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UNITED HOLDINGS GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; BALBOA AVE
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I, Tamara M. Leetham, declare:

1. I am attorney admitted to practice before this Court and all California courts and,
along with Gina M. Austin, represent defendant Ninus Malan (“Malan”) in this matter. I make
this declaration in support of Malan’s ex parte application to vacate temporary order appointing
receiver dated July 17, 2018. Unless otherwise stated, all facts testified to are within my personal
knowledge and, if called as a witness, I would and could competently testify to them.

2. I have represented Ninus Malan, San Diego United Holdings Group, Balboa Ave
Cooperative, and California Cannabis Group in multiple matters in San Diego County Superior
Court,

3. Entities:

a. San Diego United Holdings Group, LLC owns real property located at

8863 Balboa Suite E, San Diego where a marijuana dispensary operates (“Dispensary”) pursuant
to a Conditional Use Permit approved by the City of San Diego (“City”) and pursuant to a Use
Variance with the commercial condominium association within which the Dispensary operates
(see below); 8861 Balboa Suite B, San Diego, the Dispensary utilizes this suite for extra
parking/as an accessory use to the Dispensary; 8858 Balboa Suite A-E, where there is a pending
Conditional Use Application with the City to manufacture marijuana, and pursuant to a Use
Variance with the commercial condominium association. Ninus Malan is the sole member of San
Diego United Holdings Group, LLC.

b. Balboa Ave Cooperative is a California cooperative corporation that

operates the Dispensary out of 8863 Balboa.

C. California Cannabis Group is a California cooperative corporation with a

Business Tax Certificate that permits manufacture of medical marijuana at real property owned
by defendant Mira Este Properties, LLC. Defendant Mira Este Properties is in the middle of a
City application for a Conditional Use Permit to manufacture and distribute medical cannabis.
4, Lawsuits:
a. Montgomery Field Business Condominiums Association v. Razuki

Investments et al., case number 37-2017-00019384-CU-CO-CTL, before the Honorable Ronald

2
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L. Styn (“HOA Litigation”). Plaintiff, the Association, sued San Diego United Holdings Group,
Balboa Ave Cooperative, and Ninus Malan (as well as plaintiff Razuki and Razuki Investments)
to shut down the Dispensary. The HOA Litigation was heavily litigated between August 2017
until the case settled in February 2018. At the time the case settled, a preliminary injunction that
initially restrained Dispensary operations from approximately August 2017 through November
2017 had been dissolved and the Dispensary began operating in or about November 2017 and has
been operating since, almost exclusively by intervenor SoCal Building Ventures. The Settlement
Agreement allows the Dispensary to operate pursuant to a use variance granted by The
Association. If there is a breach of the Settlement Agreement, the Association has the ability
pursuant to Code of Civil Procedure 664.6 to have a stipulated judgment entered rescinding the
use variance and banning the Dispensary from operating. A copy of the Settlement Agreement is
attached to the declaration of Daniel Burakowski. While the case has settled, the Dispensary
operations must be carefully managed in order to ensure compliance and avoid problems with the
Association.

b. San Diego Patients Consumer Cooperative v. Razuki Investments et al., 30-
2017-00020661-CU-CO-CTL, before the honorable Kenneth J. Medel (“San Diego Patients
Litigation”). Plaintiffs accuse Salam Razuki and Razuki Investments along with San Diego
United Holdings Group, Balboa Ave Cooperative, California Cannabis Group, and Ninus Malan
of breach of contract for failure to allow Plaintiff to operate the Dispensary. This litigation is
pending with a trial date in December 2018. There were depositions on July 23 and July 24 and a
motion to compel hearing on July 27. There is a mandatory settlement conference scheduled on
August 3 with Judge Caietti. Salam Razuki and Razuki Investments had discovery responses due
on July 24 (request for admissions) and I have yet to receive a response to those. There is a
motion to quash hearing scheduled for October 2018 and all the Defendants, but one not named in
this matter, have yet to be deposed. On July 27, 2018, I appeared at the motion to compel
hearing. A true and correct copy of the transcript from that hearing is attached as Exhibit A and
incorporated by reference. On pages 5 and 7, Judge Medel states “[b]ut I have given that

decision some though. It gave me some anxiety afterwards. I had been considering sua
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sponte, which is the Court’s prerogative, to revisit that.” (Page 5 lines 14-17.)

c. Avail Shipping v. Razuki et al., case number 37-2018-00022710-CU-FR-
CTL, before the honorable Eddie C. Sturgeon (“Avail Litigation™). Avail Shipping has an
approximate $300,000 judgment against Razuki Investments. This lawsuit is a fraudulent transfer
lawsuit which accuses Razuki Investments of fraudulently transferring real property to avoid the
judgment. San Diego United Holdings Group is named in the lawsuit; San Diego United
Holdings Group has settled with Plaintiff and cross-complained against Razuki Investments for
quiet title at 8861 and 8863 Balboa. The Cross-complaint against Razuki Investments is pending.

d. Razuki v. Malan (this matter). On July 17, 2018, Judge Medel, summarily
granted Salam Razuki’s ex parte application for a receiver. None of the defendants had been
served with the Summons and Complaint. None of the defendants were given proper ex parte
notice. In addition, Judge Medel also granted intervenor SoCal Building Ventures ex parte
application to file a Complaint in Intervention. SoCal Building Ventures was the prior
Dispensary operator that was fired for mismanaging the Dispensary in all aspects. The receiver,
which was the receiver selected by Salam Razuki, immediately and without any investigation as
to the propriety of his decision, put the fired operator back into the Dispensary to the extreme
prejudice of all defendants.

5. With respect to the above litigation, I have been, and remain, familiar with and
responsible for all aspects of representing the defendants in these cases. My responsibilities
include drafting and filing pleadings, corresponding with opposing counsel, supervising other
attorney work, and overall case strategy. I am familiar with the pleadings and files in these cases
and have reviewed them on behalf of the defendants my firm represents.

6. My firm also performs additional legal services for these defendants to include
corporate transactions and structuring, land use entitlements and regulations related to cannabis,
and state compliance related to cannabis.

7. Around February 6, 2018, I learned for the first time that San Diego United
Holdings Group, Balboa Ave Cooperative, California Cannabis Group, Mira Este Properties, and

Roselle Properties had entered into 3 separate “Management Agreements” with a group of Los

4
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Angeles operating under a California limited liability company named SoCal Building Ventures.
I was informed that SoCal Building Ventures was owned and operated by Chris Berman, Chris
Patel, Dean Bornstein, and James Townsend. My office did not take any role in negotiating the
Management Agreements.

8. On February 6, 2018, I received an e-mail from Chris Berman and saw the
management agreements for the first time. A true and correct copy of the e-mail exchanges on
February 6 and February 7 with SoCal Building Ventures and their attorney, Robert Fuller, is
attached as Exhibit B and incorporated by reference. Thereafter, the parties and their attorneys
conferred by telephone about the HOA Litigation and the Settlement Agreement. SoCal was
absolutely aware of the terms and conditions in the Settlement Agreement and were well aware
that they would be required to strictly comply in order to allow the Dispensary to remain open.

9. On July 10, 2018, I sent a letter to Dean Bornstein and James Townsend notifying
them that the management agreements were being terminated immediately for failure to make
payments and failure to manage the Dispensary. A true and correct copy of my letter is attached
as Exhibit C and incorporated by reference.

10.  OnJuly 10, 2018, I e-mailed the accountant, John Yaeger, who was purportedly
managing the accounting (books and records) for the Dispensary and requested accounting
information. A true and correct copy of my e-mails to Mr. Yaeger are attached as Exhibits D and
E and incorporated by reference. Not only do my clients need this information for the ongoing
litigation, but they also need it for an audit being conducted by the City of San Diego. SoCal
Building Ventures was responsible for all the money and accounting and this information would
be exclusively within their purview.

11.  On Friday July 13, 2018, I received improper ex parte notice from attorney Steve
Elia. A true and correct copy of Mr. Elia’s improper notice is attached as Exhibit F and
incorporated by reference.

12. On Monday July 16, 2018, I e-mailed Mr. Elia that the ex parte was improper for a
variety of reasons including improper notice and no emergency and asked him to take it off

calendar and reschedule it. He refused. A true and correct copy of our e-mail exchange is
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attached as Exhibit G and incorporated by reference.

13.  OnJuly 17,2018, I e-mailed Steve Elia and Robert Fuller, SoCal Building
Ventures attorney, that there was a gun outside of Balboa. A true and correct copy of my e-mail
is attached as Exhibit H and incorporated by reference.

14.  Shortly thereafter, Mr. Elia e-mailed me the receiver’s order and said that the
receiver was “empowered.” This was extremely troubling as the receiver had not taken an ounce
of time to familiarize himself with any part of this case and forcefully, crudely, and with no
thought barreled into the dispensary on behalf of the very operators who were fired for failure to
manage the Dispensary. A true and correct copy of the e-mail exchange is attached as Exhibit I
and incorporated by reference. It is ironic that Mr. Elia calls it the Wild West when Mr. Essary
and SoCal Building Ventures were engaging in horrendously inappropriate conduct.

15.  OnJuly 18, 2018, Mr. Elia and I engaged in an e-mail exchange related to service.
I reiterated the fact that the defendants had not been served. He responded 7 of them had. We
have no idea who he considers served. A true and correct copy of this e-mail exchange is
attached as Exhibit J and incorporated by reference.

16.  OnJuly 19, 2018, my partner, Gina Austin, e-mailed receiver Essary a list of
critical issues with a variety of the defendants. A true and correct copy of Ms. Austin’s e-mail is
attached as Exhibit K and incorporated by reference.

17.  On July 23, 2018, I forwarded receiver Essary and his attorney draft financials
John Yaeger had e-mailed Mr. Malan and Mr. Hakim in June 2018. True and correct copies of
my e-mails are attached as Exhibits L and M and incorporated by reference. That same day, the
deposition of plaintiff Bradford Harcourt was going forward in the San Diego Patients Litigation.
I had informed the receiver and his attorney, who, because of the temporary receivership are now
tasked with defending San Diego United, Balboa Ave Cooperative, and California Cannabis
Group in that litigation. They did not show up and that deposition proceeded with no one there
on behalf of them and their defense.

18.  OnJuly 24, 2018, I e-mailed receiver Essary and his attorney regarding items 13

and 14 of the temporary receivership order. A true and correct copy is attached as Exhibit N and
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incorporated by reference. That same day, defendant Keith Henderson was deposed in the San
Diego Patients Litigation. I'had informed the receiver and his attorney, who, because of the
temporary receivership are now tasked with defending San Diego United, Balboa Ave
Cooperative, and California Cannabis Group in that litigation. They did not show up and that
deposition proceeded with no one there on behalf of them and their defense

19.  OnJuly 25, 2018, I sent an e-mail to the receiver’s attorney in response to his
question about the San Diego Patients Litigation. I reminded him of looming deadlines in the
various lawsuits. A true and correct copy of my e-mail is attached as Exhibit O and incorporated
by reference.

20.  On July 27, 2018, I e-mailed the receiver’s attorney about the extreme harm and
prejudice the receiver was placing defendants in, particularly San Diego United Holdings Group
as the Conditional Use Permit runs with the land (8863 Balboa) and San Diego United Holdings
Group owns 8863 Balboa. This e-mail exchange also included the receiver’s request for licensing
information and my inability to provide it. A true and correct copy of the e-mail exchange is
attached as Exhibit P and incorporated by reference.

21.  Through the date of this declaration, the receiver has failed to take any actions in
the ongoing litigation. Not only was the temporary receivership improperly granted, the receiver
does not have the knowledge, skills, or ability to undertake the complex and time sensitive nature
of all the businesses. SoCal Building Ventures also lacks the ability to adequately or
appropriately manage the Dispensary, as evidenced by the egregious state of the Dispensary, the
financials, and its overall behavior.

I declare under penalty of perjury under California state law that the foregoing is true and

correct. Executed in San Diego, California, on July 27, 2018.

Wﬁ/{(‘\ﬁm

Tamara M. Leetham

7

DECLARATION OF TAMARA M. LEETHAM

824




EXHIBIT A

825




SUPERIOR COURT OF THE STATE OF CALIFORNIA

FOR THE COUNTY OF SAN DIEGO

SAN DIEGO PATIENTS
COOPERATIVE CORPORATION, i
INC., a California

cooperative corporation,

and BRADFORD HARCOURT,

an individual,
Hon. Kenneth J. Medel

Plaintiffs,

vVSs. CASE NO. 37-2017-
00020661-CU-CO-CTL
RAZUKI INVESTMENTS, LLC,
a California limited Hearing
liability company; BALBOA
AVE COOPERATIVE, a
California cooperative
corporation; AMERICAN
LENDING AND HOLDINGS, LLC,
a California limited
liability company;
SAN DIEGO UNITED HOLDINGS
GROUP, LLC, a California
limited liability
company; CALIFORNIA
CANNABIS GROUP, a nonprofit
mutual benefit corporation;
SALAM RAZUKI, an
individual; NINUS MALAN, an
individual; AND DOES 1-20,
INCLUSIVE,

Defendants.

TRANSCRIPT OF PROCEEDINGS
July 27, 2018
11:03 a.m.

330 West Broadway, Dept. 66
San Diego, California

REPORTED BY:
Leyla S. Jones
CSR No. 12750
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APPEARANCES:
For Plaintiffs:

MESSNER REEVES, LLP

NIMA DAROUIAN, ESQ.

11620 Wilshire Boulevard, Suite 500
Los Angeles, California 90025
310.909.7440

ndarouian@messner.com

For Defendants American Lending and Holdings,
LLC; Balboa Avenue Cooperative; California
Cannabis Group; Ninus Malan; San Diego United
Holdings:

AUSTIN LEGAL GROUP

TAMARA M. LEETHAM, ESQ.

3990 01ld Town Avenue, Suite A-112
San Diego, California 92110
619.924.9600
tamaraaustinlegalgroup.com

For Defendants Keith Henderson; Salam Razuki;
Razuki Investments:

DOUGLAS JAFFE, ATTORNEY AT LAW
DOUGLAS JAFFE, ESQ.

501 West Broadway, Suite 800
San Diego, California 92101
619.400.4945
douglasjaffelaol.com
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SAN DIEGO, CALIFORNIA;

FRIDAY, JULY 27, 2018; 11:03 A.M.

THE COURT: So we're actually on Number 35,
San Diego Patients Cooperative vs. Razuki.

MS. LEETHAM: Good morning, Your Honor.
Tamara Leetham. I have some information I need to
share with the Court and get on the record before I
think we hear the ruling.

THE COURT: Yeah. Why not?

MS. LEETHAM: 1It's on the --

THE COURT: My heart is pounding right now.

MS. LEETHAM: Mine is too. I'm a little
nervous about this one.

THE COURT: All right.

MS. LEETHAM: 1It's extremely unusual.

THE COURT: Okay.

MS. LEETHAM: On July 17th, 2017,
Your Honor granted, summarily, an order appointing a
receiver in Case Number --

THE COURT: A different case.

MS. LEETHAM: -- 37- -~

THE COURT: Yeah.

MS. LEETHAM: -- 2018- --

THE COURT: Uh-huh.

MS. LEETHAM: -- 000 --

THE COURT: Right.

MS. LEETHAM: -- 34229-CU-BC-CTL. The
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entities restrained in that case that did not appear
at that hearing --

THE COURT: Right.

MS. LEETHAM: -- had no opportunity to
oppose that receiver --

THE COURT: Right.

MS. LEETHAM: -- that overlap with this
case are San Diego United Holdings Group, Balboa
Avenue Cooperative, and -- I'm trying to talk slow.

THE COURT: That's okay.

MS. LEETHAM: -- California Cannabis Group.
Ninus Malan is also a named defendant in that case.
He is restrained to some degree to the extent the
receiver has been authorized to control his mail.

We have exercised a peremptory challenge.

THE COURT: Uh-huh.

MS. LEETHAM: And we have been reassigned
to that case to Judge Strauss. We have set an
ex parte --

THE COURT: That's the new case, right?

MS. LEETHAM: That's the new case. So
Your Honor's order -- I'm going -- a little more
information. I'm trying not to get ahead of myself.

THE COURT: All right.

MS. LEETHAM: In that case, Mr. Razuki, who
is a co-defendant in this case, sued my client and
all these entities for alter ego and a purported

oral agreement. Mr. Razukl is saying now that they
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have an agreement. The receiver controls my client.
I have been absolutely divested of any ability to

argue any of these facts.

THE COURT: Okay.

MS. LEETHAM: In addition, I e-mailed
counsel and the receiver --

THE COURT: Well --

MS. LEETHAM: -- that day.

THE COURT: I'm going to stop you -- j

MS. LEETHAM: I just need to -- just --

THE COURT: -- just --

MS. LEETHAM: Okay.

THE COURT: -- just for two seconds, and
I'1ll let you continue. But I have given that
decision some thought. It gave me some anxiety
afterwards. And I had been considering sua sponte,
which is the Court's prerogative, to revisit that.

MS. LEETHAM: It has caused absolute chaos.
It is == it was extremely complicated. And quite
honestly, we were shocked. George Fleming was
shocked. Miles Grant was shocked. They have been
retained.

THE COURT: Yeah.

MS. LEETHAM: I have a receiver's counsel
retained. It's been -~

THE COURT: Okay.

MS. LEETHAM: ~-- incredibly chaotic, which

is why I'm here.
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THE COURT: Give me the -- did you give
them the number of the case?

MS. LEETHAM: I have an order, but I've
written all over it. Otherwise --

THE COURT: That's okay. Give me the
styling of the case and the --

THE CLERK: I have it.

THE COURT: You have it? Okay.

No, I know what the order is. I --

MS. LEETHAM: Would you like me to read the
case number again?

THE CLERK: I have it. 1It's Razuki vs.
Malan?

MS. LEETHAM: Yes.

THE COURT: So what I'll do is set another
hearing to revisit that issue and --

MS. LEETHAM: I —-

THE COURT: -- at least get it on calendar
for —--

THE CLERK: 1It's been reassigned.

MS. LEETHAM: It's been reassigned to Judge
Strauss.

THE COURT: Oh, that's the exercise -- oh,
okay.

MS. LEETHAM: We exercised a peremptory
challenge.

THE COURT: Okay.

MS. LEETHAM: We --
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THE COURT: Okay.

MS. LEETHAM: -- obviously disagreed with
your ruling.

THE COURT: Right, right, right.

MS. LEETHAM: And, I mean --

THE COURT: Well, it was more the notice
part of it that I was --

MS. LEETHAM: It was incredibly troubling.
It was incredibly troubling, and we sent an
appearance attorney to at least inform the Court
that this was absolutely without any notice to us.

THE COURT: Right.

MS. LEETHAM: So the problems it's now
caused in this case --

THE COURT: Uh-huh.

MS. LEETHAM: There were depositions
scheduled. Well, let me back up. I —-- the receiver
that day took down that dispensary. »He knocked down
the door. He kicked people out. He showed up with
a gun.

THE COURT: Uh-huh.

MS. LEETHAM: All right. They took
everything. That day we let him know that he had a
fiduciary duty to investigate the allegations and
make a meaningful and well-intended decision.

THE COURT: Uh-huh.

MS. LEETHAM: I -- within a day or two, he

retained an attorney named Richardson Griswold,
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G-r-i~s-w-o-1-d, to represent the receivership. I
communicated to Mr. Griswold -- he has two last
names to me -- there were depositions on calendar
and hearings on calendar in this case. I had just
filed a motion to quash a subpoena.

I asked both counsel to take depositions
off on July 23rd and July 24th. I sent them the
order. I let them know I could not appear. I was
not authorized to appear. Mr. Daroulan did agree to
take his off if Mr. Jaffe agreed to take his off.
Mr. Jaffe refused, so they went forward.

I was not there, and there was nobody there

for the entities. The receiver chose not to be
there. The receiver's attorney chose not to be
there. I notified the receiver of today's hearing.

I gave him all the pleadings. I gave him the
information. These are significant issues.

I cannot stand here and argue for the
Malan -- I'm going to call them the Malan entity
defendants. I have no authority to do that. It
would be extremely prejudicial for the Court to hear
that hearing today in light of that order.

THE COURT: Okay. So what are you asking?

MS. LEETHAM: A continuance until we can
sort it out. And I realize that's open-ended, but
it's -- we're going in on Tuesday to try to get your
order dissolved.

THE COURT: Uh-huh.
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MS. LEETHAM: I have no idea what the
outcome of that will be. We're establishing a
significant amount of evidence, which we hope the
Court will find persuasive. It depends on that
order, I suppose, and the briefing that occurs in
that case. And I do have --

THE COURT: Okay. How much time?

MS. LEETHAM: Sorry. One last thing. I
don't have anything to officer from the receiver's
side. Even this morning, I e-mailed again and
asked, "Are you appearing today?" And they never
responded. So I don't have even a representation to
make to you about that.

THE COURT: Okay. What kind of a
time frame would you need for these hearings?

MS. LEETHAM: Um --

THE COURT: I want to give you a chance to
argue it.

MS. LEETHAM: Well, I believe that the
statutory framework for the receivership order to
show cause was supposed to be 15 days. Obviously,
that won't occur and it can't occur because of the
peremptory challenge.

THE COURT: Uh-huh.

MS. LEETHAM: I would say from today's
date, it would be logical to at least hold it out
30 days or more.

THE COURT: Yeah.

834




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

10

Counsel, what do you think of that?

MR. DAROUIAN: Well, Your Honor, I guess I
should state my appearance first for the record.
Nima Darouian on behalf of Plaintiffs.

So this issue has been going on -- this
discovery issue has been going on for six months,
and I think what I found most troubling, which we
had talked about in our reply brief, is --

THE COURT: How does the receivership order
that I made affect your client?

MR. DAROUIAN: Well, because our whole
case —-- the damages component of our case is -- you
know, it could be measured —-- there's just a bunch
of cases that support it. The loss =-- our loss —--
their profits could be our loss —-- not loss, but
profits.

So the receiver, to the extent he's
collecting profits that, you know, contradict some
of the discovery responses they have given us in
this case would be very relevant to our case in the
sense that, you know, we —-- especially some of the
allegations in this separate lawsuit -- it appears
that we have not been receiving truthful discovery
responses as to how the dispensary is doing.

We've been told over and over that it's
operating at a loss. They're not making any money.
And yet in this new lawsuit that Razuki file against

Malan, they're saying that they're making a
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tremendous profit.

THE COURT: Uh-huh.

MR. DAROUIAN: So that's news to us and
that kind of goes directly to our damages where
we're claiming we're entitled, you know, to those
profits, so --

MS. LEETHAM: 1It's news to my client too.

MR. DAROUIAN: That's -- well, that's a
component where the receiver affects this case. But
other than that, I mean, we've had this lawsuit
pending now for well over a year. It's been a year
and a half of just trying to get some discovery.

THE COURT: Right.

MR. DAROUIAN: And the problem is, you

know, we're not getting it. We're not getting this
basic discovery. And if anything -- you know, in
their opposition —-- their opposition, they literally

said to. the Court, Oh, Razuki and Malan, they don't
do business together. Razuki has no ownership
interest in San Diego United.

Now they're filing a lawsuit saying, Oh,
these guys are going to do business. Here's a
signed contract, where they acknowledge they're
doing this. Oh, and that Razuki guy, he has
100 percent ownership of this San Diego United,
which he apparently had no involvement in.

So this whole time we've just been =-- you

know, it's a joke. It's a joke. A year my clients
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have incurred legal fees trying to get down to the
answer of —-- the truth, and now we find out that
this whole time we've been lied to.

So yes, there is some frustration about why
are there -- why is there a complaint being filed
with this Court that was previously before this
judge that completely contradicts every discovery
answer that's been given to us this past year.

MS. LEETHAM: And that was Mr. Razuki. My
clignts maintain their position that there is no
ownership that Mr. Razuki holds in this dispensary.
And, you know, I read the tentative and I'm not in a
position to agree or disagree with it, except
possibly --

THE COURT: Why are you not able to agree
or disagree? Why are you not able to argue this?

MS. LEETHAM: The -- your order and the
Code of Civil Procedure give the receiver the assets
of the estate, which include lawsuits. So not only
do we have this lawsuit, I have the new lawsuit, and
there's a third lawsuit where San Diego United sued
Razuki Investments for quiet title on that building.

I understand why Plaintiffs' counsel is
frustrated, and I came prepared today to accept at
least part of the tentative ruling. I will not do
that today and I cannot do that today. I understand
it. I dispute, absolutely, the allegations in the

Malan -- Razuki vs. Malan complaint. It is
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baffling.

THE COURT: Counsel?

MR. JAFFE: Doug Jaffe on behalf of Salam
Razuki, Razuki Investments, and Keith Henderson,
Your Honor.

I'm not the attorney of record in the other
case. That's Mr. Steve Elia. But as I understand
it, this was -- this receiver appointment would give
Plaintiffs' counsel the information that the Malan
defendants apparently have not been providing.

And it's not that the Razuki -- Razuki
Investments has been operating this dispensary.

It's been all of the Malan defendants. They have
the information that supposedly is necessary for the
plaintiffs to do their damages. So if they can get
it through the receiver instead of --

MS. LEETHAM: The receiver doesn't --

MR. JAFFE: Excuse me.

MS. LEETHAM: 1I'm sorry.

MR. JAFFE: -- instead of not being able,
according to the plaintiffs, to get it from the
Malan defendants. So it does have a big impact,
this new receiver ruling. We would ask that -- if
you want to, that this could be delayed.

But I still don't see, basically, in the
ruling how Razuki Investments -- how their assets
have anything to do with what's happening with this

specific dispensary and whether they can prove their
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damages. And we also have the waiver issue, that
they didn't bring the motion timely. Thank you.

MS. LEETHAM: So with respect to the
recelver's control, the receiver has asked my client
for documents. I do not have them. They are in
control of the intervener that was granted. In that
lawsuit, a complaint and intervention was also
unilaterally allowed by Socal Building Ventures.
They have been managing that dispensary. They have
all that information. Razuki is in bed with Socal
Building Ventures. They co-plaintiff together.
There is an absolute conspiracy.

I would represent to the Court that if I
could give anything today, I do not have it. It is

either with the receiver or it is with the plaintiff

inter -- or the intervener in Razuki vs. Malan. So
I am literally in a rock and a hard place. I can do
nothing. So if you were to order me today to have

documents produced, I literally could not do it --

THE COURT: Uh-huh.

MS. LEETHAM: -- for my clients.

THE COURT: Okay. Counsel?

MR. DAROUIAN: Yeah. Again, so, you know,
beyond, you know -- obviously, I've read the
tentative and --

THE COURT: Yeah. Go ahead.

MR. DAROUIAN: Beyond the financial stuff,

I mean -- you know, that game where you try to hide

839

14



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

15

the ball under the cups and you don't know which
is =-- I mean, all of this is just -- you know, I was
thinking back --

THE COURT: What do you want me to do
today?

MR. DAROUIAN: Well, I mean, obviously, I
think, you know, as of right now, no substitution of
counsel has been filed, you know. And if there's an
order -- I mean, I would request that the order be
granted, that the order be issued.

And yeah, if they need -- you know, we can
say 20 days, 21 days to produce all the documents,
which would give some kind of clarity. But, I mean,
we can't -- my clients -- you know, after all of
this -- after a year of all this, to be told, Oh,
now we're not going to tell you what our profits are
again --

THE COURT: Yeah.

MR. DAROUIAN: ~-- I mean, it's just getting
to a joke.

And one point I wanted to clarify in the
tentative was -- you know, I see that you granted
various requests, but then you have a paragraph
about the verified summaries. I just want to note
for the record that those verified summaries would
only be with respect to the, approximately, 26
discovery requests that deal with the assets and

liabilities.
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As far as the other discovery requests,
they don't deal with assets and liabilities. They
either deal with financial records, which we still
haven't gotten, you know, or documents related to
the financing of these entities, which we're
learning new facts about, or any loans between the
parties, which at least the Malan defendants has
[sic] already admitted that he got a loan from
Razuki.

So all of this -- you know, all of that
goes to the heart of our case, which is either the
alter ego allegations or damages. So I just wanted
to clarify that the summaries would only be for the
26 requests. But for all the other requests, they
would have to provide full responses to.

MS. LEETHAM: Your Honor, again, this is so
troubling. It's so troubling. And again, I
acknowledge the frustration on his side of it.
There's a reason why we have advocacy, and there's a
reason why we fight against overbreadth and he
fights for information. And that's why we were here
before Your Honor for at least two different
discovery conferences.

However, the circumstances have
significantly changed. And my client was extremely
prejudiced at that unilateral ex parte hearing, and
they're being extremely prejudiced today.

Thirty days, after a year, I will represent to the
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Court i1s something that should be done for these

entity defendants to give them time to figure it

out.

And all of this now is, obviously, on
record on appeal. It's a record for the other
hearings. But just in the balance of the equities,

my clients got screwed.

THE COURT: Okay. All right. I'm going to
take it under submission.

MR. DAROUIAN: Thank you, Your Honor.

MS. LEETHAM: Thank you, Your Honor.

(The proceedings concluded at 11:17 a.m.)

* k%
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STATE OF CALIFORNIA )

COUNTY OF SAN DIEGO )

I, Leyla S. Jones, a Certified Shorthand
Reporter, do hereby certify:

That prior to being examined, the witness
in the foregoing proceedings was by me duly sworn to
testify to the truth, the whole truth, and nothing
but the truth;

That said proceedings were taken before me
at the time and place therein set forth and were
taken down by me in shorthand and thereafter
transcribed into typewriting under my direction and
supervision;

I further certify that I am neither counsel
for, nor related to, any party to said proceedings,
nor in any way interested in the outcome thereof.

In witness whereof, I have hereunto

subscribed my name.

Dated: July 27, 2018

otn Yo, Jores

I¥ylk S. Jones
CSR No. 12750
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Leetham, Tamara

From: Robert Fuller <rfuller@nelsonhardiman.com>

Sent: Wednesday, February 7, 2018 2:42 PM

To: Leetham, Tamara

Cc: Chris Berman; Anderson, Arden; Chris; Chris Hakim; Dean Bornstein; Ninus Malan
Subject: Re: HOA Settlement on Balboa

We can use:

310-203-2720,,,913592#

On Feb 7, 2018, at 11:52 AM, Leetham, Tamara <tamara@austinlegalgroup.com> wrote:

Rob- do you have a dial-in you can circulate or would you like us to handle this?

From: Robert Fuller [mailto:rfuller@nelsonhardiman.com]
Sent: Wednesday, February 7, 2018 11:52 AM

To: Chris Berman
Cc: Anderson, Arden; Chris; Chris Hakim; Dean Bornstein; Leetham, Tamara; Ninus Malan

Subject: Re: HOA Settlement on Balboa

We can do 3pm

Rob

Sent from my iPhone

On Feb 7, 2018, at 11:49 AM, Chris Berman <bermanc1976@gmail.com> wrote:
I can do anytime after 3:00.

On Wed, Feb 7, 2018 at 11:47 AM Anderson, Arden <arden@austinlegalgroup.com> wrote:

Robert,

We would like to do a call today with both sides and counsel, if possible. Tami, Ninus and | can be available until
4:00pm PST. Is there a time that works for your side?

Best,

Ms. Arden E. Anderson, Esq.

1
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Austin Legal Group, APC
Office Phone: 619.924.9600
Office Fax: 619.881.0045

‘arden@austinlegalgroup.com

3990 Old Town Ave, Suite A-112

San Diego, California 92110

CONFIDENTIALITY: This e-mail message (including attachments, if any) is attorney privileged and/or confidential and is
intended only for the addressee. Any unauthorized use or disclosure is strictly prohibited. Disclosure of this e-mail to
anyone other than the intended addressee does not constitute waiver of privilege. If you have received this
communication in error, please notify us immediately and delete this message. Thank you for your cooperation.

From: Robert Fuller [mailto:rfuller@nelsonhardiman.com]
Sent: Tuesday, February 06, 2018 5:32 PM

To: Chris Berman; Leetham, Tamara; Anderson, Arden; Dean Bornstein; Chris Hakim; Ninus Malan; Chris
Subject: RE: HOA Settlement on Balboa

Hi Tamara and Arden-

“° n

Glad to make your “e” acquaintance.

I think my client’s concerns could be addressed through adding a few short sentences if that might be at all possible:

1. Totheendof2.2: “The Board hereby approves the transfer of up to 50% of ownership in the relevant
Units to SoCal Building Ventures, LLC or its designated affiliate, San Diego Building Ventures, LLC; any other
ownership transfers will require Board consideration and approval as set forth above.”

2. Totheendof2.2.1: “Notwithstanding the above, the Board will consider an application by the
ownership of the relevant Units to expand the Use Variance to up to two (2) additional Units, upon terms
and conditions acceptable to the Board.”

2
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3. Anew section 2.18: “Notwithstanding anything else herein, no Party to this Agreement when
reimbursing or paying for the costs of maintenance and repair, water, sewer, painting, asphalt or related
items, shall be required to pay more than the prevailing reasonable commercial rate or price for such goods
or services.”

The pitch to be made to the Board and other parties is that SoCal Building Ventures is a large, well-financed operation
that will ensure the mitigations get done right, and the board will not be at the mercy of the operations of the business

" to see if the required work and offsets get done, get paid, etc. It is very much in the Board’s interest to let SoCal come
in, make its 50% purchase, expand the operations slightly, and have a first class operation.

Let me know if you need anything further.

Rob

Rob Fuller | Partner
£310.203.2803 | f 310.203.2727
rfuiler@nelsonhardiman.com

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Tuesday, February 06, 2018 4:08 PM
To: Robert Fuller; Leetham, Tamara; arden@austinlegalgroup.com; Dean Bornstein; Chris Hakim; Ninus Malan; Chris

Subject: HOA Settlement on Balboa

Rob - please meet Tamara and Arden from Austin Legal Group. They are representing Chris &
Ninus (and by association SoCal) in our collective efforts to reach a settlement with the HOA at
Balboa so that we can conduct Cannabis Operations within the Association.

Tamara / Arden - | have attached a final, executed copy of the agreements between Chris/Ninus &
SoCal Building Ventures. You will see in there that SoCal has the option to acquire 50% of the real
estate and cannabis licenses.

3
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Rob - we have a bit of a fire drill here. There is apparently an urgent need to reach a settlement with
the HOA before the end of the week or risk going to trial on this. SoCal has not been involved in any
of these settlement negotiations but apparently they have been hard fought and the sense is that it
may be difficult to get much more from the opposing side in negotiations. Still, there are some things
that are must haves for SoCal that are not covered in this Agreement and it makes sense to link you
up with the the team at Austin Legal to put together a final proposal that covers everyone's interests.

| have attached a copy of the most recent Settlement proposal. Here are the items that are most
important to us:

1) We have to have a mechanism to ensure that this settlement will allow us to exercise our option without voiding the Use
Variance. There is some language in 2.2 about the Board being able to authorize the transfer of the Use Variance {which was
move in the right direction compared to past settlement proposals) but it still seems to me that this is very much up to the
discretion of the Board and not a guarantee. Since we already have an agreement in place to transfer up to 50% of the
ownership in these units, | think we should specifically include that as allowable in this Settlement Agreement so that there are
no issues with us being able to finalize our contemplated transaction.

The Use Variance shall be immediately and automatically revoked upon sale or transfer of the
SDUHG Units or the Proposed Production Facility. However, the Board of Directors of the
Association may approve a transfer of the Use Variance or approve a new Use Variance to another
person or entity(“Transferee”) for the SDUHG Units, but such transfer will require a new written
agreement between the Association and any Transferee under the same terms and conditions of this
Agreement including compliance with Sections 2.2, 2.3, 2.4, 2.5, 2.6, 2.7, 2.8, 2.9, 2.10, and

2.11 herein (unless performance is complete as to those specific provisions) and any other
conditions that the Board deems necessary.

2) the other vitally important point for us is to be able to expand the dispensary. This settlement only talks about this Use
Variance applying to the existing SDUHG Units but we should have some language that allows this Use Variance to include
additional properties that may be purchased. At the very least, the agreement should allow us to swap one of the units we
currently have in exchange for one that is next to our dispensary and/or allow us to purchase up to “x” number of additional
units and have the Use Variance apply to those additional units. Realistically, we only need 1 or at most 2 more units to expand
the dispensary into. Any additional units we purchase in the facility beyond that would just be for parking purposes.

3) Finally, and less important (but still important), there are a variety of costs that we are agreeing to incur over the coming
years for the right to be able to operate here (asphalt / parking lot repairs, sewer line repairs / replacement seem to be the
biggest). We aren't looking to blow up the deal over these but we would like to put an upper limit cap on some of these
expenses so that we aren't blind-sided by something down the line. You can work with Tamara and Arden to figure out how
realistic this is and what sort of limits you think would be reasonable to ask for.

Finally, since you haven't reviewed this document before, if there is anything else here that you think is a cause for concem
please let us know.
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Thanks,

Chris
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Leetham, Tamara

From: ALG Admin

Sent: Tuesday, July 10, 2018 1:04 PM l
To: dean@socalbv.com; jtproducer34@gmail.com |
Cc: Leetham, Tamara

Subject: Termination of Various Management Services and Option Agreements

Attachments: 18-0710 Ltr to SoCal Building Ventures re Term of Agmts.pdf ;

Dear Messrs. Bornstein and Townsend:

Attached please find the letter dated July 10, 2018 from Tamara Leetham regarding the above-referenced
matter.

Please feel free to call should you have any questions.

Best regards,

Djuana Woods

Paralegal

Austin Legal Group, APC

3990 Old Town Ave Suite A-112
San Diego, CA 92110
619.924.9600 (office)
619-881-0045 (fax)

Confidentiality Notice

This message is being sent on behalf of a law firm. It is intended exclusively for the individual or entity to
which it is addressed. This communication may contain information that is proprietary, privileged or
confidential or otherwise legally exempt from disclosure. If you are not the named addressee, you are not
authorized to read, print, retain, copy or disseminate this message or any part of it. If you have received this
message in error, please notify the sender immediately by e-mail and delete all copies of the message.
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Austin Legal Group, APC

LAWYERS
3990 OLD TOWN AVE, STE A-112
SAN DigGo, CA 92110

LICENSED IN CALIFORNIA & ARIZONA
TELEPHONE
(619)924-9600
FACSIMILE
(619)881-0045 Writer's Email;
tamara@austinlegalgroup.com
July 10, 2018
Via E-Mail Only
Dean Bornstein
James Townsend

32123 Lindero Canyon Rd., Ste. 210
Westlake Village, CA 91361

Re:  Termination of Various Management Services and Option Agreements
Dear Messrs. Bomstein and Townsend:

This letter is to inform you that the following agreements are terminated for non-performance and
breach of contract, effective immediately:

e Management Services and Option Agreement effective January 2, 2018 between Balboa Ave
Cooperative, San Diego United Holdings Group, LLC, Monarch Management Consulting, Inc., Chris
Hakim, Ninus Malan, and SoCal Building Ventures, LLC;

e Management Services and Option Agreement effective January 2, 2018 between California Cannabis
Group, Devilish Delights, Inc., Mira Este Properties, LLC, Chris Hakim, Ninus Malan, and SoCal
Building Ventures, LLC; and

e Management Services and Option Agreement effective January 2, 2018 between Roselle Properties,
LLC, Chris Hakim, Ninus Malan, and SoCal Building Ventures, LLC (collectively, the “Agreements”)

SoCal Building Ventures, LLC and its assignees including San Diego Building Ventures, LLC, have failed

to perform under the terms of the Agreements by, at a minimum, failing to make contractually agreed upon
payments and failing to manage as required. In addition to non-performance, breach of contract, and breach of
your fiduciary duties, we are investigating whether additional malfeasances occutred.

Please note that we resetve all rights and this letter is not intended to provide an exhaustive recitation
of, and is without prejudice to, the rights and remedies in law or equity.

Sincerely,
AUSTIN LEGAL GROUP, APC

Tamara M. Leetham

Leetham Declaration Exhibit C
Page 2
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Leetham, Tamara

From: Leetham, Tamara

Sent: Wednesday, July 11, 2018 1:30 PM

To: ‘John Yaeger'

Cc: ninusmalan@yahoo.com; Chris Hakim (symbolicrealestate@gmail.com); Anderson,
Arden

Subject: RE: Status and Update

HiJohn,

As you know, Balboa is in the middle of an audit an and requires this information immediately. | would think and hope
that you have it at least readily accessible. | am out of town tomorrow but Arden will be here. Feel free to drop it off at
any time.

There is some concern at the amount of money spent thus far on accounting and the general disarray of the books. We
are quite concerned about the state of the accounting and the lack of appropriate internal controls. Hopefully these
concerns will be alleviated when we get the accounting information.

As | indicated yesterday, time is of the essence.

Thanks,

Tami

From: John Yaeger [mailto:john@jhypartners.com]

Sent: Wednesday, July 11, 2018 6:54 AM

To: Leetham, Tamara

Cc: ninusmalan@yahoo.com; Chris Hakim (symbolicrealestate@gmail.com); Anderson, Arden

Subject: RE: Status and Update
Morning Tami,

{ was not aware that Ninus and Chris were terminating the management agreements, but was made aware by some
employees that the locks were changed. | will wait for approval to send out any information. Should | send out an
updated engagement letter for Balboa? Or does the new management team, Ninus, and Chris wish to terminate my
engagement and use a different accounting firm?

Unfortunately, given the short notice | don’t think | will have time to drop off the information today. In addition to this
taking me some time to pull everything together, | have meetings booked up throughout today and tomorrow. Let me
see if | can push some things around to free up some time.

Thanks

John

This message contains information that may be confidential and privileged. Unless you are the addressee (or authorized to receive
for the addressee), you may not use, copy, print or disclose to anyone this message or any information contained in this message. If

you have received this e-mail in error, please let me know and permanently delete this message.
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The discussion above is as of this date, based solely on the limited information provided and is subject to change based on changes
in accounting pronouncements, tax regulations and law. We assume no responsibility for providing updated advice at a later date.

From: Leetham, Tamara <tamara@austinlegalgroup.com>

Sent: Tuesday, July 10, 2018 4:11 PM

To: John Yaeger <john@jhypartners.com>

Cc: ninusmalan@yahoo.com; Chris Hakim (symbolicrealestate@gmail.com) <symbolicrealestate @gmail.com>;
Anderson, Arden <arden@austinlegalgroup.com>

Subject: Status and Update

Hi John,

As you've probably heard, So Cal Building Ventures and its assignees have been terminated from managing Balboa, Mira
Este, and Roselle. Please do not disclose or provide any information regarding Balboa, Mira Este, or Roselle to anyone
other than me, Arden, Chris, or Ninus and the consent must be given to you in writing.

We need all the information in your possession related to Balboa, Mira Este, and Roselle including, but not limited to,
daily ledgers, payroll, quickbooks, excel spreadsheets, cash on hand immediately. Please bring them to them to my
office tomorrow July 11, 2018. | will be here all day.

Time is of the essence and your immediate cooperation is appreciated.

-Tami

Tamara M. Leetham, Esq. | Austin Legal Group, APC | tamara@austinlegalgroup.com
3990 Old Town Ave., Ste A-112, San Diego, CA 92110

Office Phone: 619-924-9600

Fax Number: 619-881-0045

www.austinlegalgroup.com

Confidentiality Notice:

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is
addressed. This communication may contain information that is proprietary, privileged or confidential or otherwise legally
exempt from disclosure. If you are not the named addressee, you are not authorized to read, print, retain, copy or
disseminate this message or any part of it. If you have received this message in error, please notify the sender immediately
by e-mail and delete all copies of the message.
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Leetham, Tamara

From: Steven Elia <Steve@EliaLaw.com>

Sent: Friday, July 13, 2018 4:02 PM

To: davejarvisii@yahoo.com; Leetham, Tamara

Cc: Maura Grifin; Holly Attiq; James Joseph; Maria; Ashley Jabro
Subject: NOTICE OF EX PARTE - SALAM RAZUKI v. NINUS MALAN, et al
Attachments: Notice of Ex Parte dated 7-13-2018.pdf

Counsel,

Please see attached letter regarding notice of an ex parte hearing which I've copied and pasted below for your
convenience.

VIA U.S. MAIL AND EMAIL (davejarvisii@yahoo.com & tamara@austinlegalgroup.com)

DAVID JARVIS, ESQ. TAMARA MARIE LEETHAM, ESQ.

GORIA & WEBER AUSTIN LEGAL GROUP, APC

1011 CAMINO DELRIO S. #210 3990 OLD TOWN AVENUE, SUITE A112
SAN DIEGO, CA 92108 SAN DIEGO, CA 92110

Re: SALAM RAZUKI v. NINUS MALAN, et al
Superior Court Case Number 37-2018-00034229-CU-BC-CTL

NOTICE OF EX PARTE HEARING

Dear Ms. Leetham and Mr. Jarvis:
My firm represents Mr. Salam Razuki who is the Plaintiff in the above entitled action.

Following my call at approximately noon today with Mr. Jarvis where | gave notice of Tuesday’s ex
parte, written notice is hereby given that our office scheduled an ex parte application to be heard on Tuesday,
July 17, 2018 at 8:30am in Department 66 before the Honorable Judge Kenneth Medel located at the Superior
Court of the State of California, Hall of Justice at 330 West Broadway, San Diego, CA 92101. Please advise
Messrs. Malan and Hakim of the same.

LAW OFFICES OF
STEVEN A. ELIA, APC

By:
Steven A. Elia

Cc:  Salam Razuki

AL
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Steven A. Elia
Attorney At Law

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233

Website www.elialaw.com | Email steve@elialaw.com

Click Here to Add Me to Your Contacts

wkkkkkikkkkkiokkhkkkk CONFIDENTIALITY NOTICEIIRS DISCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction
or matter addressed herein.
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TN LAW QEHICES OF
2221 Camino Del Rio South, Suite 207, San Diego, CA 92108

‘4 ST[VEN A E LIA Phone: (619) 444-2244 « Fax: (619 440-2233

B N PROFESSIONAL CORPORATION www elialaw.com * E-mail: info@clialaw.com

Friday, July 13,2018

ahoo.com & tamara

VIA U.S. MAIL AND EMAIL (davejarvisii@

DAVID JARVIS, ESQ. TAMARA MARIE LEETHAM, ESQ.
GORIA & WEBER AUSTIN LEGAL GROUP, APC

1011 CAMINO DEL RIO S. #210 3990 OLD TOWN AVENUE, SUITE A112
SAN DIEGO, CA 92108 SAN DIEGO, CA 92110

Re: SALAM RAZUKIy. NINUS MALAN, et al
Superior Court Case Number 37-2018-00034229-CU-BC-CTL

NOTICE OF EX PARTE HEARING

Dear Ms. Leetham and Mr. Jarvis:
My firm represents Mr. Salam Razuki who is the Plaintiff in the above entitled action.

Following my call at approximately noon today with Mr. Jarvis where I gave notice of
Tuesday’s ex parte, written notice is hereby given that our office scheduled an ex parte application
to be heard on Tuesday, July 17, 2018 at 8:30am in Department 66 before the Honorable Judge
Kenneth Medel located at the Superior Court of the State of California, Hall of Justice at 330 West
Broadway, San Diego, CA 92101. Please advise Messrs. Malan and Hakim of the same.

LAW OFFICES OF
STEVEN A. ELIA, APC

o 7L

Steven A. Elia

Cc:  Salam Razuki
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Leetham, Tamara

From: Leetham, Tamara

Sent: Monday, July 16, 2018 10:23 AM

To: ‘James Joseph'; Steven Elia; Rhonda Soll; davejarvisii@yahoo.com; Austin, Gina

Cc: Zachary Rothenberg; Salvatore J. Zimmitti; Maura Grifin; Holly Attig; Maria; Ashley Jabro

Subject: RE: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX
PARTE HEARING

To be absolutely clear, we have not agreed to accept service, do not agree to accept service, adamantly object to
tomorrow's hearing and are specially appearing for the purpose of putting this on the record.

From: James Joseph [mailto:james@elialaw.com]

Sent: Monday, July 16, 2018 10:21 AM

To: Leetham, Tamara; Steven Elia; Rhonda Soll; davejarvisii@yahoo.com; Austin, Gina

Cc: Zachary Rothenberg; Salvatore J. Zimmitti; Maura Grifin; Holly Attiq; Maria; Ashley Jabro

Subject: RE: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX PARTE HEARING

Here are the Ex Parte papers. Unfortunately, the document is very large and will require multiple emails.

In total, there are four documents:
o The Memo of P’sand A’s
o Razuki Declaration
o Townsend Declaration
o Proposed Order

James Joseph
Attorney At Law

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233
Website www.elialaw.com | Email james@elialaw.com

dkddekkkkdkkkhdkkkkk CONFIDENTIALITY NOTICE"RS DlscLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsibie for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
1
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written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction
or matter addressed herein.

From: James Joseph

Sent: Monday, July 16, 2018 10:16 AM

To: 'Leetham, Tamara' <tamara@austinlegalgroup.com>; Steven Elia <Steve@EliaLaw.com>; Rhonda Soll
<rsoll@nelsonhardiman.com>; davejarvisii@yahoo.com; Austin, Gina <gaustin@austinlegalgroup.com>

Cc: Zachary Rothenberg <zrothenberg@nelsonhardiman.com>; Salvatore J. Zimmitti <szimmitti@nelsonhardiman.com>;
Maura Grifin <Maura@elialaw.com>; Holly Attiq <Holly@elialaw.com>; Maria <maria@elialaw.com>; Ashley Jabro
<Ashley@elialaw.com>

Subject: RE: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX PARTE HEARING

Ms. Leetham,

As per Steve’s previous email, here is a copy of the Complaint and the FAC. | will be sending the Ex Parte Papers in
another email as the documents are too large to send in one email.

James Joseph
Attorney At Law

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233
Website www.elialaw.com | Email james@elialaw.com

dekkdkdkkdokkkkkikkkkik CoNFIDENTIAL'TY NOT'CEIIRS DISCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction
or matter addressed herein.

From: Leetham, Tamara [mailto:tamara@austinlegalgroup.com]

Sent: Monday, July 16, 2018 10:08 AM

To: Steven Elia <Steve@EliaLaw.com>; Rhonda Soll <rsoll@nelsonhardiman.com>; davejarvisii@yahoo.com; Austin, Gina

<gaustin@austinlegalgroup.com>

Cc: Zachary Rothenberg <zrothenberg@nelsonhardiman.com>; Salvatore J. Zimmitti <szimmitti@nelsonhardiman.com>;
2
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Maura Grifin <Maura@elialaw.com>; James Joseph <james@elialaw.com>; Holly Attiq <Holly@elialaw.com>; Maria
<maria@elialaw.com>; Ashley Jabro <Ashley@elialaw.com>
Subject: RE: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX PARTE HEARING

Dear Steve,

Let me clarify, this firm represents Ninus Malan. | am not sure why Mr. Jarvis indicated that he represrents Mr.

Malan. Mr. Malan has not been served, we have not agreed to accept service, and we have not been given any
documentation this case. In addition, your ex parte notice is improper as you failed to state with specificity the nature
of the relief to be requested. This, of course, is the most important part of the ex parte notice and your failure to give
any indication as to what purported emergency Salam Razuki has that requires relief when none of the defendants have
been served or have had the ability to retain reprsentation.

We will have a court reporter there. Ms. Austin will specially appear and object to the proceeding in its entirety for its
impropriety.

Thank you,

Tamara Leetham

From: Steven Elia [mailto:Steve@EliaLaw.com]

Sent: Monday, July 16, 2018 9:52 AM

To: Leetham, Tamara; Rhonda Soll; davejarvisii@yahoo.com; Austin, Gina

Cc: Zachary Rothenberg; Salvatore J. Zimmitti; Maura Grifin; James Joseph; Holly Attig; Maria; Ashley Jabro
Subject: RE: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX PARTE HEARING

Tamara,

We will be proceeding with the ex parte tomorrow as scheduled. James Joseph from my office will provide a
courtesy copy of the summons and complaint along with the ex parte application and related papers. Per my
telephone conversation last Friday around noon with Attorney David Jarvis, he confirmed he represented both
Mr. Malan and Mr. Hakim. He also stated he had a copy of the complaint that he downloaded from the court’s
website hours before we spoke. Finally, | notified him of the nature of the ex parte after a lengthy discussion
with him. I’'m sure he passed along this information to your clients. Your client’s efforts to trip, stumble and
delay while they continue their theft of millions of dollars of assets will be presented to Judge Medel tomorrow.

| will not be responding to your meritless allegations. It clearly appears your clients are being less than truthful
with you. We will see Ms. Austin in court tomorrow. Thank you.

geR

Steven A. Elia
Attorney At Law

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233

Website www.elialaw.com | Email steve@elialaw.com

Click Here to Add Me to Your Contacts
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Fekedekde kol dode dedekokek ok ko CONF'DENTIALITY NOTICE/IRS DISCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, {ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction
or matter addressed herein.

From: Leetham, Tamara <tamara@austinlegalgroup.com>

Sent: Monday, July 16, 2018 9:19 AM

To: Rhonda Soll <rsoll@nelsonhardiman.com>; Steven Elia <Steve @EliaLaw.com>; davejarvisii@yahoo.com; Austin, Gina
<gaustin@austinlegalgroup.com>

Cc: Zachary Rothenberg <zrothenberg@nelsonhardiman.com>; Salvatore J. Zimmitti <szimmitti@nelsonhardiman.com>
Subject: RE: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX PARTE HEARING

All,

This is directed at both ex parte matters for tomorrow morning July 17, 2018. | have not seen the Summons and
Complaint, | am not authorized to accept for a Summons and Complaint, and Mr. Elia's purported ex parte notice on
Friday gave no indication of its subject matter. Because NO DEFENDANT has been served or has retained counsel in this
matter, we strenuously object to ANY ex parte request for relief. In addition, it is my understanding that Mr. Razuki is
claiming entitlement to assets pursuant to an oral agreement. Mr. Razuki's purported claim to assets (the extent to
which | have no knowledge) is not urgent or immediate. | suspect this is being driven by the approximate $250,000
judgment against him which as | understand is causing one of his commercial properties into foreclosure.

| am unavailable tomorrow morning as | am in an ex parte in a different department. | am requesting that you take ex
parte off calendar and serve the Summons and Complaint and that both ex parte's noticed for tomorrow morning are
done by noticed motion. In the event you refuse, | am asking you to trail the matter until next Thursday or the following
week so you at least appropriately serve the Summons and Complaint and all moving papers. In the event you further
refuse, | am sending a Court reporter and my partner Gina Austin will specially appear to object to the proceeding in its
entirety. She will notify the Court | made this request this morning.

In terms of the Complaint in Intervention, as | have not seen the Summons and Complaint nor am | retained or
authorized to accept service for any of the named defendants, of course we will oppose as premature and procedurally

improper.

On another note, Mr. Razuki and/or Mr. Bornstein conspired to manufacture a fraudulent lease in an attempt to
unlawfully take over Mira Este on Friday July 13. The police were called and Mr. Bornstein and/or Mr. Rauki's people
were told to leave. We know this because Dan Spillane was there and informed either Mr. Malan or Mr. Hakim that
Salam Razuki says hello. We also know that the security company was involved. It is my understanding the head of the
security company told the police he owned the building. As you all know, Mira Este Properties owns the Mira Este. This
was an intentional lie intended to take control of property and assets that belong to Mira Este Properties. This behavior
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is deceitful and unlawful and must immediately cease. Accordingly, please instruct Mr. Bornstein, Mr. Patel and his
girlfriend Diana, Mr. Townsend, Mr. Razuki, and any others involved in this fraudulent conspiracy to cease and desist all
acts of intentional interference at Mira Este as well as Balboa Ave Cooperative.

Thank you,

Tamara Leetham

From: Rhonda Soll [mailto:rsoll@neisonhardiman.com]

Sent: Monday, July 16, 2018 7:35 AM

To: steve@elialaw.com; davejarvisii@yahoo.com; Leetham, Tamara

Cc: Zachary Rothenberg; Salvatore J. Zimmitti

Subject: RAZUKI v. MALAN, et al, Case No. 37-2018-00034229-CU-BC-CTL NOTICE OF EX PARTE HEARING

Counsel,

Attached please find the Notice of Ex Parte hearing for July 17, 2018 at 8:30 a.m.

Rhonda Soll | Litigation Secretary
1310.203.2817 | f 310.203.2727
rsoli@nelsonhardiman.com

For sending large files and documents please use my sharefile link below.

https://nelsonhardiman.sharefile.com/r-r5f72bee8f5b4 1859

NELSONHARDIMAN

Healthcare Attorneys
11835 West Olympic Blvd, Suite 900 | Los Angeles, CA 90064

www.nelsonhardiman.com
q+
& K¢
Lok ANGELES BURNESS JOURNAL

Vauit
10P 150 BEST
20,

Places to Work
2017 -

Ranked Top 100 Best Places to Work in Los Angeles, 2017

Top 150 Under 150 Best Mid-Sized/Small Law Firms to Work For
Ranked #1 in the USA by Vault for Firm Culture, 2018

This message contains information that may be confidential and privileged. Unless you are the addressee (or authorized to receive e-mails for the
addressee), you may not use, copy, or disclose to anyone this message or any information contained in this message. If you have received this
message in error, please advise the sender by reply e-mail to rsoll@nelsonhardiman.com and delete the message. Thank you.
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Leetham, Tamara

From: Leetham, Tamara

Sent: Tuesday, July 17,2018 12:17 PM

To: Steven Elia; James Joseph {(james@elialaw.com); Robert Fuller
(rfuller@nelsonhardiman.com)

Cc: gfleming@fleming-pc.com

Subject: Gun outside of the dispensary at Balboa- pollce being called.

Importance: High

Gentlemen,

There is a SoCal Building Ventures employee and a man with a gun standing outside Balboa Ave. We have directed the
individuals to call the police. We have not been served with anything including a signed order from the Court and you
are not authorized to engage in self-help.

Please immediately direct your clients to cease and desist.

Thank you,

Tamara M. Leetham, Esq. | Austin Legal Group, APC | tamara@austinlegalgroup.com
3990 Old Town Ave., Ste A-112, San Diego, CA 92110

Office Phone: 619-924-9600

Fax Number: 619-881-0045

www.austinlegalgroup.com

Confidentiality Notice:
This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is

addressed. This communication may contain information that is proprietary, privileged or confidential or otherwise legally
exempt from disclosure. If you are not the named addressee, you are not authorized to read, print, retain, copy or '
disseminate this message or any part of it. If you have received this message in error, please notify the sender immediately
by e-mail and delete all copies of the message.
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Leetham, Tamara

From: Steven Elia <Steve@EliaLaw.com>

Sent: Tuesday, July 17, 2018 3:16 PM

To: Leetham, Tamara; James Joseph; Robert Fuller (rfuller@nelsonhardiman.com)

Cc: gfleming@fleming-pc.com; Maura Grifin; Holly Attiq; Maria; Ashley Jabro;
calsur@aol.com

Subject: RE: Receiver's Signed Order

Counsel,

I've been informed from Mr. Essary (the Court appointed receiver) that he is currently at the Balbo retail
operations and that your client refuses to let him in. Mr. Essary has notified the occupants that if they refuse,
he will call the Sheriff and appear ex parte seek a contempt order.

Of more concern is that he told me that you stated you would not follow the Court’s order. If so, we will set up

another ex parte to hold not only your client’s in contempt, but you as well. Please confirm you will abide by
the Court’s order this morning. This is not the wild wild west. Thank you.

Steven A. Elia
Attorney At Law

,\ STENVEN A THEA

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233

Website www.elialaw.com | Email steve@elialaw.com

Click Here to Add Me to Your Contacts

Skl ek dode ke dededededede ko k ok CONFlDENTIALITY NOTICEIIRS DISCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or reccommending to another party any transaction
or matter addressed herein.
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From: Steven Elia

Sent: Tuesday, July 17, 2018 2:43 PM

To: 'Leetham, Tamara' <tamara@austinlegalgroup.com>; James Joseph <james@elialaw.com>; Robert Fuller
(rfuller@nelsonhardiman.com) <rfuller@nelsonhardiman.com>

Cc: gfleming@fleming-pc.com; Maura Grifin <Maura@elialaw.com>; Holly Attiq <Holly@elialaw.com>; Maria
<maria@elialaw.com>; Ashley Jabro <Ashley@elialaw.com>

Subject: Receiver's Signed Order

Counsel,

Attached is the signed order. The receiver is now empowered. Thank you.

Steven A. Elia
Attorney At Law

’\ STIVEN A TTEA

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233

Website www.elialaw.com | Email steve@elialaw.com

Click Here to Add Me to Your Contacts

Fdedeokdedkkkkdokkkkkkkk CONFIDENTIALITY NOTICE"RS DISCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)

immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction

or matter addressed herein.

From: Leetham, Tamara <tamara@austinlegalgroup.com>

Sent: Tuesday, July 17, 2018 12:17 PM

To: Steven Elia <Steve@EliaLaw.com>; James Joseph <james@elialaw.com>; Robert Fuller
(rfuller@nelsonhardiman.com) <rfuller@nelsonhardiman.com>

Cc: gfleming@fleming-pc.com

Subject: Gun outside of the dispensary at Balboa- police being called.

Importance: High

Gentlemen,
2
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There is a SoCal Building Ventures employee and a man with a gun standing outside Balboa Ave. We have directed the
individuals to call the police. We have not been served with anything including a signed order from the Court and you
are not authorized to engage in self-help.

Please immediately direct your clients to cease and desist.

Thank you,

Tamara M. Leetham, Esq. | Austin Legal Group, APC | tamara@austinlegalgroup.com
3990 Old Town Ave., Ste A-112, San Diego, CA 92110

Office Phone: 619-924-9600

Fax Number: 619-881-0045

www.austinlegalgroup.com

Confidentiality Notice:

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is
addressed. This communication may contain information that is proprietary, privileged or confidential or otherwise legally
exempt from disclosure. If you are not the named addressee, you are not authorized to read, print, retain, copy or
disseminate this message or any part of it. If you have received this message in error, please notify the sender immediately
by e-mail and delete all copies of the message.
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Leetham, Tamara

From: Steven Elia <Steve@EliaLaw.com>

Sent: Wednesday, July 18, 2018 2:10 PM

To: Leetham, Tamara; Austin, Gina

Cc: calsur@aol.com; James Joseph; rfuller@nelsonhardiman.com; gfleming@fleming-

pc.com; Maura Grifin; Holly Attiq; Maria; Ashley Jabro;
zrothenberg@nelsonhardiman.com; szimmitti@nelsonhardiman.com
Subject: RE: Tomorrow's Ex Parte on 7-19-2018

Tamara,

7 of the defendants have been served with the FAC and the receiver’s order.

Steven A. Elia
Attorney At Law

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233

Website www.elialaw.com | Email steve@elialaw.com

Click Here to Add Me to Your Contacts

ek dede dedededede s dek ke kdeokek CoNF'DENTIAL'TY NOTICE/IRS DISCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction
or matter addressed herein.

From: Leetham, Tamara <tamara@austinlegalgroup.com>

Sent: Wednesday, July 18, 2018 1:59 PM

To: Steven Elia <Steve@EliaLaw.com>; Austin, Gina <gaustin@austinlegalgroup.com>

Cc: calsur@aol.com; James Joseph <james@elialaw.com>; rfuller@nelsonhardiman.com; gfleming@fleming-pc.com;
Maura Grifin <Maura@elialaw.com>; Holly Attiq <Holly@elialaw.com>; Maria <maria@elialaw.com>; Ashley Jabro

1

Leetham Declaration Exhibit J
Page 1

874




<Ashley@elialaw.com>; zrothenberg@nelsonhardiman.com; szimmitti@nelsonhardiman.com
Subject: RE: Tomorrow's Ex Parte on 7-19-2018

Steve,

Yesterday, you were served via Onelegal with a peremptory challenge pursuant to 170.6 filed by Ninus
Malan. Onelegal shows you viewed the document yesterday evening. As you know, the peremptory challenge divested
Judge Medel of his ability to hear and rule on the ex parte hearing that was scheduled yesterday prior to the 170.6
challenge. Accordingly, the ex parte will not go forward tomorrow. We will of course proceed once the case has been

reassigned.
On another note, none of the defendants has been properly served with the Summons, First Amended
Complaint, the Order on the TRO, or a copy of the Undertaking. We have not agreed to accept service for any defendant

and do not agree to do so now. Along those lines, none of the defendants named in the Complaint in Intervention have
been properly or appropriately served nor do we agree to accept service on their behalf.

Thank you,

Tamara Leetham

From: Steven Elia [mailto:Steve@EliaLaw.com]

Sent: Wednesday, July 18, 2018 11:40 AM

To: Austin, Gina

Cc: calsur@aol.com; Leetham, Tamara; James Joseph; rfuller@nelsonhardiman.com; gfleming@fleming-pc.com; Maura
Grifin; Holly Attiq; Maria; Ashley Jabro; zrothenberg@nelsonhardiman.com; szimmitti@nelsonhardiman.com

Subject: Tomorrow's Ex Parte on 7-19-2018

Ms. Austin,

You set an ex parte tomorrow to “clarify the order”. Your papers were due to the court at 10am this morning. It
is now 11:40am and we have yet to be served any paperwork. Please send us your ex parte paperwork
immediately.

Fgan

Steven A. Elia
Attorney At Law

\ STEVEN 1L

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (619) 440-2233

Website www.elialaw.com | Email steve@elialaw.com

Click Here to Add Me to Your Contacts

Fkdekdkdkkdiokkkkikki CONFIDENTIAL'TY NOTICEIIRS DIscLosURE*********************
2
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Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A. Elia, A
Professional corporation, which may be confidential or protected by the attorney-client privilege and/or the work
product doctrine and is intended solely for the use of the addressee listed above. If you are neither the intended
recipient nor the employee or agent responsible for delivering this electronic message to the intended recipient,
you are hereby notified that any disclosure, copying, distribution or the use of the content of this electronic
message is strictly prohibited. If you have received this electronic message in error, please (i) do not read it, (ii)
immediately notify us by replying to this message, and (iii) erase or destroy the message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that
any U.S. federal tax advice contained in this communication (including any attachments) is not intended or
written to be used or relied upon, and cannot be used or relied upon, for the purpose of (i) avoiding penalties
under the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction
or matter addressed herein.

3
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Leetham, Tamara

From: calsur@aol.com

Sent: Thursday, July 19, 2018 4:16 PM

To: Austin, Gina; rgriswold@griswoldlawsandiego.com

Cc: Leetham, Tamara

Subject: Re: Razuki v. Malan et al.: Issues that require immediate attention
Ms Austin,

I have received your email and have copied my attorney, Mr. Griswold, on this response.

Mike Essary
Receiver

In a message dated 7/19/2018 3:20:06 PM Pacific Standard Time, gaustin@austinlegalgroup.com writes:

Mr. Essary,

Even though neither Mr. Malan nor any of the other entities have been served with the court's order and
proof of bond, we are providing this information to you as a courtesy in light of your claim on the
phone that you are taking possession and control of "everything" related to RM Properties, San Diego
United Holdings Group, Flip Management, Mira Este Properties, Roselle Properties, Balboa Ave
Cooperative, California Cannabis Group, and Devilish Delights (referred to as the "Marijuana
Operations").

The following is a list of issues and activities known to our office that you will need to immediately
address. Please note that this list is not necessarily all-inclusive as there are likely other outstanding
issues that need immediate attention that this office is unaware of.

Balboa Ave Cooperative

1) There are taxes (city sales tax, city gross receipts tax and state excise tax) all due at the end of the
month based on the sales conducted by SoCal Building Ventures at the dispensary during the time
frame of April through June. Failure to pay could jeopardize the license at Balboa both at the state and
local level. All of the accounting documentation and income generated from these sales is in the
exclusive control of SoCal Building Ventures.

2) Balboa is in the middle of a tax and compliance audit from the City of San Diego and its consultant
MGO. A significant amount of information is due to them. All of this information is in the exclusive

1
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control SoCal Building Ventures and or your office. You will need to immediately provide this
information.

3) The dispensary must at all times abide by the terms of the HOA settlement and CUP conditions, City
of San Diego law, and state of California Cannabis law.

Mira Este

1) There is a state temporary application. There are additional requirements that must be completed by
the applicants asap in order to keep the application valid and not revoked. Once revoked it cannot be

renewed.

2) There is an upcoming hearing before the City of San Diego hearing officer to perfect the CUP
application. That will need to be attended and a presentation made.

Balboa Manufacturing

There is an upcoming hearing before the City of San Diego hearing officer to perfect the CUP
application. That will need to be attended and a presentation made.

Litigation

There is pending litigation entitled San Diego Patients Cooperative et al v. Razuki Investments et al
case number 37-2017-00019384. There are depositions on calendar for Monday and Tuesday of next
week. There is a motion to compel hearing on July 27. The rest of this case can be found on the
register of actions.

There is a second litigation case entitled Avail Shipping v. Razuki Investments et al case number 37-
2017-00079384. San Diego United Holdings Group settled the claims in the main action. San Diego
United Holdings Group filed a Cross-complaint against Razuki Investments and Razuki Investments
was served through counsel. Service must be perfected. Razuki Investments and Salam Razuki are
defendants in the Complaint (a Complaint for fraudulent transfer).

2
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Gina M. Austin
AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave., Ste A112, San Diego, CA 92110 |
Ofc: 619-924-9600 | Cell 619-368-4800 | Fax 619-881-0045

Confidentiality Notice

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is addressed. This
communication may contain information that is proprietary, privileged or confidential or otherwise legally exempt from disclosure. If you
are not the named addressee, you are not authorized to read, print, retain, copy or disseminate this message or any part of it. If you have
received this message in error, please notify the sender immediately by e-mail and delete all copies of the message
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Leetham, Tamara

From: Leetham, Tamara

Sent: Monday, July 23, 2018 11:43 AM

To: calsur@aol.com; rgriswold@griswoldlawsandiego.com
Cc: Austin, Gina

Subject: FW: Balboa DRAFT Financials

Attachments: Balboa DRAFT Financials.pdf

FYl.

From: John Yaeger [mailto:john@jhypartners.com]
Sent: Friday, June 22, 2018 6:48 PM

To: ninusmalan@yahoo.com; Chris Hakim

Cc: Leetham, Tamara; Anderson, Arden

Subject: Balboa DRAFT Financials

Hi Ninus/Chris,

Hope you're doing well. Attached are the draft financials with disclaimer footnote. Please note the following that | broke
out:

e The AR for rents
o Perour discussion, we are taking the position SoCal should be paying these out of their own share of

distributions or from alternative sources instead of through the operating profits
e The amounts paid and the outstanding liabilities to ABP Consulting, Monarch Management, and SoCal
o The amounts paid are shown as contra liability accounts (negative liabilities)
o The loan amounts are subject to change due to the fact that we have not prepared the 2017 tax return
for Balboa

Please note that we need to get the management agreement in place with FLIP and the financials are being shown more
on a consolidated basis. Do you know when this will be ready?

Please let me know if you have questions or additional changes.
Thanks

John

John H. Yaeger, CPA | Partner

JHY Partners

Certified Public Accountants

0: 858-299-1289 | C: 760-207-9353 | F: 858-299-1291
john@jhypartners.com

This message contains information that may be confidential and privileged. Unless you are the addressee (or authorized to receive
for the addressee), you may not use, copy, print or disclose to anyone this message or any information contained in this message. If
you have received this e-mail in error, please let me know and permanently delete this message.

1

Leetham Declaration Exhibit L
Page 1

882




The discussion above is as of this date, based solely on the limited information provided and is subject to change based on changes
in accounting pronouncements, tax regulations and law. We assume no responsibility for providing updated advice at a later date.

2
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Leetham, Tamara

From: Leetham, Tamara

Sent: Monday, July 23, 2018 11:44 AM

To: calsur@aol.com; rgriswold@griswoldlawsandiego.com
Subject: FW: Phone Call

Attachments: DRAFT SD United Holdings PLxIsx

From: John Yaeger [mailto:john@jhypartners.com]
Sent: Monday, June 4, 2018 2:14 PM

To: Leetham, Tamara

Subject: RE: Phone Call

This message contains information that may be confidential and privileged. Unless you are the addressee (or authorized to receive
for the addressee), you may not use, copy, print or disclose to anyone this message or any information contained in this message. If
you have received this e-mail in error, please let me know and permanently delete this message.

The discussion above is as of this date, based solely on the limited information provided and is subject to change based on changes
in accounting pronouncements, tax regulations and law. We assume no responsibility for providing updated advice at a later date.

From: Leetham, Tamara <tamara@austinlegalgroup.com>

Sent: Monday, June 4, 2018 1:58 PM

To: John Yaeger <john@jhypartners.com>; 'ninusmalan@yahoo.com' <ninusmalan@yahoo.com>
Subject: Phone Call

I am back in the office when you are ready to call.

Tamara M. Leetham, Esq. | Austin Legal Group, APC | tamara@austinlegalgroup.com
3990 Old Town Ave., Ste A-112, San Diego, CA 92110

Office Phone: 619-924-9600

Fax Number: 619-881-0045

www.austinlegalgroup.com

Confidentiality Notice:
This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is

addressed. This communication may contain information that is proprietary, privileged or confidential or otherwise legally
exempt from disclosure. If you are not the named addressee, you are not authorized to read, print, retain, copy or
disseminate this message or any part of it. If you have received this message in error, please notify the sender immediately
by e-mail and delete all copies of the message.
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Leetham, Tamara

From: Richardson Griswold <rgriswold@griswoldlawsandiego.com>
Sent: Tuesday, July 24, 2018 6:25 AM

To: Leetham, Tamara

Cc: calsur@aol.com; Austin, Gina

Subject: Re: Razuki v. Malan: Financial Information

Thank you, Tamara.

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S, Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
rgriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.

On Mon, Jul 23, 2018 at 11:42 AM, Leetham, Tamara <tamara@austinlegalgroup.com> wrote:

Gentlemen,

By way of follow-up to your request for documents with respect to paragraphs 13 and 14:

13:

Profit and loss: I have seen one prepared by and in the possession of CPA John Yaeger. He was purportedly
handling the financial information for FLIP, Balboa, and San Diego United. He reported to So Cal Building
Ventures. He was paid a significant amount of money; I believe $7500 per month for a period of time and then

1
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$3500 per month for a period of time. We do not know what he did in exchange for that amount of money. It is
our belief that he has this information, if it exists and was prepared. At some point, Yaeger prepared a financial
statement for Balboa and a financial statement for SDUHG. I am having my secretary look for these two
documents.

Income and expense statements: I do not know if these exist. We have not seen one. You need to ask SoCal
and Yaeger. SoCal was supposed to prepare quarterly financials under the management agreements as well as
take care of the accounting.

Documents: [ have no idea what this broadly means but we do not have documents in our possession. John
Yaeger and SoCal have these.

Ledgers: Yaeger I believe kept an Excel spreadsheet of some sort that purported to track cash and daily
transactions. Perhaps it was James or Chris Patel. Either way, we do not have it. You will need to ask from
Yaeger or SoCal.

Receipts: This is also SoCal. They have essentially managed the dispensary the entire time its been open.

Books and records of account: Again ask SoCal or Yaeger. We do not know if these exist.

Canceled checks and bank statements: Ask SoCal or Yaeger. In an abundance of caution, I have asked my
secretary to look through our files for SDUHG. We do not have anything related to FLIP. Obviously Balboa
does not have a bank account. SoCal was responsible for the cash belonging to Balboa.

14:

SoCal was responsible for paying and managing insurance. You will need to talk to them as they were in
charge of appropriately and properly managing the dispensary.

In sum, your de facto client SoCal Building Ventures was responsible for accounting and finances pursuant to
the management agreements. They will be responsible for whatever state the financial reporting and will need
to turn this information over to you. As I indicated above, I am having my secretary look for the documents

John Yaeger prepared.
2
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Thank you,

Tamara M. Leetham, Esq. | Austin Legal Group, APC | tamara@austinlegalgroup.com

3990 Old Town Ave., Ste A-112, San Diego, CA 92110
Office Phone: 619-924-9600
Fax Number: 619-881-0045

www.austinlegalgroup.com

Confidentiality Notice:

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which
it is addressed. This communication may contain information that is proprietary, privileged or confidential or
otherwise legally exempt from disclosure. If you are not the named addressee, you are not authorized to read,
print, retain, copy or disseminate this message or any part of it. If you have received this message in error,
please notify the sender immediately by e-mail and delete all copies of the message.
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Leetham, Tamara

From: Richardson Griswold <rgriswold@griswoldlawsandiego.com>
Sent: Friday, July 27, 2018 8:14 AM

To: Leetham, Tamara

Cc Mike; Austin, Gina

Subject: Re: San Diego Patients v. Razuki/Malan- Procedural Issues

Thank you, Tamara.

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
rgriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.

On Thu, Jul 26, 2018 at 9:06 PM, Leetham, Tamara <tamara@austinlegalgroup.com> wrote:

Please see attached papers. | am in a meeting and then unavailable after hours.

Plaintiff seeks to compel against all defendants.

From: Richardson Griswold [mailto:rgriswold@griswoldlawsandiego.com]
Sent: Thursday, July 26, 2018 4:31 PM

To: Leetham, Tamara

Cc: Mike; Austin, Gina
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Subject: Re: San Diego Patients v. Razuki/Malan- Procedural Issues

Hi Tamara,

I am following up on my email from yesterday. As for plaintiff's motion to compel on Friday, what is plaintiff
seeking and from which party?

Thanks,

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S, Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
rgriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.

On Wed, Jul 25, 2018 at 4:28 PM, Richardson Griswold <rgriswold@griswoldlawsandiego.com> wrote:

Thanks for sending the pleadings.
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As for plaintiff's motion to compel on Friday, what is plaintiff seeking and from which party?
|

Thanks,

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
rgriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.

On Wed, Jul 25, 2018 at 9:15 AM, Leetham, Tamara <tamara@austinlegalgroup.com> wrote:

Good Morning,

| have attached the Complaint in the San Diego Patients case, the Complaint against Razuki and SDUHG in the Avail
shipping case and the SDUHG Cross-complaint against Razuki Investments in the Avail Shipping case.

As you know, depositions in the San Diego Patients case occurred on July 23 (Bradford Harcourt) and July 24 (Keith
Henderson). As you also know, | put all parties on notice that the entities you currently control would not be
represented at the depositions, object to their occurrence, and thereafter only Razuki and Razuki Investments attended
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the depositions. Steve Elia, your client's Plaintiff's attorney, apparently attended the Keith Henderson deposition
yesterday.

By way of reminder, Razuki owes discovery responses today in the San Diego Patients case. By way of reminder, there is
a motion to compel hearing brought by Plaintiff that will be heard on Friday. I will be appearing on behalf of Ninus
Malan and American Lending and Holdings, with a Court reporter, to make a record as to the current procedural issues.

On the Avail Shipping case, Razuki Investments was served on the Cross-complaint through his attorney, Doug Jaffe. |
have an e-mail from Jaffe that confirms he is authorized to accept service. A proof of service of summons needs to be
filed.

-Tamara

From: Richardson Griswold [mailto:rgriswold@griswoldlawsandiego.com]
Sent: Tuesday, July 24, 2018 6:34 AM

To: Leetham, Tamara

Cc: Mike

Subject: Re: San Diego Patients v. Razuki/Malan- Procedural Issues

Tamara,

I wanted to get some background on the San Diego Patients v. Razuki/Malan matter. Can you provide a
summary of the nature of the case? Also, could you please provide the case number and a service list so we can
understand which parties have counsel in the matter and who those attorneys are?

On behalf of Mr. Essary, I am trying to determine to what extent the SD Patients lawsuit relates to the
receivership matter in Razuki v. Malan,

Thanks,

Red
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Richardson C. Griswold, Esq.
Griswold Law, APC

444 S, Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
rgriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.

On Mon, Jul 23, 2018 at 10:25 AM, Leetham, Tamara <tamara@austinlegalgroup.com> wrote:

Gentlemen,

I am extremely troubled that Brad Harcourt's deposition moved forward today with no response from the
receiver's attorney/receiver and Doug's unwillingness to take Brad Harcourt's deposition off calendar. I will be
forced to discuss these matters in Court on Friday at the motion to compel hearing. I will be making a record as
to how I was divested of authority to represent my clients through the courts order (which was granted without
notice and opportunity to be heard), how the depositions proceeded over our objection, the fact that discovery is
due tomorrow and I do not feel that the receiver will, or cares, to handle what I am sure will be dilatory
discovery responses, the fact that the motion to compel hearing should not be ruled on given the fact that
SDUHG, Balboa, and CCG are essentially without counsel (to their extreme prejudice), and that the case is
moving to trial quickly with 3 of the defendants now without adequate represented.

We will seek to rectify all of the above.

Thank you,
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Tamara M. Leetham, Esq. | Austin Legal Group, APC | tamara@austinlegalgroup.com

3990 Old Town Ave., Ste A-112, San Diego, CA 92110
Office Phone: 619-924-9600
Fax Number: 619-881-0045

www.austinlegalgroup.com

Confidentiality Notice:

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which
it is addressed. This communication may contain information that is proprietary, privileged or confidential or
otherwise legally exempt from disclosure. If you are not the named addressee, you are not authorized to read,
print, retain, copy or disseminate this message or any part of it. If you have received this message in error,
please notify the sender immediately by e-mail and delete all copies of the message.
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Leetham, Tamara

From: Richardson Griswold <rgriswold@griswoldlawsandiego.com>

Sent: Friday, July 27,2018 11:06 AM 1
To: ' Leetham, Tamara 3
Cc: Austin, Gina; Mike

Subject: Re: Razuki v. Malan: correspondence

Tamara,

Please refer to paragraphs 29 and 30 of the Receivership Appointment Order. The Receiver has requested key
documents related to the operation of the businesses (see my letter dated 7/25/18). Your office is withholding
the docs/info. Your conduct is impairing and prejudicing the Receiver's ability to carry out his Court-ordered
duties.

As to the rest of your email, I understand and appreciate that you and your clients are not pleased that a receiver
was appointed--and how the receiver was appointed. Further, I understand you disagree with the approach
taken by the receiver to date. I am confident you and your clients will have your opportunity to make all those
arguments to the Court at a later date. But what is crucial right now is your cooperation with the Receiver in
compliance with the Court's Order.

Thanks,

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
reriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.

On Fri, Jul 27, 2018 at 8:22 AM, Leetham, Tamara <tamara@austinlegalgroup.com> wrote:
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Red,

| cannot respond to the licensing request. | am the litigation partner and | have intimate knowledge of facts | have
learned through litigation but | do not have knowledge of the licensing requirements and | can make no representations
as to what my office does, or does not have. 1 will tell you that | have numerous e-mails where SoCal Building Ventures
was in contact with my office regarding both Balboa and Mira Este regarding the state licensing and provided the
manufacturing premises diagram, which is the only portion of Mira Este to which they are purportedly entitled. | do not
know what documentation they may or may not have, but Chris Berman, Chris Wayne, and Dean Bornstein were copied
on the e-mails that discussed licensing.

If Mr. Essary is not playing games, it would have been far more appropriate for Mr. Essary to take a practical and
methodical approach to his decision as to who should be operating, at a minimum, Balboa instead of summarily,
immediately, and without an ounce of investigation, replace the negligent operators back into to the dispensary, placing
the permit in extreme risk and placing my client, San Diego United Holdings Group, in extreme harm. I'm sure you have
learned by now that the purported money that has vanished is simply untrue and that Mira Este, at a minimum, is
operating deeply in the red. SoCal appeared to be using Balboa as a stoner crash pad.

Litigation is also crucial and you are now apparently tasked with zealously representing my clients' claims against Salam
Razuki and Razuki Investments in the Razuki v. Malan case, the Avail shipping litigation;-and the-San Diego Patients case
as well as ensuring that the operaters that have continuously breached the HOA settlement agreement refrain from

such conduct.

This entire matter is wholly inappropriate for a receiver and Judge Medel's summary decision to unilaterally grant such a
drastic remedy was shocking.

To be clear on the licensing, Gina is not in town. | have copied her on e-mails, this one as well, and | have also
attempted to call her. | do not keep track of her schedule or her meetings and | cannot make any representation about
when she is or is not available. | run my part of the practice at my discretion; she does the same. | will continue to copy
her on e-mails and | will also attempt to reach her today.

Will you be appearing in the San Diego Patients case. The tentative ruling is to grant the motion to compel as the entity
defendants over which you now have control.

-Tamara
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From: Richardson Griswold [mailto:rgriswold@griswoldlawsandiego.com]
Sent: Friday, July 27, 2018 8:09 AM

To: Leetham, Tamara
Cc: Austin, Gina; Mike
Subject: Re: Razuki v. Malan: correspondence

Tamara,

We need a response. It is obvious you are intimately involved in this matter as counsel.

I need you to clarify. Are you acknowledging your firm has the information/docs requested in my 7/25/18 letter
and you are simply waiting to speak with Gina to determine if you are going to provide or not? Or,
alternatively, is it your position you do not have any docs/info related to my demand?

We are not playing litigation games here. Mr. Essary is simply attempting to do his Court-ordered job. The
docs/info are crucial to preserving the rights/assets of the entities under the control of the receiver. Maintaining
proper licensing is crucial and the information your firm has is critical and extremely time-sensitive.

Thanks,

Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
reriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
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Richardson C. Griswold, Esq.
Griswold Law, APC

444 S. Cedros Ave., Suite 250

Solana Beach, CA 92075

Tel: 858.481.1300

Fax: 888.624.9177
regriswold@griswoldlawsandiego.com
www.griswoldlawsandiego.com

This message is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of
this message is not the intended recipient, or the employee or agent responsible for delivering the message to
the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error, please notify the sender
immediately by e-mail and destroy all copies of the original message.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, unless we expressly
state otherwise, we inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (I) avoiding penalties
under the Internal Revenue Code or (II) promoting, marketing or recommending to another party any
transaction or matter addressed herein. Griswold Law does not offer tax advice to its clients.
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IGina M. Austin (SBN 246833)

E-mail: gaustin@austinlegalgroup.com
Tamara M. Leetham (SBN 234419)
E-mail: tamara@austinlegalgroup.com
IAUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste A-112

San Diego, CA 92110

Phone: (619) 924-9600

Facsimile: (619) 881-0045

Attorneys for Defendant
INinus Malan

SALAM RAZUKI, an individual,
Plaintiff,
vs.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual, MONARCH
MANAGEMENT CONSULTING, INC,, a
California corporation; SAN DIEGO
UNITED HOLDINGS GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit
mutual benefit corporation; CALIFORNIA
CANNABIS GROUP, a California
nonprofit mutual benefit corporation;
DEVILISH DELIGHTS, INC. a California
nonprofit mutual benefit corporation; and
DOES 1-100, inclusive;

Defendants.

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF SAN DIEGO- CENTRAL DIVISION

CASE NO. 37-2018-00034229-CU-BC-CTL
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I, Heidi Rising, declare:

1. I am over the age of 18 and am not a party to this action. I have personal
knowledge of the facts stated in this declaration. If called as a witness, I would testify
competently thereto.

2. I am the general manager for a permitted marijuana dispensary in San Diego
County that operates under the trade name “Golden State Greens.” I have worked for Golden
State Greens since it opened in August 2015,

3. My duties with Golden State Gfeens include inventory tracking management
(track and trace), employee scheduling, human resources/employee issues and disputes,
purchasing, bud tending, compliance (state and local), accounting, money tracking, marketing,
taxes (sales tax), and event coordinator.

4, On July 10, 2018, I arrived at work and my supervisor at Golden State Greens,
Adam Knopf, told me that we would be managing a dispensary located at 8863 Balboa Ave, Suite
E, San Diego, California (“Balboa” or “Balboa Dispensary”) because the owner fired the
management company for mismanaging the dispensary. I had no knowledge about who was
operating/managing Balboa. Adam asked me to be at Balboa at 3 pm to coordinate the
“reopening” and to meet the owner. Again, I had no previous knowledge of the owner, the
dispensary, or the former management.

5. At 3 pm, I met Adam and two of our purchasing managers (Shawn Broyles and
Jorge Bedolla). I was introduced to Ninus Malan, and was informed he owned 8863 Balboa, Suite
E. While we were making the introductions, a man named “Steven” showed up. Mr. Malan
explained that Steven had worked with the prior management company and that Steven would
continue; working at Balboa. 7 7 o

6. After we met Mr. Malan outside, we walked through the dispensary, which is very
small. When you approach Balboa from the parking lot, there is a solid door and windows on
each side that run almost the length of the door. The windows are transparent; you can see
through both directions.

1
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7. When you walk through the solid front door, there is a very small waiting area,
maybe 10 feet by 4 feet, with some benches and cushions and an ATM. The ATM had a “notin
use-out of order” sign on it. There is a glass door that separates the next area, the reception area,
from the waiting area. During business hours the front door is unlocked as well as the glass
reception door. Inoticed how filthy everything was, especially the floors.

8. As you enter the reception area, it is also very small and confined, maybe 3 feet by
6 feet. There was a chair and a file cabinet along with a built-in counter top area for a computer.
There was one computer, the ID scanner for patients to scan their ID and a big file cabinet with 4
different drawers. I pulled open the drawers and they were also disgusting; trash and food
interspersed with patient/customer files. This would not happen under our management as we do
not allow food and drinks in the work area and we require floors to be mopped every night and
spot check in the morning. When we began cleaning the next day, there were stains and spots
that could not be scrubbed off the floors. When we cleaned out the reception area, we threw bags
of partially eaten food and the garbage that was in with patient files. The patient files should be
locked/secured. At Balboa, they were not.

9. There is a glass door at the back of the reception area that leads to the bud room.
The bud room is also small, my estimate is about 15 feet by 20 feet. When you walk in the bud
room, there is fridge in front of you, a window on the left, and the counter space is on the right
and forms a sort of open “C” shape. There is product hanging on the wall to the right of the
reception area. There is also shelf space on the right wall, which is the long wall. There was a
small area with more counter space on the far wall. There is a door on the left side of the far
counter that leads into the restricted employee area. The door between the reception and bud
room has locking capability and can be utﬂqcked with “card fobs.” The bud room was also filthy
and unorganized. Products were randomly hung around. It seemed neglected and in disarray.

10.  The restricted employee area is tiny and dark, maybe 5 feet by 5 feet. It contained
a table, a fridge, a microwave, a small safe, a lot of trash, and a big rolling tray had remnants of

marijuana where someone had been using it to break up their cannabis to smoke assumed.

1
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should be watching the dispensary only. The security guards at Balboa had been helping perform

11. The restricted employee area had product everywhere, including obviously non-
compliant product. We found 3 bags of open Korova bars, which are non-compliant, that were
partially eaten. We found a ton of trash and old food. Like the previous rooms, the restricted
employee area was filthy. I remember a metal table with a broken shelf; there was an assortment
of odd items piled on it, and things were falling off. I did not open the fridge. I was afraid to see
what was in there. They had product stored on the same shelving as cleaning supplies; products
were near or on, which is something we would never do.

12.  There was another a small room behind the restricted employee area that appeared
to be for “upper management.” I say this because there were 3 large safes in the room. There
were two safes that had a lot of product around and in them. There was a smaller safe that
appears to have been the dedicated safe for cash. There was a desk, a computer, a security screen,
and the 3 safes. This room was trashed. It was disgusting like the rest of the dispensary. Boxes
of random products laying around, nothing was marked. It was impossible to tell if the product
was compliant or was non-compliant. Selling non-compliant product is impermissible and can
cause a whole host of licensing issues. I found a butcher knife (in the managers’ office). One of
my managers, Alexis, found two butcher knives in the bud room.

13.  The OSHA posters were from 2017.

14.  There is a back door in the secured employee area. The back door is flimsy and
has about a one-inch gap between the door and the ground. The back door is not secure and its
ability to keep anyone safe is questionable; it seemed easy to break into.

15.  The security aspect of the building was sad. Security guards are intended to do

one thing- security. They should not be given codes or have access to patient information. They

employee tasks and they knew all the codes to everything. Our security guards do not have that
information. They have a key to get in and out of the main door where they are supposed to be.

16.  Steven showed us the safe combos, how to get into the computer, and he showed
us Balboa’s point of sale system, which is called “Treez.”

17.  OnlJuly 10, 2018, that same day, after we had acquainted ourselves with Balboa’s

4
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layout, we inventoried the bud room. Two other Balboa employees reported for work, Alexandra
and Maria. We sent the girls home because the dispensary was not open; we were attempting to
reconcile the product and the money prior to opening.

18.  Thad Steven print out the current inventory from Treez and we used that to count
the inventory. Steven printed out a list and informed me that it was Balboa’s total inventory e.g.
everything that should be in the dispensary on that day, July 10, 2018. (A true and correct copy
of the printout Steven handed me is attached as Exhibit A and incorporated by reference.)

19.  On Exhibit A, you will see handwritten counts in the Strain/Item column. These
are the actual counts of the product in the dispensary versus the number listed in the unit
category. For example, on page 1, four lines down, there is a Brand called “Kurvana Ascnd Earth
OG” which lists 33 units in the dispensary. We counted 13. This is one of numerous examples of
irreconcilable inventory issues. I was extremely troubled by this and it was complicated by the
fact that there was no purchase history documentation on how the product was acquired. This
made it impossible for us to figure out what had actually been ordered, the cost, and whether or
not it had been paid and it appeared as if there had been ongoing theft of the product.

20. I asked Steven how vendors were paid. He informed me that all vendors were paid
cash on delivery and there were not outstanding invoices to vendors. We later learned this was
untrue. There were numerous vendors that claimed Balboa owed them money. Once again,
Balboa’s lack of purchase documentation made it impossible for us to tell if this was actually true
and we ended up paying them as we had no ability to prove or disprove the claim to money. A
true and correct copy of an outstanding invoice is attached as Exhibit G and incorporated by
reference. You will see that the balance claimed due was $1,190.40. In addition to the troubling
inventory issues, these outstanding invoices were also extremely troubling.

21. " I alsor a;ked Steven to pvlr'irrlgout a Vreéeiptﬂto make suré the ;eceipt was complied
with regulations and that Balboa was doing taxes correctly. (A true and correct copy of the
“Treez” receipt Steven gave me is attached as Exhibit C and incorporated by reference.) Receipts
should contain a unique employee number, the customer’s first name, and a unique customer

number. The Treez receipt appeared to be non-compliant because it did not have a patient name
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22.  Ialso asked Steven to print me out a copy of the employees’ work schedules. I
was given handwritten sticky notes from Steven, Maria, and Alexandra. (True and correct copies
of the handwritten sticky notes are attached as Exhibit B and incorporated by reference.) I
became aware that the employees were regularly working 10 to 12 hours per day. I do not know
if they were being paid overtime, if they were being given adequate meal and rest breaks, or
appropriate wage statements. For example, Maria wrote down that she was working from 8:30
am to 8:00 pm on Tuesdays and 8 am to 8 pm on Thursdays. Alexandra wrote down that she was
working 10 am to 9 pm on Saturdays and Tuesdays. Steven wrote down that he worked Sunday
through Thursday open to close, which I believe was 8 am to 9 pm. We explained to them that
our company does not do overtime and that we require and track meal and rest breaks. They were
very upset when they learned we would not be permitting them to work 9, 10, or 11 hour days.

23.  Wedid not sell any product or engage in any monetary transactions on July 10,
2018 and no one used the ATM (it was posted as out of order).

24, OnJuly 10, 2018, I printed out the ATM receipt to figure out how much case was
in the ATM. (A true and correct copy of the printout is attached as Exhibit D and incorporated by
reference.) The printout shows items remaining invthe ATM on July 10, 2018 as 147 $20 dollar
bills, for a total of $2,940 in cash in the ATM.

25. On July 11, 2018, we opened at 8 am. I had employees show up at 7 am to start
performing a second inventory. For reasons I cannot explain, we discovered we had been locked
out of Treez, Weed Maps, and all the other software. Prior to being locked out, we had exported
the inventory list, also called a “Menu,” so we still had a starting point for the second inventory.

26.  OnlJuly 11, 2018, I did a money count of cash on hand. I triple counted the cash.
My initial céunt; not including cash in the ATM and $100 in the cash box was $67,984.57. 1had
printed out The ATM machine receipt the day before, which indicated cash in the ATM of
$2,940. There was $100 cash in a drawer, and there was some lose change in the small safe in the
small back manager’s room. My final count of cash, which included the ATM receipt and the

cash in the dispensary was $71,084.57. In going through a stack of loose papers in the manager’s
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office, I found $1,000 in an envelope.

27.  One of our managers, Matt Freeman was working with me. I asked him to also
count the cash. His count was the same to the penny.

28.  On the morning of July 11, 2018, a man showed up in the parking lot. He had
long-grungy hair and looked like he was straight out of the movie “Dazed and Confused.” I had
no idea who he was. Steven told us he was a former employee.

29.  Steven walked out of the dispensary with the long haired former employee and the
long-haired man yelled at Steven in the parking lot for what seemed like an hour. We were
instructed to direct the long-haired man to leave or we would call the police because he was being
erratic and disruptive. As Irecall, a security guard mentioned his name is “James.”

30.  “James” eventually left. Steven walked in to the dispensary in tears and
apologized because he said felt caught in the middle and he did not feel like he was doing things
that were his job duties. I had no idea what he was talking about.

31.  Shortly thereafter, he told me that he had to leave for the day and he apologized for
leaving but he could not handle what was going on. I still had no idea what he was talking about.
He went home. I had some conversations with him by text about codes and how to access things.

32.  Iasked him by text if he was going to show up for work again. He never came
back.

33.  As we continued to inventory again that day, we worked off the export list because
it had price tiers, items, etc. We did manual receipts the first day and checked people in to our
software as required by law.

34,  Because we had been locked out of Treez, and therefore lacked the ability to make
inventory adjustments as products were sold, we only sold items from the bud room because it
had been inventoried.

35.  We continued cleaning that first day. We emptied drawers, cabinets, everything. I
was cleaning the managers office and I found butcher knife in a cabinet that was part of a desk.
There were random items with the butcher knife like money slips. I threw away the butcher

knife. I gave my employees’ boxes to start counting the inventory in the back rooms to see if we
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could account for missing items in the bud room.

36. It basically took us two days to take a list of all the product stashed in the back two
little rooms to compare it with the inventory list Steven gave us. We handwrote the list because
there was no organization to the product in the back two rooms. The handwritten list is 10 pages
long- these are 10 pages of product which included very little that was missing from the budroom
but was mostly product that was non-compliant or not purchased therefor was not in the Balboa
inventory tracking system which makes inventory tracking/reconciliation difficult to finalize ina
timely manner. Given there was no purchase history, I could not tell if any of the items ever even
made it into their inventory. (A true and correct copy of the handwritten list is attached as Exhibit
E and incorporated by reference.)

37.  OnlJuly 12, 2018, because we still did not have access to Treez, we took the
exported menu from Treez and imported it into our own database and printed out a copy. (A true
and correct copy of our inventory list created from Steven’s list is attached as Exhibit F and
incorporated by reference.) We activated a Balboa account with our software and immediately
began reconciling the paper receipts we were forced to use on July 11 and half the day on July 12.
We finished this on the night of July 12.

38.  OnJuly 13, 2018, we exported the “menu” from our software (which was
originally imported from Steven’s “Treez” account) to undertake yet another inventory because
we would have accounted for anything we sold by checking it out. We did another official
inventory adjustment that morning. Anything that was unaccounted for was virtually moved from
the “customer shelf,” which means it is product available in stock for purchase, to the virtual
“customer safe,” which means the product is not available. Prior to removing the unaccounted for
items from the software we left the items pending in the safe until we could confirm items were
not in with the mess of product thrown about in the restricted employee area and management
office/saferoom.

39.  OnlJuly 17, 2018, we finalized the storewide inventory count accounting for the
mess of product thrown about in the restricted employee area and management office/saferoom.

Attached to my declaration as Exhibit H is a true and correct copy of all the missing inventory
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items. Itis a long list for such a small dispensary. Anything on this list other than what is entitled
“compliancy defect” was missing. In my experience, a significant discrepancy in inventory must
be reported to the Bureau of Cannabis and local law enforcement. A significant discrepancy is
defined as “a difference in actual inventory compared to the records pertaining to inventory of at
least $5000 or 2 percent of the average sales of the licensee, whichever is less. I do believe if we
the print out did not include the items we believe where never entered into Balboa’s software,
they would have met the qualifications for having a significant discrepancy in inventory. Nothing
was reported as we were forced out of the location later that day.

40.  Excepting the events on July 17, 2018, described below, the few days we managed
the dispensary, everything was fine, we had no issues other than the “James” appearance, being
locked out of Treez and Weedmaps (which we have since found out the old operator did), and the
obstruction James attempted with Balboa’s vendors.

41.  Ihave daily sales and reconciliation sheets for the few days we were managing
Balboa. True and correct copies are attached as Exhibit I and incorporated by reference.

42.  OnlJuly 17, 2018, at approximately noon, I received a call from one of my
managers, Alexis Bridgewater, informing me that there was a man with a gun at the Balboa
Dispensary. I promptly stopped what I had been doing, told her to lock the doors and drove to the
Balboa Dispensary, where I arrived around 12:30pm Pacific Standard Time. I had access to video
feed from the security cameras at Balboa, so I viewed the camera footage on my phone to ensure I
could safely enter Balboa through the back entrance, which I did.

43,  When I entered the shop, an employee was on the phone with the police. I
proceeded to the front of the dispensary to look out of the front window to see if I could see who
was there with the gun. I could see a man in a green car down the hill to the right of the
dispensary. I also eventually saw who I thought to be James walking up and down the hill near
the dispensary as if “patrolling” the area.

44,  The police arrived at Balboa around 1:06pm. I exited Balboa to greet them. Mr.
Malan arrived shortly after the police with various documents. I then pointed the police to the

man with the gun. James had taken off when he saw the police arrive. Attorney Gina Austin
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arrived at Balboa shortly after Mr. Malan. Ms. Austin and Mr. Malan explained to the police that
Mr. Malan was the owner of the dispensary and that the men were apparently with an old operator
who had just been fired and essentially that there was ongoing dispute.

45.  From Ms. Austin, I learned that there had been some sort of court proceeding and
that a receiver would be appointed and that the sheriff would likely be later that day to serve
Balboa with papers. She informed that we should take the papers and give them to her. She also
explained that the papers did not automatically give the old operators the right to enter the
dispensary.

46.  Prior to the police arriving at Balboa, I did not feel I could let employees leave for
lunch until I was assured it was safe. Initially, I allowed customers who were there to enter the
dispensary because there was a man outside with a gun; however, because I did not know if the
“customers” could be associated with the man with the gun, I had a sign made that the dispensary
was closed.

47. At some point, James returned and was at the lower lot, so the police blocked the
gate from the lower to upper area so that James and the man with the gun could not leave. The
police instructed that they would stay down there, and we should. stay up where we were while
the police sorted matters out. At some point, I could hear James explain to the police that there
were papers and something about the sheriff coming later. At some point, Mr. Malan and James
began yelling at each other from across the parking area and Ms. Austin stepped in to diffuse Mr.
Malan.

48.  Because matters seemed under control at that time, I left Balboa around 2:15pm to
deal with another exigent matter.

49.  Approximately 40 minutes to an hour after I left Balboa, I received a text from Mr.
Knopf instructing that Balboa was to be closed for the rest of the day, so I returned to instruct
everyone to go home and to help close.

50.  Shortly after arriving the second time at Balboa, I tried to enter its front waiting
area from the outside and was greeted by an older white man behind me trying to shove his way

in and waving papers. I took the paper but told him that I would have to speak to the lawyers
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before I could let him in. I then instructed two managers, Alexis Bridgewater and Matthew
Freeman, who were at the front of the dispensary to stay back and to abandon closing procedures
and just get all employees out. We all left the man with the paper with the Balboa Dispensary
guards in the waiting room of the Balboa Dispensary and began to let employees out the back
entrance so as to avoid confrontation at the front. The man with the paper was unable to access
the reception or back area of the Balboa Dispensary because we had locked those doors to
provide us time and safety while we tried to determine what to do.

51. At some point, the men from the earlier incident with the gun and old operators
joined the man with the paper in the waiting area of the Balboa Dispensary. The man with the
paper who had shoved his way in was now yelling that we had to let him in or we would be in
contempt 6f court. I told him to please just hold on while I attempted to make a call. He screamed
through the door that I needed to cooperate because he was an officer of the court. He yelled that
we were making it “really f**king tough for [ourselves]” and that by not letting him in we were
“telling the judge to go f**k himself” and that would not play well. Then he said, “I am the guy
that runs this place now.” One of the Balboa Dispensary guards then walked off the job.

52. I instructed the other managers that we all needed to leave and we all proceeded to
the back to get our things to leave. I then received a call from Mr. Malan instructing me that I
needed to leave ASAP with all cash on hand. I told him no. After [ hung up with Mr. Malan, I
received a call from my supervisor, Mr. Knopf, who also instructed that we needed to get out of
there ASAP but to take the cash with us so it could be accounted for. At some point we began to
collect the cash. Much of the cash appeared to have originated from Golden State Greens by the
way it was bundled similarly to the way Golden State Greens handles their cash and other factors.

53.  Atthat point, the man with the paper and the employees of the old operator were
banging on the door in between the waiting room and reception area, which we had locked to
keep us safe. I then called Ms. Austin to inform her that I was going to call the police and she told
me that she was going to come get us. I then called the police.

54.  Men, I do not know who or how many, then came to the back of the Balboa

Dispensary near the managers’ office where we were and started banging on the back door from
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AUSTIN LEGAL GROUP, APC

3990 Old Town Ave, Ste A-112

San Diego, CA 92110
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~N N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

which we had been planning to exit. There was a lot of yelling from the men at the back and then
I realized that the men at the front of the dispensary had breached the reception room door and
were on the computer trying to open the “budroom” door, which was th¢ last locked door keeping
them from us. The men continued to shout. I was still on the phone with the police and became
aware that my manager, Alexis, was on the other phone with Mr. Knopf.

55.  Shortly after I hung up the phone with th¢ police, I realized that the men were
coming through the budroom door. Ms. Bridgewater then tried to close the manager room door.
At that point, I heard Mr, Knopf, who had been on speaker phone with Ms. Bridgewater, yell to
run because all the men were at the front and Ms. Austin was going to pick us up in the back. I
tried to grab keys and other items needed and then ran out the back door and jumped in Ms.
Austin’s car. At that point, James had run to the back and Ms. Austin had to swerve her vehicle
b'ecatlsebne of the men tried to jump in front of her vehicle.

56.  During the time that the men were there trying to break in, I felt an overwhelming
sense to protect my employees. I had no idea what fhe men were capable of or what would
happen but I felt scared and I thought the men could hurt us.

57.  Attached as Exhibit J to my declaration are true and correct copies of photos taken
of some of these men as they waited in front of the dispensary and then rampaged through the -
dispensary.

I declare under penalty of perjury under California state law that the foregoing is true and

correct. Executed in San Diego, California, on July 27, 2018.
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.F‘—b

LUNAROG  \G
_NORTHERNLIGHTS 1.

EEEEEEEE R

B8

Rising Declaration Exhibit A Page 1

915




eos

Rising Declaration Exhibit A Page 2

916




oney vages

R vae Inyeutory Report Details on 2018-06-20

Rising Declaration Exhibit A Page 3

917

Total Cost(5)



Sk
Live Inventory Report Detaits on 20180620 =
s on 2

"Units | Total Cost(s)
100 2108 5

L Stri 2
 |BLACKBERRY KUSH _
¥

: » 'STICKE ) i ~
ICARTRIDGE ~ ISTICKEVAPE
[CARTRIDGE ~ STICKEVAPE | -
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... Live Inventory Report Details on 2018—0&20

JOPENVAPE _JISH CARTRIDGE BAVARXANCREAMINDICA 29

_[OPENVAPE "ISH CARTRIDGE BLUE RASPBERRY SATIVA Q) CHumt 13950
E__[O.PEN VAPE 1Usit 1500 zazso“
E_|O.PEN VAPE ~{ISH WATERMELON DEMO _ 1Unt 200 002

/TRISHULA ORGANICS _ (CBDTINCTURE 1Unit 2500 '625 0

1Unit 400 000

MERCH " /OPEN VAPE ,
1 Uit

'MERCH {O.PEN VAPE

<ISH DE'MO BATI'ERY
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.. ...Live Inventory Report Details on 2018-06-20

{APOTHECANNA ] Iy 112.00
APOTHECANNA  !CALMING Z
APOTHECANNA ~ ~ CALMINGOL 10Z
TOPICAL  |APOTHECANNA  .CHERRYBALM =
‘TOPICAL = |APOTHECANNA  (CIRCULATING CREME20Z
TOPICAL  'APOTHECANNA

~_EXTRA STRENGTH CREME 20Z
. |EXTRA STRENGTH CREME80Z

TOPICAL
TOPICAL
{TOPICAL _
TTOPICAL
“TOPICAL
TOPICAL |
-TOPICAL (A

_RELIEVING CREME 807, .

_ |STIMULATING CREME20Z
____ ISTIMULATING CREME 80Z _
... \STIMULATING OIL 10Z
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i Live Inventory Report Details on 2018-06—20 - _
Type . Strain/Item N ! Tier/Price | Attributes |
‘CARTRIDGE __/HEAVY HITTERS 3710 CONNOISSEUR COLD FILTERED ' : ‘
CARTRIDGE _HEAVY HITTERS _ |ACDC
(CARTRIDGE _HEAVY HITTERS __BLUE DREAM 22G _

"BLUE DREAM COLD FILTERED

BLUEBERRY COLD FlLTBRED

BUBBA KUSH 2.2G

" IBUBBA KUSH COLD FILTERED

DIABLO 2.2G

" IDIABLO OG COLD FILTERED

DISPOSABLE PINEAPPLE EXPRESS

'\GELATO COLD FILTERED

. |GORILLA GLUE2.2G
GOR]LLA GLUE COLD FILTERED

GRAPE APE 22G

GRAPE APE COLD FILTERED

JACK HERER COLD FILTERED

_ MALIBUOGCOLDFILTERED

NORTHERN LIGHTS 22G

NORTHERN LIGHTS COLD FILTBRED

_/0G KUSH COLD FILTERED _

_INORTHERNLIGHTSDISPOSABLE |

PINEAPPLE EXPRESS 226

PINEAPPLEEXPRESS COLDFILTERED

SKYWALKER OG 2.2G

SKYWALKER OG COLD FILTERED

CARTRIDGE _'HEAVY HITTERS __ISOUR DIESEL COLD FILTERED
CARTRIDGE HEAVY HI’ITERS iSTRAWBERRY COUG!-_! 226
IC@R"TRIDGE HEAVY m'l'!'ERS

) S’I'RAWBERRY COUGH COLD FILTERE ) P

STRAWNANA COLD FIL'I'ERED o

~ TANGIE22G )

_THETRUTH COLD FILTERED
" 'WEDDING CAKE COLD FILTERED
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. Live Inventory Report Details on 2018-07-10
Strain/Ttem R 'ﬂer/l’nee

S > ol

COLD FILTERED

BLUE__D__REAM 22(} . -
" IBLUE DREAM COLD FILTERED

|CANDY APPLECOLDFILTERED
COOKIES & CREAM COLDFILTERED

DIABLO 2.2G 3

" IDIABLO OG COLD FILTERED _

 IDISPOSABLE PINEAPPLE EXPRESS

GIRL SCOUT COOKIES COLD FILTERED
_IGORILLAGLUE22G -
GORILLA GLUE COLD FILTERED |
GRAPEAPE2.2G

GRAPE APE COLD FILTERED
JACK HERER COLD FILTERED
_/MALIBUOG2.2G

" |ORANGE KRUSH COLDFILTERED g
" IPINEAPPLE EXPRESS 22G

_{PINK KUSH COLD FILTERED ___
ISKYWALKER 0G22G e

ISOUR DIESEL comlmmm

ISTRAWNANA COLD FILTERED _
__[TANGIE22G

'THE TRUTH COLD FILTERED

WEDDING CAKE COLD FRJI'ERED

ML ok W e
m LIPay . oz

Rising Declaration Exhibit A Page 9

923




CHARGE 508 DISPLAY
_[CHARGESI4

CRUISE212 ..
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{PREROLL : ~ ICREATE 310 FLIGHT

. Liw Dmp”(ag.
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_|SOUL SUGARKITCHEN |
{SOUL SUGARKITCHEN

LE  ISOUL SUGAR KITCHEN
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e Live Inyeat :Wﬂm_i’!lﬂw-lﬂF (\ON&/
___ Strainfitem | Tier/Price | Attributes | , Denomi
ARK CHOCOLATE BLACKBERRY BAR

23,__., _—
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'lype H
'PREPACK _ {HUMBOLDT SUNGROWERS GUILD
'PREPACK __|HUMBOLDT SUNGROWERS GUILD .
‘PREPACK __{HUMBOLDT SUNGROWERS GUILD
[PREPACK _ (HUMBOLDT SUNGROWERS GUILD _
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EDBLE PEACHRINGS
[EDIBLE FLAVRX ... JPINKLEMONADE BELTS
i |STRAWBERRY BANANA BELT

SELECT CBD TINCTURE UNFLAVORED
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Live Inventory Report Detsils on 2018-67-10

Tier)

ABX SOFTGELS 100MG
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o e
BANANASMOOTHIE . 35 .
H

KURVANAKPEN
KURVANA KPEN BANANA SMOOTHIE
_/KURVANAKPEN (BLACKBERRYKUSH

KURVANAKPEN  'BLACKBERRY KUSH
KURVANA KPEN BLUE DREAM
BLUE DREAM

KURVANA KPEN
KURVANAKPEN  UJACK HERER
KURVANA KPEN  1JACK HERER
KURVANA KPEN KOOL MIN

ORIGINAL BLUEBERRY
" [PASSION FRUIT
FRUIT

KURVANA KPEN _
KURVANA KPEN
KURVANA KPEN
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_Total Cest ) _
552 |

|KURVANA ASCND
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IKURVANA ASCND
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_|LEMON GINGER SODA
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Desomination | Units | Total Cost(s)

Live Inveatory Report Details on mw:mfm’k

.cmm&qutfamcoo—ms o
KANEHCO  |PB&JBLONDIE
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_ISOUR DIES|

SUNSETSHERBERT
SUNSET SHERBERT

SUPER SILVERHAZE = .
SUPER SILVER HAZE -
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Live Inventory Report Details o)
| TierfPrice

EDIBLE  [MY BEST BUDS
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Live Inventory Report Details on 2018-07-1 g
Strain/Item | Tier/Price | _Attributes |

CALMING CREME 20Z

CALMING CREME 80Z
CALMINGOIL10Z

CHERRY BALM
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EDIBLE ICAREBY DESIGN

EDIBLE__/CARE BY DESIGN
EDIBLE _|{CARE BY DESIGN
[EDIBLE  |CARE BY DESIGN
[EDIBLE _(CARE BY DESIGN
EDIBLE CAREBY DESIGN -

Rising Declaration Exhibit A Page 25

939




. ... Live Inventory Report Details 8-07-10
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'RAW GARDENS

WOOKIES

STRAWBERRY GAS
[STRAWBERRY JACK

... Live Inventory Report Details on 2018-07-10

.
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_Total Cost (5) -

PREPACK  PALOMAR __|ELECTRIC LEMONADE _

JELECTRIC LEMONADE IG

" "IPROFESSOR CHAOS _
[PREPACK  ~ PALOMAR  |PROFESSOR CHAOS 1G
'PREPACK ~ PALOMAR ISATURN OG

/TANGIESUNRISE
MANGIESUNRISE
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_. Live Inventory Report Details on 2018-07-1
i Tier/Price :
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© Vs Tuss Houg Basos
ko EST, 27 s

Treehouse Balboa
8863 Balboa Ave E, San Diego, CA 92123

07/10/2018 3:14pm
RECEIPT # KHNPQD
Qty. Name Price
4 BRIGHT FIRE OG 1G $38.80 _ : L ‘ - :
* Qriginal Price: $76.00 ‘ : _ .
* PALOMAR SELECT ' : S ' . U
STRAINS... i :

- 22.00: (4 $5.5) S P o~
* CUSTOM PERCENT = : : :

:20.0% of (4 19.0) - . L= o \
1 3KINGS $27.20 : :

* Original Price: $34.00 . . S LT,
* CUSTOM PERCENT . ; C . '
- 20.0% cf (1x 34.0)

Original Price: . $110.00 : RN . 2
Discounts; -$44.00 A, X S
Subtotal: $66.00 ‘ T : .
Sales Tax: $5.37 R -

MBT: $3.30

Total: $74.67

Cash: $100.00
Points: . $4.67
[otal Paid: $104.67
CHANGE: - $30.00

Budtended By: MATTHEW
ON CASH DRAWER 1

(858) 598-5983

The cannabis excise taxes are .
included in the total of this invoice. . ) ) ' L
All Sales Are Final. Customer may : ‘ ' i \

exchange defective cartridges or R .

batteries. Store Credit will be issued ) '

in the amount of the price paid for . ~

the remaining valued based on

managements discretion. NO CASH ‘ - ‘
REFUNDS ON ANY PRODUCTS. 7 Y \

KHNEQD RSN '

Rising Declaration Exhibit C Page1 ' . . #
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;’"5./;1 \N-'f-r‘
SV EELH === zz=z=sz==z=z= . N
« TRTAL CASSETTE TOTAL =

START = 04/17/2018 28:30:86 . a B

TODAY = 07/10/2018 18:37:26 I

TERMI NAL 4 = NHOB1252 | 4

COMMUNICATION 1D = 1235C101 - S

CASSETTE CSi1 CST2 CST3 CST4

DENOMINATION($) : 20, 0, 0, 0

INITIAL :o1821, 0, 0, 0

REMAINING : a1, 0, 00 o |

REJECTED(APPROX) : 11, 0, 0, O .

JANNED : 0, 0 0 0
'DISPENSED  ': 1506, 0, 0, O -
INITIAL AuouNT = $304,300.00 -,

REMAINING AMOUNT = $2,940.00 L V

: B N
£ ) °

N\ ” . ENS
\ '
- “
a N N
\ ’ "/' q‘-} .
By S
~ . B
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o

I - Daily Sales and Cash Reconciliation Balboa

1) .

Enter Copy Previous Days Roll-Over

:Process:

2)

Enter Total Cash Collected from Each Location

3.)

Enter Vendor/Expenses Paid out from Day's Money;

4)

Cross Reference Cash on Hand with Unreconciled Ar

5.)

Add notes as needed to help explain any items you ¢

Date

By

Decription

Beginning Cash Balance

Sales

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

EXAMPLE

Checks Paid

Check # Amount

1

{ BHlPayment =B, ForExpense:

i
For Vendor: Product Purchase = P,

List Account (Advertising,
Supplies, Etc.) Inventory

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Nimus Starting Balance
To Cash Register #1

Expense - Vendor Name

Flower Kona

Expense - Vendor Name

Expense - Vendor Name

{ Expense - Vendor Name

delivery

<

velope from before as that was not
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Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount

68,844.57
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B Daily Sales and Cash Reconciliation

|

Process:

1)

Enter Copy Previous Days Roll-Over

2)

Enter Total Cash Collected from Each Location

3)

Enter Vendor/Expenses Paid out from Day's Money

4)

Cross Reference Cash on Hand with Unreconciled Amour

5.)

' Add notes as needed to help explain any items you deerr

Date

Difference
( Cash &420)

Note

Decription

- Walk-In

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Alta Supply

Indus Old invoice

Plugd

Pearl Pharma

indus

TotalMoneyonHold

Remaining Cash

67,844.57

21,073.29

Checks Paid
Amount

Check #

21,073.29

1

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List

Account (Advertising, Supplies, Etc.) Inventory Ei

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

| Vendor Name

Vendor Name

Vendor Name

:Vendor Name

Vendor Name

Vendor Name

| Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Delivery

Rising Declaration Exh bit | Page 3
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i Expense - Vendor Name '

| Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount

70,778.24
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- - Daily Sales and Cash Reconcilia

tion

I

‘Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

: Expense - Vendor Name

Process: 1) Enter Copy Previous Days Roll-Over
2) Enter Total Cash Collected from Each Location
3.) Enter Vendor/Expenses Paid out from Day's Money
4.) Cross Reference Cash on Hand with Unreconciled Amour
5.) Add notes as needed to help explain any items you deer
EXAMPLE
Date
Difference
Decription 420 Report  |(cCash &420)  Note
Beginning Cash Balance
Sales - Walk-in 13,668.32
Sales - Delivery -
Additional Money In
Total Money In Checks Paid
Less: Money on Hold for Vendors Check # Amount
Total Money on Hold
Remaining Cash 13,668.32
For Vendor: Product Purchase = P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.) Inventory Ei
Vendor Name - Delivery
Vendor Name P
Vendor Name B -
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
Vendor Name
i Vendor Name
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989




Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room

78,453.56

Rising Declaration Exh bit | Page 6
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X - Daily Sales and Cash Reconciliation

§

Process:

1)

Enter Copy Previous Days Roll-Over

2,)

Enter Total Cash Collected from Each Location

3)

Enter Vendor/Expenses Paid out from Day's Money

4)

Cross Reference Cash on Hand with Unreconciled Amour

S.)

Add notes as needed to help explain any items you deerr

Date

Decription

Beginning Cash Balance

Sales - Walk-in

Sales - Delivery

Additional Money In

Total Money In

Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

420 Report

{ Cash &420)

Note

9,794.10

Checks Paid

Check #

Amount

9,794.10

For Vendor: Product Purchase = P,
Bill Payment = B, For Expense: List
—-Account (Advertising, Supplies, Etc.)

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

i Vendor Name

!Vendor Name

! Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

CVs

Staples

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name
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Expense - Vendor Name

ise - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount

86,188.14
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- Daily Sales and Cash Reconciliation

!

‘Process:

1)

Enter Copy Previous Days Roll-Over

2)

Enter Total Cash Collected from Each Location

3)

Enter Vendor/Expenses Paid out from Day's Money

4)

Cross Reference Cash on Hand with Unreconciled Amour

5.)

Add notes as needed to help explain any items you deerr

Date

Decription

Beginning Cash Balance

Sales - Walk-In

Sales - Delivery

Additional Money In

Total Money In

: Less: Money on Hold for Vendors

Total Money on Hold

Remaining Cash

EXAMPLE

{ Cash &420)

7,622.65

Checks Paid

Check #

Amount

7,622.65

For Vendor: Product Purchase =P,
Bill Payment =B, For Expense: List
Account (Advertising, Supplies, Etc.)

Inventory Ei

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Vendor Name

Edward Security-

Expense - Vendor Name

 Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Delivery
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Expense - Vendor Name

Expense - Vendor Name

Expense - Vendor Name

Bank Deposit

ATM # 1 ( Bud Room)

ATM # 2 ( Waiting Room)

Total Disbursement

Carryover Amount

82,594.79
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ina M. Austin (SBN 246833)
E-mail: gaustin@austinlegalgroup.com
Tamara M. Leetham (SBN 234419)
E-mail: tamara@austinlegalgroup.com
IAUSTIN LEGAL GROUP, APC
3990 Old Town Ave, Ste A-112
San Diego, CA 92110
Phone: (619) 924-9600
Facsimile: (619) 881-0045

Attorneys for Defendants
Ninus Malan

SALAM RAZUKI, an individual,
Plaintiff,
Vs.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC,, a
California corporation; SAN DIEGO
UNITED HOLDINGS GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit
mutual benefit corporation; CALIFORNIA
CANNABIS GROUP, a California
nonprofit mutual benefit corporation;
DEVILISH DELIGHTS, INC. a California
nonprofit mutual benefit corporation; and
DOES 1-100, inclusive;

Defendants.
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I, Michaela Sweatt, declare:

1. I am over the age of 18 and am not a party to this action. I have personal
knowledge of the facts stated in this declaration. If called as a witness, I would testify
competently thereto. I am the Compliance Director at Austin Legal Group. I work primarily on
state license applications for cannabis retail, distribution, manufacturing, and cultivation for
clients of Austin Legal Group.

2. I am working with Balboa Avenue Cooperative on an annual cannabis retail
license and California Cannabis Group, sometimes referred to as their locations of Mira Este or
Roselle, on an annual cannabis distribution license, an annual cannabis manufacturing license,
and an annual cannabis cultivation license.

3. On January 24, 2018, I e-mailed Ninus Malan to schedule an on-site visit at
Balboa Ave Coop to begin the operating procedure documentation process for annual licensing.
Mr. Malan responded and copied several individuals: Chris Patel, Dean Bornstein, Chris Berman,
and Chris Hakim. I was informed that Chris Patel, Dean Bronstein, and Chris Berman would
provide me with detailed operations procedures for the manufacturing facility at Mira Este. The
documented operations procedures, products to be manufactured, and other quality control and
manufacturing processes required for state cannabis licensing must document what is actually
implemented on a specified date.

4. On January 26, 2018, I left a voicemail for Chris Patel and sent a follow-up e-mail. ‘
A true and correct copy is attached as Exhibit A and incorporated by reference.

5. On January 30, 2018, I had a 12:00 pm appointment with Chris Patel for an on-site
visit to Balboa Ave Coop to write the operating procedures for annual licensing. He was over one
hour late, so I began my operating procedures interview and regulation overview with someone
whom I thought was Dean Bornstein. I now know this person was not Dean Bornstein, but was a
man named “James.” James had long greasy brownish hair, was tall and thin. James told me that
he was the COO of Balboa Ave Coop, that he was responsible for day-to-day operations in the
dispensary, and that he lived in Los Angeles. I asked him if he was moving to San Diego, and he
said, “maybe.”

2
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6. I was concerned by this because I did not understand how “Dean” (who was really
James) could manage the regulatory complexities of a cannabis dispensary and live remotely.

7. I asked James for a tour of the premises. When we moved from the Secure
Reception Area into the Dispensary Area I smelled marijuana smoke. To make a clear
distinction, what I smelled was not the normal slight smell of marijuana that is detectable when
entering a dispensary. The smell was an overwhelming smell of marijuana smoke to the extent
that it was obvious someone was smoking marijuana in the dispensary. Itold James that on
premises consumption is not permitted.

8. During my detailed site tour, I made the following observations and informed
Dean (who was really James) of the following;

a. James said that cannabis goods are stored in the Break Area and the
Manager’s Office/Safe Room. Iinformed James that cannabis goods cannot be stored in the
room labeled Break Area. If the Break Area is used for employee breaks, then cannabis goods
cannot be stored there. If the room is going to be used for inventory storage, then employees |
cannot take their breaks there. The premises diagram submitted for annual licensing purposes
must list the actual and real use of the room.

b. The door between the Dispensary and the Break Area must be kept closed
and locked during business hours. When I visited, this door was propped open.

c. The door between the Secure Receptionist Area and the Dispensary must
be kept closed and locked except when in use. When I visited, this door was propped open.

9. After the premises tour we sat in the Secure Reception Area and I conducted my
operating procedures interview. Ibegan this process my informing James that everything I
document based on his answered must be followed. Submitting operating procedures to the state
as a part of the annual cannabis licensing process means that the licensee is committing to and
communicating to the state that this is how you operate. If changes in operations occur, the
operating procedures must be updated.

10.  Chris Patel arrived about half way through the approximate two-hour site visit.
Upon arrival Chris said he was coming from Los Angeles. I asked Chris and James (whom I

3
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thought was Dean) how they were going to manage the daily operations of Balboa Ave Coop
since they both lived in Los Angeles. They said they would work it out. Chris and James could
not answer my questions related to the video surveillance equipment and the alarm system. Chris
said he would get the information I needed. I asked Chris to provide details on the video
surveillance equipment and the alarm system, because he did not know the answers right then. I
informed Chris and James that they need to ensure that the required failure notification system is
activated and once it’s done, they need to tell me who receives the notifications.

11.  Ithen asked about the security personnel. The security guard present that day
participated in answering questions, as he was standing at his post between the Reception Area
and the Secure Receptionist Area. The door between the Reception Area and the Secure
Receptionist Area was propped open and I informed everyone present—James, Chris, and the
security guard—that the door must remain closed and locked except when in use.

12.  The operating procedures interview continued with me obtaining the information
needed to complete the standard operating procedures (SOPs) required for submittal with the
annual license application.

13.  On or about March 12, or March 13, 2018, after discussing with Ninus Malan the
need to begin the annual licensing process for the California Cannabis Group (GGC) medicinal
manufacturing and medicinal distribution annual license application that was due on 5/10/18 and
6/1/18 respectively, Ninus Malan said that he had a group who was going to operate CCG
manufacturing for him. I asked who I should work with for distribution, and he said he was going
to manage the distribution operation. Mr. Malan said he would email “the people” so that I could
work with them to gather the information that I needed.

14.  On or about March 13, 2018, Mr. Malan sent an email to me and a woman named
Deanna Callahan. Dean Bornstein, Chris Hakim, Chris Berman, and Chris Patel were also
included on the e-mail. Further in the email exchange Deanna Callahan and I scheduled a phone
conversation for March 14, 2018 at 11:00 am.

15.  OnMarch 14, 2018, at 11:14 am, Deanna Callahan called me. Ms. Callahan began

immediately asking questions about my role with “Mira Este” which I explained as being the

4
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project manager for all Balboa Ave Coop and CCG state annual cannabis licensing requirements
that included collecting all required documents, writing operating procedures, and informing and
answering questions regarding state laws and regulations. She said she was only aware of the
“Mira Este” project and began asking me a lot of questions about all of Ninus Malan’s cannabis
licensing projects. I answered without much detail, because it was my understanding that she was
only working on the manufacturing project. I then asked her what her understanding of her role
was and why she had been introduced to me. She said she was not sure because she had not
spoken with Mr. Malan yet. Iexplained that I needed detail on what products were going to
manufactured, what manufacturing processes were going to be implemented (i.e. what type of
extractions), and other state required operating procedures to include transportation, inventory,
waste management, quality control, and security. I asked if she had any of thatvinformation, to
please forward it to me in email, as well as the local Conditional Use Permit Standard Operating
Procedures and application materials that she submitted to the City of San Diego. She said she
would talk to Mr. Malan and call me back in a few days.

16.  See email string/exchange dated March 13, 2018 and March 14, 2018 attached as
Exhibits B-F and incorporzited by reference. Deanna misunderstood my role. When I read her
email, I was concerned because SOPs required for a local CUP are very different than SOPs
required for state licensing. Deanna provided the requested information via e-mail, but what she
provided were only the SOPs she had completed for CUP.

17. On April 5, 2018, I e-mailed Dean Bornstein with the Seller’s Permit attached and
informed him it must be posted visibly in the retail premises. A true and correct copy of my e-
mail is attached as Exhibit G and incorporated by reference. I thought that I was emailing the
Balboa Avenue Coop COQ, James, as I still thought that James was Dean.

18.  OnMay 7, 2017 I sent an e-mail to Chris Berman and Ninus Malan and copied
Gina Austin, Chris Hakim and Dean Bornstein. A true and correct copy of my e-mail is attached
as Exhibit H and incorporated by reference. In this email I was still requesting information that I
needed to complete the manufacturing license application. At this point I was very concerned,

because the team who was going to be managing the manufacturing facility did not seem to know

5
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anything about the state or local laws and regulations governing operating a licensed cannabis
manufacturing facility.

19.  OnMay 7, 2017, I sent the actual current premises diagram as an attachment and a
list of questions I still had regarding the manufacturing operating procedures via e-mail to Chris
Berman, Ninus Malan, Dean Bornstein, Gina Austin, and Chris Hakim. The site plan that Dean
Bornstein’s group had sent to me demonstrated a lack of understanding for the difference between
operating under a Business Tax Certificate and operating under a Conditional Use Permit. The
“site plan” is related to the Conditional Use Permit and it is a plan for the future if/when the
Conditional Use Permit is approved. For the state licensing process at this point in time, I needed
the updated premises diagram as the operation will function under the BTC. Chris Berman and
Chris Wayne did not seem to understand what was required and kept referring to the site plan,

20.  On May 8, 2018, I exchanged numerous e-mails with Chris Berman as he was
working to provide me with the information that I needed on the operating procedures. Also
copied on those emails was Ninus Malan, Dean Bornstein, Gina Austin, and Chris Hakim. Ina
separate e-mail thread, I asked Chris Berman to put me in touch with the person who could
explain the current premises diagram detail that I needed. He responded that Chris Wayne would
be able to provide the detail. True and correct copies of my e-mails are attached as Exhibits I, J,
and K.

21.  OnMay9, 2018 at 10:41 a.m., I receive an incoming call from (818) 640-2175. It
was Chris Wayne. In a 39-minute phone call, Chris explained the Mira Este manufacturing plans
and layout of the Conditional Use Permit. I kept trying to explain to him that Mira Este had not
been approved for a Conditional Use Permit yet by the City of San Diego, which meant I need to
the current operations and premises layout as they were operating under the Business Tax
Certificate. I explained that we will submit the state license for operating under the Business Tax
Certificate and then if/when the local Conditional Use Permit is approved, we would update the
state license required documents, site plans, premises diagram, operating procedures, product
manufactured, etc.

22.  Hedid not grasp the difference between a Business Tax Certificate and a

6
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Conditional Use Permit, local permitting, or state licensing. We finally came to an understanding
and I was able to obtain the information I needed for the current premises diagram to submit with
the state license application.

23.  During my phone call, I had Chris Wayne on my mobile phone’s speaker because I
was taking notes on the premises diagram as we were speaking. At some point in the conversation
he began saying negative things about Ninus Malan. He called Mr. Malan an idiot. He said “no
one listens to Ninus and that Ninus would be gone soon.”

24.  He told me that I needed to know that Mr. Malan was being “kicked out” within a
month and that I should not listen to him either, and that everyone hates him. Tamara Leetham
happened to be walking by my office and heard the conversation, so she sat in and listened.

25. I directed Chris Wayne back to the purpose of the call, which was for me to obtain
information I needed to submit the state license due on 5/10/18. We stayed on the manufacturing
operations topic for a while, and then Chris Wayne went back to calling Ninus Malan an idiot.

26.  Ireminded him that I work for Austin Legal Group and that Austin Legal Group is
retained by Ninus Malan to manage the state licensing process. He said “yea I get it but Ninus is
going to be gone.” He said that “Deanna” is an expert in building out manufacturing facilities and
that no one knows more than Deanna. I did not respond to his personal comments about Ninus.

27. OnMay9, 2018, I received an email from Chris Berman at 6:04 pm apologizing
for Chris Wayne’s comments. A true and correct copy of the e-mail is attached as Exhibit L and
incorporated by reference.

"
"
1
"
"
"
/!
1!
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28.  Inthe days including May 8, 2018 through May 10, 2018 there were numerous
email exchanges between myself and Dean Bornstein’s group as I was still trying to obtain details
that I needed for the state manufacturing license. I was concerned because the group and every
person I worked with from that team did not seem to have read or to have understood the
cannabis laws and regulations for either the licensing process or the day-to-day operational
requirements to ensure that the licensed cannabis business complies with all laws and regulations.

I declare under penalty of perjury under California state law that the foregoing is true and

correct. Executed in San Diego, California, on July 27, 2018.

e oo

M{chaela Sweatt
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Michaela Sweatt

From: Chris Patel <greenworkventures@yahoo.com>

Sent: Friday, January 26, 2018 8:01 AM

To: Michaela Sweatt

Cc: Ninus Malan; Dean Bornstein; Chris Berman; Chris Hakim
Subject: Re: Operating Procedures Meeting

Hi Michaela,

How’s Tuesday at 12 pm?

Chris

On Jan 25, 2018, at 3:08 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Hi Chris,

| left a voice mail for you. I'm available Monday through Wednesday next week. I'm hoping you will be in
town to meet at the Balboa location to begin the annual licensing operating procedures documentation.
Let me know what day/time works for you.

Michaela

Michaela Sweatt

Compliance Director

AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave., Ste A112, San Diego, CA 92110 I
Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881-0045

Confidentiality Notice
This message Is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is addressed.

This communication may contain information that is proprietary, privileged or confidential or otherwise legally exempt from
disclosure. If you are not the named addressee, you are not authorized to read, print, retain, copy or disseminate this message
or any part of it. If you have received this message in error, please notify the sender immediately by e-mail and delete all coples

of the message.

From: Ninus Malan [mailto:ninusmalan@yahoo.com]
Sent: Wednesday, January 24, 2018 4:45 PM

To: Michaela Sweatt e '

Cc: Chris Patel; Dean Bornstein; Chris Berman; Chris Hakim
Subject: Re: Operating Procedures Meeting

Michaela,

Thank you for reaching out. Chris Patel handles operations and manages Balboa. He is CCd on this email. His
contact information is below.

1008




Chris, can you please reach out to Michaela and schedule a time to meet with her in regards to our S and Ps. It is
very important.

Chris Patel
818-403-8110

Best regards,

Ninus Malan

The information contained in this E-mail message is privileged and confidential
information intended only for the use of the individual or entity named above. If the
reader of this message is not the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this communication is strictly prohibited. If
you have received this communication in error, please immediately notify us by return
e-mail, or by calling the sender at 619-750-2024. Thank You.

From: Michaela Sweatt <michaela@austinlegalgroup.com>
To: Ninus Malan <ninusmalan@yahoo.com>

Sent: Wednesday, January 24, 2018 3.06 PM

Subject: Operating Procedures Meeting

Ninus,

As we just discussed, I'd like to schedule a meeting to begin drafting the required operating
procedures for the temporary licenses already issued. Let's start with the A and M retail sales
operating procedures for 8863 Balboa. Let me know who I should work with.

I'm available as follows:
Thursday, 1/25, any time
Monday, 1/29, after 10 am
Or, suggest other days/times.

Thank you!
Michaela

Michaela Sweatt

. Compliance Director

AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave., Ste A112, San Diego, CA 92110 |
Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881-0045

Confidentiality Notice

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is addressed.
This communication may contain information that is proprietary, privileged or confidential or otherwise legally exempt from
disclosure. If you are not the named addressee, you are not authorized to read, print, retain, copy or disseminate this message or
any part of it. If you have received this message in etror, please notify the sender immediately by e-mail and delete all copies of
the message.
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Michaela Sweatt

From: deanna@rootessential.co

Sent: Wednesday, March 14, 2018 5:29 PM

To: Ninus Malan

Cc: Dean Bornstein; Chris Hakim; Chris Berman; Chris Patel; Michaela Sweatt
Subject: Re: Temporary Licences Expiring Soon

Ninus,

I would like to touch base with you on the permitting project. Do you have time for a quick call tomorrow
morning to provide some clarification on my role in this project? I'm not sure if you would like me to just
provide the documents we submitted for Mira Este’s CUP or manage the project.

Michaela and I spoke earlier today, it seems she has been tasked with writing SOPs for the projects in San
Diego. I can only speak for Mira Este since I have not worked on any of the other projects, SOPs sufficient for
application submittal have already been written and were submitted with the CUP app for Mira Este. We can
provide this and the detailed site map for the state permit app for Mira Este. The other locations will still require
SOPs if they have not been written, it seems Michaela can take these on. Michaela and the law firm she works
with will need a point person that can provide all of the required info for each site.

The required info includes:

Proof of business registration with Secretary of State or Local Office, business organizational structure and
formation documents

Proof of CA Tax Permit

Proof of Live Scans for each owner

Proof of EIN

Proof of Labor Peace Agreement

Proof f commercial general liability insurance in the aggregate of no less than 2 million

Financial Information (bank accounts, loans, investments, gifts)

Proof of Local Authorization (CUP documents)

For each owner: Name, SSN, DOB, address, email address, phone number, background disclosure
(authorization), Live Scan certificate, fingerprint date and ATI number.

For each Financial Interest Holder: Name, Driver’s License number or federal EIN number

For each premise: Address, phone number, number of employees at location, date operations began, on site
contact person, summary of operational activities (SOPs), gross annual revenue, proof that premise is not
located within a 600 ft radius of a school, daycare or youth center, percentage ownership breakdown
Detailed diagrams of each premise (haz materials, security, operations)

SOPs for disposal methods, procedures for Inventory Control, quality control, transportation process and
security for each premise

Proof of 5k surety bond (to cover cost of state audit if warranted) for each premise

Written statement signed by the landlord of each premise allowing cannabis operations on the property
For Manufacturing: Closed loop system certification, signed by a licensed engineer

For retail and distribution: Sellers Permit

For Testing labs: ISO IEC 17025 accreditation certification, SOPs for sampling standards, chain of custody
protocol, testing methods and laboratory quality assurance and quality control

Best regards,

1011




Deanna M, Callahan

Founder, Root Essential

Project Management and Consulting
Cell: (310) 867-9911

Email: deanna@rootessential.co

\OOT ESSENTIA.

CONFIDENTIALITY NOTICE: ' z
The contents of this email message and any attachments are intended solely for the addressee(s) and may contain confidential and/or privileged

information and may be legally protected from disclosure. If you are not the intended recipient of this message or their agent, or if this message has !
been addressed to you in error, please immediately alert the sender by reply email and then delete this message and any attachments, If you are not j
the intended rectplent, you are hereby notified that any use, dlssemmanon copying, or storage of this message or its attachments is stnctly

prohibited.

On Mar 13, 2018, at 5:19 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:

Deanna,

I hope your doing well. We need to start the application process for our permanent licenses now before they expire. Below
you will find the contact for our Rep here that is helping us with the process. | would like to introduce you to Michaela
Sweatt. You will find her contact information below.

Michaela,

| hope your doing well. Meet Deanna Callahan who is working with the Group from LA. Lets all work together to complete
our applications for our permanent licenses. Please let us know what |nformat|on needs to be completed and what

documents that need to filled out.

Michaela Sweatt

Compliance Director

AUSTIN LEGAL GROUP APC | 3990 Old Town Ave,, Ste A1 12, San Diego, CA 921 10]
Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881 0045 o

Best regards,

Ninus Malan
619-750-2024
NinusMalan@Yahoo.com
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Michaela Sweatt

From: Michaela Sweatt <michaela@austinlegalgroup.com>

Sent: Wednesday, March 14, 2018 6:56 PM

To: '‘deanna@rootessential.co’; 'Ninus Malan'

Cc: ‘Dean Bornstein'; 'Chris Hakim'; 'Chris Berman'; ‘Chris Patel’; Austin, Gina
(gaustin@austinlegalgroup.com)

Subject: RE: Temporary Licences Expiring Soon

Deanna,

As we discussed today, Austin Legal Group is contracted for all annual licensing for Balboa, Mira Este, and Roselle. | am
project managing the annual licensing process and | am the point person for all required documents and information for
each site; all of that in addition to gathering already developed SOPs and writing additional SOPs as needed.

My understanding from our conversation this morning is that since you have already completed some SOPs for Mira
Este, that you would forward those to me. Additionally, if you have any other documents or information that | needed,
you would also provide that information to me.

The San Diego CUP process doesn't require any of the information below; all of that information is for the annual license
that is already being handled.

Michaela

From: deanna@rootessential.co [mailto:deanna@rootessential.co]

Sent: Wednesday, March 14, 2018 5:29 PM

To: Ninus Malan
Cc: Dean Bornstein; Chris Hakim; Chris Berman; Chris Patel; Michaela Sweatt

Subject: Re: Temporary Licences Expiring Soon

Ninus,

I would like to touch base with you on the permitting project. Do you have time for a quick call tomorrow
morning to provide some clarification on my role in this project? I’'m not sure if you would like me to just
provide the documents we submitted for Mira Este’s CUP or manage the project.

Michaela and I spoke earlier today, it seems she has been tasked with writing SOPs for the projects in San
Diego. I can only speak for Mira Este since I have not worked on any of the other projects, SOPs sufficient for
application submittal have already been written and were submitted with the CUP app for Mira Este. We can
provide this and the detailed site map for the state permit app for Mira Este. The other locations will still require
SOPs if they have not been written, it seems Michaela can take these on. Michaela and the law firm she works
with will need a point person that can provide all of the required info for each site.

The required info includes:

Proof of business registration with Secretary of State or Local Office, business organizational structure and
formation documents

Proof of CA Tax Permit

Proof of Live Scans for each owner

Proof of EIN
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Proof of Labor Peace Agreement

Proof f commercial general liability insurance in the aggregate of no less than 2 million

Financial Information (bank accounts, loans, investments, glﬂ:s)

Proof of Local Authorization (CUP documents)

For each owner: Name, SSN, DOB, address, email address, phone number, background disclosure
(authorization), Live Scan certificate, fingerprint date and ATI number.

For each Financial Interest Holder: Name, Driver’s License number or federal EIN number

For each premise: Address, phone number, number of employees at location, date operations began, on site
contact person, summary of operational activities (SOPs), gross annual revenue, proof that premise is not
located within a 600 ft radius of a school, daycare or youth center, percentage ownership breakdown
Detailed diagrams of each premise (haz materials, security, operations)

SOPs for disposal methods, procedures for Inventory Control, quality control, transportation process and
security for each premise

Proof of 5k surety bond (to cover cost of state audit if warranted) for each premise

Written statement signed by the landlord of each premise allowing cannabis operations on the property
For Manufacturing: Closed loop system certification, signed by a licensed engineer

For retail and distribution: Sellers Permit

For Testing labs: ISO IEC 17025 accreditation certification, SOPs for sampling standards, chain of custody
protocol, testing methods and laboratory quality assurance and quality control

Best regards,

Deanna M. Callahan

Founder, Root Essential

Project Management and Consulting
Cell: (310) 867-9911

Email: deanna@rootessential.co

NOOT ESSENTLAL .

CONFIDENTIALITY NOTICE:
The contents of this email message and any attachments are intended solely for the addressee(s) and may contain confidential and/or privileged

information and may be legally protected from disclosure. If you are not the intended recipient of this message or their agent, or if this message has
been addressed to you in error, please 1mmed1ate1y alert the sender by reply email and then delete this message and any attachments. If you are not
the intended recipient, you are hereby notified that any use, dissemination, copying, or.storage of this message or its attachments is strictly

prohibited.

On Mar 13, 2018, at 5:19 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:

Deanna,

| hope your doing well. We need to start the application process for our permanent licenses now before they expire. Below
you will find the contact for our Rep here that is helping us with the process. | would like to introduce you to Michaela
Sweatt. You will find her contact information below.

1015




Michaela Sweatt

From: deanna@rootessential.co

Sent: Wednesday, March 14, 2018 8:35 PM

To: Michaela Sweatt

Cc: Ninus Malan; Dean Bornstein; Chris Hakim; Chris Berman; Chris Patel; Austin, Gina
Subject: Re: Temporary Licences Expiring Soon

Attachments: CUP Addendums.zip; Untitled attachment 00010.html; Root Essential Logo jpeg

small.jpeg; Untitled attachment 00013.html

Michaela,

Apologies, in our conversation, you were unclear in explaining your role in the project. I am aware that Austin
Legal Group is managing the permitting process, my understanding was that you were contracted by Austin
Legal group to write the SOPs for Ninus’ San Diego operations. Thank you for clarifying that you will be
managing the collection of all this information. We discussed a need a point person on Ninus’ side to provide all
the info required for state licensing, this is what caused the confusion. On the phone, you seemed unsure as to
who to reach out to for a lot of the information. In my last email, I listed the information required for state
licensing, for reference, so that Ninus knows what info needs to be provided to Austin Legal group. As I
mentioned I can provide the documents submitted for Mira Este, I was just clarifying that this is what is being
requested or if additional assistance was needed. Attached below are all the docs I have for Mira Este, I believe
Toby has the site plans and remaining documents.
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Michaela,
I hope your doing well. Meet Deanna Callahan who is working with the Group from LA. Lets all work together to complete

our applications for our permanent licenses. Please let us know what information needs to be completed and what
documents that need to filled out.

Michaela Sweatt

Compliance Director

AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave,, Ste A112, San Diego, CA 92110 |
Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881-0045

Best regards,
Ninus Malan

619-750-2024
NinusMalan@Yahoo.com
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Michaela Sweatt

From:

Sent:

To:

Cc:

Subject:
Attachments:

Michaela,

deanna@rootessential.co
Wednesday, March 14, 2018 8:35 PM

Michaela Sweatt

Ninus Malan; Dean Bornstein; Chris Hakim; Chris Berman; Chris Patel; Austin, Gina
Re: Temporary Licences Expiring Soon

CUP Addendums.zip; Untitled attachment 00010.html; Root Essential Logo jpeg
small,jpeg; Untitled attachment 00013.html

Apologies, in our conversation, you were unclear in explaining your role in the project. I am aware that Austin
Legal Group is managing the permitting process, my understanding was that you were contracted by Austin
Legal group to write the SOPs for Ninus’ San Diego operations. Thank you for clarifying that you will be
managing the collection of all this information. We discussed a need a point person on Ninus’ side to provide all
the info required for state licensing, this is what caused the confusion. On the phone, you seemed unsure as to
who to reach out to for a lot of the information. In my last email, I listed the information required for state
licensing, for reference, so that Ninus knows what info needs to be provided to Austin Legal group. As I
mentioned I can provide the documents submitted for Mira Este, I was just clarifying that this is what is being
requested or if additional assistance was needed. Attached below are all the docs I have for Mira Este, I believe
Toby has the site plans and remaining documents.
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Micflaela Sweatt

From: ' deanna@rootessential.co

Sent: Wednesday, March 14, 2018 10:45 AM

To: Michaela Sweatt

Cc: Ninus Malan; Dean Bornstein; Chris Hakim; Chris Berman; Chris Patel
Subject: Re: Temporary Licences Expiring Soon

Michaela,

I will give you a call at 11am, looking forward to chatting soon.

Best regards,

Deanna M. Callahan

Founder, Root Essential

Project Management and Consulting
Cell: (310) 867-9911

Email: deanna@rootessential.co

CONFIDENTIALITY NOTICE: :
The contents of this email message and any attachments are intended solely for the addressee(s) and may contain confidential and/or privileged

information and may be legally protected from disclosure. If you are not the intended recipient of this message or their agent, or if this message has
been addressed to you in error, please immediately alert the sender by reply email and then delete this message and any attachments. If you are not
the intended recipient, you are hereby notified that any use, dissemination, copying, or storage of this message or its attachments is strictly

prohibited.

On Mar 13, 2018, at 6:50 PM, Michaela Sweatt <michaela@austinlega1group.com> wrote:

Deanna,

Let's have a phone conversation Wednesday, 3/14 at 11:00 am. Please call me at (619) 254-3852; or let me know where
to reach you. '

I'll send a summary of needed information before that time.

Michaela

From: deanna@rootessential.co [mailto:deanna@rootessential.co]
Sent: Tuesday, March 13, 2018 5:32 PM
To: Ninus Malan
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Cc: Dean Bornstein; Chris Hakim; Chris Berman; Chris Patel; Michaela Sweatt
Subject: Re: Temporary Licences Expiring Soon

Ninus,

Lovely to hear from you. Thanks for connecting me with Michaela. To confirm, this is for the San Diego Mira
Vista project, correct?

Michaela,

Pleasure to e-meet you. Can you provide a summary of what information needs to be completed, what if
anything has already been done and what forms need to be filled out. I am available for a call tomorrow at 11am
or after 3pm to discuss in further detail. Let me know what works for you.

Best Regards,

Deanna M. Callahan

Founder, Root Essential

Project Management and Consulting
Cell: (310) 867-9911

Email: deanna@rootessential.co

<image001.jpg>

CONFIDENTIALITY NOTICE: .
The contents of this email message and any attachments are intended solely for the addressee(s) and may contain confidential and/or privileged
information and may be legally protected from disclosure, If you are not the intended recipient of this message or their agent, or if this message has
been addressed to you in error, please immediately alert the sender by reply email and then delete this message and any attachments. If you are not
the intended recipient, you are hereby notified that any use, dissemination, copying, or storage of this message or its attachments is strictly
prohibited.

On Mar 13, 2018, at 5:19 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:

Deanna,

| hope your doing well. We need to start the application process for our permanent licenses now before they expire. Below
you will find the contact for our Rep here that is helping us with the process. | would like to introduce you to Michaela
Sweatt. You will find her contact information below.

Michaela,

| hope your doing well. Meet Deanna Callahan who is working with the Group from LA. Lets all work together to complete
our applications for our permanent licenses. Please let us know what information needs to be completed and what

documents that need to filled out.

Michaela Sweatt

Compliance Director

AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave., Ste A112, San Diego, CA 92110 |
Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881-0045

Best regards,
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Michaela Sweatt

From:
Sent:
To:

Cc:
Subject:

Hi Michaela,

Chris Patel <greenworkventures@yahoo.com>
Wednesday, March 21, 2018 9:13 PM
Michaela Sweatt

Ninus Malan

Re: Alarm System Detail

I'll get you this info tomorrow.

Chris

On Mar 21, 2018, at 12:39 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Chris,

Please answer the following questions about the alarm system at Balboa Ave Cooperative? If Dean has
this information, please forward to him. | need it for the Retail Standard Operating Procedures for
annual licensing.

Let me know if you have questions. Thank you!

Alarm System

Who installed and maintains the alarm system?

Is the alarm system integrated with the video surveillance system? (This is not required, but if it
is integrated, we need to include an explanation.)

Is there a fire alarm integrated with the security alarm? (Not required.)

What is the name of the alarm system installed at the premises?

What is the name of the licensed alarm company that monitors and responds to alarms? Provide
the license number.

Explain the features of the required “security monitoring,” meaning that if the alarm is triggered
the alarm company calls a list of responsible parties, notifies police, etc.

If the alarm is activated, list the people who are notified.

Under what circumstances are security patrol and/or police summoned?

List the people/titles of the people who have access to the alarm deactivation code?

Are the alarm deactivation codes unique to each person or is it a general code used by
everyone?

Who ensures the premises is cleared of customers and employees at closing and sets the alarm?
Who deactivates the alarm to open for business?

In what room on the premises is the alarm system equipment located?

Is the alarm system equipment in a locked cabinet?

What camera number records activity of the locked alarm equipment cabinet?

Michaela Sweatt
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Michaela Sweatt

From: Michaela Sweatt <michaela@austinlegalgroup.com>

Sent: Thursday, April 5, 2018 9:25 AM

To: Dean Bornstein (dbadh13@gmail.com); Chris Patel (dccollective@icloud.com)
Cc: Ninus Malan

Subject: Seller's Permit

Attachments: SELLERS PERMIT_Balboa Ave Coop.pdf

Dean and Chris,

The attached Seller's Permit must be visibly posted in the Balboa Ave Cooperative retail space. Please print it and post it.

Thank you.
Michaela

Michaela Sweatt

Compliance Director

AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave., Ste A112, San Diego, CA 92110 |
Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881-0045

Confidentiality Notice
This message is being sent on behalf of a lawyer. It is intended exclusively for the.individual or entity to which it is addressed. This communication

may contain information that is proprietary, privileged or confidential or otherwise legally exempt from disclosure. If you are not the named
addressee, you are not authorized to read, print, retain, copy or disseminate this message or any part of it. If you have received this message in
error, please notify the sender immediately by e-mail and delete all copies of the message.
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Michaela Sweatt

From: Michaela Sweatt <michaela@austinlegalgroup.com>
Sent: Friday, March 16, 2018 12:01 PM

To: ‘Dean Bornstein'; 'Chris Patel’; 'Ninus Malan’
Subject: RE: Seller's Permit

Thank you. When | get a copy of it | will send it to you. The Seller's Permit must be posted in the place of business.

From: Dean Bornstein [mailto:dean@socalbv.com]
Sent: Friday, March 16, 2018 11:22 AM

To: Michaela Sweatt; Chris Patel; Ninus Malan
Subject: Re: Seller's Permit

Michaela,

Ninus should have all of the licenses.
Please contact him.

Thanks,

Dean

Dean Bornstein
CEO

SoCal Building Ventures
32123 Lindero Canyon Road
Suite 210

Westlake Village, Ca. 91361

818-865-1700 Office
310-866-0028 Cell

Dean@SoCalBV.com

CONFIDENTIALITY NOTE: The information contained in this email transmission is legally privileged and confidential information
intended only for the use of the individual or entity named above. If the reader of this transmission is not the intended recipient, you are
hereby notified that any use, dissemination, distribution or copying of this transmission is strictly prohibited. If you have received this
transmission in error, please immediately notify us by email, telephone or fax and delete the original transmission. Thank you.

On Fri, Mar 16, 2018 at 10:05 AM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Dean,
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Do you have the required Seller's Permit posted in the Balboa Ave Cooperative retail site? If you do, please
scan it and send it to me.

Do you also manage the Mira Este and Roselle sites? I need the Seller Permit for each of these locations th.
Thank you!

Michaela

Michaela Sweatt

Compliance Director

AUSTIN LEGAL GROUP, APC | 3990 Old Town Ave., Ste A112, San Diego, CA 92110 |

Ofc: 619-924-9600 | Cell 619-254-3852 | Fax 619-881-0045

Confidentiality Notice

This message is being sent on behalf of a lawyer. It is intended exclusively for the individual or entity to which it is addressed. This communication
may contain information that is proprietary, privileged or confidential or otherwise legally exempt from disclosure. If you are.not the named
addressee, you are not authorized to read, print, retain, copy or disseminate this message or any part of it. If you have received this message in error,
please notify the sender immediately by e-mail and delete all copies of the message.
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Michaela Sweatt

From: Chris Berman <bermanc1976@gmail.com>

Sent: Monday, May 7, 2018 1:40 PM

To: Ninus Malan

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; michaela@austinlegalgroup.com
Subject: Re: Mira Este Temporary License

Cool. If Gina can get it to me sooner even better. Deanna is in Europe so the time difference is a factor. The
sooner I can get her working on this, the better. Thanks guys.

CB

On Mon, May 7, 2018 at 1:38 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:
Chris,

I am meeting with Michaela tomorrow morning at 10am. Michaela is out on site visits today. We have
been trying to get this information for some time now. | will have a breakdown of the list once | speak
to Michaela and when we meet tomorrow.

Best regards,

Ninus Malan

Sent from my Verizon, Samsung Galaxy smartphone

-------- Original message --------

From: "Austin, Gina" <gaustin@austinlegalgroup.com>

Date: 5/7/18 1:30 PM (GMT-08:00)

To: 'Chris Berman' <bermancl976@gmail.com>

Cc: 'Chris Hakim' <symbolicrealestate(@gmail.com>, 'Dean Bornstein' <dbadhl3@gmail.com>, Ninus Malan'

<ninusmalan@yahoo.com>, "michaela@austinlegalgroup.com" <michaela@austinlegalgroup.com>
Subject: RE: Mira Este Temporary License

Confirmed. The list will be sent over as soon as possible.

Gina

From: Chris Berman [mailto:bermanc1976@gmail.com]

Sent: Monday, May 7, 2018 1:28 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>

Cc: Chris Hakim <symbolicrealestate @gmail.com>; Dean Bornstein <dbadh13@gmail.com>; Ninus Malan

1030




<ninusmalan@yahoo.com>; michaela@austinlegalgroup.com
Subject: Re: Mira Este Temporary License

That's fine. If I can get a list that would be extremely helpful even if it's after 2:30.

On Mon, May 7, 2018 at 1:27 PM, Austin, Gina <gaustin@austinlegalgroup_.com> wrote:

Michaela is on a site visit right now. 1 will see if we can get you a list but it won’t be before 2:30 pm today.

Gina

From: Chris Berman [mailto:bermanc1976@gnail.com]

Sent: Monday, May 7, 2018 1:25 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>; Chris Hakim <symbolicrealestate@gmail.com>; Dean Bornstein
<dbadh13@gmail.com>; Ninus Malan <ninusmalan@yahoo.com>; michaela@austinlegalgroup.com ’

Subject: Mira Este Temporary License

Michaela,

Our consultant, Deanna, is out of the country but is able to help with all outstanding information we need for

our license extension. I’m speaking with her at 2:30 PST. Is there any chance you or someone from the office

can be available at that time? If not, it would be helpful if someone can provide me with a core list of
deliverables so I can get her started right away. '

Thanks,

Chris
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Michaela Sweatt

From: Chris Berman <bermanc1976@gmail.com>
Sent: Tuesday, May 8, 2018 6:27 PM

To: Chris wayne Jazz band; Michaela Sweatt
Subject: Re: Mira Este Temporary License

Hi Michaela,

Sorry I’ve been tied up in meetings. I’ve copied Chris Wayne on this email. If you have questions about the
site plan he can help you with that as he is overseeing the facility.

And I have confirmed that we actually are making he payments for the projects through a subsidiary company -
San Diego Building Ventures. I will get you the EIN tomorrow morning.

Regards,
Chris

On Tue, May 8, 2018 at 4:33 PM Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Chris,

Please call me to discuss the attached premises diagram. 619-254-3852 We are having Oscar make changes and | want
to go over it with you first.

Also, | need the address and EIN for SoCal Building Ventures to submit with the application.

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Tuesday, May 8, 2018 3:53 PM

To: Michaela Sweatt
Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan
Subject: Re: Mira Este Temporary License

Great. Thank you!

On Tue, May 8, 2018 at 3:49 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:
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| will be submitting the annual license application on or before May 10th, which is the date the temp license expires.

~ The license will not lapse. We will receive confirmation emails and an updated temp license with a 90 day extension

" within a day, usually. The licensing agency will review the application materials and ask us for additional information or
clarification on the submittal and we respond within a few days. Then the licensing agency will issue 90 day extensions
until they either approve the application and issue the license, or prowde further guidance. We are told this entire

process can take six months.

From: Chris Berman [mailto:bermanci976@gmail.com]
Sent: Tuesday, May 8, 2018 3:16 PM

To: Michaela Sweatt
Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan

Subject: Re: Mira Este Temporary License

Thanks Michaela. As I am not entirely familiar with the process of handling these annual renewals, could you
explain how the process works? Are we expecting our licensing to lapse at all during this process? Or do we
need only to submit the app by May 10th for our licensing to remain intact continuously?

On Tue, May 8, 2018 at 3:11 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Chris,

Thank you! | will take the attached information and write the SOPs. Then I'll send back to you.

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Tuesday, May 8, 2018 11:48 AM

To: Michaela Sweatt
Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan

Subject: Re: Mira Este Temporary License
Michaela,

Attached are answers to all of your questions for the SOPs.
2
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Regarding your questions for Ninus:

1) I have attached the current site plans

2) Ninus can get you the Operating Agreement for CCA

3) Total amount spent so far by SoCal Buillding Ventures (operational partner for the lab) is $1.4 million.

Please let me know if you need any more information to complete the renewal paperwork.

Thanks,

Chris

On Mon, May 7, 2018 at 9:16 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

All,

Below is what | need for the annual licensing SOPs. The actual Master Manufacturing Protocols, Batch Production
Record process, Hazard Analyses/Preventive Controls, and other such documents are not required to be submitted with
the annual application.

California Cannabis Group Manufacturing at Mira Este

Needed for SOPs

e Are you currently operating? Yes/No. What date did you start or do you intend to start manufacturing?
e Complete Product List (as detailed as possible to include product type, flavors, etc.)

o If not currently manufacturing products, then provide a list of products to be manufactured
and the date that you expect to begin manufacturing product.

» For example, if you plan on buying cannabis oil from another manufacturer and
mixing it with your own flavor, provide the date you think you will be begin
manufacturing this product.
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o Update on

4

e Inventory Management
o Explain how you will track inventory within the premises. (Note that Treez has not yet
implemented modules for manufacturing, distribution, or cultivation; so if you intent to use

Treez, in the short term you will have to develop a paper-based inventory log system or use
other software.)

o If you are going to use a paper-based inventory tracking system, copies of the tracking sheets
would be helpful. ' '

o Identify where on premises records will be stored
o How often will you reconcile inventory? Every 30 days is required for manufacturing.

o Identify title of person responsible for conducting primary reconciliation. Identify title of
person who will conduct the independent second reconciliation.

o Explain where on premises paper records are kept.
o Explain how cannabis is kept free of contaminants,
o  Security
o Explain locks on external access doors. Who has keys or electronic login codes?
o Explain locks on internal doors if any.

o Explain if you will be using electronic key entry systems to control access to limited-access
areas. - -

o Explain security alarm system

o Explain video surveillance systems including the number and placement of cameras or
expected placement. Explain who receives failure notification. Explain who has remote login
access. Explain where video surveillance equipment will be stored

o Explain security procedures during loading and unloading process when receiving or
shipping

e Transportation

o How will cannabis products be loaded and unloaded at the premises, and what will be done to
prevent diversion and ensure product safety during transportation?

o What measures will the business use to safeguard cannabis products, raw materials and other
ingredients from contamination or degradation during transport (i.e. refrigeration, proper
storage, etc.).
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o What processes will be used to safely transfer products from one area to another within
manufacturing premises? !

To Discuss With Ninus

e Premises diagram. All we have is what is attached. Also, the space is two story. We will discuss with
Ninus the scope of the intended premises.

e Operating Agreement for CCA or document showing stock issuance or ownership percentages. Ninus, If
you don't have done one, then we can discuss with Gina tomorrow.

¢ Financial Investments other than owners.

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Monday, May 7, 2018 1:40 PM
To: Ninus Malan

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

Cool. If Gina can get it to me sooner even better. Deanna is in Europe so the time difference is a factor. The
sooner I can get her working on this, the better. Thanks guys.

CB

On Mon, May 7, 2018 at 1:38 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:

Chris,

I am meeting with Michaela tomorrow morning at 10am. Michaela is out on site visits today. We have
been trying to get this information for some time now. | will have a breakdown of the list once | speak
to Michaela and when we meet tomorrow.

Best regards,
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Ninus Malan

Sent from my Verizon, Samsung Galaxy smartphone

From: "Austin, Gina" <gaustin@austinlegal group.com>
Date: 5/7/18 1:30 PM (GMT-08:00)
To: 'Chris Berman' <bermanc1976 ail.com>

Cc: 'Chris Hakim' <symbolicrealestate@gmail.com>, 'Dean Bornstein' <dbadh13@gmail.com>, 'Ninus Malan'
<ninusmalan@yahoo.com>, "'michaela@austinlegalgroup.com™ <michaela@austinlegalgroup.com>

Subject: RE: Mira Este Temporary License

Confirmed. The list will be sent over as soon as possible.

Gina

From: Chris Berman [mailto:bermancl1976@gmail.com]

Sent: Monday, May 7, 2018 1:28 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>

Cc: Chris Hakim <symbolicrealestate @gmail.com>; Dean Bornstein <dbadh13 @gmail.com>; Ninus Malan
<ninusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

That's fine, If I can get a list that would be extremely helpful even if it's after 2:30.

On Mon, May 7, 2018 at 1:27 PM, Austin, Gina <gaustin@austinlegalgroup.com> wrote:

Michaela is on a site visit right now. | will see if we can get you a list but it won’t be before 2:30 pm today.
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Gina

From: Chris Berman [mailto:bermanc1976@gmail.com]

Sent: Monday, May 7, 2018 1:25 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>; Chris Hakim <symbolicrealestate@gmail.com>; Dean Bornstein
<dbadh13@gmail.com>; Ninus Malan <ninusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Mira Este Temporary License

Michaela,

Our consultant, Deanna, is out of the country but is able to help with all outstanding information we need for
our license extension. I’'m speaking with her at 2:30 PST. Is there any chance you or someone from the
office can be available at that time? If not, it would be helpful if someone can provide me with a core list of
deliverables so I can get her started right away.

Thanks,

Chris
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Michaela Sweatt

From: Chris Berman <bermanc1976@gmail.com>

Sent: Tuesday, May 8, 2018 11:48 AM

To: Michaela Sweatt

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan
Subject: Re: Mira Este Temporary License

Attachments: California Cannabis Group Manufacturing at Mira Este.pdf
Michaela,

Attached are answers to all of your questions for the SOPs.

Regarding your questions for Ninus:

1) I have attached the current site plans

2) Ninus can get you the Operating Agreement for CCA

3) Total amount spent so far by SoCal Buillding Ventures (operational partner for the lab) is $1.4 million.

Please let me know if you need any more information to complete the renewal paperwork.

Thanks,
Chris

On Mon, May 7, 2018 at 9:16 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

All,

Below is what | need for the annual licensing SOPs. The actual Master Manufacturing Protocols, Batch Production Record
process, Hazard Analyses/Preventive Controls, and other such documents are not required to be submitted with the

annual application.

California Cannabis Group Manufacturing at Mira Este

Needed for SOPs

e Are you currently operating? Yes/No. What date did you start or do you intend to start manufacturing?
e Complete Product List (as detailed as possible to include product type, flavors, etc.)

o If not currently manufacturing products, then provide a list of products to be manufactured and
the date that you expect to begin manufacturing product.
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*» For example, if you plan on buying cannabis oil from another manufacturer and mixing '
it with your own flavor, provide the date you think you will be begin manufacturing this

product.

o Update on

Inventory Management

Security

o Explain how you will track inventory within the premises. (Note that Treez has not yet
implemented modules for manufacturing, distribution, or cultivation; so if you intent to use
Treez, in the short term you will have to develop a paper-based inventory log system or use other

software.)

o Ifyou are going to use a paper-based inventory tracking system, copies of the tracking sheets
would be helpful.

o Identify where on premises records will be stored
o How often will you reconcile inventory? Every 30 days is required for manufacturing.

o Identify title of person responsible for conducting primary reconciliation. Identify title of
person who will conduct the independent second reconciliation.

o Explain where on premises paper records are kept.

o Explain how cannabis is kept free of contaminants,

o Explain locks on external access doors. Who has keys or electronic login codes?

o Explain locks on internal doors if any.

o Explain if you will be using electronic key entry systems to control access to limited-access
areas.

o Explain security alarm system
o Explain video surveillance systems including the number and placement of cameras or
expected placement. Explain who receives failure notification. Explain who has remote login

access. Explain where video surveillance equipment will be stored

o Explain security procedures during loading and unloading process when receiving or shipping

Transportation

o How will cannabis products be loaded and unloaded at the premises, and what will be done to
prevent diversion and ensure product safety during transportation?
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o What measures will the business use to safeguard cannabis products, raw materials and other
ingredients from contamination or degradation during transport (i.e. refrigeration, proper storage,
etc.).

o What processes will be used to safely transfer products from one area to another within
manufacturing premises?

To Discuss With Ninus

e Premises diagram. All we have is what is attached. Also, the space is two story. We will discuss with Ninus
the scope of the intended premises.

e  Operating Agreement for CCA or document showing stock issuance or ownership percentages. Ninus, If
you don't have done one, then we can discuss with Gina tomorrow.

e Financial Investments other than owners.

From: Chris Berman [mailto:bermanc1976@gmail.com]

Sent: Monday, May 7, 2018 1:40 PM

To: Ninus Malan

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

Cool. If Gina can get it to me sooner even better. Deanna is in Europe so the time difference is a factor. The
sooner I can get her working on this, the better. Thanks guys.

CB

On Mon, May 7, 2018 at 1:38 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:

Chris,

| am meeting with Michaela tomorrow morning at 10am. Michaela is out on site visits today. We have
been trying to get this information for some time now. | will have a breakdown of the list once | speak
to Michaela and when we meet tomorrow.

1043




Best regards,

Ninus Malan

Sent from my Verizon, Samsung Galaxy smartphone

From: "Austin, Gina" <gaustin@austinlegal group.com>

Date: 5/7/18 1:30 PM (GMT-08:00)

To: 'Chris Berman' <bermancl976@gmail.com>

Cec: 'Chris Hakim' <symbolicrealestate@gmail.com>, 'Dean Bornstein' <dbadh13@gmail.com>, 'Ninus Malan'
<ninusmalan@yahoo.com>, "michaela@austinlegalgroup.com" <michaela@austinlegalgroup.com>

Subject: RE: Mira Este Temporary License

Confirmed. The list will be sent over as soon as possible.

Gina

From: Chris Berman [mailto:bermanc1976@gmail.com}
Sent: Monday, May 7, 2018 1:28 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>
Cc: Chris Hakim <symbolicrealestate@gmail.com>; Dean Bornstein <dbadh13@gmail.com>; Ninus Malan

<ninusmalan@yahoo.com>; michaela@austinlegalgroup.com
Subject: Re: Mira Este Temporary License

That's fine. If I can get a list that would be extremely helpful even if it's after 2:30.

On Mon, May 7, 2018 at 1:27 PM, Austin, Gina <gaustin@austinlegalgroup.com> wrote:
4
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Michaela is on a site visit right now. | will see if we can get you a list but it won’t be before 2:30 pm today.

Gina

From: Chris Berman [mailto:bermancl976@gmail.com]

Sent: Monday, May 7, 2018 1:25 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>; Chris Hakim <symbolicrealestate @gmail.com>; Dean Bornstein
<dbadh13@gmail.com>; Ninus Malan <ninusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Mira Este Temporary License

Michaela,

Our consultant, Deanna, is out of the country but is able to help with all outstanding information we need for
our license extension. I’'m speaking with her at 2:30 PST. Is there any chance you or someone from the office
can be available at that time? If not, it would be helpful if someone can provide me with a core list of
deliverables so I can get her started right away.

Thanks,

Chris
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Relevenced Atachment [

California Cannabis Group Manufacturing at Mira Este

Needed for SOPs
Are you currently operating? Yes/No. What date did you start or do you intend to start manufacturing?
- We are on track to start manufacturing June 15, pending inspection and approval by the city.

Complete Product List (as detailed as possible to include product type, flavors, etc.)
o If not currently manufacturing products, then provide a list of products to be manufactured and the date that
you expect to begin manufacturing product.
For example, if you plan on buying cannabis oil from another manufacturer and mixing it with your own flavor,
provide the date you think you will be begin manufacturing this product.
- Starting June 15, we intend to begin manufacturing cannabis distillate oil from biomass. With that oil, we will
make vaporizer cartridges, edibles, tinctures, patches, and edibles.
- Starting June 15, we intend to begin manufacturing cannabis distillate oil from biomass. With that oil, we will
make steam distilled terpenes in multiple flavors, vaporizer cartridges, prerolls, edibles, tinctures, and patches.

o Update on

Inventory Management

o Explain how you will track inventory within the premises.

- There is a custom application for cannabis manufacturing called Motagistics. It was designed around
the lab that we modeled ours after. It is server based, so all records of inventory are kept on site
versus in the cloud, adding another level of security.

o If you are going to use a paper-based inventory tracking system, copies of the tracking sheets would be
helpful.

- Motagistics will be run off of tablets. There will be a tablet at each station, and you can’t move on to
the next station until you have filled out all necessary data to maintain a proper record of the flowpath.

o ldentify where on premises records will be stored

- Records are kept on premises on a dedicated, secure server.

o How often will you reconcile inventory? Every 30 days is required for manufacturing.

- Reconciliation is done weekly.

o ldentify title of person responsible for conducting primary reconciliation. Identify title of person who will
conduct the independent second reconciliation.

- Motagistics makes employees enter data every time there is any change in weight, form, or packaging,
or delivery status. It maintains records and notifies of any discrepancies. The Manager will do visual
confirmation of inventory on a weekly basis. Distribution Manager does a daily inspection of all
materials in the secured vault that are ready for sale.

o Explain where on premises paper records are kept.
- Paper records are kept in a fireproof file safe in the manager’s office.
o Explain how cannabis is kept free of contaminants,

- Upon receiving biomass, it is weighed and bagged in airtight bags, logged in to track and trace, and
put in to walk in freezers. When products are finished and ready for delivery, they are putinto a
secure, locked vault room until they are sent out. Our production laboratory is completely airtight, and
our employees follow standard laboratory clean room rules that include scrub and changing of clothes
in to laboratory jumpsuits. Laboratory is cleaned every night.

Explain locks on external access doors. Who has keys or electronic login codes?

- All entrances to the building have heavy roll up security doors and/or gates. Only the floor manager,

general manager, and security guards will have keys/access codes.
o Explain locks on internal doors if any.

- Multtiple fingerprint access doors to each area.

Explain if you will be using electronic key entry systems to control access to limited-access areas.

[e]

o
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- Fingerprint access is required for entrance to every area by every employee. Access system keeps a
permanent log of every time someone enters a room. Each employee will have d|fferent access
credentials. P2

o Explain security alarm system g

- State of the art alarm system that notifies police and fire. )

o Explain video surveillance systems including the number and placement of cameras or expected placement. .
Explain who receives failure notification. Explain who has remote login access. Explain where video ,
surveillance equipment will be stored

- Cameras will be placed at every entrance, fingerprint access doors, at each work station so every
employee can be constantly recorded, all outdoor areas, and basically every inch of the premises
except for bathrooms and employee changing/scrubbing areas. ‘Failure notification goes immediately
to all management. Remote login will be provided to all management, ownership, and to the local
police department. Video surveillance equipment is stored in the dedicated server room next to
manager office.

o Explain security procedures during loading and unloading process when receiving or shipping

- Alldeliveries for the day will be scheduled the day before and provided to security and management
on their daily task sheet. Security is in contact with drivers and receives them at the street, giving
them access to secure parking facility. Facility gate is locked before truck is unloaded. Materials go in
to the distribution receiving area and are weighed and logged in to the seed to sale program. From
there they go in to secure quarantine until they are tested, at which-point they are moved to a secure
freezer. Finished products are stored in a secure vault room with heavy door and impenetrable steel
ceiling. They stay there until delivery driver confirms order with distribution manager, who sorts the
order and preps it for delivery. Armed security escorts driver to his vehicle in secure parking lot, and
escorts him through gates of the premises. Our drivers are all ex—mllltary and have extensive
backgrounds in security. :

Transportation
o How will cannabis products be loaded and unloaded at the premises, and what will be done to prevent

diversion and ensure product safety during transportation?
- Armed security escorts driver to his vehicle in secure parking lot, and escorts him through gates of the
premises. Our drivers are all ex-military and have extensive backgrotinds in security. Distribution
manager notifies dispensary that materials are being delivered to and estimated time of arrival.

o What measures will the business use to safeguard cannabis products, raw materials and other ingredients
from contamination or degradation during transport (i.e. refrigeration, proper storage, etc.).

When finished and ready for transportation, all materials are keptiin locked coolers to maintain-ideal
temperature and guarantee privacy.

o What processes will be used to safely transfer products from one area to another wnthln manufacturing
premises?

All products are kept in locked cabinets/freezers when not being worked on, and can only be moved from one
room to another by a lab director or distribution manager. Every time any product is moved from one room to
the nextit is also logged in to the track and trace system,
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Michaela Sweatt

From: Chris Berman <bermanc1976@gmail.com>

Sent: Tuesday, May 8, 2018 12:06 PM

To: Michaela Sweatt

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan
Subject: Re: Mira Este Temporary License

Ethanol only for extraction. Steam distilling for terpenes. That’s it.

On Tue, May 8, 2018 at 12:02 PM Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

What extraction method do you intend on using on June 15?

From: Chris Berman [mailto:bermanc1976 @gmail.com]
Sent: Tuesday, May 8, 2018 11:48 AM

To: Michaela Sweatt

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan

Subject: Re: Mira Este Temporary License

Michaela,

Attached are answers to all of your questions for the SOPs.
Regarding your questions for Ninus:

1) I have attached the current site plans

2) Ninus can get you the Operating Agreement for CCA

3) Total amount spent so far by SoCal Buillding Ventures (operational partner for the lab) is $1.4 million.

Please let me know if you need any more information to complete the renewal paperwork.
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Thanks,

Chris

On Mon, May 7, 2018 at 9:16 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

All,

Below is what | need for the annual licensing SOPs. The actual Master Manufacturing Protocols, Batch Production
Record process, Hazard Analyses/Preventive Controls, and other such documents are not required to be submitted with

the annual application.

California Cannabis Group Manufacturing at Mira Este

Needed for SOPs

e Are you currently operating? Yes/No. What date did you start or do you intend to start manufacturing?

¢ Complete Product List (as detailed as possible to include product type, flavors, etc.)

o If not currently manufacturing products, then provide a list of products to be manufactured
and the date that you expect to begin manufacturing product.

= For example, if you plan on buying cannabis oil from another manufacturer and
mixing it with your own flavor, prov1de the date you thmk you will be begm
manufacturing this product.

o Update on

¢ _ Inventory Management

o Explain how you will track inventory within the premises. (Note that Treez has not yet
implemented modules for manufacturing, distribution, or cultivation; so if you intent to use
Treez, in the short term you will have to develop a paper-based inventory log system or use
other software.)

o Ifyou are going to use a paper—based inventory tracking system, copies of the trackmg sheets
would be helpful.

o Identify where on premises records will be stored

o How often will you reconcile inventory? Every 30 days is required for manufacturing.
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o Identify title of person responsible for conducting primary reconciliation. Identify title of
person who will conduct the independent second reconciliation.

o Explain where on premises paper records are kept.
o Explain how cannabis is kept free of contaminants,
e Security -
o Explain locks on external access doors. Who has keys or electronic login codes?
o Explain locks on internal doors if any.

o Explain if you will be using electronic key entry systems to control access to limited-access
areas.

o Explain security alarm system

o Explain video surveillance systems including the number and placement of cameras or
expected placement. Explain who receives failure notification. Explain who has remote login
access. Explain where video surveillance equipment will be stored

o Explain security procedures during loading and unloading process when receivingior 7

- shipping

e Transportation

o How will cannabis products be loaded and unloaded at the premises, and what will be done to
prevent diversion and ensure product safety during transportation?

o What measures will the business use to safeguard cannabis products, raw materials and other
ingredients from contamination or degradation during transport (i.e. refrigeration, proper
storage, etc.).

o What processes will be used to safely transfer products from one area to another within
manufacturing premises?

To Discuss With Ninus

e Premises diagram. All we have is what is attached. Also, the space is two story. We will discuss with
Ninus the scope of the intended premises.

e Operating Agreement for CCA or document showing stock issuance or ownership percentages. Ninus, If
you don't have done one, then we can discuss with Gina tomorrow.

¢ Financial Investments other than owners.
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From: Chris Berman [mailto:bermanc1976@gmall. com]
Sent: Monday, May 7, 2018 1:40 PM
To: Ninus Malan

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

Cool. If Gina can get it to me sooner even better. Deanna is in Europe so the time difference is a factor. The
sooner I can get her working on this, the better. Thanks guys.

CB

On Mon, May 7, 2018 at 1:38 PM, Ninus Malan <ninusmalan(@yahoo.com> wrote:

Chris,

| am meeting with Michaela tomorrow morning at 10am. Michaela is out on site visits today. We have
been trying to get this information for some time now. | will have a breakdown of the list once | speak
to Michaela and when we meet tomorrow.

Best regards,

Ninus Malan

Sent from my Verizon, Samsung Galaxy smartphone

From: "Austin, Gina" <gaustin@austinlegalgroup.com>
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Date: 5/7/18 1:30 PM (GMT-08:00)

To: 'Chris Berman' <bermanc1976@gmail.com>

Cec: 'Chris Hakim' <symbolicrealestate@gmail.com>, 'Dean Bornstein' <dbadh13@gmail.com>, 'Ninus Malan'
<ninusmalan@yahoo.com>, "'michaela@austinlegalgroup.com™ <michaela@austinlegalgroup.com>

Subject: RE: Mira Este Temporary License

Confirmed. The list will be sent over as soon as possible.

Gina

From: Chris Berman [mailto:bermanc1976@gmail.com]

Sent: Monday, May 7, 2018 1:28 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>

Cc: Chris Hakim <symbolicrealestate @gmail.com>; Dean Bornstein <dbadh13@gmail.com>; Ninus Malan
<ninusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

That's fine. If I can get a list that would be extremely helpful even if it's after 2:30.

On Mon, May 7, 2018 at 1:27 PM, Austin, Gina <gaustin@austinlegalgroup.com> wrote:

Michaela is on a site visit right now. | will see if we can get you a list but it won’t be before 2:30 pm today.

Gina

From: Chris Berman [mailto:bermancl1976@gmail.com]

Sent: Monday, May 7, 2018 1:25 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>; Chris Hakim <symbolicrealestate @gmail.com>; Dean Bornstein
<dbadh13@gmail.com>; Ninus Malan <ninusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Mira Este Temporary License

Michaela,
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Our consultant, Deanna, is out of the country but is able to help with all outstanding information we need for
our license extension. I’m speaking with her at 2:30 PST. Is there any chance you or someone from the
office can be available at that time? If not, it would be helpful if someone can provide me w1th a core list of
deliverables so I can get her started right away.

Thanks,

Chris
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Michaela Sweatt

From: Michaela Sweatt <michaela@austinlegalgroup.com>
Sent: Wednesday, May 9, 2018 7:17 PM

To: ‘Chris Berman'

Cc: 'Chris wayne Jazz band'

Subject: RE: Mira Este Temporary License

Attachments: Product List_ Manufacturer_CCG.pdf

Chris B,,

Please review the attached Product List to ensure completeness and that | have characterized what you will
manufacture correctly prior to the CUP.

I have a few more questions for the SOPs.

¢ Do you have more information on the alarm system, like the name? For example, ADT and any features that
come with the system and service.

e You said that Motagistics will be run from a premises-based dedicated server, rather than the cloud. Where will
the server be located/stored? There is no current "dedicated server room" so | need to identify the location until
a full buildout is complete.

e  What is the name of the video equipment? Who installed it and who will maintain it? Where on the premises
will the video equipment be stored? Manager's office?

Thank you!

Michaela

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Wednesday, May 9, 2018 10:21 AM

To: Michaela Sweatt

Cc: Chris wayne Jazz band
Subject: Re: Mira Este Temporary License

Michaela,
I just spoke with Chris and he'll be giving you a call in probably 15-20 mins.
Here is the EIN you needed:

San Diego Building Ventures LLC
82-3323836 )

Thanks,
Chris

On Wed, May 9, 2018 at 10:04 AM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:
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Thank you. Chris | need to speak to you ASAP regarding the site plan and attached diagram. Please call me at 619-254-
3852. | have an architect waiting to make the changes | need to submit the attached with the annual license application.

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Tuesday, May 8, 2018 6:27 PM
To: Chris wayne Jazz band; Michaela Sweatt

Subject: Re: Mira Este Temporary License

Hi Michaela,

Sorry I’ve been tied up in meetings. I’ve copied Chris Wayne on this email. If you have questions about the
site plan he can help you with that as he is overseeing the facility.

And I have confirmed that we actually are making he payments for the projects through a subsidiary company -
San Diego Building Ventures. I will get you the EIN tomorrow morning.

Regards,

Chris

On Tue, May 8, 2018 at 4:33 PM Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Chris,

Please call me to discuss the attached premises diagram. 619-254-3852 We are having Oscar make changes and | want
to go over it with you first,

Also, | need the address and EIN for SoCal Building Ventures to submit with the application.
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From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Tuesday, May 8, 2018 3:53 PM

To: Michaela Sweatt
Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan
Subject: Re: Mira Este Temporary License

Great. Thank you!

On Tue, May 8, 2018 at 3:49 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

| wilt be submitting the annual license application on or before May 10th, which is the date the temp license expires.
The license will not lapse. We will receive confirmation emails and an updated temp license with a 90 day extension
within a day, usually. The licensing agency will review the application materials and ask us for additional information or
clarification on the submittal and we respond within a few days. Then the licensing agency will issue 90 day extensions
until they either approve the application and issue the license, or provide further guidance. We are told this entire
process can take six months.

From: Chris Berman [mailto:bermanc1976 @gmail.com]
Sent: Tuesday, May 8, 2018 3:16 PM

To: Michaela Sweatt
Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan
Subject: Re: Mira Este Temporary License

Thanks Michaela. As Iam not entirely familiar with the process of handling these annual renewals, could you
explain how the process works? Are we expecting our licensing to lapse at all during this process? Ordo we
need only to submit the app by May 10th for our licensing to remain intact continuously?

On Tue, May 8, 2018 at 3:11 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

Chris,

Thank you! I will take the attached information and write the SOPs. Then I'll send back to you.
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From: Chris Berman [mailto: bermanc1976 @gmail.com]
Sent: Tuesday, May 8, 2018 11:48 AM

To: Michaela Sweatt

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; Ninus Malan

Subject: Re: Mira Este Temporary License

Michaela,

Attached are answers to all of your questions for the SOPs.
Regarding your questions for Ninus:

1) I have attached the current site plans

2) Ninus can get you the Operating Agreement for CCA

3) Total amount spent so far by SoCal Buillding Ventures (operational partner for the lab) is $1.4 million.

Please let me know if you need any more information to complete the renewal paperwork.

Thanks,

Chris

On Mon, May 7, 2018 at 9:16 PM, Michaela Sweatt <michaela@austinlegalgroup.com> wrote:

All,

Below is what | need for the annual licensing SOPs. The actual Master Manufacturing Protocols, Batch Production
Record process, Hazard Analyses/Preventive Controls, and other such documents are not required to be submitted with

the annual application.
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California Cannabis Group Manufacturing at Mira Este

Needed for SOPs

e  Are you currently operating? Yes/No. What date did you start or do you intend to start manufacturing?

e Complete Product List (as detailed as possible to include product type, flavors, etc.)

o If not currently manufacturing products, then provide a list of products to be manufactured
and the date that you expect to begin manufacturing product.

= For example, if you plan on buying cannabis oil from another manufacturer and

mixing it with your own flavor, provide the date you think you will be begin
manufacturing this product.

o Update on

¢ Inventory Management

e  Security

o Explain how you will track inventory within the premises. (Note that Treez has not yet
implemented modules for manufacturing, distribution, or cultivation; so if you intent to use
Treez, in the short term you will have to develop a paper-based inventory log system or use
other software.)

o If you are going to use a paper-based inventory tracking system, copies of the tracking sheets
would be helpful.

o Identify where on premises records will be stored
o How often will you reconcile inventory? Every 30 days is required for manufacturing.

o Identify title of person responsible for conducting primary reconciliation. Identify title of
person who will conduct the independent second reconciliation.

o Explain where on premises paper records are kept.

o Explain how cannabis is kept free of contaminants,

o Explain locks on external access doors. Who has keys or electronic login codes?
o Explain locks on internal doors if any.

o Explain if you will be using electronic key entry systems to control access to limited-access
areas.

o Explain security alarm system
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o Explam v1de0 survelllance systems 1nc1ud1ng the number and placement of cameras or
expected placement. Explain who receives failure notification. Explain who has remote logm
access. Explain where video surveillance equipment will be stored

o Explain security procedures during loading and unloading process when receiving or
shipping

e Transportation

o How will cannabis products be loaded and unloaded at the premises, and what will be done to
prevent diversion and ensure product safety during transportation?

o What measures will the business use to safeguard cannabis products, raw materials and other
ingredients from contamination or degradation during transport (i.e. refrigeration, proper
storage, etc.).

o What processes will be used to safely transfer products from one area to another within
manufacturing premises?

To Discuss With Ninus

e Premises diagram. All we have is what is attached. Also, the space is two story. We will discuss with
Ninus the scope of the intended premises.

e Operating Agreement for CCA or document showing stock issuance or ownership percentages. Ninus, If
you don't have done one, then we can discuss with Gina tomorrow. =

¢ Financial Investments other than owners.

From: Chris Berman [mailto:bermanc1976@gmail.com]
Sent: Monday, May 7, 2018 1:40 PM
To: Ninus Malan

Cc: Austin, Gina; Chris Hakim; Dean Bornstein; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

Cool. If Gina can get it to me sooner even better. Deanna is in Europe so the time difference is a factor, The
sooner I can get her working on this, the better. Thanks guys.

CB
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On Mon, May 7, 2018 at 1:38 PM, Ninus Malan <ninusmalan@yahoo.com> wrote:

Chris,

| am meeting with Michaela tomorrow morning at 10am. Michaela is out on site visits today. We have
been trying to get this information for some time now. | will have a breakdown of the list once | speak
to Michaela and when we meet tomorrow.

Best regards,

Ninus Malan ;

Sent from my Verizon, Samsung Galaxy smartphone

From: "Austin, Gina" <gaustin@austinlegal group.com>

Date: 5/7/18 1:30 PM (GMT-08:00)

To: 'Chris Berman' <bermanc1976@gmail.com>

Cc: 'Chris Hakim' <symbolicrealestate@gmail.com>, 'Dean Bornstein' <dbadhl3@gmail.com>, 'Ninus Malan'
<ninusmalan@yahoo.com>, "michaela@austinlegalgroup.com" <michaela@austinlegalgroup.com>

Subject: RE: Mira Este Temporary License

Confirmed. The list will be sent over as soon as possible.

Gina

From: Chris Berman [mailto:bermanc1976 @gmail.com]
Sent: Monday, May 7, 2018 1:28 PM
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To: Austin, Gina <gaustin@austinlegalgroup.com>

Cc: Chris Hakim <symbolicrealestate@gmail.com>; Dean Bornstein <dbadh13@gmail.com>; Ninus Malan
<ninusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Re: Mira Este Temporary License

That's fine. If I can get a list that would be extremely helpful even if it's after 2:30.

On Mon, May 7, 2018 at 1:27 PM, Austin, Gina <gaustin@austinlegalgroup.com> wrote:

Michaela is on a site visit right now. | will see if we can get you a list but it won’t be before 2:30 pm today.

Gina

From: Chris Berman [mailto:bermanc1976@gmail.com]

Sent: Monday, May 7, 2018 1:25 PM

To: Austin, Gina <gaustin@austinlegalgroup.com>; Chris Hakim <symbolicrealestate @gmail.com>; Dean Bornstein
<dbadh13@gmail.com>; Ninus Malan <pinusmalan@yahoo.com>; michaela@austinlegalgroup.com

Subject: Mira Este Temporary License

Michaela,

Our consultant, Deanna, is out of the country but is able to help with all outstanding information we need for
our license extension. I’m speaking with her at 2:30 PST. Is there any chance you or someone from the
office can be available at that time? If not, it would be helpful if someone can provide me with a core list of

deliverables so I can get her started right away.

Thanks,

Chris
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Robert E. Fuller (SBN 171770)

Zachary E. Rothenberg (SBN 215404)
Salvatore . Zimmitti (SBN 245678)
NELSON HARDIMAN LLP

11835 West Olympic Boulevard, Suite 900
Los Angeles, CA 90064

Telephone: (310) 203-2800

Facsimile: (310) 203-2727
ZRothenberg@NelsonHardiman.com

Attorneys for Plaintiffs-in-Intervention SoCal
Building Ventures, LLC and San Diego Building
Ventures, LLC

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO - CENTRAL DIVISION

SALAM RAZUKI, an individual, , CASENO.: 37-2018-00034229-CU-BC-CTL

Plaintiff, (Assigned to: Hon. Richard E. L. Strauss, Dept,
C-75)

PLAINTIFFS-IN-INTERVENTION’
NINUS MALAN, et al., OPPOSITION TO EX PARTE
APPLICATION TO VACATE

Defendants. RECFEIVERSHIP ORDER;
DECLARATIONS OF MICHAEL ESSARY
AND JAMES JOSEPH

V.

AND RELATED COMPLAINT-IN-
INTERVENTION Action Filed: July 10,2018

DATE: July 31,2018
TIME: 9:00 a.m.
DEPT: C-75
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PLAINTIFFS-IN-INTERVENTION’ OPPOSITION TO DEFENDANT MALAN’S EX PARTE
APPLICATION TO VACATE RECEIVERSHIP ORDER
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MEMORANDUM OF POINTS AND AUTHORITIES

L INTRODUCTION.
Plaintiffs-in-Intervention SoCal Building Ventures, LLC and San Diego Building

Ventures, LLC (collectively, “SoCal”) oppose Defendant Ninus Malan’s (“Malan™) Ex Parte

Application to Vacate Receivership Order (“Malan Ex Parte™).

As a threshold matter, while characterized as an ex parte application, the Malan Ex Parte

— which comprises hundreds of pages with voluminous declarations — is really an improper

motion for reconsideration designed to go “judge shopping” and avoid the normal Order to Show

Cause (“OSC”™) process that Defendants themselves interrupted by virtue of their own

peremptory challenge. As such, the Malan Ex Parfe should be dismissed outright.

But even if it were procedurally proper te consider vacating the Receiver Order

(“Order™), it should be denied because it would cause irreparable harm to SoCal and is based on

blatant misrepresentations; just some of these include:

Falsely claiming that neither SoCal nor the Receiver notified the Bureau of
Cannabis control of the Receivership Order and are therefore in violation of the
law, when in fact this notification was provided;

Falsely claiming that Judge Medel said he intended to “vacate” the Order, when
Judge Medel stated only that he intended to revisit the decision and was inclined
to set a hearing for this purpose;

Falsely claiming that Malan and his counsel did not have notice of the Order and
Plaintiff Razuki’s Original and First Amended Complaint, when Defendants’
counsel was provided these papers and their counsel was physically present at the
hearing when the Order was issued;

Falsely claiming that the Receiver must be discharged because Defendanits did not
receive a subsequent OSC hearing within 15 to 22 days of the Order, when it was
Defendants” peremptory challenge of Judge Medel that precluded this hearing

(originally set for August 10, 2018) from taking place; and

|

PLAINTIFFS-IN-INTERVENTION’ OPPOSITION TO DEFENDANT MALAN’S EX PARTE

APPLICATION TO VACATE RECEIVERSHIP ORDER
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e Talsely claiming that Defendants were threatened by Plaintiff’s “guaman® as the
Recetver attempted to carry out his duties, when Defendants in fact barricaded
themselves in the dispensary and locked out the Receiver and security guard so
they could steal the dispensary’s money in violation of the Order, and flee with
bags of “loot” into their attorney’s “getaway car.”

Put another way, this is a classic example where a valid court order should not be
disturbed, especially by way of an improper motion for reconsideration based on Hes and which
was filed on an ex parfe basis to ambush SoCal and this Court. The Malan Ex Parte should be
denied and a new OSC hearing date o confirm the Receiver and issue a preliminary injunction
should be set.

II.  THE RECEIVERSHIF ORDER SHOULD NOT BE DISTURBED,

PARTICULARY BY WAY OF AN IMPROPER EX PARTE MOTION BASED ON

FALSE STATEMENTS TO THIS COURT,

A, The Malan FEx Parfe is Really an Improper Motion for Reconsideration
‘Which This Court Should not Consider.

As an initial matter, the Malan Ex Parte is nothing more than a thinly-veiled motion for
reconsideration. Having received an order from Judge Medel that he did not like, Defendant
Malan filed a perempiory strike of Judge Medel, and is now hoping te “forum-shop” his way to a
“second bite at the apple.” Defendant Malan’s approach fails, however, because his de facto
motion for reconsideration does not meet the strict requirements of Section 1008 of the Code of
Civil Procedure,

First, a motion for reconsideration may be heard only by the “same judge” that made the
original order. Code Civ. Proc. s. 1008(a); Daveon, Inc. v. Roberts & Morgan, 110 Cal. App. 4th
1355, 1361 (2003) (“[O]ne trial court judge may not reconsider and overrule a ruling by another
trial court judge.”) Here, of course, Defendant Malan is seeking to do exactly what the law
forbids, asking this Court to reverse that Judge Medel made two weeks ago. Second, Section
1008 requires that a motion such as Defendant Malan’s seeking reconsideration of a prior order
must be filed within ten days after service of the order; yet, the current motion comes fourteen

days afler Judge Medel’s order issued and was delivered to Defendants on July 17, 2018, Third,
2

PLAINTIFFS-IN-INTERVENTION’ OPPOSITION TO DEFENDANT MALAN’S EX PARTE
APPLICATION TO VACATE RECEIVERSHIP ORDER
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Section 1008 requires that the party making a motion for reconsideration “state by affidavit what
application was made before, when and to what judge, what order or decisions were made, and
what new or different facts, circumstances, or law are claimed to be shown.” Defendant Malan’s
application contains no such affidavit. Finally, the requirements of Section 1008 are
jurisdictional -~ no application to reconsider a prior order may even be considered unless it
satisfies Section 1008. See, e.g., Garcia v. Hejmadi, 58 Cal. App. 4th 674, 691 (1997) (reversing
judgment because court had “lacked jurisdiction” to grant plaintiff’s motion for reconsideration
that did not meet requirements of Section 1008). Since Defendant Malan’s de facto motion for
reconsideration clearly fails to meet the requirements of Section 1008, it should be rejected out-
of-hand.

B. SoCal’s Inferests Would be Permanently and Xrreparably Injured if

Defendants Were Permitted to Reinitiate Their “Self-Help” ’I‘akeover of the
Dispensaries in Violation of their Agreements With SoCal.

Even if this Court could rule on the Malan Ex Parte, the Order should be left alone
because invalidating it would be certain to cause irreparable harm to SoCal’s contractual rights in
the dispensaries, which Defendants’ fraudulent conduct placed in dire jeopardy of being
permanently injured in the first place.

It is telling that Defendant Malan attempts to trivialize SoCal’s interests in this matter by
falsely claiming that SoCal was hired merely “to manage the dispensary for a few months.”
Malan Ex Parte, p. 6. This outrageous characterization only evidences Malan’s fraudulent infent,
since the actual Agreements Defendants executed with SoCal establish that SoCal was entitled to
manage the dispensaries and exercise future‘options to acquire a 50% ownership in those
facilities. These Agreements contained 20 year terms and provided an elaborate dispute
resolution procedure in the event disputes arose under them — nothing in these Agreements
suggested that the parties’ relationship was temporary or to endure for only a “few months.”
Indeed, in reliance on these Agreements and Defendants’ representations and warranties in
support of them, SoCal performed diligenfly and sank approximately 2.6 million into the

operations to ensure that they, and SoCal’s options, remained viable and in compliance with

3
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local and state law. See SoCal’s Complaint-in-Intervention.

It was Defendants’ attempt to abandon these Agreements and engage in unlawful “self-
help measures,” such as locking out SoCal from the facilities, stealing approximately $1 million
in SoCal’s personal equipment which was only for SoCal’s use, and installing some dubious
“new” management company “overnight” that threatened the legitimacy of the dispensary. See
id. Therefore, to the extent the irreparable harm to the parties is to be considered at all, it is
SoCal’s contractual options and rights that are at risk of being left suddenly worthless, if control
over these facilities were to revert to Defendants by invalidating the Order.

C. Defendants Had Actual Notice of the Receivership Order and Violated it.

While Malan now seeks to invalidate the Order, that “ship” has sailed because
Defendants have already knowingly violated it, regardless of their claim that it was improperly
served. “It has long been recognized that an order can be enforced against a party having
knowledge of the order although it was not served at all.” Irn re Imperial Ins. Co., 157 Cal. App.
3d 290, 300 (1984) (collecting cases). For example, “[t]he presence of the party's attorney in
court when the order was made is sufficient to establish that the party had lmowledge of the
order.” In re Imperial Ins, Co., 157 Cal. App. 3d at 300.

In this case, there is no disputing that Defendants through their counsel had actual
knowledge of the Order but chose to disregard and resist it. Defendants’® counsel, Ms. Gina
Austin, was present in the courtroom on July 17, 2018 when Judge Medel issued the Order. See
Exhibit 1 to Defendant’s RIN. Moreover, the Receiver called Ms. Austin the same day and told
her of his intention to carry out the Order by entering and taking control of the Balboa
dispensary. Ms. Austin clearly knew of and understood the Order. In fact, she told the Receiver
that neither she nor her clients would follow it, and that she would advise her client to “resist”
the Receiver’s attempt to locate and take over assets. See Declaration of Michael Essary (“Essary
Decl.”), 99 2-3. Unfortunately, Ms. Austin’s clients made good on this threat of contempt and,
after locking the doors of the dispensary, they “loaded up all the cash they could find, and fhen

ran out the back door” while the Receiver was at the front of the building. Essary Decl., § 4.

4
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Incredibly, the Receiver and the security guard then both witnessed Ms. Austin driving the
“getaway” car as she came around the building and carried away Defendants’ employees and
their “bags” of loot. Id, ] 4-5. This criminal conduct was captured on extensive security
camera footage. Id., § 6.

Accordingly, it is absurd for Defendant Malan to c¢laim ignorance of the Order. To the
extent there is any lingering dispute, this Court should watch this surveillance video to determine
for itself whether Ms. Austin and her clients were fleeing for their “lives” as they now
dramatically contend — or whether they were simply violating the Order and fleeing with as
much cash as they could carry like common criminals, just like Ms. Austin threatened they
would,

b, Defendant Malan’s Improper Motion is Based on Blatant Misrepresentations
to this Court.

Lastly, in the event this Court were stilt inclined to consider granting ex parte relief, the
Court should refrain from doing so because of the numerous false statements made by Defendant

Malan, Of course, while SoCal is unable to review and respond to the hundreds of pages of

misleading facts and argument that were submitted in support of Malan’s improper ex parfe

“blitz,” SoCal would like to the address the following contentions,

1. The Bureau of Cannabis Control Was Notified of the Order by The

Receiver in Full Compliance with Emergency Regulations

In his Intrednction, Malan boldly claims that the dispensaries for which SoCal entered
into the Agreements are threatened with violations of state law because “[n]either the receiver
nor SoCal has” alerted the Bureau of Cannabis Control (“BCC”) and that, as a result, allowing
SoCal or the Receiver to operate a dispensary violates state law. Ex Parte App., p. 3. This is
lie. The Receiver in this case has already submitted formal notification of his receivership to the
BCC and in full campliance with section 5024 of BCC’s emergency regulations. See Exs. A and
B to Essary Decl., 7.

2. Judge Medel Never Said He Intended to “Vacate” the Order Sua Sponte.

Another demonstrable falsehood repeated throughout the Malan Ex Parte is that Judge
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Medel supposedly said in another proceeding that he regretted the order and “intended to vacate
it sua sponte.” Ex Parte App., p. 8. This is not what Judge Medel said,

Judge Medel said only that he had been considering whether to “revisit” the decision sua
sponte. Exhibit 2 to Defendant’s RIN 5:13-17. He never indicated an intent to vacate the Order
sua sponte. In fact, Judge Medel made this clear when he indicated that he would “set another
hearing to revisit the issue.” Id., 9 6:15-16. “Revisiting” the Order after setting an actual hearing
is a far cry from summarily vacating it without an OSC and proper notice. At a properly noticed
OSC hearing, like the type Judge Medel had clearly envisioned, Judge Medel most likely would
have upheld the Order in its entirety, particularly given Malan’s obvious contempt for the Order.
This is why Defendants disqualified him — so they could go “shopping” for a better outcome with
another judge. See id., 6:18-21 (Counsel for Malan notifying Judge Medel that no such “heéring”
would be possible because the case had been “reassigned,”).

3, The Delay in the OSC is a Result of Defendants’ Peremptory Challenge,
Which Plaintiff Cannot be Blamed for.

Malan argues speciously that the Receiver “must” be discharged because the OSC was

not heard within 22 days pursuant to California Rule of Court (“Rule”) 3.1176(a). Malan Ex
Parte, p. 9. What Defendant fails to explain, however, is that it is his challenge to Judge Medel
which is to blame for any delay.

Defendant is correct that Rule 3.1176(a) provides that the OSC must be made returnable
on the earliest date that the business of the court will admit, but not later than 15 days or, if good
cause is shown, 22 days from the date the order was issued. However, the original August 10,
2018 OSC hearing set by Judge Medel was vacated by virtue of Defendants’ own peremptory
challenge, which counsel for Defendants, Tamara Leetham, freely admitted to in open court

when Judge Medel asked about the OSC:

MS. LEETHAM: Well, I believe that the statutory framework for the
receivership order to show cause was supposed to be 15 days. Obviously, that
won’t occur and it can’t oceur because of the peremptory challenge.

Exhibit 2 to Defendant’s RIN 9:19-23 (bold added). Just as “obvious,” then, is that Defendants
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should not be able to invalidate the Order merely by taking advantage of the delay their own
litigation tactics created.

4, Plaintiff Razuki Exercised Reasonable Diligence in Attempting to Serve
The Original and First Amended Complaint.

Finally, there is no basis for Defendant Malan to argue that the Order should be vacated
because Plaintiff Razuki somehow failed to exercise “reasonable diligence” in attempting to
serve his complaint. Malan #x Parte, p. 9.

On the contrary, it is apparent that counsel for Razuki did everything possible to serve the
complaint. He emailed counsel for Defendants, Ms. Austin and Ms, Leetham, with Plaintiff’s ex
parte application requesting immediate appointment of a receiver and TRO along with Plaintiff’s
Original Complaint and FAC. See Declaration of James Joseph (“Joseph Decl.”) ] 5-6. And on
July 17, 2018, Razuki’s counsel attempted to serve all Defendants with a conformed copy of the
FAC, but this was made impossible because, as the clerk informed counsel, the business office
for the central division was backlogged and “would not be able to return the conformed FAC
anytime soon” and “would only rush a filing by an order from the Court.” Joseph Decl,, §f 9-10.
Counsel then tried to set an ex parte hearing the same day for this rush filing, but was later
informed by Defendants that they had filed a peremptory challenge against Judge Medel and that
the August 1, 2018 hearing Razuki’s counsel had reserved for the rush filing was vacated
because of the challenge. Id., f 11-14, 17. Counsel for Razuki thereafter served an unconfirmed
copy of the FAC on Defendants and, on July 30, 2018, filed an ex parte application with this
Court requesting a new OSC hearing date to confirm the receiver and issue a preliminary
injunction and issue a rush order to file Plaintiff’s FAC and Amended summons. Id., | 15, 18.

If this does not qualify as “reasonable diligence” under the circumstances, it would be difficult to
imagine what would suffice.

/I

4

i
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. CONCLUSION

The Malan Ex Parte is procedurally improper and devoid of merit. For the foregoing
reasons, Plaintiffs-in-Intervention respectfully request that the Court deny the Malan Ex Parte
and instead set a new OSC hearing date to confirm the Receivership Order and issue a

preliminary injunction,

Dated: July 30, 2018 NELSON HARDIMAN LLP N
By: ‘ EQZ 2

atore Zimmitti

Attorneys for Plaintiffs-in-Intervention

SoCal Building Ventures, LLLC and San Diego
Building Ventures, LLC
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Richardson C. Griswold, Esq. (CA Bar No. 246837)

GRISWOLD LAW, APC

444 S. Cedros Avenue, Suite 250
Solana Beach, California 92075
Phone: (858) 481-1300

Fax: (888)624-9177

Attorney For
Court-Appointed Receiver Michael Essary

SUPERIOR COURT OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO

SALAM RAZUKI, an individual,
Plaintift,
V.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual, MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; FLIP MANAGEMENT,
LLC, a California limited liability company;
MIRA ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, , a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit mutual
benefit corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual benefit
corporation; DEVILISH DELIGHTS, INC,, a
California nonprofit mutual benefit corporation;
and DOES 1-100, inclusive,

Defendants.

CASE NO.: 37-2018-00034229-CU-BC-CTL

DECLARATION OF COURT APPOINTED
RECEIVER MICHAEL ESSARY IN
SUPPORT OF EX PARTE APPLICATION
FOR ORDER AUTHORIZING RECEIVER
TO EMPLOY COUNSEL

Hon. Richard E.L. Strauss
C-75

July 31,2018

9:00 a.m.

Judge:
Dept:
Date:
Time:

DECLARATION OF RECEIVER MICHAEL ESSARY

I, MICHAEL ESSARY, hereby declare as follows:

1. [ am the Court-Appointed Receiver in the above-captioned matter (“Action”). |

have personal knowledge of the matters set fort

and would testify competently thereto.

h herein, and if called upon as a witness, I could

-1-

DECLARATION OF MICHAEL ESSARY

494088.1
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2. On July 17, 2018, the Court appointed me as the Receiver in this Action. Pursuant
to the Appointment Order (“Order”), 1 was ordered to take possession and control of all assets of
the Marijuana Operations. ~ After filing my bond and oath with the Court on July 17, ZOIST
with Plaintif’s counsel Mr. Elia at his office in Mission Valley to gather information about the
entities listed on Page 2 of the Order; addresses, names of principals, contact numbers (if any), bank
account information, etc. /

3. While at Mr. Elia’s office, my office texted me with a message from Ms. Gina
Austin and a return call number. 1 immediately called Ms. Austin and told her of my intentions to
enter and take control of the dispensary at 8869-E Balboa Avenue, San Diego that afternoon. Ms.
Austin stated that the Order was not valid and that she would not follow the Order. She also stated
that she would advise her clients to resist my attempts to locate and takeover assets and not to
follow the Order.

4. [ went to the dispensary at Balboa to effectuate the Order. However, the
occupants/employees did not allow me access to the building to discuss the court’s Order and its
requirements. They instead locked themselves in the offices with the safes and security cameras,
loaded up all the cash they could find, and then ran out the back door while [ was at the front of the
building. Myself and a security guard on site personally witnessed Ms. Austin in her vehicle drive
around the building and leave with the employees and bags they were carrying. The guard also
took a picture of Ms. Austin’s license plate.

5. Two women and one man fled the building and were met in the alley by Ms. Austin
in her vehicle; they jumped in her car with the bags from the office and she drove them all away.
The dispensary’s employees later returned when we were inside to take their personal vehicles
with them.

6. [ verified all of these actions by reviewing the extensive security camera recordings
of their actions inside and outside of the building,.

T In connection with my receivership, and to ensure that all local and state marijuana
laws are complied with respect to the Marijuana Operations, I submitted formal notification of the

2-
DECLARATION OF MICHAEL ESSARY
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BUREAU OF CANNABIS CONTROL
TEXT OF REGULATIONS

CALIFORNIA CODE OF REGULATIONS
TITLE 16
DIVISION 42. BUREAU OF CANNABIS CONTROL

Chapter 1. ALL BUREAU LICENSEES

Article 1. Division Definitions
§ 5000. Definitions

For the purposes of this division, the definitions in this section shall govern the construction of
this division unless otherwise indicated.

(a) “Act” means the Medicinal and Adult-Use Cannabis Regulation and Safety Act.

(b) “Burean” means the Bureau of Cannabis Control, previously named the Bureau of Marijuana
Control, Bureau of Medical Cannabis Regulation, and Bureau of Medical Marijuana Regulation.

(c) “Cannabis goods” means cannabis, including dried flower, and products containing cannabis.

(d) “Cannabis waste” means waste that is not hazardous waste, as defined in Public Resources
Code section 40141, and is organic waste, as defined in Public Resources Code section 42649.8,
subdivision (c), that contains cannabis and that has been made unusable and unrecognizable in
the manmer prescribed in sections 5054 and 5055 of this division.

(&) “Canopy” means the designated area(s) at a licensed premises that will contain mature plants
at any point in time.

(f) “Delivery employee” means an individual employed by a retailer who delivers cannabis
goods from the retailer premises to a customer at a physical address.

(g) “Free cannabis goods” means any amount of cannabis goods provided to any person without
cost or payment or exchange of any other thing of value.

(h) “Limited-access area™ means an area in which cannabis goods are stored or held and is only
accessible to a licensee and its employees and contractors.

(1) “Lot number” or “batch number” means a distinctive group of numbers, letters, or symbols or
any combination of these that is unique to a group of cannabis goods.

(i) “Medicinal cannabis patient” includes a qualified patient as defined in Health and Safety
Code section 11362.7 and a person in possession of a valid identification card issued under
Health and Safety Code section 11362.71.

Bureau of Cannabis Control Emergency Regulations Readopt Text — Readopt June 2018 Page 1 of 120
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of owner in section 5003 of this division. A change in ownership does not occur when one or
more owners leave the business by transferring their ownership interest to the other existing
owner(s). In cases where one or more owners leave the business by transferring their ownership
interest to the other existing owner(s), the owner or owners that are transferring their interest
shall provide a signed statement to the Bureau confirming that they have transferred their
interest.

(d) When there is a change in persons with financial interest(s) in the commercial cannabis
business that do not meet the requirements for a new license application under this section, the
licensee shall submit the information required by sections 5002(c)}(19) and 5004 of this division
to the Bureau within 10 business days of the change.

(e) Licensees may request to add an A-designation or M-designation to their license by sending a
notification to the Bureau signed by at least one owner as defined in section 5003 of this
division. A licensee shall not operate under the requested designation until they have received
approval from the Bureau.

(f) Microbusiness licensees may add a commercial cannabis activity to their license or remove a
commercial cannabis activity from their license if doing so is consistent with the requirement set
forth in section 5500(a) of this division that licensees engage in at least three (3) commercial
cannabis activities. Licensees shall request the modification by completing a request to modify
the premises pursuant to section 5027 of this division. A licensee shall not engage in a new
commercial cannabis activity until they have paid for the modification and received approval
from the Bureau.

(g) Licenses may not be transferred from one premises to another. Licensees shall not operate out
of a new premises until they have been issued a new license.

Authority: Section 26013, Business and Professions Code. Reference: Sections 136 and 26012,
Business and Professions Code,

§ 5024. Death or Incapacity of a Licensee

(a) In the event of the death, incapacity, receivership, assignment for the benefit of creditors of
an owner, or other event rendering an owner incapable of performing the duties associated with
the license, the owner’s successor in interest {e.g., appointed guardian, executor, administrator,
receiver, trustee, or assignee) shall notify the Bureau in writing, within 10 business days.

(b) To continue operations-or sutrender the existing license, the successor in interest shall submit
to the Bureau the following: :

(1} The name of the successor in interest.

(2) The name of the owner for which the suceessor in interest is succeeding and the license
number;

(3) The phone number, mailing address, and email address of the successor in interest; and

Bureau of Cannabis Control Emergency Regulations Readopt Text — Readopt June 2018 Page 24 of 120
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(4) Documentation demonstrating that the owner is incapable of performing the duties associated
with the license such as a death certificate or a court order finding the owner lacks capacity, and
documentation demonstrating that the individual making the request is the owner’s successor in
interest such as a court order appointing guardianship or will or trust agreement.

(¢) The Bureau may give the successor in interest written approval to continue operations on the
licensed business premises for a period of time specified by the Bureau:

(1) If the successor in interest or another person has applied for a license from the Bureau for the
licensed premises and that application is under review;

(2) If the successor in interest needs additional time to destroy or sell cannabis goods; or

(3) At the discretion of the Bureau.

(d) The owner’s successor in interest is held subject to all terms and conditions under which a
state cannabis license is held pursuant to the Act.

(e) The approval creates no vested right to the issuance of a state cannabis license.

Authority: Section 26013, Business and Professions Code. Reference: Section 26012, Business
and Professions Code.

§ 5025. Premises

{a) Each license shall have a designated premises for the licensee’s commercial cannabis activity,
which is subject to inspection by the Bureau.

(b) The Bureau may allow a licensee to conduct both adult-use and medicinal commercial
cannabis activity on the same licensed premises if all of the following criteria are met:

(1) The licensee holds both an A-designation and M-designation on the license for the identical
type of commercial cannabis activity; and

{2) The licensee only conducts one type of commercial cannabis activity on the premises.

(c) Retailers and microbusinesses authorized to conduct retail activitics shall oniy serve
customers who are within the licensed premises, or at a delivery address that meets the
requirements of this division.

(1) The sale and delivery of cannabis goods shall not occur through a pass-out window or a slide-
out tray to the exterior of the premises.

(2) Retailers or microbusinesses shall not operate as or with a drive-in or drive-through at which
cannabis goods are sold to persons within or about a motor vehicle.

(3) No cannabis goods shal! be sold and/or delivered by any means or method to any person
within a motor vehicle.

{d) Alcoholic beverages as defined in Business and Professions Code section 23004 shall not be
stored or consumed on a premises.

Bureau of Cannabis Control Emergency Regulations Readopt Text — Readopt June 2018 Page 25 of 120
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L7 (858)560-1178 / (858) 560-6709 fax
: Toll Free (877) 581-1158 .

July 27,2018
 VIA EMAIL ONLY:
“California Department of Public Health (“CDPH”)
Manufactured Cannabis Safety Branch
PO Box 997377, MS 7606
Sacramento CA 95899-7377
(855) 421-7887
mesb@edph.ca.gov

Re: Notification of Court Appointed Receiver for California Cannabis Group
(License Number: CDPH-T00000229)

Dear Sir or Madam:

[ am writing to inform you that San Diego Superior Court has appointed me to act as a receiver to
temporarily oversee and manage California Cannabis Group. (Salam Razuki v. Ninus Malan, et al., San
Diego Superior Court, Case No. 37-2018-00034229-CU-BC-CTL.) Attached to this email is the court order
documenting my appointment to oversee and manage California Cannabis Group.

The purpose of this notification is to satisfy Section 40178 of the Readopted Emergency
Manufactured Cannabis Safety Branch Regulations. As per Section 40178, I am also notifying the CDPH
that | desire the business to continue operations under Califronia Cannabis Group’s temporary
manufacturing license (License Number: CDPH-T00000229). Aitached to this email is the completed
Owner Information section of the application and a completed LiveScan Form and 1 am also furnishing the

following information:

Receiver Name: Michael Essary
Previpus Owner: Ninus Malan and all others listed on state applications.
License Number: CDPH-T00000229

Phone Number of Receiver: [ NG

Mailing  Address of Receiver: 8304 Clairemont Mesa Bivd.,, Suite #207
San Diego, CA 9211

Email Address of Receiver: | NN

Please confact me with any questions or if the CDPH would like any additional materials.

By signature below, [ declare under penalty of perjury that the information in this letter, including the
statemnents herein and attachments hereto, are complete, true, and accurate. BPC Section 26051.5(a)(4).
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_ mmencing with Secﬂon_ 40100) unless otherwlse specif jed.

-'SECTION A- APPLICANT INFORMATION ~ The applicant Is the owner who is submitting the apphcat;on on behaif
“of the business entity, who will sign the application and who is authorized to act on behalf of the buslness :

Personal informatlon

Michael W |Essary
First Name Ml Last Name

So_cial Security Number Individual Tax 1D Number (If Applicable) Date of Birth

Receiver [
Joh Title Primary Phone Number Secondary Phone Number

I
Email Address

8304 Clairemont Mesa Bivd. #207 Type of Address: [J Mailing [iHome B Work
Address

San Diego [ca  [e2111 |san Diego
City State Zip County

Live Scan

07 28 28 | PROTESH G2y

Fingerprint Date Live Scan ATI Number

FCheck here to confirm that you have attached a copy of the corapleted "Request for Live Scan” form (BCIA 8016)

Disclosures - Please check alt that apply for the applicant identified in Section A, Prior convictions do not lead to
automatic denial of a ficense. Include a description of the circumstance of the conviction and any evidence of rehabilitation
that you wish the Department to consider when evaluating your application. (Section 40165)

4. Have you ever been convicted of a crime (excluding infractions or juvenile adjudicationsy? 0 Yes )ﬂ\lo

2. Have you ever raceived a fine or penaity for cultivation or proguction of a controlled £ Yes KNO
substance on public or private land?

3. Have you been subject to sanctions or denied a license by a state licensing authority or a B Yes )fNo
city or county for unlicensed or unauthorized commercial cannabis activity within the last
three years?

Have you been convicted of an offense or been found responsible for a violation of food

" “and pr_odyct_safety laws as specified in Title 17, CCR, Section 401627

. Have you”had a commercial cannabls license suspended o revoked by a licensing
___au_t_h_ority or Jocal Jurisc_jlction within the _iast three years?

6, f you answered yes" to any questlon, is evidence of rehablhtatuon and/ora descriptlon_'
fthe circumstances attached? : .
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Mantifacturing 2605

\a ufactured Cannabistlcensee

. Authorlzed Appiicant Type

--1censelCerﬁﬁcat|oniF'enmtwBWonklng T'fEe {~- i

igne ?y@_»'.uswxad{iuesaélmi@z- e

onmbuting Agency Enformatlon

El

PH . Manufactured Cannabis Safety Branch 22865
gency AL_u_!hunze_d 1o Receive Crimlinal Record Information Mail Code (five-digh code assigned by DOJ)
PO:Box 997377, MS 7606 )
/ Conlact Name (mandatory for all school submissions)
Sacramento CA 95899 8554217887
Cly Stale” ZIP Code Confact Telephone Number
“Applicant Information:
Essary Michael W. i
- Last Name First Name WMiddle Tnflial Suffix
" Other Name - —
(AKA or Aliag) Last First Suffix
Date of Bith Sex [X] Male [ ] Female Driver's License Number
510" 220b Blue Brown Billing
Helght Weight Eye Color Hair Color Number
. . {Agency Biiling Number)
Missouri Misc.
Piace of Birth (State or Country) Social Secusity Mumber Number
{Other idenlification Number)
Home NN San Diego cA 9217
Address  Street Address or PO, Box City - State ZIP Code

CDPH-T00000229
OCA Number {Agency ldentifying Number)

Your Number;

If re-submission, list original ATl number:
(Must provide proof of rejection)

DO FBI

i.evel of Service:

Original ATI Number

Employer (Additional response for agencies specified by statuie):

Employer Name

Street Address or P.0. Box

Mall Code {five digi code assigned by DCJ)

o Gily State ZIP Code

Telephone Number (optional)

Live Scan Transaction Completed By:

Léd heyran 07 26 201y 5

‘Name of Operator Dale e

UPS % (B2 bra Fas7ESM 624 $ 76—
LsID ATI Number Amount .C_?Ilecl_ecﬂl_a_ﬂted._-.

Transmllttng Agency

' 'fjom_emAL ~Live Sean Operator

SECOND COPY - Applicant

THIRD COPY (i needed)- Requesting Agency
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Steven A. Elia (State Bar No. 217200)

Maura Griffin, Of Counsel (State Bar No. 264461)

James Joseph (State Bar No. 309883)

LAW OFFICES OF STEVEN A. ELIA, APC

2221 Camino Del Rio South, Suite 207

San Diego, California 92108

Telephone: (619) 444-2244

Facsimile: (619) 440-2233

Email: steve@elialaw.com
maura@elialaw.com
james@elialaw.com

Attorneys for Plaintiff
SALAM RAZUKI

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF SAN DIEGO, CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,
V.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO
UNITED HOLDING GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a Califorpia limited liability company;
BALBOA AVE COOPERATIVE, a
California nongprofit mutual benefit
corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual
benefit corporation; DEVILISH DELIGHTS,
INC., a California nonprofit mutual benefit
corporation; and DOES 1-100, inclusive,

Defendants.

CASE NO. 37-2018-00034229-CU-BC-CTL

DECLARATION OF JAMES JOSEPH,
ESQ.

1

DECLARATION OF JAMES JosipiL, BSQ.
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1, James Joseph, declare:

1. 1 ém an atlorney admitted to practice before this Court and all other California State
courts. I am an associate attorney with the LAW OFFICES OF STEVEN A. ELIA, APC, which
represents Plaintiff Salam Razuki (“Plaintiff”) in this instant matter.

2. All Facts stated in this declaration are within my personal knowledge (unless otherwise
stated) and, if called as a witness, I would and could competently testify to them.

3. On July 10, 2018, Plaintiff {iled the Original Complaint.

4. On July 13, 2018, Plaintiff filed the First Amended Complaint (“FAC”). A FAC was
necessary as Plaintiff leamed of facts that demonstrated four additional Defendants (Chris Haim,
California Cannabis Group, Balboa Ave Cooperative, and Devilish Delights, Inc.) were involved in this
matter,

5. On July 16, 2018, Plaintiff submitted an ex parfe application requesting an immediate
appointment of & receiver and a temporary restraining order (TRO). Plaintiff requested Michael Essary
(“Receiver™) be appointed as receiver.

6. On July 16, 2018, at around 10:15 am., I emailed a copy of Plaintiff’s Original
Complaint and the FAC to Defendant Ninus Malan (“Malan”)’s counsel, Ms. Gina Austin and Ms.
Tamara Leetham. T also sent Ms. Austin and Ms. Leetham a copy of Plaintiff’s ex parte papers, which
included the memorandum of points and authorities, a declaration from Plaintiff, a declaration from
James Townsend, and the proposed order. I did not receive any notifications that my email was not
properly delivered.

7. On July 17, 2018, the Court issued an order granting all relief requested by the Plaintiff
(the “Order™). Pursuant to the Order, Plaintiff and Receiver secured their respective bonds. I collected
the proof of Plaintiff’s and Receiver’s undertaking and presented them to Judge Medel’s courtroom
clerk. Judge Medel then signed the Order.

8. The Order set a date for an OSC re why the appointment of the receiver should not be
confirmed and why a preliminary injunction should not be granted for August 10, 2018 at 10:30 a.m.

9. Immediately afterwards, Plaintiff then attempted to serve all Defendants with the FAC.

2
DECLARATION OF JAMES JOSEPH, ESQ.
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However, Plaintiff still had not received a conformed copy of the FAC from the Court yet.

10.  OnJuly 17,2018, T called the business office for the central division and asked when the
FAC would be returned and conformed. The cletk informed me that the business office was still
processing filings from July 3, 2018 and would not be able to return the conformed FAC anytime soon.
I then asked if the business office could rush the filing. The clerk the informed me that they would only
rush a filing by an order from the Court.

11.  On that same day, I left a voice message for Judge Medel’s calendar clerk, requesting an
ex parte hearing on July 19, 2018 for an order to rush file Plaintiffs FAC. T requested July 19, 2018
because, according to the Register of Actions, Malan secured an ex parfe hearing date for July 19, 2018,

12.  Later on July 17, 2018, I received notice that Defendants had filed a preemptory
challenge against Judge Medel. The preemptory challenge was filed after Judge Medel granted the
Order,

13. On July 18, 2018, counsel for Malan, by email, informed my office that Malan’s ex parte
scheduled for July 19, 2018 would not be going forward because of Malan’s preemptory challenge.

14, OnJuly 18, 2018, the calendar clerk for Tudge Medel called me back and said they were
ot able to schedule an ex parte hearing for Plaintiff on July 19, 2019. The first available ex parfe date
the Court could offer was August 1,2018. 1 asked the Court to reserve the date for Plaintiff.

15.  On July 18, 2018, Plaintiff served an unconfirmed copy of the FAC and a copy of the
Order on Devilish Delights, Inc., California Cannabis Group, Monarch Management Consulting, Inc.,
San Diego United Holding Group, LLC, Mira Este Properties, LLC, Balboa Ave Coaperative, and
Roselle Properties, LI.C.

16.  Plaintiff attempted to serve Flip Management, LI.C. However, the registered agent for
service for Flip Management, LLC is Malan. According to the service processor, he visited the listed
address for Flip Management, LLC and it was a Mexican Food Restaurant, The employee working
there did not know who Malan was.

17.  Sometime between July 23, 2018 and July 27, 2018, Judge Medel’s chambers vacated

Plaintiff’s August 1, 2018 ex parte hearing. I called the calendar clerk and asked why the hearing was

3
DECLARATION OF JAMES JOSEPH, BSQ.
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vacated and the calendar clerk informed me that all dates were vacated because of Malan’s preemptory
challenge.

18.  OnJuly 30, 2018, Plaintiff filed an ex parte application with this Court requesting a new
OSC hearing date to confirm the receiver and issue a preliminary injunction. Plaintiffs ex parte
application also requests that the Court issue an order to rush file Plaintiff's FAC and Amended
Summons,

19.  To date, Plaintiff has not received a conformed copy of the FAC or Amended Summons
for the FAC.

T declare under penalty of perjury under the laws of the State of California that the forgoing is

true and correct. This Declaration was executed on July 30, 2018, at San Diego, California.

By:

Jamef Joseph, Esq.

4
IDECLARATION OF JAMES JOSEPH, Esq.
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ATTORNEY OR PARTY WITHOUT ATTCRNEY {Nama, State Bar number, and address): FOR GOURT USE ONLY

Zachary Rothenberg, SBN 215404 / Salvatore J. Zimmitti, SBN 245678

NELSON HARDIMAN LLP
11835 W Qlympic Blvd., Ste 900, Los Angeles, CA 90064

TeLerHone wo.: (310} 203-2800 “FAX NO.(opiional): (310) 203-2727
£-MAIL ADDRESS {optional): ZrOthenberg@nelsonhardiman.com
ATTORNEY FOR (Namey: PlaINtiffs-in-Intervention SoCal Building Ventures, LLC, et al.

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO
GENTRAL DIVISION, CENTRAL COURTHOUSE, 100 UNION ST,, SAN DIEGO, CA 92101
CENTRAL DIVISION, COUNTY COURTHOUSE, 220 W. BROADWAY, SAN DIEGO, C/?E 92101

L DIVI
CENTRAL DIVISION, FAMILY COURT, 1501 6TH AVE., SAN DIEGO, CA 92101
CENTRAL DIVISION, MADGE BRADLEY, 1409 4TH AVE., SAN DIEGC, CA 92101
CENTRAL DIVISION, KEARNY MESA, B350 CLAIREMONT MESA BLVD., SAN DIEGO, CA 92123
CENTRAL DIVISION, JUVENILE COURT, 2851 MEADOW LARK DR., SAN DIEGO, CA'92123
NORTH COUNTY DIVISION, 225 §, MELROSE DR., VISTA, CA 92081
EAST COUNTY DIVISION, 250 E. MAIN ST., EL. GAJON, GA 92020
SQUTH COUNTY DIVISION, 500 3RD AVE., CHULA VISTA, CA 91910

PLAINTIFF(S)
SALAM RAZUKI

DEFENDANT(S) JUDGE
NINUS MALAN, et al. Richard E. L. Strauss
IN THE MATTER OF DEPT
RAZUK! V. MALAN, et al. AMINOR |C-T5
CASE NUMBER
PEREMPTORY CHALLENGE 37-2018-00034229-CU-BC-CTL

NE] aparty [ anatforneyforapartyinthe
, the judge to whom this case is

SoCal Building Ventures, LLC .

above-entitled case and declares that Hon. Richard E, L. Strauss
assigned, is prejudiced against the party or the party's attorney or the interests of the party or the party's attorney such that the

said party or parties believe(s) that a fair and impartial trial or hearing cannot be had before such judge.

WHEREFORE, pursuant fo the provisions of Code Civ. Proc. §170.6, | respectiully request that this court Issue its order

reassigning said case to another, and different, judge for further proceedings. o

Date: July 31, 2018 A

( _ \ Signature
ORDER OF THE COURT N/

[C] GRANTED - This case s referred to Presiding/Supervising Department for reassignment and a notice wilt be mailed fo counsel.

] DENIED

Date: :
. Judge/Commissioner/Referee of the Supetior Court

FOR OFFICE USE ONLY

per Presiding/Supervising Judge

This case has heen reassigned to Judge

on

SDSC CIV-249 (Rev. 10/10) PEREMPTORY CHALLENGE Code Giv. Proc. § 170.6
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NELSON HARDIMAN LLP

11835 WEST QLYMPIC BOULEVARD, SUITE 800

LOS ANGELES, CALIFORNIA 90064

Robert E. Fuller (SBN 171770)

Zachary E. Rothenberg (SBN 215404)
Salvatore J. Zimmitti (SBN 245678)
NELSON HARDIMAN LLP

11835 West Olympic Boulevard, Suite 900
Los Angeles, CA 90064

Telephone: (310) 203-2800

Facsimile: (310)203-2727
ZRothenberg@NelsonHardiman.com

Attorneys for Plaintiffs-in-Intervention SoCal
Building Ventures, LLC and San Diego Building
Ventures, LL.C

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO - CENTRAL DIVISION

SALAM RAZUKI, an individual, CASE NO.: 37-2018-00034229-CU-BC-CTL
Plaintiff, (Assigned to: Hon. Judge Richard E. L. Strauss,
Dept. C-75)
v.
NINUS MALAN, an individual;
MONARCH MANAGEMENT PROOF OF SERVICE FOR
CONSULTING, INC., a California PEREMPTORY CHALLENGE
corporation; SAN DIEGO UNITED :
HOLDING GROUP, LLC, a California
limited liability company; FLIP
MANAGEMENT, LLC, a California
limited lability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE
PROPERTIES, LLC, a California limited
liability company; and DOES 1-100,
inclusive,
Defendants. Action Filed:  July 10, 2018
Trial Date: None Set

494432.1

PROOF OF SERVICE
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NELSON HARBDIMAN LLP
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LCS ANGELES, CALIFORNIA 20064
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PROOF OF SERVICE

[ am a citizen of the United States and employed in Los Angeles County, California. I am
over the age of 18 and not a party to the within action. My business address is 11835 West
Olympic Boulevard, 9" Floor, Los Angeles, California 90064

On July 31, 2018, I served on the interested parties the document(s) described as
PEREMPTORY CHALLENGE by placing [ the original & a true copy thereof enclosed in
sealed envelopes addressed as follows:

Steven A. Elia, Esq. Steven W. Blake, Esq.
Maura Griffin, Esq. Andrew W, Hall, Esq.
James Joseph, Esq. Daniel Watts, Esq.

LAW OFFICES OF STEVEN A. ELIA, APC
2921 Camino Del Rio South, Suite 207 GALUPPO & BLAKE
A Professional Law Corporation

San Diego CA 92108 E
steve@elialaw.com 2792 Gateway Road, Suite 102
Carlsbad, CA 92009

Gina M. Austin, Esq.

Tamara Marie Leetham, Esq.
AUSTIN LEGAL GROUP, APC
3990 Old Town Avenue, Suifte A112
San Diego, CA 92110
tamara{@austinlegalgroup.com

(BY MAIL) I placed said envelope(s) for collection and mailing, following ordinary
business practices, at the business offices of NELSON HARDIMAN, LLP, and addressed
as Set forth above, for deposit in the United States Postal Service. I am readily familiar
with the practice of NELSON HARDIMAN, LLP for collection and processing
correspondence for mailing with the United States Postal Service, and said envelope(s)
will be deposited with the United States Postal Service on said date in the ordinary course
of business.

O (BY ELECTRONIC MAIL) I caused a courtesy copy of the above-referenced
document fo be transmitted to the interested parties via electronic fransmission from the
email address of (@nelsonhardiman.com to the email address(es) as

stated above. No error was reported,

O (BY PERSONAL SERVICE) I caused County Legal Attorney Service to deliver such
envelope(s) by hand to the offices of the addressee(s) listed above.

(State) I declare under penalty of perjury under the laws of the State of California that
the above is true and correct.

Executed July 31, 2018 at Los Angeles, Caljfornia.

/|
N,
Mary Markwell L7
Please Print Name {_Signatire f v
494432.1
PROOF OF SERVICE
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SUPERIOR COURT OF CALIFORNIA,
COUNTY OF SAN DIEGO

CENTRAL
MINUTE ORDER

DATE: 07/31/2018 TIME: 09:00:00 AM DEPT: C-75

JUDICIAL OFFICER PRESIDING: Richard E. L. Strauss
CLERK: Blanca Delgado

REPORTER/ERM: Paula Rahn CSR# 11510
BAILIFF/COURT ATTENDANT: Paul Darvin

CASE NO: 37-2018-00034229-CU-BC-CTL CASE INIT.DATE: 07/10/2018
CASE TITLE: Razuki vs Malan [IMAGED]
CASE CATEGORY: Civil - Unlimited CASE TYPE: Breach of Contract/Warranty

EVENT TYPE: Ex Parte

EVENT TYPE: Ex Parte

APPEARANCES

Steven A Elia, counsel, present for Plaintiff(s).

James Joseph, counsel, present for Plaintiff(s).

Gina M Austin, counsel, present for Defendant(s).

Daniel Watts, specially appearing for Ninus Malan, Defendant.

Tamara M. Leetham, specially appearing for Monarch Management Consulting Inc, Defendant.
Tamara M. Leetham, specially appearing for Mira Este Properties LLC, Defendant.

Tamara M. Leetham, specially appearing for Roselle Properties LLC, Defendant.

Richardson Griswold, counsel, specially appearing for Receiver.

Michael Essary, Receiver, present.

Salvatore J. Zimmitti, counsel, specially appearing for Zachary E. Rothenberg, present for Plaintiff
Miles D. Grant, counsel, present for Plaintiff(s)

THIS BEING THE TIME SET FOR HEARING ON 1.A. DEFENDANT'S EX PARTE APPLICATION TO
VACATE RECEIVERSHIP ORDER; 1.B. EX PARTE APPLICATION OF MICHAEL ESSARY, IN HIS
CAPACITY AS COURT APPOINTED RECEIVER, FOR ORDER AUTHORIZING RECEIVER TO
EMPLOY COUNSEL; 2. PLAINTIFF SALAM RAZUKI'S EX PARTE APPLICATION FOR AN ORDER
RESETTING OSC RE CONFIRMATION OF APPOINTMENT OF RECEIVER AND PRELIMINARY
INJUNCTION AND ORDER TO RUSH FILE PLAINTIFF'S FAC,

The Court, having read the moving papers filed, now hears argument from counsel.

DATE: 07/31/2018 MINUTE ORDER Page 1
DEPT: C-75 Calendar No. 2
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CASE TITLE: Razuki vs Malan [IMAGED)] CASE NO: 37-2018-00034229-CU-BC-CTL

Following lengthy discussions, as more fully set forth in the court reporter's notes, the Court GRANTS
the request to vacate the receivership order (Re: 1.A.).

Counsel to prepare a proposed order for the Court's review and approval.

The Court GRANTS Michael Essary's ex parte request authorizing Receiver to employ counsel; counsel
is entitled to be compensated for his services.(Re: 1.B.).

As to all other matters; the Court instructs counsel to proceed via a noticed motion for remedies being

sought. p

Judge Richard E. L. Strauss
DATE: 07/31/2018 MINUTE ORDER Page 2
DEPT: C-75 Calendar No. 2
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CM-015

ATTORNEY OR PARTY WITHOUT ATTORNEY (Name, State Bar number, and address):
Nima Darouilan (SBN 271367)
MESSNER REEVES LLP
11620 Wilshire Boulevard, Suite 500
Los Angeles, California 90025

FOR COURT USEONLY

TELEPHONENO: {310) 909-7440 FAXNO. {optionai:  {310) 889-0896
E-MAIL ADDRESS (Optionat): nNdarouian@messner . com
ATTORNEY FOR (Name): Plaintiffs
SUPERIOR COURT OF CALIFORNIA, COUNTY OF San Diego
STREETADDRESS: 330 W. Broadway
MAILING ADDRESS: 330 W. Broadway
cryanpzPcope:  San Diego, 92101
BRANCHNAME: Central
PLAINTIFF/PETITIONER: CASE NUMBER:
8an Diego Patients Cooperative Corp., et al.
. 37-2017-00020661
DEFENDANT/RESPONDENT: JUDICIAL OFFICER;
Razuki Investments, L.L.C., et al.

Hon. Kenneth J. Medel

NOTICE OF RELATED CASE

DEPT.:
Dept. C-66

Identify, in chronological order according to date of filing, all cases related fo fthe case referenced above.

1. a. Title: Salam Razuki v. Ninus Malan, et al.

b. Case number: 37-2018-00034229-CU~-BC-CTL
¢. Courtt [X] same as above

[ other state or federal court (name and address):

Department:
Case type: [ limitedcivil [X] unlimited civil [__] probate 1 family law [ other (specify):
f. Filingdate: July 10, 2018
Has this case been designated or determined as "complex?" [] Yes X1 No
h. Relationship of this case to the case referenced above (check alf that apply):
[ involves the same parties and is based on the same or similar claims.
[1 arises from the same or substantially identical transactions, incidents, or events requiring the determination of
the same or substantially identical questions of law or fact.
[X] involves claims against, title to, possession of, or damages to the same property.
[T1 s likely for other reasons ta require substantial duplication of judicial resources if heard by different judges.

[_1 Additional explanation is attached in attachment 1h
i. Status of case:
[x] pending
[ dismissed [ with
[ disposed of by judgment

[1 without prejudice

Title:

b. Case number:
¢. Court: [_] same as above
[ other state or federal court (name and address):

d. Department:

Page1of3

Form Approved for Optional Use
Judicial Council of California
CM-015 [Rev. July 1, 2007]

NOTICE OF RELATED CASE
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Gal. Rules of Court, rule 3.300



CM-015

DEFENDANT/RESPONDENT:; Razuki Investments, IL..L.C., et zal.

PLAINTIFF/PETITIONER: San Diego Patients Cooperative Corp., et CASE NUMBER:

al. 37-2017-00020661

2. (continued)
e. Casetype: [_] limited civi [_] unlimited civil [__] probate [ family law [ ]other (specify):

f.

Filing date:

g. Hasthis case been designated or determined as "complex?” [ 1 Yes [] No
h. Relationship of this case to the case referenced above (check alf that apply):

[ involves the same parties and is based on the same or similar claims.
[ arises from the same or substantially identical transacticns, incidents, or events requiring the determination of
the same or substantially identical questions of law or fact.
[ involves claims against, title o, possession of, or damages to the same property.
[] islikely for other reasons to require substantial duplication of judicial resources if heard by different judges.
[] Additional explanation is attached in attachment 2h

Status of case:

1 pending

[] dismissed [] with [ without prejudice
1 disposed of by judgment

a. Title:

b. Case number:

Court: [_] same as above
[J other state or federal court (hame and address):

Department:
Case type: [] limitedcivii [] unlimited civl [ probate [_] familyiaw [_] other (specify):

Filing date:
Has this case been designated or determined as "complex?" 1 Yes [ No
Relationship of this case to the case referenced above (check alf that apply):

[] involves the same parties and is based on the same or similar claims.
[[] arises from the same or substantially identical transactions, incidents, or events requiring the determination of
the same or substantially identical questions of law or fact.
] involves claims against, title to, possession of, or damages to the same property.
[1 is likely for other reasons to require substantial duplication of judicial resources if heard by different judges.
[] Additional explanation is attached in attachment 3h

Status of case:

[] pending

[ dismissed 1 with 1 without prejudice
[T disposed of by judgment

4. [] Additional related cases are described in Attachment 4. Number of pages attached:

Date: August 3, 2018
Nima Darouian }
{TYPE OR PRINT NAME OF PARTY OR ATTORNEY) (SIGNATURE OF PARTY OR ATTORNEY)
CM-015 [Rev. July 1, 2007] NOTICE OF RELATED CASE Page2of 3
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CM-015

PLAINTIFF/PETITIONER: San Diego Patients Cooperative Corp., et CASE NUMBER:
al. 37-2017-00020661

DEFENDANT/RESPONDENT: Razuki Investments, L.L.C., et al.

PROOF OF SERVICE BY FIRST-CLASS MAIL
NOTICE OF RELATED CASE

(NOTE: You cannot serve theNotice of Related Case if you are a party in the action. The person who served the notice must
complete this proof of service. The notice must be served on all known parties in each relfated action or proceeding.)

1. lam at least 18 years old and not a party to this action. | am a resident of or employed in the county where the mailing took
place, and my residence or business address is (specify):

2. |served a copy of the Notice of Related Case by enclosing it in 2 sealed envelope with first-class postage fully

prepaid and {check one):

a. [_] deposited the sealed envelope with the United States Postal Service.

b. [_] placed the sealed envelope for collection and processing for mailing, following this business's usual practices,
with which | am readily familiar. On the same day correspondence is placed for collection and mailing, it is
deposited in the ordinary course of business with the United States Postal Service.

3. The Nofice of Related Case was mailed:

a. on (dafe):

b. from {city and state):

4. The enveiope was addressed and mailed as follows:

a. Name of person served: c. Name of person served:
Street address: Street address:
City: City:
State and zip code: State and zip code:

b. Name of person served: d. Name of person served:
Street address: Street address:
City: City:
State and zip code: State and zip code:

] Mames and addresses of additional persons served are attached. (You may use form POS-030(F).)

| declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct.

Date:

{TYPE OR PRINT NAME OF DECLARANT) (SIGNATURE OF DECLARANT)

CM-015 [Rev. July 1, 2007] NOTICE OF RELATED CASE Page 30f3
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PROOF OF SERVICE

Salam Razuki v. Ninus Malan, et al.
Case No. 37-2018-00034229-CU-BC-CTL
STATE OF CALIFORNIA, COUNTY OF LOS ANGELES
At the time of service, | was over 18 years of age and not a party to this action. 1 am
employed in the County of Los Angeles, State of California. My business address is 11620
Wilshire Boulevard, Suite 500, Los Angeles, CA 90025.
On August 3, 2018, | served true copies of the following document(s) described as

NOTICE OF RELATED CASE on the interested parties in this action as follows:

Gina Austin Steven A. Elia

Tamara M. Leetham, Maura Griffin

Austin Legal Group, APC 2 James Joseph

3990 Old Town Ave., Ste A-112 LAW OFFICES OF STEVEN A. ELIA, APC

San Diego, CA 92110 2221 Camino Del Rio South, Suite 207

Telephone:  619-924-9600 San Diego, CA 92108

Facsimile: 619-881-0045 Telephone:  (619) 444-2244

Email: tamara@austinlegalgroup.com  Facsimile: (619) 440-2233
gina@austinlegalgroup.com Email: steve@elialaw.com

maura@el_ialaw.com
iames@elialaw.com

BY ELECTRONIC SERVICE: | served the document(s) on the person listed in the
Service List by submitting an electronic version of the document(s) to One Legal, LLC, through
the user interface at www.onelegal.com.

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct.

Executed on August 3, 2018, at Los Angeles, California.

b £ §

Nichola Demery

{03000229/ 1}
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SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO
CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,
Vs.

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC., a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

Case No.: 37-2018-00034229-CU-BC-CTL

Assigned: Hon. Judge Sturgeon
Dept.: C-67

ORDER Granting Ex Parte Application to
Vacate Receivership Order

Date of ex parte hearing: July 31, 2018
Time of ex parte hearing: 9:00 a.m.

Judge presiding at ex parte hearing: Strauss
Dept. during time of ex parte hearing: C-75

Based on review of the ex parte application of Defendant NINUS MALAN, including all

moving and opposition papers filed by the Parties, and after argument of counsel for the various

Parties, and good cause appearing therefore,

IT 1S HEREBY ORDERED AS FOLLOWS:

s

1. The order appointing receiver issued July 17, 2018 in this action (“Receiver Order”) is

Vacated,

ORDER
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. All of the companies mentioned in the Receiver Order are released from the receivership,

which includes the following (collectively the “Companies™): RM Properties Holdings,
LLC; San Diego United Holding Group, LLC'; San Diego United Property Holdings,
LLC; Flip Management, LLC; Mira Este Properties, LLC; Roselle Properties, LLC,;

Balboa Ave Cooperative; and California Cannabis Group; and Devilish Delights, Inc;

. Michael W, Essary (“Receiver”) is dismissed from his position as Receiver;

The Receiver shall immediately relinquish possession and control of the Companies and
return all books, records and personal property, including cash and other funds, which the
Receiver obtained from any of the Companies based on acting as the Receiver. However,
the Receiver may keep sufficient funds to cover the expenses through July 31,2018 of the
Receiver and his counsel and the anticipated expenses of the Receiver to relinquish his
duties, return books, records and property and prepare and file the Report set forth below;
The Receiver shall promptly file a Report which provides a complete accounting of all
funds received and paid by the Receiver, including the date and amount of all funds

received from SoCal and any other third party not a customer at the Balboa store;

. Pending further Order of the Court, the Companies shall not: (a) use any funds they

receive from any sources except in the ordinary course of business; (b) transfer, sell or
encumber any assets except in the ordinary course of business; or (c) divert or transfer
funds from the Companies’ operations to any entity not a named defendant in this action.
By the 20t day following each calendar month, commencing September 20, 2018 for the
month of August, and continuing thereafter, until further order of this Court, the
Companies shall provide an accounting to Plaintiff of all funds received from the

Companies’ operations and how those funds were expended and distributed.

DATED:;

JUDGE OF THE SUPERIOR COURT

The name of San Diego United Holding Group, LLC was erroneously spelled as “San Diego United
Property Holdings, LL.C” in the Receiver Order. Both companies are released from receivership.

_2-

ORBER
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A PROFESSIONAL LAW CORPORATION

August 7, 2018

Sent via Personal Delivery

Hon. Judge Sturgeon

Superior Court, San Diego County
Dept. C-67

330 W. Broadway

San Diego, CA

RE: Proposed ORDER granting ex parte application in Razuki v. Malan, case 37-2018-
00034229-CU-BC-CTL

Dear Hon. Judge Sturgeon:

Enclosed is a proposed order granting Defendant Ninus Malan’s ex parte application vacating
the receivership order in Razuki v. Malan. Judge Strauss granted Malan’s ex parte application and
ordered defendants to prepare the order, which we filed on August 1st. Plaintiff-in-intervention then
filed a peremptory challenge, which resulted in the case being transferred to this department before
Judge Strauss could sign the order.

Counsel for Plaintiff Salam Razuki asked us to include his objections with this proposed
order, so I have appended them to this letter. The ifems he requests were not ordered by the court,
not mentioned by any party at the ex parte hearing, and were never suggested by anyone. The order
as submitted accurately reflects exactly what the court did in fact order. Counsel for the receiver and
co-defendant Chris Hakim did not object to the form of this proposed order.

Thank you.
Sincerely,
GALUPPO & BLAKE
a California Professional Law Corporation
VoY
DANIEL WATTS
Attorneys for Defendant Malan
Enclosures.
2792GATEWAY ROAD, SUITE 102 ®  CARLSBAD,CALIFORNIA 92009 ®  P.7604314575 @ I 7604314579

www.galuppolaw.com
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Qbjections from Plaintiff to nroposed order

From: Steven Elia <Steve@Elialaw.com>

Sent: Wednesday, August 1, 2018 11:57 AM

To: Miles Grant <miles @grantandkessler.com>; Richardson Griswold <rgriswold @griswoldlawsandiego.com>; Daniel T, Watts
<dwatts@galuppolaw.com>; Leetham, Tamara <tamara@austinlegalgroup.com>; Gina Austin <gaustin@austinlegalgroup.com>;
Zachary Rothenberg (ZRothenberg@NelsonHardiman.com) <ZRothenberg@NelsonHardiman.com>

Ce: Mike <Calsur@aol.com>; James Joseph <james@elialaw,com>; 'George Fleming’ <gfleming@fleming-pc.com>; Greg Hansen
<GHansen@fieming-pc.com>; Alex Cohen <alex@grantandkessler.com>; £rin Lupo <erin@grantandkessler.com>

Subject: RE: Razuki v. Malan: proposed order re this morning's hearing

Miles,

Per Judge Strauss’ order, below are cur proposed revisions which you have represented you would forward to Judge Strauss. |
also ask that you forward te Judge Strauss the attached exhibit to this email.

As a precursor, my client strongly objects to this order given Judge Strauss stated on the record that he did not review our 19
page ex parte application or the 91 pages of exhibits attached thereto which was granted by Judge Medel, but only reviewed
defendant’s ex parte application and SoCal’s opposition. instead, the Malan defendants presented a transcript from a discovery
hearing from a related case without our involvement or input and mischaracterized Judge Medel's comments of his desire fo
revisit the order to rean he would vacate the arder. My client strongly believes that, had Judge Strauss reviewed our ex parte
application and the attached 91 pages of exhibits, there would have been a different ocutcome yesterday. Consequently, the
below proposed changes should not be construed to mean that Mr, Razuki is in agreement, in any way, with the terms of any
order that was granted yesterday or your proposed order, | am only proposing revisions as ordered by the Court. We reserve all
rights to move the court for an order modifying, supplementing or terminating this order at any time in the future.

1 We are not agreeable with the proposed language you provided in paragraph 6, specifically, subsections (b} and {¢). This
case is about a dispute as to the ownership of 3 legal cannabis operations and the properties at which they are located. We
cannot agree that defendants be permitted to transfer any assets including real property, as we believe they don’t own the
assets, Ata minimum, the proposed language needs to be clarified to prohibit the defendants from selling or transferring the
real properties or any asset over $5,000.00 without court approval, The sale of these real properties would be irreparable injury
to my client who financed nearly 5 million dollars into these properties while Mr. Malan contributed virtually no money. With
respect to section 6(c), there should not be any transfers as hetween Defendants Malan, Hakim, or alt of their entities. Plaintiff
complaint claims that Defendants Malan and Hakim conspired to defraud plaintiff out of millions of doHlars of money and assets.
They should not have the right to transfer funds to each other or their entities. Please delate the words “ .. . not a named
defendant in this action”.

2, For the Balboa operations, no monies should be paid to Monarch Management Consulting, Inc. because, as you
admitted yesterday in court, your client does not have any ownership interest in the Balboa aperations and all revenue should
be paid to Flip Management, LLC which s a Partnership Asset, as defined in the attached settlement agreement. Here is the
proposed language:

All revenue collected from the Balboa Operations including any and all monies derived from the cannabis operations and rental
income from the real properties thereon, shall be paid to Flip Management, LLC. Monarch Managemeant Consulting, Inc. shall
not be paid any monies from the Balboa operations. '

3. Given Socal’s three management agreements, its options to purchase 50% of the marijuana businesses, and its
complaint in intervention, Defendants should not enter into any long term agreemenis with any operators or any verbal
agreements with anyone. Instead, there should only be a licensing agreement which Defendants may terminate at their sole
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and absolute discretion. This would protect Mr. Razuki and Mr. Malan's partnership and a multiplicity of lawsuits from occurring
due to claims brought by SoCal, should the Court ultimately rule in SoCal’s favor. Here is the proposed language:

Defendants shall not enter intc any oral agreement with any person or entity concerning the Balboa, Mira Este, or Roselle
Locations without court approval. Defendants shall not enter into any operating agreements with any person or operator unless
such agreements are licensing agreements, whereby Defendants are provided a right to immediately terminate said agreements
and the operator’s right to possession at any time at Defendants’ sole and absolute discretion,

4, Defendants must provide a copy of all agreements concerning the three cannabis locations prior to their execution so
that Plaintiff is provided an opportunity to comment and provide revisions. Here is the proposed language:

Prior to executing any written agreement with any person or entity, on either the Balboa, Mira Este, or Roselle locations,
Defendants shall send any draft written agreement to Plaintiff for his review, Plaintiff shali, within seven (7) days thereafter,
provide his approval or written comments and revisions. If Plaintiff and any Defendants are unable to agree, the parties shall
submit their dispute to the Court.

5. Given the fact that SoCal has paid well over I million dollars to Mr. Malan and Mr. Hakim and invested nearly 2.8 million
dollars in the operations in the last ten months, none of which went to my client, we ask that an independent forensic
accountant be appointed. We simply do not trust Mr, Malan and Mr. Hakim to provide truthful and accurate accounting.
Because these cannabis operations are cash businesses, there needs to he some internal controls so as to prevent any further
theft and waste from occurring. Here is the proposed language:

Within ten days after execution of this order, Plaintiff and Defendants shall agree on a neutral third party forensic accountant
who shall be appointed and empowered to have full access to inspect alt of the books and records of the Balboa, Mira Este, and
Roselle operations including the Defendant entities associated therewith. The right to inspect shall include, but is not limited to,
any and all marijuana operations and rentat income. The forensic accountant shall be granted access to all three locations
{Balboa, Mira Este, and Roselle) at any time and shall not be prevented from entering any of premises of the three
aforementioned {focatjons, Said forensic accountant shall be paid by Defendants from the proceeds from the operations of the
cannabis businesses.

6. Salam Razuki and RM Heldings, LLC shall be added to any and all state documents where any individuals or entities who 3
have any ownership or financial interest in any legal cannabis business be disclosed to the applicable government agencies, As
per the terms of the attached settlement agreement, Mr. Razuld and RM Holdings, LLC have a 75% interest in all of the cannabls |
operations. The money trail leads back to Mr. Razuki. It cannot be argued that he doesn’t have a financial interest in these
cannabis operations. This must be disclosed to the applicahle government agencies and any faljure to do s wouid be a fraud on
the government, Here is the proposed language:

Within five days of the execution of the Order, Defendants shall cause Salam Razuki and RM Holdings, LLC to be disclosed on any
government applications with the applicable government agencies where such agency requires the disclosure of any individual
or entity who has any ownership, financial, or monetary interest in any cannabis operation.

Steven A. Elia
Attorney At Law

2221 Camino Del Rio South, Suite 207 | San Diego, CA 92108
Telephone (619) 444-2244 | Fax (618} 440-2233
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Website www.elialaw.com | Emall steve @elialaw.com
Click Here to Add Me to Your Contacts

ok ok ok gk kR kR okok R ROk R CONFIDENTIAUTY NOTICE/|RS D|SCLOSURE*********************

Confidentiality Notice: This electronic message contains information from The Law Offices of Steven A, Flia, A Professional
corporation, which may be confidential or protected by the attorney-client privilege and/or the wark product doctrine and is
intended solely for the use of the addressee listed above. If you are neither the intended recipient nor the employee or agent
responsible for delivering this electronic message to the intended recipient, you are hereby notified that any disclosure, copying,
distribution or the use of the content of this electronic message is strictly prohibited. If you have received this electronic
message in error, please (i} do not read it, (i) immedtately notify us by replying to this message, and (ill} erase or destroy the

message.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, please be advised that any U.S. federal
tax advice contained In this communication (including any attachments) is not intended er written to be used or relied upon, and
cannot be used ot relied upon, for the purpose of (i) avoiding penalties under the Internal Revenue Code, or (if) promoting,
marketing or recommending to another party any transaction or matier addressed herein,
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Steven W. Blake, Esq., SBN 235502
Andrew W. Hall, Esq., SBN 257547
Daniel Watts, Esq. SBN 277861
GALUPPO & BLAKE

A Professional Law Corporation
2792 Gateway Road, Suite 102
Carlsbad, California 92009

Phone: (760) 431-4575

Fax: (760)431-4579

Attorneys for Defendant Ninus Malan

SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

CENTRAL DIVISION

SALAM RAZUKI, an individual, Case No.: 37-2018-00034229-CU-BC-CTL
Plaintiff, Assigned: Hon. Judge Strauss
Dept.: C-75
vs.
PROOF OF SERVICE

NINUS MALAN, an individual; MONARCH
MANAGEMENT CONSULTING, INC,, a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LL.C, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
and DOES 1-100, inclusive,

Defendants.

I am employed in San Diego County. 1 am over the age of 18 and not a party to this
action. My business address is 2792 Gateway Road, Suite 102, Carlsbad, California $2009.

On August 7, 2018, I served the foregoing document(s) in this action described as:

1. PROPOSED ORDER GRANTING EX PARTE APPLICATION TO
VACATE RECEIVERSHIP ORDER

PROOF OF SERVICE

1

1113




W

~N SN L

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

[X]

[X]

[X]

by placing [ ] the original [X] a true copy thercof enclosed in a sealed envelope
addressed as follows:

Attorneys for Plaintiff
Steven A. Elia
Maura Griffin
James Joseph
Law Offices of Steven A. Elia, APC
2221 Camino Del Rio South, Suite 207
San Diego, CA 92108
steve(@elialaw.com

Attorneys for Plaintiffs-in-Intervention
Robert E. Fuller
Zachary E. Rothenberg
Salvatore J. Zimmitti
NELSON HARDIMAN LLP
11835 West Olympic Boulevard, Suite 900
Los Angeles, CA 90064
ZRothenberg@NelsonHardiman.com

BY U.S. MAIL I deposited such envelopes in the mail at Carlsbad, California. The
envelopes were mailed with postage thereon fully prepaid. 1 am readily familiar with
GALUPPO & BLAKE’s practice of collection and processing correspondence for
mailing. Under that practice, documents are deposited with the United States Postal
Service on the same day which is stated in the proof of service, with postage fully prepaid
at Carlsbad, California in the ordinary course of business. .

STATE 1 declare under penalty of perjury under the laws of the State of California
that the above is true and correct.

Executed on August 7, 2018 at Carlsbad, California.

Alat

TiWN. Thost

PROOF OF SERVICE

2
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Richardson C. Griswold, Esq. (CA Bar No. 246837)

GRISWOLD LAW, APC

444 S, Cedros Avenue, Suite 250
Solana Beach, California 92075
Phone: (858) 481-1300

Fax: (888) 624-9177

Attorney For
Court-Appointed Receiver Michael Essary

SUPERIOR COURT OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO

SALAM RAZUKI, an individual,
Plaintiff,

V.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; FLIP MANAGEMENT,
LLC, a California limited liability company;
MIRA ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, , a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit mutual
benefit corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual benefit
corporation; DEVILISH DELIGHTS, INC., a
California nonprofit mutual benefit corporation;
and DOES 1-100, inclusive,

Defendants.

CASENO.: 37-2018-00034229-CU-BC-CTL

RECEIVER MICHAEL ESSARY’S
INTERIM RECEIVER’S REPORT

Judge: Hon. Eddie C. Sturgeon
Dept:  C-67

Date:  August 14, 2018

Time: 8:30 a.m.

RECEIVER’S INTERIM RECEIVER’S REPORT

Receiver MICHAEL ESSARY (“Receive

1”’) submits the following Interim Receiver’s Report

in advance of the August 14, 2018 ex parte hearing in the above-entitled Court.

On July 17, 2018, the Court (Dept. 66; Hon. Kenneth J. Medel) ordered the appointment of

RECEIVER MICHAEL ESSARY’

1115

1~
S INTERIM RECEIVER’S REPORT




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
277
28

Michael Essary as the Receiver in this matter. Pursuant to the Appointment Order, the Receiver was
ordered to take immediate possession and control of all assets of the Marijuana Operations. In
compliance with the Court’s Order, the Receiver swiftly stepped into action, working to the best of
his ability to carry out the Court’s directives as he navigated the legal and operational complexities
of the Marijuana Operations, and possibly more challenging, seeking cooperation and compliance
from the parties and counsel in this matter.

Only two weeks after the Receiver’s appointment, a hearing on Defendants’ ex parte
application to vacate the receivership was heard by this matter’s second Judge (Dept. 75; Hon.
Richard E.L. Strauss). After more than an hour of oral argument, the Court concluded the original
receivership appointment order should be vacated and directed the parties to confer on a proposed
order to cohﬁrm the Court’s decision. A minute order was issued. It is the Receiver’s understanding
that a proposed order was submitted to the Court. However, the matter was then reassigned to this
Court (Dept. 67; Hon. Eddie C. Sturgeon). It is the Receiver’s understanding that this Court
scheduled the subject ex parte hearing to “re-hear” Defendants’ ex parte application to vacate the
receivership.

In summary, the Receiver was appointed and acted as Receiver for two weeks, then a hearing
on July 31 was held and the Receiver was directed to stand down and transfer back control of the
Marijuana Operations, and finally, after an order was never signed in relation to the July 315 hearing,
the current Court has scheduled a re-hearing of the July 31, 2018 hearing on vacating the receivership.
As the Court’s agent, the Receiver is focusea on carrying out the Court’s directives. To say the least,
the Receiver is currently residing in a dangerous gray area as to his duties and responsibilities.

The parties and their counsel in this matter-are rightfully passionate about their businesses
and their legal and operational rights in this matter. The-.Receiver eagerly awaits the upcoming
hearing in order to receive clear orders from this Court so that he can effectively serve this Court and
all parties.

Interim Receivership Accounting Summary

As explained above, the Receiver was just appointed on July 17, 2018. Before the July 31°

D
RECEIVER MICHAEL ESSARY’S INTERIM RECEIVER’S REPORT
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hearing, the Receiver was still in the process of taking control of not only the financial operations of
the Marijuana Operations, but the physical properties, staffs and vendors. Nevertheless, the Receiver
wanted to take this opportunity to provide a summary snapshot lof the financial activity of the
receivership to aid the Court and parties to understand the financial standing of the receivership estate.
An Interim Accounting Summary was prepared by the Receiver. See Declaration of Michael Essary
(“Essary Decl.”), § 4, Exhibit “1” attached thereto. As shown in the Summary, the receivership estate
has an approximate balance of $15,350.67 as of August 10, 2018.

Pursuant to the original Receivership Appointment Order, the Receiver was authorized to take
control of bank accounts held by the Marijuana Operations entities. In compliance with the Court’s
Order, the Receiver took steps to seize control of such bank accounts with multiple banks. As of

August 10, 2018, the Receiver maintained control over the following accounts:

Roselle Properties LLC - Torrey Pines Bank (x4812): Receiver exercised control over the account,
but has not made any withdrawals or deposits. Existing account balance of approximately
$1,149.77; (See Essary Decl., § 5, Exhibit “2” attached thereto);

Mira Este Properties, LLC - Torrey Pines Bank (x2264): Receiver exercised control over the
account, but has not made any withdrawals or deposits. Existing account balance of approximately
$667.14; (See Essary Decl., § 5, Exhibit “2” attached thereto);

San Diego United Holdings LLC — Bank of America (x1268): Receiver exercised control and
account funds totaling approximately $17,750.01 were transferred to the receivership estate account
on or around July 25, 2018; (See Essary Decl., § 5, Exhibit “2” attached thereto);

San Diego United Holdings LLC — Bank of America (x1284): Receiver exercised control and
account funds totaling approximately $15.00 were transferred to the receivership estate account on
or around July 25, 2018; (See Essary Decl., § 5, Exhibit “2” aitached thereto);

Flip Management - BBVA Compass (x7151): Receivership initially attempted to exercise
control. Receiver was told by bank that the issue had been directed to BBVA's legal
department. Receiver was notified on August 10, 2018 by the bank that account was frozen and
there is approximately $26,457.09 in the account. (See Essary Decl., § 5).

Counsel for Defendant Chris Hakim is currently demanding that the receivership estate pay
August 2018 mortgage payments that are due on behalf of borrower Roselle Properties, LLC and

borrower Mira Este Properties, LLC. The combined total of the mortgage payments is $30,440.00.

3~
RECEIVER MICHAEL ESSARY’S INTERIM RECEIVER’S REPORT
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As described above, the receivership estate has a current balance of $15,350.67 and is therefore
unable to make such payments at this time. The Receiver was notified of these mortgage obligations
for the first time on August 3, 2018. See Essary Decl., § 6. |

The Receiver has remitted the appropriate payments to remain current with the City of San
Diego Cannabis Business Tax obligations. See Essary Decl., § 7, Exhibit “3” attached thereto.
Further, the Receiver is currently solidifying a progress payment plan for California state taxes. The
initial progress payment of $40,000 has been prepared and ready for submission upon further
confirmation from the State of California regarding the tax payment plan.

Swmmary of Marijuana Operations

In compliance with the Californiﬁ Bureau of Cannabis Control, and specifically section 5024
of the Readopted Emergency Bureau of Cannabis Control Regulations, the Receiver provided the
required notification regarding the license status and the existence of a Court-ordered receivership.
Further, in compliance with the California Department of Public Health, and specifically section
40178 of the Readopted Emergency Manufactured Cannabis Safety Branch Regulations, the Receiver
provided the required notification regarding the manufacturing license status and the existence of a
Court-ordered receivership. See Essary Decl., 8, Exhibit “4” attached thereto.

After reviewing the status of the Marijuana Operations, and in specific compliance with the
Court’s Receivership Appointment Order authorization, the Receiver installed SoCal Building
Ventures, LLC as the operator of the Marijuana Operations. See Essary Decl., 9.

Over the last approximate three weeks, the Receiver has done his best to efficiently carry out
the directives of the Court. Furthgr, with the navigational aid of legal counsel, the Receiver has
attempted to do so without delving into the obvious deep conflicts and contentiousness between the
parties in this matter. However, the Receiver has had to act forcefully at times to seek compliance
from the parties to comply with the Court’s orders in th‘is matter. Multiple parties in this matter are
displeased with the receivership appointment and some of the discretionary decisions that must be
made by a Court-appointed Receiver in such matters. Such is the nature of most receivership matters.

Nevertheless, the Receiver is willing to continue his service to this Court and the parties and is

A
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1118




| ]

A= RNC I e RV, e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

confident he is well-suited to carry out the orders of this Court. See Essary Decl.,  10.

Conclusion

The Receiver is prepared to provide further background and insight for the Court’s benefit at

the August 14, 2018 hearing.

Dated: August 10, 2018

Respectfully Submitted,
GRISWOLD LAW, APC

»wi;;;%y,b,n

Richardson C. Griswold, Esq.

Counsel for Court Appointed Receiver

MICHAEL ESSARY

~5-
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Richardson C. Griswold, Esq. (CA Bar No. 246837)

GRISWOLD LAW, APC

444 S, Cedros Avenue, Suite 250
Solana Beach, California 92075
Phone: (858) 481-1300

Fax: (888)624-9177

Attorney For
Court-Appointed Receiver Michael Essary

SUPERIOR COURT OF CALIFORNIA
FOR THE COUNTY OF SAN DIEGO

SALAM RAZUKI, an individual,
Plaintiff,
v,

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO UNITED
HOLDING GROUP, LLC, a California limited
liability company; FLIP MANAGEMENT,
LLC, a California limited liability company;
MIRA ESTE PROPERTIES, LLC, a California
limited liability company; ROSELLE
PROPERTIES, LLC, , a California limited
liability company; BALBOA AVE
COOPERATIVE, a California nonprofit mutual
benefit corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual benefit
corporation; DEVILISH DELIGHTS, INC., a
California nonprofit mutual benefit corporation;
and DOES 1-100, inclusive, ‘

Defendants.

CASE NO.: 37-2018-00034229-CU-BC-CTL

DECLARATION OF COURT APPOINTED
RECEIVER MICHAEL ESSARY IN
SUPPORT OF HIS INTERIM RECEIVER’S
REPORT

Hon. Eddie C. Sturgeon
C-67

August 14, 2018

8:30 a.m.

Judge:
Dept:
Date:
Time:

DECLARATION OF RECEIVER MICHAEL ESSARY

I, MICHAEL ESSARY, hereby declare as follows:

1. I'am the Court-Appointed Receiver in the above-captioned matter (“Action™). I have

personal knowledge of the matters set forth herein, and if called upon as a witness, I could and would

testify competently thereto.

DECLARATION OF MICHAEL ESSARY
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2. I make this Declaration in support of my Interim Receiver’s Report.

3. On July 17, 2018, this Court appointed me as the Receiver in this Action. Pursuant to
the Appointment Order, I was ordered to immediately take possession and control of all assets of the
Marijuana Operations.

4, Before the July 31, 2018 hearing, I was still in the process of taking control of not
only the financial operations of the Marijuana Operations, but the physical properties, staffs and
vendors. Nevertheless, I want to take this opportunity to provide a summary snapshot of the financial
activity of the receivership to aid the Court and parties to understand the financial standing of the
receivership estate. I prepared an Interim Accounting Summary. A true and correct copy of the
Summary is attached hereto as Exhibit 1.‘ As shown in the Summary, the receivership estate has an
approximate balance of $15,350.67 as of August 10, 2018.

5. Pursuant fo the original Receivership Appointment Order, I was authorized and
directed to take control of bank accounts held by the Marijuana Operations entities. In compliance
with the Court’s Order, I took steps to seize control of such bank accounts with multiple baﬁks. True
and correct copies of bank account notifications are attached hereto as Exhibit 2. As of August 10,

2018, I maintain control over the following accounts:

Roselle Properties LLC - Torrey Pines Bank (x4812): Receiver exercised control over the account,

but has not made any withdrawals or deposits. Existing account balance of approximately
$1,149.77,

Mira Este Properties, LLC - Torrey Pines Bank (x2264): Receiver exercised control over the
account, but has not made any withdrawals or deposits. Existing account balance of approximately
$667.14;

San Diego United Holdings LLC — Bank of America (x1268): Receiver exercised control and
account funds totaling approximately $17,750.01 were transferred to the receivership estate account
on or around July 25, 2018;

San Diego United Holdings LLC — Bank of America (x1284): Receiver exercised control and
account funds totaling approximately $15.00 were transferred to the receivership estate account on
or around July 25, 2018;

Flip Management - BBVA Compass (x7151): Receivership initially attempted to exercise
control. Receiver was told by bank that the issue had been directed to BBVA's legal

D
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department. Receiver was notified on August 10, 2018 by the bank that account was frozen and
there is approximately $26,457.09 in the account.

0. After being appointed on July 17, 2018, I was notified for the first time on August 3,
2018 that Defendant Chris Hakim is demanding that the receivership estate pay August 2018
mortgage payments that are due on behalf of borrower Roselle Properties, LLC and borrower Mira
Este Properties, LLC. The combined total of the mortgage payments is $30,440.00. As described
above, the receivership estate has a current balance of $15,350.67 and is therefore unable to make
such payments at this time. My counsel notified counsel for Defendant Chris Hakim promptly that
the receivership estate would be unable to make such payments.

7. I have remitted the appropriate payments to remain current with the City of San Diego
Cannabis Business Tax obligations. A true and correct copy of the business tax form is attached
hereto as Exhibit 3. Further, I am currently solidifying a progress payment plan for California state
taxes. 'The initial progress payment of $40,000 has been prepared and ready for submission upon
further conﬁmaﬁon from the State of California regarding the tax payment plan.

8. In compliance with the California Bureau of Cannabis Control, and specifically
section 5024 of the Readopted Emergency Bureau of Cannabis Control Regulations, I provided the
required notification réga:rding the license status and the existence of a Court-ordered receivership.
Further, in compliance with the California Department of Public Health, and specifically section
40178 of the Readopted Emergency Manufactured Cannabis Safety Branch Regulations, I provided
the required notification regarding the manufacturing license status and the existence of a Court-
ordered receivership. True and correct copies of the Notices are attached hereto as Exhibit 4.

9. After reviewing the status of the Marijuana Operations, and in specific compliance
with the Cowrt’s Receivership Appointment Order authorization, the Receiver installed SoCal
Building Ventures, LLC as the operator of the Marijuana Operations.

10. Over the last approximate three weeks, I have done my best to efficiently carry out
the directives of the Court. Further, with the navigational aid of legal counsel, I have attempted to
do so without delving into the obvious deep conflicts aﬁd contentiousness between the parties in this

matter. However, I have had to act. foroéfully at times to seek compliance from the parties to comply

-3
DECLARATION OF MICHAEL ESSARY
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comply with the Court’s orders in this matter, Multiple parties in this matter are displeased with the
receivership appointment and some of my discretionary decisions that must be made by a Court-
appointed Receiver in such matters. Such is the nature of most receivership matters, Nevertheless,
Jam wﬂling to continue my service to this Court and the parties and am confident T am well-suited
to carry out the orders of this Court. ,

I declare, under per;alty of perjury under the laws of the State of California, that the
foregoing is true and correct.

Executed this 10th day of August 2018 at San Diego, California.

M‘ ael] Esg
Court—Appmd-Receiver‘

ol
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Razuki vs Malan
Recelvership - Cash Ledger

1125

Date Expense Deposit Balance Description

1 7/18/2018 $4,480.00 54,480.00 ATM cash from Balboa dispensary takeover

2 7/18/2018 531.69 $4,511.69 Loose cash from Balboa dispensary takeover

3 7/18/2018 $170,600.00 $175,111.69 SoCalf payment of fees owed prior to receivership

4 7/18/2018 S15.00 $175,006.69 Banlewire-chargefordepesit

5 7/20/2018 $584.1% 5174,527.50 Check #100 - Borjon - payroil to 7/15/18

g 7/20/2018 $495.42 $174,032.08 Check-#101 - Bullock - payroli-to 7/15/18

7 7/20/2018 $348.26 $173,682.82 Check #102 - Clarke - payroll to 7/15/18

3 7/20/2018 3632.21 $173,050.61 Check #103 - Da Silva - payroll to w\ 15/18

g 7/20/2018 $1,050.63 $171,999.98 Check #104 - Davis - payroll to 7/15/18

10 7/20/2018 $710.16 $171,289.82 Check #105 - Holler - payroli to 7/15/18

11 7/20/2018 $333.30 $170,956.52 Check #106 - Moran - payroll t0.7/15/18

iz 7/20/2018 $786.79 $170,169.73 Check #107 - Ortega - payroll to 7/15/18

13 7/20/2618 $8,000.00 $162,168.73 Cash withdrawal for replacement $20's for Balboa ATM

14 7/23/2018 §1,652.5 $160,517.14 Check #108 - West Coast S&S - Security/Computer vendor past due invoice
15 7/24/2018 - $3,400.00 $157,117.14 , Check #109 - Archstone Int] - Security for Mira Este invaice

16 7/24/2018 $1,259,38 $158,376.52 Cash deposited from Balboa - found lodged in safe drop slot

i7 7/25/2018 S503.47 $157,873.05 Check #110 - Mike Essary/Calsur - Labor and materials for Mira Este takeover workers
18 7/25/2018 $11,968:95 $145,904.10 Check #111 - West Coast S&S - New security/computer video equip Mira Este
19 7/26/2018 $17,765.01 $163,669.11 Bank-of America proceeds from 2 SD United accounts

20 7/26/2018 $910.00 $164,579.11 Cash deposited from Batboa - Reimbursement for check to Pax Vendor

21 FH26/2018 5989:95 $163,669:16 Cheek #1117 - Paxtabs = Pax devices for INVeniory

22 7/26/2018 $100.00 $163,568.16 Check #113 - Bond Services:~ Receiver bond annual premium
23 7/26/2018 $677.73 $162,891.43 Check #114 - A-1 Express Locksmith - Balhoa deadbolt instali/secure

24 7/26/2018 $0.00 $162,891.43 Check #115 - Void checkfor ATM deposit change over

25 7/27/2018 $10,000.00 $152,891.43 Check #116 - MMLG, LLC - Retainers for Cannabis consultant Balboa/Mira Este
25 7/30/2018 $17,028.00 $135,863.43 Michaef Essary, Receiver - Receiver fees/expenses progress payment

27 7/30/2018 $6,511.00 $129,352.43 Check #117 - SHY Partners - - Consulting on entities/finances/unpaid invoices
28 7/30/2018 $7,375.00 $121,877.43 Check #118 - IHY Partners - previous outstanding invoices for entity acct/consulting
25 7/36/2018 $12,829.00 $109,148.43 Check-#119 - City of SD -Cannabis focal tax

30 7/30/2018 $7,165.85 $101,982.48 Check #120 - Griswold Law - Receiver's attorney progress billing

31 7/30/2018 $12,000.00 $89,982.48 Check #121 - Dan Spillane - Mira Este consuttants mgmt fees

32 7/30/2018 $15,629.00 $74,353.48 Check #122 - JHY Partners - various outstanding billings and services

33 7/30/2018 518,500.00 $55,853.48 Check #123A - ABP Consulting - Contractual fees for consultanis and expenses
34 8/1/2018 $12,829.66 $68,683.14 Cash deposited from Baiboa - Reimbursement for check to San Diego Cannabis Tax
35 8/1/2018 $500.00 $68,183.14 Cash withdrawal for Balboa employees last day payroll - to James Manager
36 8/2/2018 $1,553.45 $66,629.69 Check #123B -Clarke - payrol}




Razuki vs Malan

Date Expense Beposit Balance Description
37 8/2/2018 $2,276.61 $64,353,08 Check #124 - Holler - payrall
38 8/2/2018 $1,272.07 $63,081.01 Check #125 - Borjon - payroll
39 8/2/2018 $1,413,18 $61,667.83 Check #126 - Ortega - payroil
40 {22018 51 AR8.21 hmﬂﬁ 578 62 Check #1272 -81 LSWTLD«\1JW~
41 8/2/2018 $1,662.88 $58,915.74 Check #128 - Davis - payrol}
42 8/2/2018 $1,605.54 $57,310.20 Check #1283 - De Silva - payrol
43 8/2/2018 $1,3147.03 $56,163.17 Check #130 - Moran - payroll
44 8/6/2018 $812.50 $55,350.67 Michae] Essary, Receiver - Receiver fees/expenses halance of progress payment
45 8/7/2018 '$40,000.00 $15,350.67 Check # 131 - SDTFA - Partial State sales tax
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view rromite - G412 Business Clecking - Bank 103 Page 1 of 1
Rosélle Propertiég |LG
SIEN1512 Business Checking
Balances ]
Ledger: 1,149.77 Todays gefivity: (.00
Current; 1,148.77 Holds: 0.00
Account available; 1,148.77 Float: , 0.00
Total acoessible; 1,149,77 Available PRA: 0.00
Closihg: 1,148.77 Related-available: 0.00
Total hiolds; 0.00
ESP soore: Not Spored
Account Overview 4 .
Deposit eategory: D - Demand Deposit Branch: 3283 1 Golden Triangle
Account type: 75 - Business (Checking  Cost center: 3233
Servicé charge: 75 - Business [Chkg Primary officer; 3281 1 Burt Brigida
Gharge option: 1- Charge Phone: 000-0p0-0000
Package/tier:
Qpened: 10/18/2016 Birth date:
Closed: Retirement plan:
Entered; 10/18/2016 Withholding status: 2 - Exempt, corporation
Reopened;
Statement/Analysis Information '
Néext statement: 07/31/2018 Next analysis; 07/31/p018
Last statement: 08/30/2018 Last analysis. 06/30/L018
Last statement bal; 205.28 Analysis cycle: 31 Erpd Of Month(A)
Statement cycle; 31 - End Of Mgnth(A) Bulk file: T - Cheok safekeeping
Pending stmt cycle; Pending bulk file:
Status Information
Escheat status:
Dormant or inactive: :
Posting restriction; T - Post no trar sactions  Expiration:
Special referral: Expiration:
Acoount stafuses: Q - Refer to supenvisor Expiration:
Interest Information
Interest plan: 0 - None | Interest paid YTD; 0.00
Acerued Interest: 0.000Q00000 Ratg: 0.000
Bonus accruat: 0.600000000 Yield: 0.000
Activity Information
Deposit date: ' 071172018 Customer contact: 07/18/4018
Deposit amount; 4.718.44 Maintenance; 07/19/2018
ACTIVE - Posting restriction T exists on DP (i 512.
Closé Message Area
https ://insight,metavante.org/o‘pstopbl/Ops topServiet/Search 7/24/2018
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view rrowe -SRI /04 Susiness Ulecking - Bank 103 Page 1 of 1
Mira Fste Properties LLG
64, Business Checking
Balances , .
Ledger: 867.14 Todays activity: 0.00
Current; 667.14 Holds: 0.00
Account availakie: 667,14 Float: } 0.00
Total accassible: 867.14 Available PRA: 000
Closing: 667.14 Related available; 0.00
Total holds: 0.00
ESP scora: Not 8cored
Account Overview _
Deposit category: D - Demand Deposit Branch: 32331 Golden Triangle
Aceount type: 75 - Business|\Checking ~ Cost cehter: 3233
Service charge: 75 - Business|Chkg Primary officer. 3281 - Burt Brigida
Charge option; 1 - Charge Phone: . 000-000-0000
Package/tier:
Opened: 098/20/2018 Birth date:
Closed: o Retirerment plan:
Entered: 09/20/2016 Withholding status: 2 “Exempt, corporation
Reopened: ’
Statement/Analysis hiformation
Next staternent; 07/31/2018 Next analysis: 0773142018
Last statement: 06/30/2018 Last analysis; 06/30/2018
Last statement bak 132.29 , Analysis cygle: 31 - Ehd Of Month{A)
Statement cycle: 31+~ End Of Mpnth(A) Bulk file: I - Image file
Pending stmit cycle: Pending buik file:
Status Information
Escheat status:
Dormant or inactive; _
Posting restrictior; T - Post no trapsactions  Expiration:
Special referral: Expiration:
Account statuses; Q - Refer to supeiviscr Expirafion:
interest information
interest plan; 0 - None Interest paid YTD; 8.00
Accrued interest: 0.000000000 Rate: 0.000
Bonus acérual; 0.000000000 Yield; '0.000
Activity Information )
Deposit date: 07/12/2018 Custorner contact: 07/18/2018
Deposit amount; 2,000.00 Maintenance: 07/19/2018
ACTIVE - Pusting restriction T exists on DP t ILYY
Close Message Area
https:-//insight.metavante.org/opstopb 1/0pgtopServlet/Search 7/24/2018
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Bankof America %~
DE5-024-02-08

PO BOX 15047

WILMINGTON, DE 19850-5047

MICHAEL ESSARY, RECEIVER
8304 CLAIREMONT MESA BLVO SUITE #207
SAN DIEGO, CA 92111

Please find the check we enclpsed pursuant to the

Preliminary Injunction for the
which was served on Bank of

What you need to know
The ¢heck includes the following funds:

Account title; Account nuimber
SAN DIEGO UNITED 1268
HOLDINGS LLC

SAN DIEGO UNITED 1284

HOLDINGS LLC

We hereby enclose a cashier's check for §17

What you can do

If you need to forward any correspondence t
return address above or fax It to 302.525,30

Questions?

If you have questions, please call us at 213.5

above referenced customer,
America.

ending In; Amount attached:
$17,750.01
51500

765,01.

o us regarding this case, pleasé mall it to the
78,

80.0702, Monday through Friday, 9 am. to 5

pan. local time. When contacting us regarding this notice, please mention the reference

number listed above,

Legal Order Processing

00-85-5283N5BW

1130

C3.19092 051018

dJstome_r nama Ninus Malan,
Chris-Hakim, et, al,

tafarenca nuiber
071818001100

Casa name Ninus Malan, Chris
rakirm, et. al,

Case number 37-2018-
00034229-CU-BG-CTL
Date fuly 25, 2018
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The City of

SAN -
DIEGO)

Please submiit the completed form and payme

Office of the City Treasurer ‘
Business Tax Program - Cannabis Tax
1200 Third Avenue Sufte #1006

San Diego, CA 9210
The Cannabis Buslness T
San Diego Municipal Co

unlawful busifiass. Cannabis Business Tax filivigy
In the evefit the-last day of the nionth falls an
business day,

de (SDMC) 834,010, Pa

iy

ax 1s imposed on every person eng
yment of the tax In aoe

ANCE
oni)

t at:

gaged in cannabis busingss withiin the City
orddnce with SDMC §34.0:
¢ 1ast day of the month follo
¢d City hollday, the due datg

of San Diego as defined in
110 does not anthorize the
witig the reporting month,
¢ $hall be the next regular

are due on or bafore th
weekend or récogniz

Buisiness Name: BALBOA AVE GQOPERA Tlvg — .. Business Tax Ceptificate #: _20 7000825
Address: 8863 BALBOA AVE SUITE E, SAN DIEGO, CA_QQ"] 23
Tax Period (Indicate month and year); .J.”»',‘?*"?.-‘” 8 i e
Information provided on this form will be maintained ag confidenttal under San Diego Muitcipal Code § 34.0113(e),
Box 1 ~ Calculafion of Canbabis Business Tax , |
L. Gross Receipts for Tax Perlod: ) , - $ 338.567.06
2. Adjus’tt_néi_its (Must be Ttemized, docutitentdd, and atfached) %819 973,04
3. _ Taxable Gross Recelpts (Subtract line 2 fom ling 1) . 325650312
| 4 Tax Due (Multiply Tine 3 by .05) _ o $ 12,820.66
If paymient 18 timely (paid by last day of month fallowing reporfing month ok Hext regular Business Ay if last day of month is
on weekend or Gity recognized holiday) STOP, Your payment caleutation is complete ~ remit the amount shown on line 4.
Dependent on how late your payment is, complete either Box 2.or Box 3. DO NOT COMPLETE BOTH BOXES,

_Box 2 - Late Tax remittances paid

between t day fat¢ but less fhan 1 caleridar mionth Tate

5. 25% Penalty (livie 4 multiplied by .35

6. Daily Initexest on Tax (line

0005).

4 multiplied by the Wiraber of days Iave and

7. Totdl Penalty and Interest Due Sum fpi_f l_in'eé

G and 6)

8. Total Amount Due (S of lines 4 and7)

Box 3 - Late

9. 50% Pénalty (line 4 multipl

Tax mhﬁﬁdﬁces paid g 'reéter than 1 calendar month late
ed by .50) ' ’

10. Daily Interest on Tax

-0005)

(line Z minltipliad by th

S TUNBEE of dajrsj‘: late and

1, Daily )Intérest‘ on Penalty (line § mutbplied b
L0085

/ thie number of days Tate ghd

12, Total Penally and Tnterest Due (Sui of Tings

D, 10 and 11}

13. Total amonrit Due (S of lings 4, and 12)

I declare under penalty of perjury that the statemey

print Name: OHN YAEGER

its heréln and any attachments are true, correct, and complete,

o

Date: 07/30/2018

o b )

.. Authorized Signature: ;
() 8582061

Gontact Phone i 28,9

Instevetlons to assist with the complation of this remj

trance fozm can be found atwww.sandiego.gov/cannabistax ok call {619) 615-1580

Rev, 12/27{40617
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DIEGO,

Officé of the City Treasurer
Business Tax Program

1200 Third Averive Sufte #10p
San Diego, CA 93101

(619) 615-1580

This form should be rised to document adjugtiments to Gross Re
The total on this form must be transferred th line 2 (Adjustine

Business Name:; BALBOA AVE CQQPERATNE -

Address: ESBB BA’FBOA AVE SUITE E, !

Cannabis Business Tax
Remittance Adjustment Form

... Business Tax Certificate #:
SAN DIEGO, CA 92123

celpts for your montlily Gannabis Business Tax,
nts) of the Cannabis Tax Remitiance Form,

2017000825

Tax Period (Indicate Month and Year): igneﬂ()‘l 8

Description of Adjustments

Amount

L [MEDICAL SALES

- $81,973.94

Totdl | § ¢ 81,973,094

I'declare under penalty of petjury that the statem

Print Name: YOHN YAEGER

Date: 07/30/2018

Contact Bhone #:

ents herein are true,

Authorized Signature: La

corract, and complete,
b4

86842901289

1133
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Michael

8304 Clairem
(83
VIA EMAIL ONLY:
Bureau of Cannabis Control
2920 Kilgote Road
Rancho Cordova, CA 95670
(833) 768-5880
bee@dea.ca.gov
July 26,2018
Re:  Notification of C
(License Ninmibés
Dear Sir or Madam:

T am writing to inform you that §
temporarily oversee and manage Balboa

Diego Superior Court, Case No. 37-201
order documenting my appointment to oy

The purpose of this notification if

Cannabis Control (“BCC”) Regulations,

the business to continue operations u

(License Number: A10-18-0000113-T:

regulations:

Receiver Name: Michael Essary
Previous Owner: Ninus Malan an
License Number: A10-18-000011
Phone Number of Receiver: gl
Mailing  Address

Email Address of Receiver:

Please contact me with any questi

B) 560-1178 / (858) 560-6700 fax

of Recei

. #207, 8an Diego, GA 93111
Toll Free (877) 581-115%

purt Appointed Receiver for Balboa Aven
't A10-18:0000113-TEMP)

an Diego Superior Court has appointed me
Avenue Cooperative, (Salam Razuki v. Ni
8-0003-:4229’-CU-BC~GTL.) Attachied to th;

1

to satisfy Section 5024 of the Readopted B
AS per Seetion 5024, T am also noftifying 1}
nder Balboa Avenue Cooperative’s terp
MP). T am furnishing the following ij

d all others listed on state-applications,
5-TEMP

jer 8304  Clairemont
San Diego, CA 9211

Mesa BN

¢ns or if the BCC would like any additional

rersee and manage Balboa Avenue Cooperati

Essary, Receiver

bt Mesa Blvd

ue Cooperative

0 act as areceiver to
us Maldn, et al., San

s email is the court
ive.

mergency Burean of
e BCC that I desire
orary retail license
nformation per the

vd., Suite #207

materials,
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o

VIA EMAIL ONLY:
California Department of Public Health
Manufagtured Cannabis Safety Branch
PO Box 997377, M§ 7606
Sacramento CA 95899-7377
(855)421-7887
mesb@sdph.ca.gov

Re:

Notifieation

Dear Sir or Maduns

) am writing to inform you that
temporarily overses and manage Califo;
Diegoe Superior Court, Cise No, 372014
documenting niy appaintment to oversee

3

The purpose of this notificat
Manufactured Cannabis Safety Branch R
that | desire the business to contin
manufacturing Ticensg (License Numbe

Bsmgﬁr&.‘,,}‘ i
: (é%

(“CDPH")

of Couvt Appointéd Reveiver for California Canm
{License Nusnber; CDPH-T000002328;

San Diego Supetioi
iz Cannabis Gronp. (Salam Reaziiki v. Niniis Mol

and matage Califoraia Cannabis Group,

560-1178 / (88

0-1174 / (858) 360-670
Toll Free (877) 58i-115%

Saly 27, 2018

Court has appointed me (o aci ag

0003437

-CL-BIVCTL.) Atiachied to this smail fs th

bis Group

B receiver fo
et al., San
conrt order

on is to satisfy Seclion 401 8 of the Readopted
egylations. As per Sectior 40178, 1 am also notifying
¢ operatons under Califronia Cannabis Gro
» COPH-TO00002203,

Emergency
the CDPH

up's) temporary
Attached to this emai is (h completed

Ovmner Information section of the apphcgtion and a complowed LiveSean Form and I am also fupnishing the
following information;
Receiver Name: Michae) Essary)
Previous Gwmer: Ninus Malan and all others lsted on state applications,
Licerise Number: CHEH-TODO0L 229
Phone Number of Receiver:
i Mailing  Address of  Reediver: 8304 Clalremont Mesn  Blvd., Suite #2907
San Diego, CA 9211
Email Address of Receiver: - _
fc’f"‘ Please contact me with any. questions or if|the CLPH would fike any additionat materials.
By signature below, 1 declare under penalty of perjury shat the informatinn in this letter; including the
statertients herein and attachments hereto, gre complate, true, and accurate. BPC Sedtion 26051 Sta)(4).
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 SECTION A - APPLICANT INFORMAT!
of the business entity, who will sign the appli

Annual License| Application: Cannabis Manufacturing
véferenves to section numbers are to Tile 17 of the California Codle of Regulations. Bivision 4. ¢
mencing with Séction 40100) unkess therwlse speciffed,

B

= The gpplicant 1§ tha owner who is sub

mitting the application on behalf.

on and who is authorized to aet on behal? of the husiness,
Personal nformation _
Michael v |essary
FirsUNanTG M Tabt Nahe
~SBCial Security Number Talvidual Tax i NamBa (1F ABPIGABIe} " Dats of B "~
Resslver _ - -
" IBG Titte "Primary Phone NubeT Secondary Phone Number !
Emall Addfess

8304 Clairsmont Mesa Biyd, #207

Typer of Address: ©)-Maifing 1)

Home. 1 Work

Address

8an Dlego jea oz {881 Diedo
TRy State 2 Courity
Live Svan »
OF 28 2% | FrOTECM e
Fingerpnnt Date Live Sean ATl Runber
B Checlchere to donfirm that vou havis attachied a sopy of the compléted “Request for Live Scan” fom) (BOIA B016)
Disclosures - Please chackalt that apply for the applicant identified in Section A, Pror convidtions 0 not (bad to ::,‘,
automavie denial of a ficense, Inolude 2 daseripilon of tha elrcumistaincs of the oonviction ang any évidenge of rehabltitation
that you wish the Department to consider whan evaluzting your application, (Beclon.40155)

1. Have you sver been aanvicted of a ofiine exching infractions or juvenie adjudications}?  § Yes

2. Have you ever received & fing or penalty for oultivation or production of-a controliag mVes
substance an public or private land?

% Have you heen subjeot to santtions or dsﬁ:yd aliconse bya sato luensingauthotityora  BYes
alty.ot Geunty for unilicensed or unauiion d corriercial gannably gotvitiwithin the'last
thrée years?

4. Have you besn convictad 6f an offense of bben fourd responsibla for a vialation of foog K Yos
aitd product safety laws as spéoified in Ti : leh 401627

. Have you had a commerolaf cannabls licsnse suspsndad or vavaked by a licensing Yoz
authority or local fulsdiction within the las three years?

8. Ifyou answered "yes" to nny question, is ebidence of rehabilitation and/or a desoription Hyes

_of the dirgumstences attached?

Yo
NNO
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SDPH = Manufactured Cannabls Safety Branch
0 Aithiorized o Recelve Grimingl Retord Inforalion

4

22865

el Gage [Tt Baile aas;gned by DOJ)

PO Box 907377, MS 7806 L
Bireet Address or B.0. Box Conlat] Name (reandaltry o alf S6hoo7 submlcsfrﬁ)
Sacramento CA 96898 B554217887
Ty Btale” 2P ot Contiacl TalRpionE Numbet
Apgplicant Information:
Essary Migheel W,
‘LastName Pl NamE i T R T iy
Other Name pr——
{AKA or Allgs) LEST First Siffiy
a6 o sox [X] mele 7] Fome !%s!% c!mse %umﬁﬁr

690" 220l Blue. Biliny
Héght Weight Eye Color Numibigr -

. — R By N
Migsouti - i Wise. '
Place of Blith (S4te or Country) Social Seturiy Nibe, Ruritser .

{Othest tierdfizstion blumbee)
Hare @“DI?QU et CA 92'”7
Address I8t AGATEss oF £,0, Bow [ j Stele ZIP Gode
Your Number: ChPH.T00000229 _ Loveiof Bervice;  (XI DOJ FBI
052 Numbier (Agoney Ioeiiyini it

f re-subimigsion, list ovigihal AT numbet;
{(Must pravide proof of rejection)

A BT RRbsF

Employer {Additional respionse for agencies specifief by statute):

“Eplover [Uama

S AT 5T 5w

NG Cada e digit E50e shsTgied By oo

Gily T T S AR G TlspoNS NURRT fonorl
Live Bcan Transaction Gompleted By:
Lénl b 07 26 201%
Name of Operator Date ’
UPS %83 bra, _LaoykEgm b2 $ 70 o
v ngAgeﬂuy 181D ' Af! .mmbar < Ambum Collreolediﬁmnd ;
omemghu\ze&@nbpemtér - saconncow.Appnmm mmn (‘QP\’(ifnaﬁﬁad ﬂequasﬁngl\}xanéiy

RN
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PROOF OF SERVICE

Salam Razuki v. Ninus Malan, et al.
San Diego County Superior Court Case No. 37-2018-00034229-CU-BC-CTL

I am employed in the County of San Diego, State of California. I am over the age of 18 and
am not a party to the within action. I am employed by Griswold Law, APC and my business address
is 444 S. Cedros Avenue, Suite 250, Solana Beach, California 92075.

On August 10, 2018, 1 served the documents described as RECEIVER MICHAEL
ESSARY’S INTERIM RECEIVER’S REPORT; DECLARATION OF COURT APPOINTED
RECEIVER MICHAEL ESSARY IN SUPPORT OF HIS INTERIM RECEIVER’S REPORT
on each interested party, as follows:

SEE ATTACHED SERVICE LIST

__(VIA MAIL) I placed a true and correct copy(ies) of the foregoing document in a sealed
envelope(s) addressed to each interested party as set forth above. I caused each such envelope, with
postage thereon fully prepaid, to be deposited with the United States Postal Service. I am readily
familiar with the firm’s practice for collection and processing of correspondence for mailing with the
United States Postal Service. Under that practice, the correspondence would be deposited with the
United States Postal Service on that same day with postage thereon fully prepaid in the ordinary
course of business.

_X_(VIA OVERNIGHT DELIVERY) I enclosed the documents in an envelope or package
provided by an overnight delivery carrier and addressed to each interested party. I placed the
envelope or package for collection and overnight delivery in the overnight delivery carrier depository
at Solana Beach, California to ensure next day delivery.

_ (VIA EMAIL) Based on a court order or an agreement of the parties to accept electronic service,
I caused the documents to be sent to each interested party at the electronic service addresses listed.

__ (BY FACSIMILE) I transmitted a true and correct copy(ies) of the foregoing documents via
facsimile.

I declare under penalty of perjury under the laws of the State of California that the foregoing
is true and correct. Executed on August 10, 2018, in Solana Beach, California.

ook 1 zsiondart

Katie Westendorf

-1~
PROOF OF SERVICE
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SERVICE LIST

Counsel for Plaintiff Salam Razuki

Steven A. Elia, Esq.

Maura Griffin, Esq.

LAW OFFICES OF STEVEN A. ELIA, APC

2221 Camino Del Rio South, Suite 207

San Diego, CA 92108

Email: steve@elialaw.com; MG@mauragriffinlaw.com

Counsel for Defendant Ninus Malan

Gina M. Austin, Esq.

Tamara M. Leetham, Esq.

AUSTIN LEGAL GROUP, APC

3990 Old Town Avenue, Suite A-112

San Diego, CA 92110

E-mail: gaustin@austinlegalgroup.com; tamara@austinlegal group.com

Counsel for Defendant Chris Hakim
Miles D. Grant, Esq.

GRANT & KESSLER

1331 India Street

San Diego, CA 92101

Email: miles@grantlawyers.com

Counsel for SoCal Building Ventures, LLC
Robert Fuller, Esq.

NELSON HARDIMAN

11835 W Olympic Blvd., Suite 900

Los Angeles, CA 90064

Email: rfuller@nelsonhardiman.com

D
PROOF OF SERVICE
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Steven A. Elia (State Bar No. 217200)

Maura Griffin, Of Counsel (State Bar No. 264461)

James Joseph (State Bar No. 309883)

LAW OFFICES OF STEVEN A. ELIA, APC

2221 Camino Del Rio South, Suite 207

San Diego, California 92108

Telephone: (619) 444-2244

Facsimile: (619) 440-2233

Email: steve@elialaw.com
maura@elialaw.com
james@elialaw.com

Attorneys for Plaintiff
SALAM RAZUKI

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF SAN DIEGO, CENTRAL DIVISION

SALAM RAZUKI, an individual,
Plaintiff,
V.

NINUS MALAN, an individual; CHRIS
HAKIM, an individual; MONARCH
MANAGEMENT CONSULTING, INC. a
California corporation; SAN DIEGO
UNITED HOLDING GROUP, LLC, a
California limited liability company; FLIP
MANAGEMENT, LLC, a California limited
liability company; MIRA ESTE
PROPERTIES, LLC, a California limited
liability company; ROSELLE PROPERTIES,
LLC, a California limited liability company;
BALBOA AVE COOPERATIVE, a
California nonprofit mutual benefit
corporation; CALIFORNIA CANNABIS
GROUP, a California nonprofit mutual
benefit corporation; DEVILISH DELIGHTS,
INC., a California nonprofit mutual benefit
corporation; and DOES 1-100, inclusive,

Defendants.

CASE NO. 37-2018-00034229-CU-BC-CTL

PLAINTIFF SALAM RAZUKI’S
SUPPLEMENTAL MEMORANDUM OF
POINTS AND AUTHORITIES IN
SUPPORT OF APPOINTMENT OF
RECEIVER AND OPPOSITION TO
DEFENDANT NINUS MALAN’S EX
PARTE APPLICATION TO VACATE
RECEIVERSHIP ORDER;
DECLARATION OF MAURA GRIFFIN,
ESQ.; DECLARATION OF SALAM
RAZUKI DATED AUGUST 12, 2018;
DECLARATION OF JOSEPH SALAS,;
DECLARATION OF JORGE EMILIO
AGUILAR; [PROPOSED] AMENDED
ORDER APPOINTING RECEIVER

Date:  August 14, 2018

Time: 8:30 a.m.

Dept: C-67

Judge: Hon. Eddie C. Sturgeon

Plaintiff SALAM RAZUKI (“Plaintiff” or “Razuki”), by and through his counsel, hereby

submits his opposition to Defendant Ninus Malan’s Ex Parte Application to Vacate Receivership

PLAINTIFF SALAM RAZUKI’S SUPPLEMENTAL MEMORANDUM OF POINTS AND AUTHORITIES IN SUPPORT OF APPOINTMENT

OF RECEIVER AND OPPOSITION TO DEFENDANT NINUS MALA

N’S EX PARTE APPLICATION TO VACATE RECEIVERSHIP ORDER

11

41
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Order.

PLAINTIFF SALAM RAZUKI’S SUPPLEMENTAL MEMORANDUM OF POINTS AND AUTHORITIES IN SUPPORT OF APPOINTMENT
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