,
member, or owner of California Cannabis Group.

5. I am the president and Chris Hakim is the vice president of Devilish Delights,
Inc., a nonprofit mutual benefit corporation Plaintiff Salam Razuki is not and never has been an
officer, employee, shareholder, member, or owner of Devilish Delights, Inc.

6. Mira Este Properties, LLC is a limited liability company owned in equal parts by
me and Hakim. Plaintiff Salam Razuki is not and never has been an officer, employee,
shareholder, member, or owner of Mira Este Properties, LLC. Mira Este Properties, LLC owns
the real property at 9212 Mira Este Court, San Diego, CA 92126 (“Mira Este Facility”) in fee
simple.

7. I am the president of California Cannabis Group, a nonprofit mutual benefit
corporation. Plaintiff Salam Razuki is not and never has been an officer, employee, shareholder,
member, or owner of California Cannabis Group.

8. I am the president and Chris Hakim is the vice president of Devilish Delights,
Inc., a nonprofit mutual benefit corporation Plaintiff Salam Razuki is not and never has been an

officer, employee, shareholder, member, or owner of Devilish Delights, Inc.

Decl. of Ninus Malan Regarding Request For Appeal Bond Under Code Of Civil Procedure Section 917.5
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9. Balboa Ave Cooperative is a nonprofit mutual benefit corporation. I am the sole
managing member of Balboa Ave Cooperative. Plaintiff Salam Razuki is not and never has been
an officer, employee, shareholder, member, or owner of Balboa Ave Cooperative.

10.  Monarch Management Consulting, Inc. is a corporation owned in equal parts by
me and Hakim. Plaintiff Salam Razuki is not and never has been an officer, employee,
shareholder, member, or owner of Monarch Management Consulting, Inc.

11. Flip Management, LLC is a limited liability company owned entirely by me.
Plaintiff Salam Razuki is not and never has been an officer, employee, shareholder, member, or
owner of Flip Management, LLC.

12. I am the sole member and sole owner of San Diego United Holdings Group, LLC
(“San Diego United”), a limited liability company. Neither Razuki Investments, LLC nor
Plaintiff Salam Razuki have any ownership interest whatsoever in San Diego United

13. Roselle Properties, LLC is a limited liability company owned in equal parts by
me and Hakim. Plaintiff Salam Razuki is not and never has been an officer, employee,
shareholder, member, or owner of Roselle Properties, LLC. Roselle Properties, LLC, which is
owned by me and Hakim, owns real property located at 10685 Roselle Street, San Diego, CA
92121 (“Roselle Facility”) in fee simple.

14.  Razuki Investments, LLC used to own real property located at 8863 Balboa Ave,
Suite E and 8861 Balboa Ave, Suite B in San Diego (“Balboa Properties™), but San Diego
United bought the Balboa Properties in March 2017. Today, neither Razuki nor Razuki
Investments, LLC has any property interests in the Balboa Properties.

15.  On September 7, 2018, the Court granted plaintiff Salam Razuki’s request for
preliminary injunction which allows a receivership over certain “Marijuana Operations.”

16.  On or around September 27, 2018, the Court signed the preliminary injunction
order (“Order”) and thereafter counsel for the receiver served a notice of entry of order.

17.  On October 30, 2018, Appealing Defendants filed and served a notice of appeal

for the Order. As I understand it, because the appeal is related to a receivership order, Code of
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Civil Procedure section 917.5 requires an undertaking in a sum fixed by the trial court which is
meant to pay damages the respondent may sustain by reason of the stay in enforcement of the
Order. Respondent will not sustain damages and in fact has not sustained damages. The only
parties to this matter that have been damages, to the brink of insolvency, are the Marijuana
Operations.

18.  Not only will Respondent/Plaintiff Razuki not sustain damages, the Appealing
Defendants are in no position to post a bond because of the receivership.

19. By way of summary, none of the business thrown into the receivership, and by
this I mean the Balboa Dispensary located at 8863 Balboa, Suite E, San Diego, California, the
manufacturing facility at 8859 Balboa Suites A-E (“Balboa Manufacturing”), and the
manufacturing and distribution facility at Mira Este (“Mira Este”), are operating in a manner
that can support a receivership.

20.  Asyou will see by the exhibits and tables identified below, while the Balboa
Dispensary is making money, between its monthly expenses and the outstanding debts and
liabilities, it has no resources to pay for a bond. With respect to Balboa Manufacturing, the real
property is entitled with a Conditional Use Permit to operate a marijuana dispensary and the
state application has been submitted. However, no build out or tenant improvements have been
undertaken to actually begin manufacturing cannabis and the only income generated by the
Balboa Manufacturing real property is rent from the current tenants.

21.  Balboa Dispensary: the following is a table of Balboa’s expenses and liabilities:

Creditor Amount Owed Status

Salas Financial: Mortgage $4,573.70/mo. Delinquent

Montgomery Field HOA $3,520.65/mo.

Insurance payment Delinquent

Montgomery Field monthly | $360.00/mo. ($180.00

HOA payment for each unit) Delinquent

Decl. of Ninus Malan Regarding Request For Appeal Bond Under Code Of Civil Procedure Section 917.5
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Spectrum

Telecommunications

$630.00/mo. (avg.)

Delinquent

Edwards Security

$16,128.00/mo.

Current- must be paid to stay

open

Money placed in ATM

$56,280/mo. (avg.)

Vendors- paid on

$68,284.00/mo. (avg.)

consignment
Payroll $34,000/mo. (avg.) Current- must be paid to stay
open
Management Fee $25,000.00/mo. Delinquent
Epsten Grinnell and Howell | $6,171.47/mo. Delinquent
Inzone Insurance $679.18/mo. Delinquent
Maintenance/supplies/POS | $1,283.00/mo.
Software Delinquent
San Diego Reader $6,238.00/mo.
Weedmaps $13,000.00/mo.
SUBTOTAL Monthly $236,628.00
payments:
Montgomery Field HOA $82,000.00
Sewer Bill Delinquent
Other commitments to $10,000.00
Montgomery Field HOA Delinquent
CDTFA- state excise tax $173,702.86
Delinquent

Other taxes (sales tax and

potential penalties)

Unknown- investigating

Decl. of Ninus Malan Regarding Request For Appeal Bond Under Code Of Civil Procedure Section 917.5
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Ninus Malan- money owed

$13,721.10

for making personal loans Delinquent
to pay Balboa Dispensary

debts during receivership

Receivership and forensic Unknown

accounting fees Delinquent
Outstanding legal bills Confidential Delinquent

22.  Attached to my declaration is a true and correct copy of the Balboa Dispensary’s

profit and loss statement.

23.  Balboa Manufacturing:

Creditor Amount Owed Status
Salas Financial: Mortgage $9,952.36/mo. Delinquent
Insurance payment $781.21/mo Delinquent
Montgomery Field monthly | $861.00/mo. Delinquent
HOA payment

SUBTOTAL Monthly $11,594.57

payments:

Techne (building design for | $13,000 (approx.)

CUP) Delinquent
Ninus Malan- money owed | $29,857.08 Delinquent
for making personal loans

to pay Balboa Dispensary

debts during receivership

Receivership and forensic Unknown Delinquent- owe

accounting fees

Decl. of Ninus Malan Regarding Request For Appeal Bond Under Code Of Civil Procedure Section 917.5
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Outstanding legal bills

Confidential

Delinquent

24.  Balboa Manufacturing collects $4,400.00 in rents for units B, C, D, and E. Unit A

is vacant. Balboa Manufacturing operates in a deficit of ($7,794.57/mo).

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct. Executed in San Diego, CA.

DATE: November 5, 2018

Decl. of Ninus Malan Regarding Request For Appeal Bond Under Code Of Civil Procedure Section 917.5
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{Gina M. Austin (SBN 246833)
E-mail: gaustin@austinlegalgroup.com
Tamara M. Leetham (SBN 234419)
-mail: tamara@austinlegalgroup.com
USTIN LEGAL GROUP, APC
3990 Old Town Ave, Ste A-112
San Diego, CA 92110
hone: (619) 924-9600
acsimile: (619) 881-0045

Attorneys for Defendants

Ninus Malan, San Diego United Holdings Group,
Balboa Ave Cooperative, Flip Management,
[California Cannabis Group

SALAM RAZUKI, an individual,
Plaintiff,
Vs,

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC,, a
California corporation; SAN DIEGO
UNITED HOLDINGS GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit
mutual benefit corporation; CALIFORNIA
CANNABIS GROUP, a California
nonprofit mutual benefit corporation,
DEVILISH DELIGHTS, INC. a California
nonprofit mutual benefit corporation; and
DOES 1-100, inclusive;

Defendants.

ELECTROHICALLY FILED
Superior Court of California,
County of San Diego

11052018 at 10:26:00 A

Clerk of the Superior Court
By Rizhard Day,Deputy Clerk

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF SAN DIEGO- CENTRAL DIVISION

CASE NO. 37-2018-00034229-CU-BC-CTL

DECLARATION OF GINA M. AUSTIN IN
SUPPORT OF EX PARTE APPLICATION
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AUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste A-112

San Diego, CA 92110
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I, Gina M. Austin, declare:

1. I am attorney admitted to practice before this Court and all California courts and,
along with Tamara M. Leetham, represent defendants Ninus Malan (“Malan”), San Diego United
Holdings Group (“San Diego United”), Balboa Ave Cooperative (“Balboa”), California Cannabis
Group (“CCG”), and Devilish Delights (collectively ‘“Malan Defendants”) in this matter. I make
this declaration in support of the Malan Defendants ex parte application to seek an order
approving priority payment to Far West Operating, LLC out of Balboa Ave Cooperative’s
operating revenues. Unless otherwise stated, all facts testified to are within my personal
knowledge and, if called as a witness, I would and could competently testify to them.

2; On October 24, 2018 at 7:43 am our office gave ex parte notice via email to
counsel for plaintiff Salam Razuki, cross-complainant American Lending and Holdings, LLC,
defendants Flip Management, LLC, Chris Hakim, Mira Este Properties, LLC, Monarch
Management Consulting, LLC, Roselle Properties, LLC, and cross-defendants San Diego
Building Ventures, LLC, and SoCal Building Ventures, LLC. I provided the basis for the ex parte
application, the relief requested, and the time, place and date of hearing. As of the signing of this
declaration, I have not heard whether they intend to oppose the abplication. A true and correct
copy of the notice provided is attached hereto as Exhibit A.

3. Attached as Exhibit B is a true and correct copy of an October 16, 2018 email from
Richardson Griswold, counsel for receiver Michael Essary, stating the payment of the Receiver’s
fees, the Receiver’s counsel’s fees, and the expenses of the receivership have priority over all
other expenses of the marijuana operation.

4, Attached as Exhibit C is a true and correct copy of an email chain between Salas
Financial and defendant Ninus Malan regarding the status of the mortgage payments for Balboa
Ave Cooperative and Mire Este. As of October 10, 2018, the mortgages were past due and near
the brink of default.

5. Attached as Exhibit D is a true and correct copy of an email chain dated October
18, 2018 between Michael Essary, and counsel for the parties of this lawsuit, discussing obtaining
a third party funding letter of intent of approximately $500,000 for maintenance of the

2
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AUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste A-112

San Diego, CA 92110
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receivership, due to bills being unpaid and mortgages for Balboa Ave Cooperative and Mira Este
being unpaid.

6. Attached as Exhibit E is a true and cotrect copy of an email chain dated October
23, 2018, between myself, Mr. Essary, and his counsel Mr. Griswold providing them with the
monthly budget that Balboa Ave Cooperative requires to operate.

I declare under penalty of perjury under California state law that the foregoing is true and

correct. Executed in San Diego, California, on October 24, 2018.
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From: Andrews, Richard
Sent: Wednesday, October 24, 2018 7:43 AM
To: steve@elialaw.com; ‘maura@elialaw.com’; rgriswold@griswoldlawsandiego.com;

rfuller@nelsonhardiman.com; dwatts@galuppolaw.com; chasgoria@gmail.com;
Matthew Dart (matt@dartlawfirm.com); 'mahoney@wmalawfirm.com'

Cc: Austin, Gina

Subject: Ex Parte Notice for October 25, 2018
Attachments: 18-1023 Ex Parte Notice Letter 10-25-18.pdf
Counsel:

Please see the attached notice regarding our Ex Parte hearing set for October 25, 2018, and let us know if you will be
opposing and/or appearing.

Best,
Richard L. Andrews Jr., Esq.

Austin Legal Group, APC
3990 Old Town Ave, Suite A-112, San Diego, California 92110
Office Phone; 619.924,9600 // Office Fax: 619.881.0045

richard@austinlegalgroup.com

CONFIDENTIALITY: This e-mail message (including attachments, if any) is attorney privileged and/or confidential and is intended only for the
addressee, Any unauthorized use or disclosure is strictly prohibited. Disclosure of this e-mail to anyone other than the intended addressee does not
constitute waiver of privilege. If you have received this communication in error, please notify us immediately and delete this message. Thank you for
your cooperation.
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Austin Legal Group, APC

Steven Elia

Maura Griffin

Law Offices of Steven Elia

2221 Camino Del Rio So., Suite 207
San Diego, CA 92108
steve@elialaw.com
maura@elialaw.com

Robert Fuller

Nelson Hardiman, LLP

11835 West Olympic Blvd, Suite 900
Los Angeles, CA 90064
rfuller@nelsonhardiman.com

Charles Goria

Goria Weber & Jarvis

1011 Camino Del Rio South, Suite 210
San Diego, CA 92108
chasgoria@gmail.com

Matt Mahoney

Witham Mahoney & Abbott, LLP
401 B Street Suite 2220

San Diego, CA 92101
mahoney@wmalawfirm.com

Re:

LAWYERS

3990 OLD TOWN AVE, STE A-112
SAN DIEGO, CA 92110

LICENSED IN CALIFORNIA & ARIZONA

TELEPHONE
(619)924-9600

FACSIMILE
(619) 881-0045

October 24, 2018

Ex Parte Notice- October 23, 2018

Case No. 37-2018-00034229-CU-BC-CTL

Razuki v. Malan

To All Counsel:

Writer’s Email:
richard@austinlegalgroup.com

Via E-Mail Only

Richardson Griswold

Griswold Law APC

444 S. Cedros Ave #250

Solana Beach, CA 92075
rgriswold@griswoldlawsandiego.com

Daniel Watts

Galuppo & Blake

2792 Gateway Road, Suite 102
Carlsbad, CA 92009
dwatts@galuppolaw.com

Matt Dart

Dart Law

12526 High Bluff Drive, Suite 300
San Diego, CA 92130
matt@dartlawfirm.com

This letter constitutes notice that defendants Ninus Malan, San Diego United Holdings
Group, Balboa Ave Cooperative, California Cannabis Group and Devilish Delights will be
appearing ex parte to seek an order approving priority payment to Far West Operating, LLC out
of Balboa Ave Cooperative’s operating revenues pursuant to a budget of $216,313.00 per month,

in order to continue operations.

The monthly budget is comprised of the following necessary categories: (1) Advertising -
$13,338; (2) Security - $16,128; (3) ATM - $56,280; (4) Product Vendors - $68,284; (5)
Maintenance - $1,283; and (6) Management Fees - $61,000.
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The ex parte will be heard October 25, 2018 at 8:30 a.m. in Department C-67 of the San Diego
County Superior Court — Central Division located at 330 W. Broadway, San Diego, California
92101 before the Honorable Eddie C. Sturgeon.

Unless you notify us otherwise, we will presume you will appear at the ex parte hearing.
Please do not hesitate to contact us should you have any questions.

Sincerely,
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From: Richardson Griswold <rgriswold@griswoldlawsandiego.com> .

Sent: Tuesday, October 16, 2018 3:33 PM

To: Steven Elia; Maura Griffin; James Joseph; Salvatore J, Zimmitti; Austin, Gina; Leetham, |
Tamara; charles goria I

Cc: Mike; Jamie Eberhardt i

Subject: Razuki/Malan: outstanding receivership invoices

Attachments: 10.01.18 receivership billings Essary Griswold Brinig.pdf

Counsel,

Per the Court's orders, the payment of the Receiver's fees, his counsel's fees and the expenses of the receivership

(i.e. Brinig's fees) have priority over all other expenses of the marijuana operations. Attached are the the :
invoices for the Receiver, Receiver's counsel and Mr. Brinig as of October 1, 2018. They remain unpaid. These !
invoices are to be addressed before payment of any other expenses. |

This, among other reasons, is adding to the urgency of the operational funding at this time. As you all know,
Mr. Essary is actively exploring outside funding options.

Thanks,
Red

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
reriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
‘attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.
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BRINIG TAYLOR ZIMR
INCORPORATED
FORENSIC ACCOUN'II NG AND BUSINESS YALUATION
401 B STREET, SUITE 2150
SAN DIEGOD, CALIFORNIA 2101
TEL. (619) 687-2600 FAX (619) 544-0304
www.blxforénsics.com
Page: 1
Mr. Michael Essary October 01, 2018
8304 Clairemont Mesa Blvd., St. 207 ACCOUNT NO; 180910-00M
San Diego CA 92111 INVOICE NO. 171934
RAZUKIV,.MALAN, ET AL.
HOURS
09/10/2018
BPB  Tel Conf w/M. Essery 0.40 170.00
091172018 -
#+-'BPB  Attention To File - Scheduling 0.10 42,50
BPB Altenuo;p ToFile - - Scheduling 0:10 42:50
HPE'  Hoonomi ﬁnaflysi; WIMPW 0.20 85100
MPW jv_] i A,.ua]ysls w/BPB 0.20 50.00
owunms
BPB Tel Coul’wa Essary & R. Griswald 2,10 892.50
MPW Economlc Analysls 2.75 687.50
09/13/2018 .
BPB  Atention To File 0.10 42.50
BPB Review of documents - Court order 0.50 212.50
BPB  Review of documents - Court transcript 0.40 170.00
BPB  'Review of documents 1.00 425,00
MPW  Economic Analysis 5.50 1,375.00
09/14/2018 : .
’ BPB Premises Visit 2.00 850.00
BPB  Engagement Letter 0.30 127.50
MPW  Premises Visit. 2,00 500.00
09/17/2018 i
BPB  Economic Analysis wMPW 0.30 127.50
MPW Economic Analysis . 0.50. 125.00:
MPW Ecoqomtc Analysis waPB 0 30 75.00
09{ 1 8.’2018
BPB Client Case Meeting 2.50 1,062.50
BPB Client Case Meeting 2.30 9717.50
BPB  Report Draft 0.20 85.00
MPW  Economic Analysis 225 562.50
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Mr. Michael Essary

RAZUKI V. MALAN, ET AL.

. MPW
MPW

09/19/2018
MPW

09/20/2018
MPW
DID

092172018
DD

09/24/2018
MPW

09/25/2018
BPB
‘MPW

T 0972612018

MPW

09/27/2018
MPW

09/28/2018
DID

DID

DID

Client Case Meeting
Client Case Meeting

Economic Analysis

Economic Analysis
:Data Enfry - Entered Cash Statements
(February 2018 - May 2018)

Data Entry ro: Cash statements (May 2018 -
July 2018)

Economic Analysis

Report Draft - Letter to CPA
Economic Analysis

Economic Analysis
Economic Analysis

Printing/Binding - Cleared checks - Flip

Management

File Organization - Organize checks by number
- Flip Management

Data Entry re: Check names and memos - Flip
Management

FOR CURRENT SERVICES RENDERED

RECAFITULATION
HOURS HOURLY RATE
12,30 $125.00
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Page: 2

October 01, 2018

ACCOUNTNO:  180910-00M
INVOICE NO. 171934
HOURS

2.50 625.00

230 575.00

7.50 1,875.00

450 1,125.00

2.60 325.00

2.70 33750

7.00 1,750.00

0.20 85.00

7.00 1,750.00

450 1,125.00

3.75 937.50

420 525.00

1.50 187.50

1.30 162.50

7755 20,072.50
TOTAL
$1,537.50



Mr. Michael Essary

RAZUKI V. MALAN, ET AL.

.HOURS HOURLY RATE .

'52.55 250.00
12.70 . 425.00
TOTAL CURRENT WORK

09/18/2018 Retainer Payment
: Check #0141
- Paid By: MICHAEL ESSARY

‘BALANCE DUE

Page: 3

October 01, 2018

ACCOUNT NO: 180910-00M
INVOICE NO. 171934

TOTAL

13,137.50

5,397.50

20,072.50

-10,000.00

$10,072.50

WE ACCEPT ALL MAJOR CREDIT CARDS * TAX LD.: 33-0001473

BRINIG TAYLOR ZIMMER, INC.
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Griswold LAW.
- FAYY

444 S, Cedros Ave., Suite 250
Solana Beach, CA 92075
Phone: (858) 481-1300 | Fax: (888) 624-9177

Account Statement

Prepared for Michael Essary - Receiver
Re: Razuki v. Malan: Receivership

Previous Invoice Amount $12,400.78
Last Payment Received

Previous Balance $0.00
Current Charges $13,213.45
Total Due $13,213.45
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Griswold L AW

444 3. Cedros Ave,, Suite 250
Solana Beach, CA 92075
Phone; (858) 481-1300 | Fax: (888) 624-9177

Michael Essary - Receiver
Invoice Date: Qctober 01, 2018

Invoice Number: 11473
Invoice Amount: $13,213.45

Matter: Razuki v. Malan: Receivership

Attorney’s Fees

9/4/2018 Format, proof read and prepare First Receiver's JE. 2.40 $432.00
Report. Gather and organize exhibits.

9/4/2018 Review receiver draft of Receiver's Report, exhibits  R.C.G. 60 $180.00

9/4/2018 Revise/Finalize Receiver's Report; Consult with R.CG. 3.10 $930.00
Client re report

9/5/2018 Review Hakim/Mira Este loan docs, notes, stmts R.CG. 40 $120.00

9/5/2018 Review Razuki Supp P&As re 9/7 hearing R.CG. .70 $210.00

9/5/2018 Finalize Receivers Report R.CG. .80 $240.00

9/5/2018 Review Malan Dec, Leetham Dec, Austin Dec R.CG. 1.10 $330.00

9/5/2018 File and Serve the First Receiver's Report K.C. 60 $75.00

9/6/2018 Consult with Client re party filings R.C.G. 50 $150.00

9/6/2018 Draft Supp Dec of Essary R.C.G. 1.10 $330.00

9/6/2018 Review Malan P&As, Dec of Grippi, Dec of R.C.G. .80 $240.00
Leetham

9/6/2018 File and Serve Supplemental Declaration of K.C. 50 $62.50
Receiver Michael Essary

9/6/2018 Review Hakim Supp P&As & Decs, SoCal Supp R.CG. 1.70 $510.00
P&As & Decs

9/7/2018 Review Malan Cross-Complaint R.C.G. 90 $270,00

9/7/2018 Prepare for Hearing on Revshp Appt Confirmation ~ R.C.G. 1.30 $390,00

9/7/2018 Travel to/from and Attend Prelim Injunc Hearing R.C.G. 520 $1,560.00

9/10/2018 Review/reply to multiple emails from counsel and R.C.G. 40 $120.00
client re licensing and billing

9/11/2018 Review/reply to emails from counsel for defendants R.C.G. 40 $120.00
re confidentiality, protective order, licensing

9/11/2018 Draft Proposed Order re confirmation of receiver, R.C.G. 1.20 $360.00
preliminary injunction

9/11/2018 Consult with Client re language of proposed order R.CG. 40 $120.00

9/12/2018 Review/reply to multiple emails from counsel re RCG. 60 $180.00
language of proposed order

9/12/2018 Prepare for meeting with Brinig re forensic audit R.CG. .70 £210.00
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9/12/2018
9/13/2018
9/13/2018
91312018

9/13/2018
9/13/2018
9/17/2018
9/17/2018

9/17/2018
9/17/2018
9/18/2018
9/18/2018

9/26/2018

9/26/2018
9/27/2018
9/27/2018
9/27/2018
9/28/2018

9/28/2018
9/28/2018
SUBTOTAL:

Costs
9/6/2018
9/7/2018
9/7/2018

9/10/2018

9/18/2018
9/19/2018
9/20/2018

9/27/2018
9/28/2018
SUBTOTAL:

Travel to/from and Attend Meeting with Brinig re
forensic accounting

Coordinate compilation of docs/info for forensic
audit

Review draft correspondence to BCC re status of
revshp and license

Draft correspondence to counsel demanding
documents/info

Consult with client re state compliance, poa request
File and Serve the Declaration and Proposed Order
Review docs produced by Malan

Review/reply to emails from counsel re doc
production and agency POA

Review draft settlement agreement

Review Brinig engagement letter

Prepare for Brinig meetings with parties/counsel
Travel to/from and Attend Meeting with Brinig,
Malan, Henkus, Leetham & Essary

Consult with Client re ex parte papers and hearing,
Brinig doc review

Review Malan ex parte application

Travel to/from and Attend Ex Parte Hearing
Prepare for ex parte hearing

Consult with Client re results of ex parte hearing
Review/reply to emails from client re operations,
accting approvals

Draft proposed order re ex parte hearing

File and Serve the Proposed Order

OneLegal - courtesy copy delivery fee for the First Receiver's Report

COST: SD Superior Court Parking

R.C.G.
R.C.G.
R.C.G.
R.CG.

R.CG.

K.C

RCG.
RCG.
RCG.
RCG.

R.C.G.
R.CG.

R.C.G.

R.C.G.
R.C.G.
R.C.G.
R.C.G.
R.C.G.

R.C.G.

K.C.

340
40
20
60

50
.60
.80
.30

30
.20
80
3.80

60

1.20
2.80
1.10
40
30

.50
.50

44,70

OneLegal - courtesy copy delivery fee for the Supplemental Declaration of

Receiver

OneLegal - efiling and eservice fee for the Supplemental Declaration of

Receiver
COST: Parking @ Brinig office

OneLegal - efiling and eservice fee for the First Receiver's Report

OneLegal - courtesy copy delivery fee for the Declaration and Proposed

Order re 9/7/18 hearing
COST: SD Superior Court Parking
Monthly Copy Costs (937 @ $0.15)

$1,020.00 N
$120.00
$60.00
$180.00

$150.00
$75.00
$240.00
$90.00

$90.00
$60.00
$240.00
$1,140.00

$180.00

$360.00
$840.00
$330.00
$120.00

$90.00

$150.00
$62.50
$12,737.00

$90.00
$30.00
$90.00

$19.95

$26.00
$19.95
$30.00

$30.00
$140.55
$476.45

TOTAL: $13,213.45
PREVIOUS BALANCE DUE: $0,00

CURRENT BALANCE DUE AND OWING: $13,213.45

4756




Razuki vs Malan

Receiver Biiling Summary
Hourly Rate: $250

Date Hours Charge Description

Create detailed list of items needed from parties for Griswold to request.

Review of contracts with Synergy and FarWest. Emails with Compass

bank about status of account and statements. Review more docs from
9/1/2018 175 § 437.50 Sal related to Mira Este.

Review financial docs for Balboa sent by John. Discussion with John
with questions about reports and bank statements. Update cash ledger
9/2/2018 _2 $  500.00 for Wells Fargo account - reconcile. Pay Griswold invoice.

Preparation of report/exhibits. Emails with Griswold about document
production demand and report format. Send preliminary report/exhibits

9/3/2018 3 $ 750,00 to Griswold. Emalls about Compass account.
Review Griswold emalls/comments. Emails with Compass about
statement. Continue preparation of report and exhibits. Review and
label exhibits, Produce PDF's for Griswold review/comment and send
out with list of exhibits. Communication with Peter about September
rents and meeting on Friday. Review and comment on Griswold version
of report. Review of revisions and execute document for filing. Call and
emails with Aaron about notice to City of SD of regevership. Execute

9/4/2018 45 $ 1,125,00 letter/notice and email to City

Review of Griswold email and Malan dec. Prepare response fo false

statements for Griswold to format and file. Execute dec from Griswold.

Discussion with John about City tax numbers and defendants statement

of a discrepancy. Discussion with Sal about new decs and confirming
9/5/2018 1 $ 250.00 items they provided to me.

Review some of the new filings from parties pre-hearing. Emans with
Griswold about Cify tax detall. Emails and discussion with Yaeger on
9/6/2018 1,6 § 375.00 tax documentation.

Review other filings from parties. Discussion with Aaron about Mira
Este license not disclosed and need for additional notice. Review and
execute notice to State. Emalls with Griswold about hearing.
Confimation hearing Dept 67. Discussion with John about upcoming

9/7/2018 6.25 1,562.50 forensic audit and items needed

&

917/2018

24

33.00 Parking for court

Email from Gina about local audit. Messages and call with Gina about
bills, approvals, and reports. Emails from Gina about Balboa
9/8/2018 05 $ 12500 operations.

Emails from Gina about audit, procedures and accountings. Emall to
Grigor about City audit - copy Aaron and John and Griswold., Email
from Compass with bank statement. Emails with Ninus about HOA
payment and banking issues. Review emails and respond to CA State
department regarding receivership - include Aaron. Discussion with
John about City audit. Call to tenant Peter about new order and Sept
rents. Emails with Griswold, Gina about information format and issues
with Gina. Call and message to Brinig for discussion on retaining his
service. Conversation with Brian Brinig about his services. Emails with
Brian and Griswold about setting an appointment. Send receiver order
9/10/2018 275 § 687.50 to Brian's team.

4757




Razuki vs Malan

Receiver Billing Summary
Hourly Rate: $250

Date Hours

9/11/2018 3

Charge

$ 750.00

Description

Call to Sal about Mira Este site visit. Discussion with Aaron about
notices from State and our response. Email approval of insurance for
Balboa to Ninus. Email to all about Mira Este site visit, Review of GUP
for 8859 Balboa from Gina. Emails with Griswold and Gina about Aaron
and confidentiality. Approve bilf for Judd's work with Ninus. Review and
email Griswold about Tamara's email about the Balboa HOA sewer line
obligation. Emall to Compass and Ninus confirming the account should
be active and Ninus and Judd should have access. Emails with
Compass bank and Ninus. Review proposed order from Griswold -
provide changes/comments. More Griswold/Gina emails to review and
comment to Griswold. Continued review of proposed order with
changes. Discussion with Griswold about exact language.

9/12/2018 1.25

$ 31250

Emails about proposed order. Emails from Ninus and Judd about funds
for Mira Este. Email from State and Gina about complete application
needed - send to Aaron. Emaiis with Griswold about order and
accountings missing. Further emails from parties. Email from Austin
office about State filing. Respond to Griswold about order and lack of
reports. More emails about State from Gina and about order from
parties.

9/12/2018 3

$ 75000

Meeting with Griswold and Brinig and Partner about engagement as

9/13/2018 25

$ 62500

forensic accountants per court order.

Emails from parties about order and scope of audit. Email from Ninus
for invoice payment approval, Send emails about Friday inspections,
accountants, and Tuesday accounting meetings. Review responses.
Email from Gina about powers of attorney for cannabis entities. Emails
with Red about financials and docs needed from parties and formal
notice, More emails about inspections and audit meeting. Emails from
Aaron about filings with State about receivership. Call with Aaron. Call
with Sal. Call with John about Friday and Tuesday and time frames of
audit. More emails about documentation, POA's, new order,
inspections/audit meeting.

9/14/2018 4.25

$ 1,062.50

Meeting with Brian and Marilyn from Brinig at Mira Este with Tamara,
SoCal, Synergy to transfer SoCal property to them. Meeting with Brinig
and Tamara at Balboa for site inspection and questions for staff.
Discussion with Peter about status of recelvership and potential for his
units to be vacated. Review and execute letters to State for Balboa and
Mira Este. Phone call with Peter on Balboa. Emails from Tamara and
Heldi about other emails issues - researching. Cali with Aaron and texts
about registering with State as "owner" of licenses. Call with Josh from
Aaron's office about application. Emails and execute application on
State cannabis site. More emails about State license input with Josh.
Emails to determine source of "report® emails from Chris Patel,

9/17/2018 3.75

$ 93750

Emalls with John and Ninus about audit. Emails with Tamara and
SoCal about ADP access emails. Review of cash reports for 9/12-9/15
from Heidi for Balboa. Enter and file LiveScan with CDPH for owner
notification. Emails with Josh about process and ID number. More
accounting/reports emails from Tamara. Emails from Gina about
POA's. Emalls with Griswold about stipulation and Tuesday CPA
meeting. Emailswith John and Ninus about City audit and previous POS
vendor, Conversation with BiotrackTHC - Steven - about acquiring
missing data. Emails with Aaron and Josh about owner statement filing.
More emails about City audit, vendor and report. Discussion with John
about data needed. Emails with Aaron and Josh - and reply to Mr Pham
with requested data. Reply to new email for Mr Pham's out of office
response. Emalls to Marilyn with financial reports provided by Tamara.
Emails with Brian and review/execution of retainer agreement,
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Razuki vs Malan

Receiver Billing Summary
Hourly Rate; $250

Date Hours Charge Description

Prepare information for auditer/parties meetings. Review emails from
Gina and John. Attend meetings with Brian and Marilyn and John; then
Ninus, Tamara, Judd and Griswold. Review financial needs and
structures, ldentify items/documents needed for audit. Discuss
financials from Judd for Balboa and California Cannabis. Discussion
with Josh and Aaron about ownership filing. Review doc from Josh for
execution. Modify Owner Submittal for BCC, Discussion with John
about reports and POS access. Email to Salam and counsel about a
9/18/2018 7.25 § 1,812.50 meeting with Brinig.

Emalils with Griswold and James about order. Send bank statements to

Marilyn. Email from Ninus with bank access info, Continué prep of

owner submittal with Aaron, Emails with Ninus about Torrey Pines Mira

Este account - authorization email to Erandy at Torrey Pines Bank.

Meeting with Peter from Balboa about new order, rents, status of

receivership. Complete final notices/letters to BCC for Balboa and Cal
9/19/2018 2 $ 500.00 Cannabis. Emails from Marilyn to parties.

9/20/2018 025 $ 62,50 Emails from Gina, Judd and Ninus. Approve bills for payment.

Emails Heidi and Judd. Gina about City audit, reply to alf including

Aaron and John. Emails and attachments with Carolyn and John,

Emalls with Torrey Pines bank about new order. Emails with Griswold

about hearing. Review of Balboa reports from Heidi and comments by

Marilyn. Review Griswold questions about status and answer for ex
9/26/2018 125 § 312.50_parte hearing.

Emails from Griswold about hearing and court rulings. Email from

Tamara about protective order - review and respond to Griswold.

Review and approval of Balboa invoices from Judd and Ninus. Emails
9/28/2018 076 $ 187.50 with Maura about Razuki and CPA meeting.

Emalils with Griswold on proposed ex parte order and review. Emails
with Griswold on Austin invoices and redaction. Email with Treez and
Judd about payment. Review of Balboa involce and email to Ninus.
Emalils from Michaela about required communcation by me to licensing
9/29/2018 1 $ 250.00 analyst on Balboa. Emalls from John and Judd about sales information.

Total $ 13,408.00
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Andrews, Richa':rd: W Iy po : Rié-‘uét&;

From: calsur@aol.com

Sent: Wednesday, October 10, 2018 2:38 PM

To: _ ninusmalan@yahoo.com

Cc: Jjuddthetaxman@gmail.com; Leetham, Tamara; Austin, Gina; Daniel T. Watts;
rgriswold@griswoldlawsandiego.com; Maura@elialaw.com; Steve@EliaLaw.com

Subject: Re: 1831 and 1826 Balboa Loans

Ninus,

Nothing has changed except that we are in strong disagreement about accountings and expense approvals for Balboa
and Mira Este. We will be asking the court for clarification on funding/loans and the current accounting and consultant
issues.

| have copied the plaintiff on this due to your statements about the urgency of this issue and the possible negative affect
to the businesses.

Mike
In a message dated 10/10/2018 2:33:49 PM Pacific Standard Time, ninusmalan@yahoo.com writes:

Mike,

See below notice from Salas financial for the Balboa Mortgages. We are past due and on the brink of default. Please advise
how we will make these payments.

Ninus Malan

-—-- Forwarded Message -----

From: Mary Scelfo <mary@salasfinancial.com>

To: "ninusmalan@yahoo.com” <pinusmalan@yahoo.com>
Sent: Wednesday, October 10, 2018 1:53 PM

Subject: 1831 and 1826

Ninus,
Your payment for loan #1831 and #1826 is due and late. Please submit payment ASAP.
Thank you, '

Mary Scelfo

Salas Financial

9320 Chesapeake Drive, Suite 116
San Diego, CA 92123

Ph: 858-537-9819

Fax: 858-549-1739
salasfinancial.com
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Austin, Gina

From: calsur@aol.com

Sent: Thursday, October 18, 2018 1:18 PM

To: rgriswold@griswoldlawsandiego.com

Cc: NinusMalan@yahoo.com; Austin, Gina; matt@dartlawfirm.com; steve@elialaw.com;

MG@mauragriffinlaw.com; szimmitti@nelsonhardiman.com;
jeberhardt@griswoldlawsandiego.com

Subject: Request for Funding - 3rd Party LOI

Attachments: RazukivsMalanFundingLOI10-18.pdf

Ladies and Gentlemen,

Attached as promised is a 3rd party Funding LOI with a net of approximately $500K for maintenance of the
receivership and the underlying assets/operations. I intend to provide this and a request for an approval process
for a receiver lien to the judge next week so that the bills threatening to shut down the businesses can be paid.

Feel free to circulate to others in your group that [ may have missed.

Michael Essary
Receiver
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MIRAMAR FINANCIAL GROUP STEVEN L. SALAS
REAL ESTATE LOANS AND INVESTMENTS Cal BRE license #00805440-

512 Via de la Valle, Ste 200, Solana Beach, CA 92075 A

P.O. Box 2383, Del Mar, CA 92014

Office(858) 755-0144 Facsimile(858) 755-3481 Cellular(619) 571-4498 steve@miramarfinancial.com

October 16, 2018

Mike Essary, via emalil; calsur@aol.com

Re: Refinance of Property located at 8859 (Suites ABCD&E), 8861(Suite B), & 8863 (Suite E) Balboa Ave, San
Diego, CA 92123 and 9212 Mira Este Ct, San Diego, CA 92126

Mr Essary:

| am pleased to inform you that your request for a loan in the amount of $675,000 secured by a First Deed of
Trust on the above referenced property has been conditionally approved. Our investors have the liquidity and
capacity to fund this loan within approximately 10 business days. This funding is contingent upon conditions
specified in this letter as well as unilateral approval of property value and condition of title. The terms of the loan
are as follows:

TERMS (GROSS LOAN)
Gross loan Amount $675,000.00
Loan term (maturity) 24
Interest Rate 9.50%
Monthly payment
Balloon payment (principal + final months %) 680,343.75
Minimum Interest 6 Months
Late Charge (after 10 days) 10% of payment
LOAN COSTS
Loan fee 2.75% 18,562.50
Referral fee 2.75% 18,562.50
Escrow fee TBD
Title charges TBD
Appraisal fee 0.00
Legal fees 2,000.00
Processing 1,500.00
Loan Documents 450.00
Wiring fees 50.00
Tax service 75.00
| TOTAL LOAN COSTS . 41,200.00 |
PAYOFFS / DEPOSITS
Interest Reserve (24 months) 128,250.00
| TOTAL PAYOFFS / DEPOSITS 128,250.00 |
| Approx. net loan proceeds $505,550.00 |

An expense retainer of $TBD shall be required from the Borrower. This retainer shall be used for appraisal /
market research and legal documentation.
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Additional information / requirements

Preliminary Title Report (Miramar will order)
Rent Roll

2017 P & L for subject property

2018 YTD P & L for subject property
Hazard Insurance Policy Information

A b

Provided no default exists, this loan may be extended for a period of 12 months at a cost of 1.5 points and a $500
transaction/extension documentation fee.

Notes: Additional items and documentation may be required in the underwriting and closing process. This
and all loans arranged by Miramar Financial Group, Inc. (“MFG”) are funded on a Best Efforts basis. No
loan commitment fee has been requested by MFG, neither has such a commitment fee been paid by
Borrower, NO commitment is made herein other than to perform on a BEST EFFORTS basis. MIRAMAR
FINANCIAL GROUP, INC. IS A LICENSED CALIFORNIA REAL ESTATE BROKERAGE AND ARRANGES
ONLY COMMERCIAL, REAL ESTATE LOANS. MFG DOES NOT ACCEPT SUBMISSIONS FOR CONSUMER

FINANCING OF ANY KIND,

Applicant/Borrower acknowledge that the foregoing is only a summary of the basic loan terms and that the loan
documents will include additional terms and conditions, as the Lender deems necessary or appropriate, To the
extent that a conflict exists between any provision contained in this agreement and any provisions contained in
the executed loan documents, the provisions contained in the loan documents shall control. This subject letter

........................................

If any suit or action to enforce any of the terms of this agreement, the prevailing party shall be entitled to recover
such sum as the Court and/or Arbitrator(s) may adjudge reasonable as attorney fees. Court venue is hereby
established and agreed to as San Diego, California. Please call with any questions or comments that you may
have.

Steven Salas

The person(s) executing this agreement on behalf of the Borrower / Applicant hereby represent(s) and warrant(s)
to Lender that he or she has the authority to execute this loan approval, as an act of its sponsors, principals,
officers and partners, and, binds the undersigned, its sponsors, principals, officers and partners hereto,

The terms and conditions above are agreed to in full.

Mike Essary, Receiver Déte

Miramar Financial Group, Inc. - California bureau of real estate broker’s license # 1396493
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Austin, Gina

From: calsur@aol.com

Sent: Tuesday, October 23, 2018 1:52 PM

To: Austin, Gina; rgriswold@griswoldlawsandiego.com

Cc: matt@dartlawfirm.com; dwatts@galuppolaw.com; Andrews, Richard;
amara@austinlegalgroup.com; mpw@btzforensics.com

Subject: Re: Razuki/Malan: outstanding receivership invoices

Received Gina - and reviewing as soon as I'm sitting down today. I've also included Marilyn Weber my forensic
accountant - obviously she has a much better overall picture of the operations and finances than Red or myself. | would
like time today to review your proposal and budget and discuss with her prior to giving a formal response. | understand
the need for speed on this.

Thank you
Mike

In a message dated 10/23/2018 12:50:44 PM Pacific Standard Time, gaustin@austinlegalgroup.com writes:

Mike and Red,

As you know we are trying to settle with the other side. In the meantime things keep chugging forward. On
Thursday we have set an ex parte to seek affirmative relief in the form of a budget that must be paid monthly in
order for FWO to continue operations. We based this upon all of the historical expenses for the past two months
at Balboa. What we are proposing is that the following budgeted items be approved from the cash being received
from operations and that FWO be allowed to pay these expenses prior to remitting any monies to the

receiver. As we have discussed these are items that must be paid simply for the business to be able to operate
and generate any revenue what so ever,

It would be easiest if we could stipulate to the budget and then we could just go in on Thursday and seek
approval of the court. I have a very simple budget below. All of the backup material is from the daily reports
that have been provided by Heidi. If you would like any specifics on where the number came from we can
provide that to you. As I mentioned, we are not trying to go above and beyond what they are already doing but
simply give them a mechanism to operate.

Please respond to all when responding, Richard in my office will be drafting the ex parte notice so he needs to
know if we can come to a stipulation. Amara in my office put the budget and historical data together and can

provide you with the basis and backup for any numbers,

Obviously time is of the essence as we have to provide notice tomorrow. If you would like to have a call
anytime today I will make myself available.
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Gina

Balboa Monthly Budget

Advertising $13,338
Security $16,128
ATM $56,280

Product Vendors $68,284
Maintenance $1283

Management Fees ~ $61,000

Total $216,313

From: Richardson Griswold [mailto:rgriswold@griswoldlawsandiego.com]

Sent: Tuesday, October 16, 2018 3:33 PM

To: Steven Elia <steve@elialaw.com>; Maura Griffin <MG@mauragriffinlaw.com>; James Joseph
<james@elialaw.com>; Salvatore J. Zimmitti <szimmitti@nelsonhardiman.com>; Austin, Gina
<gaustin@austinlegalgroup.com>; Leetham, Tamara <tamara@austinlegalgroup.com>; charles goria
<chasgoria@gmail.com>

Cc: Mike <Calsur@aol.com>; Jamie Eberhardt <jeberhardt@griswoldlawsandiego.com>

Subject: Razuki/Malan: outstanding receivership invoices

Counsel,

Per the Court's orders, the payment of the Receiver's fees, his counsel's fees and the expenses of the
receivership (i.e. Brinig's fees) have priority over all other expenses of the marijuana

operations. Attached are the the invoices for the Receiver, Receiver's counsel and Mr. Brinig as of
October 1, 2018. They remain unpaid. These invoices are to be addressed before payment of any other
expenses.
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This,-ambing other reasons, is adding to the urgency of the operational funding at this time. As you all
know, Mr. Essary is actively exploring outside funding options.

Thanks,

Red

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
rgriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may
contain information that is privileged, confidential and exempt from disclosure under applicable law. If
the reader of this message is not the intended recipient, or the employee or agent responsible for
delivering the message to the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by e-mail and destroy all copies of the
original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we
expressly state otherwise, we inform you that any U.S. federal tax advice contained in this
communication (including any attachments) is not intended or written to be used, and cannot be used,
for the purpose of (I) avoiding penalties under the Internal Revenue Code or (II) promoting, marketing
or recommending to another party any transaction or matter addressed herein. Griswold Law does not
offer tax advice to its clients.
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ELECTROHICALLY RECEIVED
Superior Court of Califomia,
County of San Diego

110572018 at 10:26:38 A

Clerk of the Superior Court
By Richard Day,Deputy Clerk

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO
CENTRAL DIvISION

SALAM RAZUKI, an individual,
Plaintiff,
VS.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

Case No.: 37-2018-00034229-CU-BC-CTL

Assigned: Hon. Judge Sturgeon
Dept.: C-67

ORDER After Hearing on Ex Parte
Application

Date: November 6, 2018
Time: 8:30a.m.
Judge: Sturgeon
Dept.: C-67

Based on review of the ex parte application of Defendants Ninus Malan, Monarch, San

Diego United Holdings Group, Balboa Ave Cooperative, Devilish Delights, and California

Cannabis Group, supporting and opposing documents and declarations filed by other parties, and

after evidence and argument presented at the November 6, 2018 ex parte hearing, the Court

hereby grants the application and issues this ORDER:

ORDER
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In accordance with Code Civ. Proc., 8 917.5, enforcement of the court’s September 26,
2018 order granting a preliminary injunction and appointing a receiver is stayed if
Defendants post an undertaking in the amount of $500.00. Any person can post an
undertaking in this amount to stay the entire September 26" order.

In accordance with Code Civ. Proc., 8918, enforcement of the court’s September 26, 2018
order granting a preliminary injunction and appointing a receiver is stayed until 10 days
beyond the last date on which a notice of appeal of the September 26™ order could be
filed.

“The filing of the undertaking operates as a supersedeas, suspends all authority of the
receiver under the order, withdraws from him the right to the control and possession of the
property involved, and restores the same to the appealing party from whom it had been

taken.” Jacobs v. Superior Court of San Joaquin County (1901) 133 Cal. 364, 366.

. This order takes immediate effect. The receiver is relieved of his duties and ordered to

return property and assets seized to the entities and people from whom he seized them. He
will turn over to Defendants all money, products, passwords, financial information, data
of any sort, correspondence of any kind, and any other materials or information obtained

in the course of the receivership in this action.

. Other:

DATED:

JUDGE OF THE SUPERIOR COURT

ORDER
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Steven W. Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Waits, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbad, California 92009

Phone: (760) 431-4575

Fax: (760} 431-4579

Attorneys for Defendant Ninus Malan

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,

VS,

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO
UNITED HOLDING GROUP, LLC, a
California limited liability company; MIRA
ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; and DOES 1-100,
inclusive,

Defendants.

AND ALL RELATED CROSS-ACTIONS

I am employed in San Diego County. I am over the age of 18 and not a party to this
action. My business address is 2792 Gateway Road, Suite 102, Carlsbad, California 92009.

PROOF OF SERVICE

|

ELECTROHICALLY FILED
Superior Court of California,
County of San Diego

11052018 at 10:26:00 A

Clerk of the Superior Court
By Rizhard Day,Deputy Clerk

Case No.: 37-2018-00034229-CU-BC-CTL

PROOF OF SERVICE
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[X]

On November 5, 2018, I served the foregoing document(s) in this action described as:

5.

6.

NOTICE OF EX PARTE APPLICATION AND APPLICATION OF NINUS
MALAN, MONARCH, SAN DIEGO UNITED HOLDINGS GROUP, BALBOA
AVE COOPERATIVE, DEVILISH DELIGHTS, AND CALIFORNIA
CANNABIS GROUP FOR ORDER SETTING APPELLATE BOND
AMOUNT

DECLARATION OF DANIEL WATTS ISO APPLICATION OF NINUS
MALAN, MONARCH, SAN DIEGO UNITED HOLDINGS GROUP, BALBOA
AVE COOPERATIVE, DEVILISH DELIGHTS, AND CALIFORNIA
CANNABIS GROUP FOR ORDER SETTING APPELLATE BOND
AMOUNT

DECLARATION OF NINUS MALAN REGARDING REQUEST FOR
APPEAL BOND UNDER CODE OF CIVIL PROCEDURE SECTION 917.5

DECLARATION OF GINA M. AUSTIN IN SUPPORT OF EX PARTE
APPLICATION

DECLOARATION OF HEIDI RISING

[PROPOSED] ORDER AFTER HEARING ON EX PARTE APPLICATION

addressed as follows:

Attorneys for Plaintiff
Steven A. Elia
Maura Griffin
James Joseph
Law Offices of Steven A. Elia, APC
2221 Camino Del Rio South, Suite 207
San Diego, CA 92108
steve(@elialaw.com

Attorneys for Plaintiffs-in-Intervention
Robert E. Fuller

Zachary E. Rothenberg
Salvatore J. Zimmitti
NELSON HARDIMAN LLP
11835 West Olympic Boulevard, Suite 900
Los Angeles, CA 90064

ZRothenberg@NelsonHardiman.com

PROOF OF SERVICE

2
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Attorneyvs for Defendants and Cross-Complainants Mira Este Properties, LI.C, Monarch
Management Consulting, Inc. and Chris Hakim
Charles F. Goria, Esq.
GORIA, WEBER & JARVIS
1011 Camino del Rio South, Suite 210
San Diego, CA 92108

Attorneys for Court-Appointed Receiver
Richardson C. Griswold
GRISWOLD LAW, APC
444 S. Cedros Avenue, Suite 250
Solana Beach, CA 92075
reriswold(@griswoldlawsandiego.com

Co-Counsel for Ninus Malan
Gina Austin
Tamara M. Leetham
Austin Legal Group, APC
3990 Old Town Avenue, Suite A-112

San Diego, CA 92110

gaustin@austinlegalgroup.com

tamara(@austinlegalgroup.lcom

[X] VIA ELECTRONIC FILING SERVICE: Complying with Code of Civil Procedure
section 1010.6, my electronic business address is lkoller@galuppolaw.com and I caused
such document(s) to be electronically served through the e-service system for the above
entitled case to those parties on the Service List maintained on its website for this case.
The file transmission was reported as complete and a copy of the Filing/Service Receipt
will be maintained with the original document(s) in our office.

Executed on November 5, 2018 at Carlsbad, California

:; hea /([

\ 7 d A

e \“’"\T_,inda M. Kollet \ /

PROOF OF SERVICE

3
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