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SUPERIOR COURT OF THE STATE OF CALIFORNIA 

COUNTY OF SAN DIEGO  

KARL BECK, individually and on behalf 
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POINT LOMA PATIENTS CONSUMER 
COOPERATIVE CORPORATION, a 
California corporation, ADAM KNOPF, an 
individual, JUSTUS H. HENKES IV, an 
individual, 419 CONSULTING INC, a 
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WEST MANAGEMENT LLC, a 
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I, Adam Knopf, declare as follows: 

1. I am a defendant in this action, am over the age of 18, and have personal 

knowledge of the facts stated in this declaration, except as to those facts stated upon information 

and belief, which facts I believe to be true.  If called as a witness, I would testify competently 

thereto.  I make this declaration in support of Defendants'Joint Opposition To Plaintiff's Motion 

Pursuant To Corporations Code §§ 12603-12607 For Production Of Records; Appointment Of 

Independent Accountant; And Award Of Attorney Fees And Costs ("Opposition").   

2. I am involved with several separate businesses in the medical marijuana industry. 

My colleague, and co-defendant, Justus Henkes, is involved in certain aspects of certain of these 

businesses, in varying capacities, which include Point Loma Patients Consumer Cooperative 

Corporation, Golden State Greens, Far West Operating, LLC, Far West Management, LLC, and 

Far West Staffing, LLC.  The corporate structure and business purpose of each entity is discussed 

below. 

3. Defendant 419 Consulting is my business, which I explain below. 

My Relationship With Justus Henkes 

4. I have known Justus Henkes for many years and know that he is an accountant 

with diverse clientele, including companies in the cannabis space. 

5. As described below, when the City of San Diego ("City") passed an ordinance 

permitting medical marijuana dispensaries, I decided to submit an application.  I asked Justus if 

he would perform accounting services for the medical marijuana dispensary if the permit was 

approved and he agreed. 

6. As described below, Justus did become the accountant and that business 

relationship evolved over time into several business ventures in the cannabis industry. 

Point Loma Patients Consumer Cooperative 

7. I am the Chief Executive Officer (“CEO”) for defendant Point Loma Patients 

Consumer Cooperative ("PLPCC"), a properly licensed medical marijuana dispensary, and have 
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been its CEO since formation.  I am also a member of PLPCC's board of directors 

8. As PLPCC's CEO, I am responsible for acquiring and maintaining a working 

knowledge of PLPCC's corporate history and governance procedures, and past and present 

structural changes.  I also communicate with Justus Henkes, who advises on PLPCC's corporate 

and accounting matters.  I am also familiar with how it was structured, the time and expense 

involved in opening it, the time and expense involved in hiring employees and running its day-to-

day operations.    

9. In the early part of 2014, the City passed an ordinance permitting a limited number 

of medical marijuana dispensaries to operate in approved zones if the City approved a conditional 

use permit ("CUP").  On learning this information, I decided to go through the application process 

to open a medical marijuana dispensary. 

10. In April 2014, to start the CUP application process, I identified a property at 3452 

Hancock Street that appeared to meet the City's zoning criteria and I formed a company named 

Point Loma Patients Consumer Cooperative Corporation ("PLPCC") to submit the CUP 

application.  (A true and correct copy of PLPCC's articles of incorporation are attached as Exhibit 

"1" and incorporated by reference.)   

11. As I understood it, a medical marijuana dispensary was required to have a certain 

corporate structure and to that end, PLPCC was formed as a California consumer cooperative 

corporation.  (See Ex. 1.)  PLPCC's articles of incorporation also make clear that the proprietary 

interests of each member would be unequal and the rules by which proprietary interests would be 

determined by PLPCC's bylaws.  (Id.) 

12. Attached as Exhibit "2" to my declaration are PLPCC's bylaws ("Bylaws").   

a. Article XI of the Bylaws state PLPCC "shall acquire, hold and manage 

such property for the benefit of the members, Associate or otherwise, collectively and which 

product shall be for the sole use and benefit [sic] members.  Each member and Associate member 

shall have the right to obtain and use such property only so long as they are members or Associate 
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member of the Corporation and payment of their pro rata share of the costs of operation of the 

Corporation…" 

b. Article XI of the Bylaws requires Associate members and Members to 

contribute funds to provide for the costs of providing medical marijuana, paying employment 

expenses, paying operating costs, for costs and expenses advanced by the corporation and other 

debt or obligation incurred by the Corporation on its behalf or for its benefit.  (See Ex. 2, pg. 20.) 

c. Article X of the Bylaws create a category called "Associate" members and 

define "Associate" members as "qualified patients, primary care givers or a person(s) with an 

identification card as defined by Health and Safety Code sections 11362.5 and 11362.7 et seq. 

who purchase or acquire medical marijuana, in whatever form, from the corporation or who 

cultivate, manufacture, process, deliver and or otherwise provide medical marijuana, in whatever 

form, to the Corporation for the benefit, purchase and or use of the members or other non-

member patrons or handle its members' or Associate member' products or services or whose 

products or services are marketed,, processed, or handled by the corporation." Associate members 

are not personally liable under any judgment of a court, or in any other manner, for any debt 

obligation, or liability of the Corporation. 

d. The Bylaws exclude Associate members from Article I (membership), 

Article II (shares), Article III (termination of membership), Article IV (membership meetings and 

members), Article V (directors), Article VI (officers), Article VIII (inspection rights), Articles IX 

(surplus allocations and distributions), being issued shares, at Article I, Section 1.01   state that 

PLPCC shall have one (1) class of members but that an "Associate" member as defined in Article 

X is excluded from the Article I's provisions.  (See Ex. 2, pg. 2.) 

e. The Bylaws also exclude "Associate" members from Article II, related to 

share issuance and ownership including the right to dividends or patronage distributions, if made. 

13. On April 23, 2014, on behalf of PLPCC, I submitted a "General Application" to 

the City for a conditional use permit for a medical marijuana consumer cooperative.  (A true and 
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correct copy of the general application is attached as Exhibit "3" and incorporated by reference.) 

14. In March 2015, the City Planning Commission approved PLPCC's CUP 

application. 

15. Around this time, PLPCC had to file a statement of information.  Justus remained 

PLPCC's accountant and agreed to become the registered agent for service of process.  This is 

evidenced by PLPCC's March 30, 2015 statement of information, attached as Exhibit "4" to my 

declaration.  

16. On April 3, 2015, PLPCC's CUP was recorded with the San Diego County 

recorder as document number 2015-0157638.  (A true and correct copy is attached as Exhibit "5") 

and incorporated by reference.) 

17. In August 2015, PLPCC opened.  In order to streamline management and 

operations and provide for the general welfare of patrons, PLPCC entered into a customer 

relationship with a company named Far West Operating, LLC ("FWO").  FWO manages 

PLPCC's staffing and employment services in exchange for payment from PLPCC.  PLPCC and 

FWO have been engaged in this business relationship since opening.  PLPCC has no ownership 

interest in FWO, and FWO has no ownership interest in PLPCC. 

18. Approximately one year later, PLPCC applied for an amendment to the CUP 

which would expand its original 832 square foot space to 1,503 square feet.     

19. On September 14, 2016, the City's Development Services Department made its 

report to the City Hearing Officer recommending approval of the amendment to the CUP.  (A true 

and correct copy of the report is attached as Exhibit "6" and incorporated by reference.)  In this 

report, it was noted on page 2 that there had been no active code enforcement cases related to 

dispensary operations.  

20. On September 24, 2016, the amendment to the CUP was approved. 

21. On September 30, 2016, the Amendment to the CUP was recorded with the San 

Diego County recorder as document number 2016-0523756.  (A true and correct copy is attached 
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as Exhibit "7" and incorporated by reference.) 

22. At some point thereafter, Justus, who had been providing accounting services to 

PLPCC via Far West Operating, was briefly identified as PLPCC's Chief Financial Officer.  This 

was reflected on PLPCC's July 18, 2017 statement of information.   

23. However, the designation of Justus as CFO was in error, and was corrected shortly 

afterwards in PLPCC’s December 18, 2017 statement of information, attached as “Exhibit 8.” 

24. PLPCC has significant operating costs and other debt and expenses that include: 

a. Costs of acquisition, cultivation, processing, transporting, distribution, and/or 

delivery of medical marijuana to PLPCC's members; 

b. Salary and other compensation for services rendered to PLPCC; 

c. Costs associated with rent, utilities, or other fixed or variable costs and or 

expenses associated with 3452 Hancock;  

d. Costs and expenses advanced on behalf of PLPCC. 

25. It cost hundreds of thousands of dollars to submit the CUP application, complete 

the build out and tenant improvements, and then to amend the CUP.  PLPCC borrowed money to 

pay its costs as it was a non-operational dispensary for almost a year and a half from the initial 

application to the date it opened (April 2014 to August 2015) but required significant capital to 

make it to opening day. 

26. PLPCC has been open for just over two years.  Although it is not required to 

declare dividends or “patronage distributions,” it has not been in a position to do so since 

opening.  

27. PLPCC has had no code enforcement or other law enforcement issues and has 

operated lawfully since it opened.   

28. PLPCC has no subsidiaries or ownership interests in any other corporation. 

29. In or about March 2015, when the Planning Commission approved PLPCC's CUP 

application, I began to focus on day to day operations and the best way to manage the dispensary 
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and began discussing this with Justus. 

30. During the CUP application process, and prior to opening, I met many local and 

out of state individuals who were involved with cannabis in states where medical and recreational 

marijuana was permitted.  I took the opportunity to discuss their operations, including things that 

worked and things that did not.    

31. Through this process, Justus and I learned there was a business need we could fill 

not only for PLPCC, but for other dispensaries, by providing employment and staffing services.  

In order to develop this business model, we formed FWO. 

Far West Operating, LLC 

32. On May 27, 2015, FWO was formed.  (A true and correct copy of the articles of 

incorporate are attached as Exhibit "9" and incorporated by reference.)  Justus agreed to be 

FWO's registered agent and accountant. 

33. I am FWO's manager.  This is evidenced by a statement of information filed by 

FWO on June 24, 2015 (Exhibit "10") and May 16, 2017 (Exhibit "11"). 

34. As FWO's manager, I am responsible for acquiring and maintaining a working 

knowledge of FWO's corporate history and governance procedures, and past and present 

structural changes.  I also work with Justus Henkes on FWO's financial matters.  I am also 

familiar with how FWO is structured, the time and expense involved in opening it, the time and 

expense involved in hiring employees and running its day-to-day operations.   

35. When Justus and I agreed to the concept of FWO, we also decided it would make 

sense to form at least two wholly owned subsidiaries to handle different operational aspects.  We 

agreed that one wholly owned subsidiary would provide management services and a second 

wholly owned subsidiary would provide staffing services.   

36. Defendant Far West Management, LLC was formed as FWO's wholly owned 

subsidiary to handle management services and defendant Far West Staffing, LLC was formed as 

FWO's wholly owned subsidiary to handle staffing services.  True and correct copies of Far West 
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Management's articles of organization and statements of information are attached as Exhibit "12" 

and incorporated by reference.  True and correct copies of Far West Staffing, LLC's articles of 

organization and statements of information are attached as Exhibit "13" and incorporated by 

reference. 

37. FWO began providing management and staffing services to PLPCC when it 

opened in August 2015.  PLPCC pays FWO a reasonable rate for FWO's services.  The 

individuals FWO manages and uses to staff PLPCC are all Associate members of PLPCC, which 

in turn provides for the general welfare of PLPCC’s patrons. 

38. FWO uses Far West Management in providing its staffing and management 

services but has never utilized Far West Staffing, although Far West Staffing is still an active 

California limited liability company. 

39. FWO has its own corporate books and records and accounting.  FWO's accounting 

information includes that of its active subsidiary, Far West Management. 

40. FWO does not have an exclusivity agreement with PLPCC and it is free to provide 

its services to any other cannabis (or non-cannabis) business.  

41. FWO has no ownership interest in PLPCC and its relationship with PLPCC is a 

customer relationship for services in exchange for fair and reasonable payment. 

Golden State Greens 

42. Justus and I have other business ventures in the cannabis industry including 

Golden State Greens. 

43. On September 8, 2016, we formed Golden State Greens in anticipation that 

California voters would approve recreational use and with the idea that we would develop a brand 

we could then license use of the name to other cannabis businesses.  True and correct copies of 

Golden State Greens, LLC's articles of organization and statements of information are attached as 

Exhibit "14" and incorporated by reference. 

44. In 2017, PLPCC and Golden State Greens agreed that PLPCC would begin using 
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the trade name "Golden State Greens Point Loma."   

45. Golden State Greens has no ownership interest in PLPCC, it has its own corporate 

books and records and accounting.   

46. Golden State Greens does not have an exclusivity agreement with PLPCC and it is 

free to provide its services to any other cannabis business.  

419 Consulting, Inc. 

47. Defendant 419 Consulting, Inc. is my personal business.  It does not own, and is 

not owned by any of the other entity defendants.   

I declare under penalty of perjury the foregoing is true and correct.  Executed in San 

Diego, California, on December 21, 2017. 

 
       ________________________ 
       Adam Knopf 

 



EXHIBIT 1 



ART1CLES OF INCORPORATION OF 

366950'4 
. ~, F'lED~~ 

Secmtary of Stat~ tz;;; 
State of Califomia 

\ e.G APR 24 20M 

POINT LOMA PA:rIENTS CONSUMER COOP.ERTIVE CORPORATION' 

ARTICLE 1. The name of the Corporation is the POINT LOMA PATIENTS 
CONSUMER COOPERATIVE CORPORATION. 

ARTICLE 2. This Corporation is a cooperative corporation organized under the 
California Consumer Cooperative Corporation Law. The purpose of this Corporation is to 
engage in any lawful act or activity for which a corporation may be organized under such 
law, 

ARTICLE 3. The name and address in the State of California of this 
Corporations' initial agent for service of process is Adam Knopf, 2188 Balfour Ct., San 
Diego l CA 92109. 

The initial street and mailing address for this Corporation is 3452 Hancock Street, 
San Diego, CA 92110, 

ARTICLE 4. The voting rights of each member of the Corporation are equal, 
and each member is entitled to vote. rrhe propri.etary interests of each member of the 
Corporation are unequal, and the rutes by which the proprietary intel'ests are determined 
shal1 be prescribed in the Bylaws of the Co'tP91:attorrt':"""-

=I.~' 



State of California 
Secretary of State 

statement of Infonnation 
(Domestic Nonprofit, Credit Union and Consumer Cooperative Corporations) 

Filing Fee: $20.00. If this Is an amendment, see Instructions. 
IMPORTANT - READ INSTRUCTIONS BEFORE COMPLETING THIS FORM 

1. CORPORATE NAME 

POINT LOMA PATIENTS CONSUMER COOPERATIVE CORPORATION 

2. CALIFORNIA CORPORATE NUMBER 

3669504 

14-692776 

FILED 
Secretary of State 
State of California 

JUL 18 ~ 

Complete Prlnclpa I OffIce Address (Do not abbrevtate the name of the city. Item 3 cannot be 9 P.O. Box.) 

3. STREET ADDRESS OF PRINCIPAL OFFICE IN CAUFORNlA, IF ANY 

3452 Hancock Street 

4. MAILING ADDRESS OF Tt£ CORPORATION 

3452 Hancock Street 

... 
-, . - ' . 

T 0 

CITY 

San Diego 

CITY 

San Diego 

, '- ~ 

STATe ZIP CODE 

CA 92110 

STATE ZlP COOE 

CA 92110 

, '. . . - . 

Names and Complete Addresses of the Following OffIcers (The corporation must list these Ihree officers. A comparable title for tha specific 
officer may be added; however, the prepr1nted titles on this fann must not be altered.) 

6. CHIEF EXeCUTIVE OFFICER! ADDRESS CITY STAn< ZIP CODE 

Adam Knopf 2188 BalfourO. San Diego CA 92037 
S. SECRETARY ADDRESS CITY STATe ZIPCOOE 

Gia Rose Strata 3452 Hancock Street San Diego CA 92110 

7. CHIEF FINANCIAL OFFICOO ADDRESS CITY STATE ZIP CODE 

Sandra Snyder 3452 Hancock Street San Diego CA 92110 

Agent for Service of Process If the agent Is an II'1dlvtdual, the agem must reside in Callfomia and Item 9 must be completed with a Callfomla street 
address. a P.O. Box address is not acceptable. If the agent Is anoltler corporation. the agent must have on me with the Califomia SecretBry of State 8 
certificate pursuant 10 California Corporations Code sec!ion 1505 and Item 9 must be left blank. 
8. NAME OF AGENT FOR SERVICE OF PROCESS 
Adam Knopf 
9. smEET ADDRESS OF AGENT FOR SERVICE OF PROCESS IN CALIFORNIA. IF AN INDIVIDUAL CITY STATE ZIP CODE 

2188 Balfour O. San Diego CA 92037 

Common Interest Developments 

10. 0 Check here If the corporation is an association formed to manage a common Interest developmant under the Davts-Stirling Common Interest 
Development Act, (Califomla Clvtl COde sadlon 4000. et seq.) or under the Commercial and Industrial Common Interest Development Act, 
(California Civil Code section 6500, at seq.). The corporation must file B statement by Common Interest Development Assooatlon IForm SI·CID) as 
requlred by Callfomia Civil Code sections 5405(a) and 6760(8). Please see inslrucUons.on the reverse side ofthi& form. 

11. THE INFORMArlON CONTAINED HEREIN IS mue AND CORRECT. 

t2~ July 8,2014 Adam Knopf Pres. 
DATE TYPEJPRINr NAME Of PERSON COMPLETING FORM TITLE \. )/ ~IC!NATVRE ~ } 

91·100 (REV 01/2014) 'APPROVED BY SECRETARY OF STATE 

-
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POINT LOMA PATIENTS CONSUMER COOPERATIVE CORPORATION 
BYLAWS 

WHEREAS, On November 6, 1996, the people of the State of California enacted the 

Compassionate Use Act of 1996 (hereinafter the "act") codified in Section 11362.5 of the Health 

and Safety Code, in order to allow seriously ill residents ofthe state, who have the oral or written 

approval or recommendation of a physician, to use marijuana for medical purposes without fear 

of criminal liability under Sections 11357 and 11358 of the Health and Safety Code. 

WHEREAS, To clarify the scope of the application of the act and facilitate the prompt 

identification of qualified patients in order to avoid unnecessary arrest and prosecution of these 

individuals and provide needed guidance to law enforcement officers, the legislature enacted 

Senate Bill 420 (hereinafter S.B. 420), codified in California Health and Safety Code Section 

11362.7 et. seq. 

WHEREAS, it is the declared intent of the legislature by enacting S.B.420 to, inter alia, 

enhance the access of patients and caregivers to medical marijuana through collective, 

cooperative cultivation projects. 

WHEREAS, California Health and Safety Code Section 11362.775 states that Qualified 

patients, persons with valid identification cards, and the designated Primary Caregivers of 

qualified patients and persons with identification cards, who associate within the State of 

California in order collectively or cooperatively to cultivate marijuana for medical purposes, 

shall not solely on the basis of that fact be subject to state criminal sanctions under Sections 

11357, 11358, 11359, 11360, 11366, 11366.5, or 11570 of the California Health and Safety 

Code. 

WHEREAS, it is the intent by these Bylaws, to operate, and maintain an association of 

qualified medical marijuana patients as a California Consumer Cooperative for the purposes of 

inter alia, cultivating, acquiring and or distributing marijuana to qualified patients for medical 

purposes pursuant to California Health and Safety Code Sections 11362.7 et. seq. and 
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specifically pursuant to California Health and Safety Code Sections 11362.775 and for those 

additional purposes set forth herein below. 

WHEREAS, it is the intent by these Bylaws that any member here after joining 

the Association shall be qualified patients pursuant to California Health and Safety Code Section 

11262.5 and 11326.7 et. seq. who hereafter may become members or Associate members, be 

bound by these Bylaws any by-laws, rules, or membership requirements of the Corporation 

hereafter adopted. 

ARTICLE I. MEMBERSHIP 

Section 1.01. Classification of Members. 

The Point Loma Patients Consumer Cooperative Corporation (herein after "Corporation) 
shall have one (l) class of members. However, Associate member as defmed in Article X are 
excluded from the nrovisions of this Article and the sections contained therein. 

Section 1.02. Membership Qualifications. 

Any person, subject to the approval by the Board of Directors by majority vote, who is a 
qualified patient pursuant to Health and Safety Code Sections 11362 5 and 11362.7 et. seq, may 
become and remain a member of this Corporation by: 

(a) Complying with such uniform conditions as may be prescribed by the Board of 
Directors; 

(b) If a natural person, being a resident of California. 

Section 1.03. Membership Application. 

An applicant eligible for and desiring admission to membership in the Corporation shall 
file a written application for admission in whatever form and containing whatever information 
the Board of Directors shall prescribe. 

Section 1.04. Acceptance of Members. 

Applications for membership shall be reviewed by the Board of Directors or by a 
Membership Committee duly authorized by resolution to admit members. The application shall 
be accepted unless rejected in writing within thirty (30) days for reasons satisfactory to the 
Board. If accepted, the applicant shall be admitted to membership and shall be allowed to vote 
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and hold office. If rejected, the applicant shall be entitled to a refund of any amounts paid for 
membership fees and shares. 

Section 1.05. Transfers Prohibited. 

No member may transfer his or her membership or any right arising therefrom. 

Section 1.07. Bylaws and Articles to Prospective Members. 

Each prospective member, upon application for membership, shall receive a copy of the 
Articles of Incorporation, Bylaws, and disclosure document of the Corporation. 

Section 1.08. Shareholders and Members. 

"Shareholder" and "member" and their plurals shall be synonymous terms throughout 
these Bylaws. 

ARTICLE II. SHARES 

Section 2.01. Share Issuance. 

The Corporation is not required to issues shares. However, should State law allow, shares 
may be issued for money paid in an amount as is determined from time to time by the Board of 
Directors and as share dividends, patronage refunds, or other changes affecting outstanding 
shares. However, dividends, patronage refunds or profits derived from the business of the 
Corporation shall be distributed only in accordance with and by authority of California law. 
However, Associate member as defined in Article X are excluded from the provisions of this 
Article and the sections contained therein. 

Section 2.02. Share Ownership. 

Share ownership entitles a member to only one (1) vote in the affairs of the Corporation, 
irrespective of the total number of shares a member owns, and to all the rights of membership as 
described by statute, the Articles of Incorporation, and these Bylaws. Pursuant to Subsection (b) 
of Section 9.03 of these Bylaws, the Directors may declare non-cumulative dividends on shares 
not to exceed any maximum rate established by statute. 

Section 2.03. Share Receipt and Disclosure Document. 

(a) Nothing in this section shall restrict the Corporation from issuing identity cards or 
similar devices to members or Associate members which serve to identify members and or 
Associate members qualifying to use the products, facilities or services of the Corporation, or 
who provide such products or services. 
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(b) Except as provided in Subsection (c) of this Bylaw section, prior to issuing a share, 
the Corporation shall provide the purchaser of a share with a "disclosure document." The 
disclosure document may be a prospectus, offering, circular, brochure, or similar document, a 
specimen copy of the share certificate, or a receipt that the Corporation proposes to issue. The 
disclosure document shall contain the information required by Section 12401 of the California 
Corporations Code. 

(c) The Corporation shall issue a receipt or written advice of purchase to anyone 
purchasing a share upon the member's first purchase of a share. No disclosure document need be 
provided to an existing member prior to the purchase of additional shares if that member has 
previously been provided with a disclosure document which is accurate and correct as of the date 
of the purchase of additional shares. 

Section 2.04. Prohibition on Transfer of Shares. 

No shares of this Corporation may be assigned or transferred. Any attempted assignment 
or transfer shall be wholly void and shall confer no rights on the intended assignee or transferee. 

Section 2.05. Partial Withdrawal. 

A member having a monetary amount in his or her share account in excess of a monetary 
amount to be determined from time to time by the Board of Directors may cause the Corporation 
to purchase his or her excess share amount upon written request to the Board. Subject to Section 
2.06 of these Bylaws, the Board must, within one (1) year of such request, pay the amount the 
member requests in cash or other property or both. The exact form of payment is within the 
discretion of the Board. 

Section 2.06. Insolvency Delay. 

The Corporation shall delay the purchase of the shares as described in Sections 2.05 and 
3.04 of these Bylaws if the Corporation, in making such purchase is, or as a result thereof would 
be, likely to be unable to meet its liabilities (except those whose payment is otherwise adequately 
provided for) as they mature. 

Section 2.07. Unclaimed Equity Interests. 

Any share of a member, together with any accrued and unpaid dividends and patronage 
distributions related to that member, that would otherwise escheat to the State of California as 
unclaimed personal property shall instead become the property of the Corporation if the 
Corporation gives at least sixty (60) days' prior notice of the proposed transfer to the affected 
member by (1) first-class or second-class mail to the last address of the member shown on the 
Corporation's records, and (2) by publication in a newspaper of general circulation in the county 
in which the Corporation has its principal office. No shares or amounts shall become the property 
of the Corporation under this section of the Bylaws if written notice objecting to the transfer is 
received by the Corporation from the affected member prior to the date of the proposed transfer. 
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ARTICLE III. TERMINATION OF MEMBERSHIP 

Section 3.01. Voluntary Withdrawal. 

A member shall have the right to resign from the Corporation and terminate his or her 
membership by filing with the Secretary of the Corporation a written notice of resignation. The 
resignation shall become effective immediately without any action on the part of the 
Corporation. However, Associate member as defined in Article X are excluded from the 
provisions of this Article and the sections contained therein. 

Section 3.02. Death or Dissolution. 

A membership shall immediately terminate upon the death of a member or the dissolution 
of a member that is an organization. 

Section 3.03. Expulsion. 

(a) A member may for failure to comply with these Bylaws, rules, or regulations of the 
Corporation, or for any other justifiable reason, be expelled from the Corporation by resolution 
adopted by a two-thirds (2/3) vote of all members of the Board of Directors. Expulsion shall 
become effective immediately unless the Board shall, in the resolution, fix another time. On 
expulsion the name of the member expelled shall be stricken from the membership register and 
all of his or her rights shall cease except as provided in Section 3.04 of these Bylaws. 

(b) Prior to expulsion of a member, the Board of Directors shall give such member at 
least fifteen (15) days notice prior thereto and the reasons thereof. Such member shall have the 
opportunity to be heard, orally or in writing, not less than five (5) days before the effective date 
of expulsion by the Board. 

(c) The notice required pursuant to Subsection (b) of this section of these Bylaws may be 
given by any method reasonably calculated to provide actual notice. Any notice given by mail 
must be given by first-class or registered mail sent to the last known address of the member 
shown on the Corporation's records. 

Section 3.04. Settlement of Share Interest. 

If a membership is terminated for any reason set forth in this Article of the Bylaws, the share 
interest held by the member shall be purchased by the Corporation, subject to Section 2.06 of 
these Bylaws, within one (1) year of the date of termination to the extent ofthe paid-up value of 
the member's sharesError! Reference source not found. on such date. The Board of Directors, 
in so settling the member's share interest, shall have the right to set off any and all indebtedness 
of the member to the Corporation. 
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The paid-up value of the member's share interest is the monetary amount of such interest 
(including fractional shares) that the member has been issued in accordance with Section 2.01 of 
these Bylaws. 

ARTICLE IV. MEMBERSHIP MEETINGS AND MEMBERS 

Section 4.01. Location. 

Meetings of members shall be held at the principal office of the Corporation. However, 
Associate member as defined in Article X are excluded from the provisions of this Article and 
the sections contained therein. 

Section 4.02. Regular Annual Meetings. 

A regular meeting of members shall be held annually on the first Monday in March at 
10:00 p.m. for the purpose of transacting any proper business, including the election of Directors 
that may come before the meeting. If the day fixed for the regular meeting falls on a legal 
holiday, the meeting shall be held at the same time and place on the next day. 

Section 4.03. Special Meetings. 

Special meetings of members for any lawful purpose may be called by the Board of 
Directors, the President, or by five percent (5%) or more of the members. 

Section 4.04. Time for Notice of Meetings. 

Whenever members are required or permitted to take action at a meeting, a written notice 
of the meeting shall be given not less than ten (10) nor more than ninety (90) days before the 
date of the meeting to each member who is entitled to vote on the record date for notice of the 
meeting. In the case of a specially called meeting of members, within twenty (20) days after 
receipt of a written request, the Secretary shall cause notice to be given to the members entitled 
to vote that a meeting will be held at a time fixed by the Board of Directors not less than thirty
five (35) nor more than ninety (90) days after receipt of the request. 

Section 4.05. Method of Giving Notice. 

Notice shall be given either personally or by mail or other written communication to the 
address of a member appearing on the books of the Corporation or provided by the member. If 
no address appears or is given, notice shall be given at the principal office of the Corporation. 

Section 4.06. Record Date for Notice. 

The record date for determining the members entitled to notice of any meeting of 
members is thirty (30) days before the date ofthe meeting. 
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Section 4.07. Contents of Notice. 

The notice shall state the place, date, and time of the meeting. The notice of a regular 
meeting shall state any matters that the Board of Directors, at the time of giving notice, intends 
to present for action by the members. The notice of a special meeting shall state the general 
nature of the business to be transacted. The notice of any meeting at which Directors are to be 
elected shall include the names of all nominees at the time of giving notice. 

Section 4.08. Waivers. Consents. and Approvals. 

The transactions of a meeting, whether or not validly called and noticed, are valid if a 
quorum is present and each of the absent members who is entitled to vote, either before or after 
the meeting, signs a written waiver of notice, a consent to the holding of the meeting, or an 
approval of the minutes of the meeting. All waivers, consents, and approvals shall be filed with 
the corporate records or made a part of the minutes of the meeting. 

A member's attendance at a meeting shall constitute a waiver of notice of and presence at 
the meeting, unless the member objects at the beginning of the meeting. However, attendance at 
a meeting is not a waiver of any right to object to the consideration of matters required to be 
included in the notice but not included, if an objection is made at the meeting. 

Section 4.09. Quorum at Meeting. 

The lesser of two hundred fifty (250) members or members representing five percent 
(5%) of the voting power shall constitute a quorum at a meeting of members. Any Bylaw 
amendment to increase the quorum may be adopted only by approval. of the members. When a 
quorum is present, the affirmative vote of the majority of the voting power represented at the 
meeting and entitled to vote shall be the act of the members, unless provided otherwise by these 
Bylaws or the law. The only matters that may be voted upon at any regular meeting actually 
attended by less than one-third (1/3) of the voting power are matters notice of the general nature 
of which was given pursuant to the first sentence of Section 4.04 of these Bylaws. 

Section 4.10. Loss of Quorum at Meeting. 

The members present at a duly called or held meeting at which a quorum is present may 
continue to transact business until adjournment, notwithstanding the withdrawal of enough 
members to leave less than a quorum, if the action taken, other than adjournment, is approved by 
at least a majority of the members required to constitute a quorum. However, Associate member 
as defined in Article X are excluded from the provisions of this Article and the sections 
contained therein. 

Section 4.11. Adjournment for Lack of Quorum. 

In the absence of a quorum, any meeting of members may be adjourned by the vote of a 
majority of the votes represented in person, but no other business may be transacted except as 
provided in Section 4.10 of these Bylaws. 
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Section 4.12 Adjourned Meetings. 

The corporation may transact any business at an adjourned meeting that could have been 
transacted at the original meeting. When a meeting is adjourned to another time or place, no 
notice is required if the time and place are announced at the original meeting. If the adjournment 
is for more than forty-five (45) days or if a new record date is fixed, a notice of the adjourned 
meeting shall be given to each member of record entitled to vote at the meeting. 

Section 4.13. Voting of Memberships. 

(a) Each member of the Corporation is entitled to one (1) vote on each matter submitted 
to a vote of the members. 

(b) If a membership stands of record in the names of two (2) or more persons whether 
fiduciaries, members of a partnership, joint tenants, tenants in common, husband and wife as 
community property, tenants by the entirety, persons entitled to vote under a agreement, or 
otherwise, or if two (2) or more persons have the same fiduciary relationship respecting the same 
membership, unless the Secretary is given written notice to the contrary and furnished with a 
copy of the instrument or order appointing them or creating the relationship, the vote of one (1) 
joint holder will bind all, when only one (1) votes, and the vote of the majority will bind all, 
when more than one (1) joint holder votes. 

(c) The record date for determining the members entitled to vote at a meeting or cast 
written ballots is twenty (20) days before the date of the meeting or the day on which the first 
ballot is mailed or solicited. 

(d) Cumulative votingError! Reference source not found.shall not be permitted for any 
purpose. 

( e) Voting by proxy shall not be permitted for any purpose. 

Section 4.14. Use of Written Ballots at Meetings. 

A combination of written ballot and personal voting may be used at any regular or special 
meeting of members, and may be used for the election of Directors. Prior to the meeting, the 
Board of Directors may authorize distribution of a written ballot to every member entitled to 
vote. The ballots shall be distributed in a manner consistent with the provisions of Sections 4.05, 
4.17(b), and 4.19 of these Bylaws. When ballots are distributed, the number of members voting 
at the meeting by written ballot shall be deemed present at the meeting for purposes of 
determining a quorum but only with respect to the proposed actions referred to in the ballots. 

Section 4.15. Contents of Written Ballot Used at Meetings. 
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Any written ballot used at a meeting shall set forth the proposed action to be taken, 
provide an opportunity to specify approval or disapproval of the proposed action, and state that 
unless revoked by the member voting in person, the ballot will be counted if received by the 
Corporation on or before the time of the meeting. 

Section 4.16. Action by Ballot Without Meeting. 

Any action that may be taken at any regular or special meeting, including election of 
Directors, may be taken without a meeting through distribution of a written ballot to every 
member entitled to vote on the matter. The Secretary shall cause a vote to be taken by written 
ballot on any action or recommendation proposed in writing by at least twenty percent (20%) of 
the members. 

Section 4.17. Written Ballot Used Without Meeting. 

(a) Any ballot used without a meeting shall set forth the proposed action, provide an 
opportunity to specify approval or disapproval of any proposal, and provide a reasonable time 
within which to return the ballot to the Corporation. 

(b) The form of written ballot distributed to ten (10) or more members shall afford an 
opportunity to specify a choice between approval and disapproval of each matter or group of 
related matters intended, at the time of distribution, to be acted on by the ballot. The form must 
also provide that whenever the person solicited specifies a choice with respect to any matter, the 
vote will be cast in accordance with that choice. 

(c) A written ballot cannot be revoked. Approval by written ballot shall be valid only 
when the number of votes cast by ballot within the time period specified equals or exceeds the 
quorum required to be present at a meeting authorizing the action, and the number of approvals 
equals or exceeds the number of votes that would be required to approve at a meeting at which 
the total number of votes cast was the same as the number of votes cast by ballot. 

Section 4.18. Solicitation of Written Ballots. 

Ballots shall be solicited in a manner consistent with Sections 4.05, 4.17(b), and 4.19 of 
these Bylaws. The solicitations shall indicate the number of responses needed to meet the 
quorum requirement and specify the time by which the ballot must be received to be counted. 
Ballots other than for the election of Directors shall state the percentage of approvals necessary 
to pass the measure. 

Section 4.19. Withholding Vote. 

In an election of Directors, any form of written ballot which names the candidates for 
Director and which the member has marked "withhold" (or otherwise indicated that the authority 
to vote in the election of Directors is withheld) shall not be used for voting in that election. 

Section 4.20. Appointment of Inspectors of Election. 
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In advance of any meeting of members, the Board of Directors may appoint inspectors of 
election to act at the meeting and any adjournment. If inspectors are not appointed or if any 
appointed persons fail to appear or refuse to act, the chairperson of the meeting may and, on the 
request of any member, shall, appoint inspectors at the meeting. 

Section 4.21. Duties of Inspectors of Election. 

The inspectors shall determine the number of memberships outstanding and the voting 
power of each, the number represented at the meeting, and the existence of a quorum. They shall 
receive votes, ballots, and consents, hear and determine all challenges and questions regarding 
the right to vote, count and tabulate all votes and consents, determine when the polls will close, 
and determine the result. They may do those acts which are proper to conduct the election or vote 
with fairness to all members. The inspectors shall perform these duties impartially, in good faith, 
to the best of their ability, and as expeditiously as is practical. 

ARTICLE V. DIRECTORS 

Section 5.01. Number. 

The corporation shall have at least three and no more than five Directors, collectively 
known as the Board of Directors. However, Associate member as defined in Article X are 
excluded from the provisions of this Article and the sections contained therein. An Associate 
member, unless they are also a member not excluded by these bylaws, are ineligible to be elected 
or act as a Director. 

Section 5.02. Qualifications. 

The Directors of the Corporation shall be members of the Corporation and residents of 
California. 

Section 5.03. Nomination. 

(a) The Board of Directors shall prescribe reasonable nomination and election procedures 
for the election of Directors given the nature, size, and operations of the Corporation. The 
procedures shall include: (1) a reasonable means of nominating persons for election as Directors, 
(2) a reasonable opportunity for a nominee to communicate the nominee's qualifications and the 
reasons for the nominee's candidacy to the members, (3) a reasonable opportunity for all 
nominees to solicit votes, (4) a reasonable opportunity for all the members to choose among the 
nominees. 

(b) When the Corporation distributes any material soliciting a vote for any nominee for 
Director in any publication owned or controlled by the Corporation, it shall make available to 
each other nominee, in the same material, an equal amount or space with equal prominence to be 

©Anthony L. Curiale 2014 Page 10 



used by the nominee for a purpose reasonably related to the election. The Corporation shall mail 
within ten (10) business days to all members any material related to the election which a 
nominee for Director has furnished, upon written request and payment of mailing costs by the 
nominee, or allow the nominee to obtain the names, addresses, and voting rights of members 
within five (5) business days after the request. 

Section 5.04. Election. 

The Directors shall be elected at the annual meetings or by written ballot in accordance 
with Sections 4.16-4.19 of these Bylaws. The candidates receiving the highest number of votes 
up to the number of Directors to be elected shall be elected. 

Section 5.05. Terms of Office. 

The terms of office for Directors shall be two years. Each Director shall hold office until 
the expiration of the term for which elected and until the election and qualification of a 
successor. 

Section 5.06. Compensation. 

The Directors shall serve without compensation except that they shall be paid their actual 
and necessary expenses incurred in serving the Corporation. 

Section 5.07. Call of Meetings. 

Meetings of the Board of Directors may be called by the President, any Vice-President, 
the Secretary, or any two Directors. 

Section 5.08. Place of Meetings. 

Meetings of the Board of Directors may be held at any place designated in the notice of 
the meeting, or, if not stated in a notice, by resolution of the Board. 

Section 5.09. Presence at Meetings. 

Directors may participate at meetings of the Board through the use of conference 
telephone or other communications equipment, as long as all participating Directors can hear one 
another. Participation by communications equipment constitutes presence at the meeting. 

Section 5.10. Regular Meetings. 

Regular meetings of the Board of Directors shall be held, without call or notice, at the 
principal office of the Corporation immediately following the annual meeting of members, as set 
forth in Section 4.02 of these Bylaws. 

Section 5.11. Special Meetings and Notice. 
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Special meetings shall be held on four (4) days' notice by first-class mail or forty-eight 
(48) hours notice delivered personally or by telephone or telegraph. Notice of regular or special 
meetings need not be given to any Director who signs a waiver of notice, a written consent to 
holding the meeting, or an approval of the minutes (either before or after the meeting), or who 
attends the meeting without protesting prior thereto or at its commencement, the lack of notice to 
that Director. All waivers, consents, and approvals shall be filed with the corporate records or 
made a part of the minutes of the meetings. 

Section 5.12. Quorum at Meetings. 

A majority of the authorized number of Directors constitutes a quorum for the transaction 
of business. 

Section 5.13. Acts of Board at Meetings. 

Unless provided otherwise in the Articles of Incorporation, these Bylaws, or by law, 
every act or decision done or made by a majority of the Directors present at a duly held meeting 
at which a quorum is present is the act of the Board. A meeting at which a quorum is initially 
present may continue to transact business notwithstanding the withdrawal of Directors, if any 
action taken is approved by at least a majority of the required quorum for the meeting or a 
greater number required by the Articles, these Bylaws, or by law. 

Section 5.14. Adjournment of Meetings. 

A majority of the Directors present, whether or not a quorum is present, may adjourn to 
another time and place. If the meeting is adjourned for more than twenty-four (24) hours, notice 
of the adjournment shall be given prior to the time of the adjourned meeting to the Directors who 
were not present at the time of adjournment. 

Section 5.15. Action Without Meeting. 

Any action required or permitted to be taken by the Board of Directors may be taken 
without a meeting, if all Directors individually or collectively consent in writing to the action. 
The consents shall be filed with the minutes of the proceedings of the Board. Action by written 
consent has the same force and effect as a unanimous vote of the Directors. 

Section 5.16. Executive Committees. 

(a) The Board of Directors may create one or more committees to serve at its pleasure by 
resolution adopted by a majority of the number of Directors then in office when a quorum is 
present. Each committee shall consist of two (2) or more Directors appointed by a majority vote 
of the Directors then in office. 

(b) Any executive committee, to the extent provided in the resolution of the Board, shall 
have all the authority of the Board, except with respect to the following actions: 
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(1) The approval of any action for which the approval of the members or a 
majority of all members is required by law: 

(2) The filling of vacancies on the Board or in any committee that has the 
authority of the Board; 

(3) The fixing of compensation of the Directors for serving on the Board or on 
any committee; 

(i)The atne!1dmelltor repeal of Bylaws or the adoption of new Bylaws; 

(5) The amendment or repeal of any resolution of the Board which by its express 
terms are not amendable or repealable: 

(6) The appointment of committees of the Board or the members of such 
committees: 

(7) The expenditure of corporate funds to support a nominee for Director after 
there are more people nominated for Director than can be elected. 

Section 5.17. Resignation of Directors. 

Any Director may resign effective upon written notice to the President, the Secretary, or 
the Board of Directors, unless the notice specifies a later time for the effectiveness of the 
resignation. If a resignation is effective at a future time, a successor may be elected to take office 
when the resignation becomes effective. 

Section 5.18. Removal of Directors. 

Any or all Directors may be removed without cause by the members. If the Corporation 
has fewer than fifty (50) members, the removal shall be approved by an affirmative vote or 
written ballot of a majority of all the votes entitled to be cast. If the Corporation has fifty (50) or 
more members, the removal shall be approved or ratified by the affirmative vote of a majority of 
all the votes represented and voting at a duly held meeting at which a quorum is present, or by 
written ballot, or by the affirmative vote or written ballot of any greater proportion of the votes 
as required in these Bylaws or by law. 

Section 5.19. Cause of Vacancies on Board. 

Vacancies on the Board of Directors shall exist on the death, resignation, termination of 
membership, or removal of a Director; whenever the authorized number of Directors is 
increased; whenever the Board declares an office vacant pursuant to Section 5.20 of these 
Bylaws; and on the failure of the members to elect the full number of Directors authorized. 

Section 5.20. Declaration of Vacancies. 
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The Board of Directors may declare vacant the office of any Director whose eligibility 
for election has ceased, who has been declared of unsound mind by a final order of court, who is 
convicted of a felony, or who has not attended five or more consecutive regular or special 
meetings of the Board. 

Section 5.21. Filling Vacancies on Board. 

Except for vacancies created by removal of a Director pursuant to Section 5.18 of these 
Bylaws, vacancies may be filled by a majority of the Directors then in office, whether or not less 
than a quorum, or by a sole remaining Director. Vacancies created by the removal of a Director 
may be filled only by approval (as defmed by Section 12224 of the California Corporations 
Code) of the members. The members may elect a Director at any time to fill any vacancy not 
filled by the Directors. 

ARTICLE VI. OFFICERS 

Section 6.01. Titles. 

The officers of the Corporation shall be a President, Secretary, Chief Financial Officer, 
and any other officers with such titles and duties as determined by the Board of Directors and as 
may be necessary to enable it to sign instruments. The President is the Chief Executive Officer of 
the Corporation. The same person may hold any number of offices. The President shall be 
chosen from among the Directors elected by the membership of the Corporation. 

Section 6.02. Appointment and Resignation. 

The officers shall be chosen by the Board of Directors and serve at the pleasure of the 
Board, subject to the rights, if any, of an officer under any contract of employment. Any officer 
may resign at any time on written notice to the Corporation without prejudice to the rights, if 
any, of the Corporation under any contract to which the officer is a party. However, Associate 
member as defined in Article X are excluded from the provisions of this Article and the sections 
contained therein. Associate member, unless they are also a member not excluded by these 
bylaws, are ineligible to be appointed or act as an officer of the Corporation. 

ARTICLE VII. CORPORATE RECORDS AND REPORTS 

Section 7.01. Required Records. 

The Corporation shall keep adequate and correct books and records of account and 
minutes of the proceedings of its members, Board of Directors, and committees of the Board. It 
shall also keep a record of the members, including the names, addresses, and number of shares 
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held by each. The minutes shall be kept in written fonn. Other books and records shall be kept 
either in written fonn or in any other fonn capable of being converted into written fonn. 

Section 7.02. Annual Report. 

(a) For fiscal years in which the Corporation has, at any time, more than twenty-five (25) 
members, the Corporation shall notify each member yearly of the member's right to receive an 
annual fmancial report. The Board of Directors shall promptly cause the most recent annual 
report to be sent to a member on written request. The annual report shall be prepared no later 
than one hundred twenty (120) days after the close of the Corporation's fiscal year. 

(b) The annual report shall contain in appropriate detail all of the following: (1) a balance 
sheet as of the end of the fiscal year, an income statement, and a statement of changes in 
financial position for the fiscal year; (2) a statement of the place where the names and addresses 
of the current members are located; and (3) the statement required by Section 7.03 of these 
Bylaws. 

( c) The annual report shall be accompanied by any pertinent report by independent 
accountants, or, if there is no such report, by the certificate of an authorized officer of the 
Corporation that the statements were prepared without audit from the books and records of the 
Corporation. 

Section 7.03. Annual Statement of Transactions and Indemnifications. 

In addition to the annual report described in Section 7.02 of these Bylaws, the 
Corporation shall furnish annually (pursuant to Section 12592· of the California Corporations 
Code) to its members and Directors a statement of the transactions and indemnifications to 
interested persons. If the Corporation does not issue an annual report pursuant to Section 7.02 of 
these Bylaws, such statement shall be mailed or delivered to members within one hundred 
twenty (120) days after the close of the fiscal year. 

ARTICLE VIII. INSPECTION RIGHTS 

Section 8.01. Articles and Bylaws. 

The corporation shall keep at its principal office in California the original or a copy of its 
Articles of Incorporation and Bylaws as amended to date, which shall be open to inspection by 
the members at all reasonable times during office hours. If the Corporation has no office in 
California, it shall furnish on the written request of any member a copy of the Articles or Bylaws 
as amended to date. Associate member as defined in Article X are excluded from the provisions 
of this Article and the sections contained therein and specifically have no right to inspect or copy 
the documents, lists, books or records as mentioned in this Article and sections contained therein. 

Section 8.02. Books and Records. 
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The accounting books and records and minutes of proceedings of the members, the Board 
of Directors, and committees of the Board shall be open to inspection on the written demand of 
any member at any reasonable time, for a purpose reasonably related to that person's interests as 
a member. 

Every Director has the absolute right at any reasonable time to inspect and copy all 
books, records, and documents of every kind, and to inspect the physical properties of the 
Corporation. 

Section 8.03. Inspection of Membership List. 

(a) Subject to the Corporation's right to set aside a member's demand for inspection 
pursuant to Section 12601 of the California Corporations Code and the power of the court to 
limit inspection rights pursuant to Section 12602 of the California Corporations Code, and unless 
the Corporation provides a reasonable alternative pursuant to Section 8.03(c) of these Bylaws, a 
member may do either or both of the following: 

(1) Inspect and copy the record of all the members' names, addresses, and voting 
rights, at reasonable times, on making a written demand five (5) business days in advance 
which states the purpose for which the inspection rights are requested; 

(2) Obtain from the Secretary, upon written demand and tender of a reasonable 
charge, a list of names, addresses, and voting rights of those members entitled to vote for 
the election of Directors, as of the most recent record date for which it has been 
compiled, or as of a date specified by the member subsequent to the date of demand. The 
demand shall state the purpose for which the list is requested. The membership list shall 
be made available on or before the later of ten (10) business days after the demand is 
received or after the date specified as the date as of which the list is to be compiled. 

(b) The rights set forth in Subsection (a) of this Bylaw section may be excised by any 
member or members possessing five percent (5%) or more of the voting power for a purpose 
reasonably related to the members' interest as members. The Corporation may deny access to the 
membership list where it reasonably believes that the information therein will be used for another 
purpose or where the Corporation provides a reasonable alternative pursuant to Section 8.03(c) 
of these Bylaws. 

(c) The Corporation may within ten (10) days after receiving a demand, deliver a written 
offer of an alternative method of achieving the purpose identified in the demand without 
providing access to or a copy of the membership list. An alternative method that reasonably and 
in a timely manner accomplishes the proper purpose set forth in a demand made pursuant to 
Section 8.03(a) of these Bylaws shall be a reasonable alternative, unless the Corporation fails to 
do the things that it offered to do within a reasonable time after acceptance of the offer. Any 
rejection of the offer shall be in writing and indicate the reasons the proposed alternative does 
not meet the proper purpose of the demand. 
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ARTICLE IX. SURPLUS ALLOCATIONS AND DISTRIBUTIONS 

Section 9.01. Fiscal Year. 

The fiscal year of the Corporation shall end at the close of the business day on the last 
day of the month of December of each year. 

Section 9.02. Surplus and Patronage Defined. 

(a) "Surplus" shall be defined as the excess of revenues and gains over expenses and 
losses for a fiscal year. Such surplus shall be determined in accordance with generally accepted 
accounting principles and shall be computed without regard to any patronage refunds, capital 
allocations, dividends, or income tax. 

(b) "Patronage" shall be defined as measured by the volume or value, or both, of a 
patron's purchases of such products from, and use of such services furnished by, the corporation, 
and by such products and services provided by the patron to the corporation for marketing. 

Section 9.03. Annual Allocations and Distributions of Surplus. 

(a) Before any dividends or patronage refunds are distributed for each fiscal year, any 
surplus should first be allocated to any deficit in the accounting of "retained earnings" of the 
Corporation. 

(b) After any deficit in retained earnings has been eliminated, the Board of Directors may 
declare a dividend upon shares at a rate not to exceed any maximum rate established by Section 
12451 of the California Corporations Code (taking into account any other "distributions" as 
defined by Section 12235 of the California Corporations Code). No such dividends shall be 
cumulative. 

(c) The Directors may then uniformly distribute all the remaining surplus attributed to 
patronage of the members of the Corporation to such members as described in the following 
paragraphs of this subsection of these Bylaws. For the purposes of this subsection of the Bylaws, 
the remaining patronage surplus shall be computed consistent with Subchapter T of the Internal 
Revenue Code, related Treasury Regulations, and related court and other relevant interpretations. 
However, Associate member as defined in Article X are excluded from the provisions of this 
Article and the sections contained therein. 

(1) Any remaining patronage surplus attributed to the members and to be distributed to 
them shall be the total remaining patronage surplus attributed to both member and non-member 
business (but reduced by dividends on shares and any allocations to eliminate a deficit in retained 
earnings) multiplied by the ratio of member patronage to total patronage. 

(2) A member is entitled to a patronage refund, if such is distributed, in the amount of the 
remaining patronage surplus, as determined by Paragraph (1) of this subsection of these Bylaws, 
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multiplied by the ratio of such member's patronage with the Corporation to the patronage of all 
members with the Corporation. 

(d) Any dividends declared or patronage refunds paid or allocated pursuant to this section 
of the Bylaws may be in the form of shares in whole or in part, subject to Subsections ( e) and (f) 
of this section of these Bylaws. 

(e) If a member owns three hundred dollars ($300.00) or more in shares as of the end of 
the fiscal year for which dividends are declared or patronage refunds are to be paid or allocated, 
such member shall receive all of her or his dividends and patronage refunds in cash. The three 
hundred dollar ($300.00) amount shall be known as a member's "Fair Share." 

(f) If the cash payment to a member for such member's dividends and patronage refunds 
together would total less than one dollar ($1.00), the Board of Directors shall distribute such 
dividends and patronage refunds to the member wholly in shares. 

(g) Each person who becomes a member of this Corporation consents to include in his or 
her gross income for federal income tax purposes the amount of any patronage refund paid to 
him or her by this Corporation in money or by written notice of allocation (as defined in the 
Internal Revenue Code), except to the extent that such a patronage refund is not income to the 
member because (i) it is attributable to the purchase of personal, living, or family items, or (ii) it 
should properly be treated as an adjustment to the tax basis of property previously purchased. 
The term "patronage refund," as used herein, shall have the same meaning as the term 
"patronage dividend," as used in the Internal Revenue Code. 

(h) For the purpose of allocating and distributing any annual surplus, the entire operations 
of the Corporation shall be considered as a unit; provided that by resolution of the Board of 
Directors, the Corporation may distribute patronage refunds on the basis of the business 
transacted by each of the departments or divisions into which the operations of the Corporation 
shall be divided by the Board for the purpose of such allocation. 

ARTICLE X. ASSOCIATE MEMBER 

Section 10.01 Associate member: 
(a) Pursuant to Corporations Code Section 7333(a) a corporation may refer to persons 

associated with it as "members" even though such persons are not members within the meaning 
of Section 5056; but references to members in this part mean members as defined in Section 
5056. 

(b) Pursuant to Corporations Code Section 7333 (b) a corporation may benefit, serve, or 
assist persons who are not members within the meaning of Section 5056 for such consideration, 
if any, as the board may determine or as is authorized or provided for in the articles or bylaws. 

(c) Associate members shall not be considered members within the meaning of 
Corporations Code Section 5056 and shall have no rights to which a member would be entitled 
under Section 5056. 
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(d) An Associate member shall be defined as those qualified patients, primary care 
giyers or a person(s) with an identification card as defined by Health and Safety Code Sections 
11362.5 and 11362.7 et. seq. who purchase or acquire medical marijuana, illtwh<;Mver fonTI, ._ 
from the corporation or who cultivate, manufacture, process, deliver and or otherwise provide_ 
medical marijuana, in whatever form, to the Corporation for the benefit, purchase and or use of 
the members or other non-member patrons or handle its members' or Associate member' 
products or services or whose products or services are marketed, processed, or handled by the 
corporation. 

( e) The Corporation is authorized to associate with, and designate an Associate 
member, for those purposes as mentioned in this Article and sections contained therein, those 
persons as mentioned in this Article and sections contained therein. 

(f) No person may be an Associate member of the Corporation who is not a natural 
person and who is not a qualified patient, a person with an identification card or primary care 
giver as defined by Health and Safety Code Sections 11362.5 and 11362.7 et. seq. 

(g) Any Associate member associated or affiliated with the Corporation shall be bound 
by any rules, or membership requirements as set forth by the Corporation. 

(h}"No person who is deemed an Associate Member of the Corporation shall be 
personally liable under any judgment of a court, or in any other manner, for any debt obligation, 
or liability of the Corporation, whether that liability or obligation arises in contract, tort, or 
otherwise, solely by reason of being a Non-member Patron of the Association. 

(i) An Associate member under this section, for the purpose of acquiring the products, 
goods and or services of the Corporation or providing, products, goods or services as described 
herein, may be designated as an Associate member or, in the alternative, member of the 
Corporation for such limited purpose(s). However, such designation shall in no way confer any 
rights, duties or obligations under Section 5056 of the Corporations Code. 

(j) A member of the Corporation as defmed by Section 5056 may also be an Associate 
member of the Corporation and retain all the rights, duties and obligations conferred by that 
section and shall not, solely as a result of being an Associate member, be denied the rights 
conferred by Section 5056. 

ARTICLE XI: AUTHORIZATION TO CONDUCT MEDICAL MARIJUANA 

ACTIVITIES AND ASSOCIATED COSTS 

Section 11.01 
(a)The Bylaws as stated herein authorize the execution of a collective or 

cooperative medical marijuana cultivation project(s) as authorized by Health and Safety Code 
Section 11362.7, Section l(b)(3) and or 11362.775 (hereinafter "Project"), and any contracts or 
agreements attendant thereto, by the Corporation. By these Bylaws, the product(s) of such 
project(s) is and shall become the collective property of the Corporation and its members, 
Associated or otherwise, that the Corporation shall acquire, hold and manage such property for 
!he benefit of the members; Associate or otherwise, collectively and which product shall be for 
the sole use and benefit its members. Each member and Associate member shall have the right to 
obtain and use such property only so long as they are members or Associate members of the, 
Corporation and payment of their pro rata share of the costs of operation of the Corporation as 
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represented by that portion of the such property acquired, from time to time, by that member, or 
Associated member is received by the Corporation. 

Each member and or Associate member shall contribute to the project their time, effort, 
labor, advice, support (financial or otherwise), technical or administrative assistance according to 
ability, expertise, knowledge, technical training, or experience of the member on an as needed 
basis upon the reasonable request of the Corporation. 

By the Bylaws herein stated, one or more members, Associate or otherwise, may 
cultivate medical marijuana for the benefit of the Corporation and that the costs and expenses 
associated with such cultivation and processing and or distribution to members, Associate or 
otherwise, shall be borne by the Corporation through its members on a pro rata basis. 

(b) Members, Associate or otherwise, shall contribute funds to the project(s), on a pro 
rata basis, which shall be accomplished by payment to the Corporation. Any pro rata payment t~ 
the Corporation is used to insure continued operation of the Corporation and that any such 
transaction in no way constitutes commercial promotion. 

Such funds paid to the Corporation on a pro rata basis shall be that amount necessary to 
e!0vide for the (1) costs of acquisition, cultivation, processing, transporting, distribution and or 
delivery of medical marijuana by the Corporation to its members. (2) for salary and other 
compensation for services rendered to the Corporation and or its members by the President or 
other employees of the Corporation, (3) for costs associated with rent, utilities, or other fixed or 
variable costs and or expenses associated with any location operated by, for or on behalf of the 
Corporation (4) for costs and expenses advanced on behalf of the Corporation, (5) for such othe~ 
debt or obligation incurred by the Corporation on its behalf and for its benefit. and (6 ) reserv~ 
funds for potential civil or criminal liabilities of the Corporation and or the Directors. Officers or 
employees thereof. The amount of any reserve fund for potential civil or criminal liabilities may 
be determined by the Board of Directors" 

Each pro rata payment as mentioned above may be deferred until such time as the 
member acquires his or her medical marijuana from the Corporation. Acquisition of medical 
marijuana by the Corporation may occur on a regular, irregular or periodic basis, depending on 
the needs of each member, and that the pro rata contribution of each acquiring member shall be 
paid upon acquisition of each members, or Associated member's physicians recommended or 
lawfully possessable amount as they occur. 

Indigent or low income qualified members may obtain medical marijuana at discounted 
cost based upon need and ability to pay. Indigent and low income members may be required to 
provide to the Corporation, an income and expense declaration signed under penalty of petjury. 
The Corporation shall, in his or her reasonable discretion, compute that members pro rata share 
that bears a reasonable relation to the member's ability to pay. The difference between the pro 
rata payment by non-indigent members and indigent or low income members shall be borne by 
the Corporation. 

ARTICLE XII VERIFICATION AND NON DIVERSION 
Section 12.01 

(a)The Corporation shall verify each member's or Associate member's physician 
recommendation upon application for membership or within 72 hours thereof. A failure of the 
Corporation to verify each member's physician recommendation shall be grounds for denial or 
termination of member's membership in the Corporation. 
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(b) No medical marijuana shall be distributed to a member or Associate member without 
verification by the Corporation. Distribution and or resale of medical marijuana acquired through 
the Corporation to any non- member, or any person who is not an Associate member of the 
Corporation, shall result in immediate termination of membership from the Corporation. No 
officer, director or employee shall knowingly allow diversion, sale, acquisition or delivery of 
medical marijuana, in whatever form, to a non-member or Associate member as defined in 
Article X herein. 

ARTICLE XIII BANK RESOLUTION 

Section 13.01 
The President of the Corporation, or his or her authorized agent, shall deposit all moneys 

and other valuables in the name and to the credit of the Corporation with such depositaries as 
may be designated by the by the President. The President, in his or her discretion, is authorized 
hereby to provide for a depositary for the funds of the Corporation, is further authorized to deal 
with Corporation funds, add or delete signatories to any account held in the name of the 
Corporation, except that the Treasurer shall be a signatory with the President on any account held 
in the name of the Association. Until such authority is revoked by sealed notification to said 
bank by a successor President, the Governing Board of the Association, if so formed, or the 
Alternate Board, the President or Treasurer named herein are authorized to execute checks and 
other items for and on behalf ofthe Association. 

Said account shall be governed by applicable banking laws, customs and Clearing House 
regulations and by the rules printed charge schedule of the bank. If the account is a checking 
account, the bank is requested to prepare and mail the monthly bank statement and cancelled 
checks, if available, to the mailing address of the Association shown on the bank records. 

ARTICLE XIV. BYLAW CHANGES 

Section 14.01 Bylaw Changes by the Board. 

The Bylaws shall be adopted, amended, or repealed by the Board of Directors unless the 
action would: 

(a) materially and adversely affect the rights or obligations of members as to voting 
dissolution, redemption, transfer, distributions, patronage distributions, patronage, property 
rights, or rights to repayment of contributed capital; 

(b) increase or decrease the number of members or shares authorized in total or for any 
class; 

( c) effect an exchange, reclassification, or cancellation of all or part of the memberships 
or shares, 

(d) authorize a new class of memberships or shares, 
(c) change the number of Directors or establish a variable number of Directors; 
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(f) extend the term of a Director beyond that for which the Director was elected or 
increase the terms of the Directors; 

(g) allow all or any portion of the Directors to hold office by virtue of designation or 
selection rather than by election by the members: and 

(h) allow the Board to fill vacancies occurring in the Board by reason of the removal of 
Directors. 

Section 10.02. Bylaw Changes by the Members. 

Where the Board of Directors is denied the right to adopt, amend, or repeal these Bylaws 
pursuant to Section 10.01 of these Bylaws, these Bylaws shall be adopted, amended, or repealed 
by approval of the members. Associate member as defmed in Article X are excluded from the 
provisions of this Article and the sections contained therein and specifically shall have no right 
to adopt, amend or repeal these Bylaws. 

CERTIFICATE OF SECRETARY OF POINT LOMA PATIENTS CONSUMER 
COOPERATNE 

I hereby certify that I am the duly elected and acting Secretary of this Corporation and 
that the foregoing Bylaws constitute the Bylaws of this Corporation, as duly adopted by the 
Board of Directors on _, 20_. 

Dated: ________ , 20_. 

Secretary 
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EXHIBIT 3 



City of San Diego 
Development Services 
1222 Fi rst AVe., MS-302 
San Diego, CA 92101 
(619) 44$-5000 A 

FORM 

General OS .. 3032 
lication AUQUST 2013 

r---r----.-.. -.-----... -.-----------.. --.---... - ..... - .. - ......... - ...... - ... ---.--------------.-.-
1. Approval Type: Separate electrical, plumbing and lor mechanical permits are required for projects other than singfelamily residences 

or duplexes 0 ElectricaVPlumbinglMechanical 0 Sign 0 Structure 0 Grading 0 Public Right-of-Way; 0 Subdivision 0 De
molitionlRemoval 0 Development Approval 0 Vesting Tentative Map 0 Tentative Map 0 Map Waiver IZl Other: CUP 

2. Project AddresslLocation: Incluck BUilding or Suite No. 

3452 Hancock Street, San Di 0, CA 9211 0 
Legal Description: (Lot, Block, Sulxiivisjon Name & Map Numhcr) 

Lot Nos. 37,38, BlOCk 1, Resub. PL 2n, Aschoff & Kell s Sub., Map No. 578 441-581-12-00 
Existing USfl: 0 HouselDuplex 0 CondominiumlApartmentITownhouse 121 CommerciallNon-Residential o Vacant Land 

Proposed USfll 0 HouselDuplex 0 CondominiumlApartlnentITownhouse 121 CommerciallNon-Residential o Vacant Land 

o Owner (2) Lessee or Tenant Telephone: 

619 886-4251 
Fax: 

858 230-6139 
State: Zip Code: E-mail Addre$S: 

~ San Die 0 CA 92109 adamearth73@ mail.com 
~ ~~~~~~--------------~~~~----~~------~~~--~~~~~~~~~----~ 
.... 4. Permit Holder Name - This is the property owner, person, or entity that il) granted authority by the property owner to be responsible e for scheduling inspections, receiving notices of failed in.9pections, permit expirations or revocation hearings, and who has the right to 8: cancel the approval (in addition to the property owner). SDMe Section 113.0103. 
~ Name: Telephone: Fax: 
.f!} Point Loma Patients Consumer Coo rative 619 886-4251 8 230-6139 
.~ ~A~d~dre~$S=:~~~~~~~~~~~~~C~ity-:--------~S~~~te-:~~~~~·p~C~oo~e-:------E=--mru~·I~A~d~dre~ss::~~~------4 

~~2~18~8~B~ru~f~ou~r~C~t.~ __ ----------~S~M~D~i~0------~C~A~----~92~1~O~9 ____ ~ad~am~e~a~rth~7~3~@~m~l.~co~m~ ____ ~ 
:::;:; 5. Licensed Design Profemonal (if required): (check one) I2iArohitect a Engineer License No.: _C.:;...-1:..:9c:;3,:.7,:.1 _____ _ 
\0 Name: Telephone: Fax: 

~ ~M~ic~h=ae~i~R~.~M~ort~o~n~--__ --------~~--------~~-(~.6~19~)~8~57~-~8~14~4~----~~~~~----------~ 
b Addre$S: City: S~te: ~p Code: E-mail Address: 

~ ~3~9~56~3~rn~h~S~tr~ee~t __ -------------S~a~n~D~i~0~ __ ----~C~A~----~9~2~10~4~ __ ~a~bh~a~@~t~ec~h~n~e~-u~s~.com~~ ______ ~ 
g.. 6. Historical Reso111'ce&'Lead Hazard Prevention and Control (not l1'(Juired for roof mounted electric-photovoltaic permits, 
~ deferred fire approvals, or completion of expired permit approvals) -
8 a. Year constructed for all structures on project site: 01/01/1959 

b. HRB Site # and/or historic district if property is designated or in a historic district (if none write N/A): N/A 
~ c. Does the project include any permanent or temporary alterations or impacts to the exterior (cutting-patc"'hiC<·:':ng---acce-$S--re-=p-:air."-, roo-f·re-p-ru.r'-· 

or replacement, windows added-removed-repaired-replaced, etc)? I2i Yes a No 
1;) d. Does the project include any foundation repair, digging, trenching or other site wor CJ Yes I2l No 

~ I certify that the information above is correct and accurate to the best dge. erstand that the project will be distril>-
'- utedlreviewed based on the information provided. 

Print Name: Adam Knopf Date: 04/23/2014 

1:: 7. Notice of Violation - If you have received a Notice of Violation, Civil Pen otice d Order, or Stipulated Judgment, a copy must be 

8? rovided at the time of ro 'act submit~l. Is there an active code enforcement violation case on this site? I2i No 0 Yes co at~ched 
S. Applicant Name: Check one 0 Property Owner 0 Authorized Agent of Property Owner (2) Other Person per M.C. Section 112.0102 

Point Lorna Patients Consumer Coo alive 
Addre$S: City: 

2188 Balfour Ct. SMDi 0 
S~te: 

CA 

Telephone: Fax: 

619 886-4251 
~pCode: 

92109 
Applicant's Signature: I certify that I have read this application and s~te that the above infonnation is correct, and that I am the property 
owner, authorized agent of the property owner, or other person having a legal right, interest, or entitlement to the use of the property that is 
the subject of this application (Municipal Code Section 112,0102). I understand .that the applicant is responsible for knowing and comply
ing with the governing policies and regulations applicable to the proposed development or permit. The City is not liable for any damages 
or 10$13 resulting from the actual or alleged failure to inform the applicant of any applicable laws or regulations, including before or during 
final inspections. City approval of a lication, including all related plans and documents, is not a grant of approval to violate 
any applicable policy or regulation, r does it nstitute a waiver by the City to pursue any remedy, which may be available to enforce and 
correct violations of t . ble licies an atio I authorize represen~tives of the city to enter the above-identified property for 
inspection purpo . have ea' t . s~ff and advisory bodies the right to make copies of any plans or reports submitted 
for review and nnit proce . '1) project. 

Signature: 
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State of California 
Secretary of State 

Statement of Information 

118 

(Domestic Nonprofit, Credit Union and Consumer Cooperative Corporations) 

Filing Fee: $20.00. If this is an amendment, see Instructions. 
IMPORTANT - READ INSTRUCTIONS BEFORE COMPLETING THIS FORM 

1. CORPORATE NAME 

POINT LOMA PATIENTS CONSUMER COOPERATIVE CORPORATION 

2. CALIFORNIA CORPORATE NUMBER 
C3669504 

3. STREET ADORESS OF PRINCIPAl OFFice IN CALIFORNIA. IF ANY 

3452 Hancock Street 

4. MAILING ADORESS OFTHe CORPORATION 

5e66 La Jolla Blvd #155 

CITY 

San Diego 

CITY 

La Jolla 

15-042896 

FILED 
SeCretary of State 
State of Callfomia 

MAR 30 2015 

This Space for F~lng U$I) Only 

STAT!'! Z1PCOOG 

CA 92110 

STATe zlPcooe 

CA 92037 

Names and Complete Addresses of the Following Officers (The corporation must list these three officors. A comparable Htle for the specific 
officer may be added; howevor, the preprinted titles on this form must not be altered.) 

s. CHieF EXECU11VE OFFiceR! ADDReSS CITY STATE ZIP CODE 

Adam Knopf 5666 La Jolla Blvd #155 La Jolla CA 92037 
6. SECRETARY 

Tiffany Knopf 

OFFICER! 

AODRESS 

S666 La Jolla Blvd #155 

ADDRESS 

5666 La Jolla Blvd #155 

CITY 

La Jolla 

CITY 

La Jolla 

SlATe ZIP cooe 

CA 92037 

STATE ZIP CODE 

CA 
Agent for Service of Process If the agent Is an Individual, the agent must roslde in California and Item 9 must be completed with a California street 
address, a P.O. Box address Is not acceptable. If the agent Is another corporation, the agent must have on Ille with the California Secretary 01 Siale a 
certificate to California Code section 1505 and must be left blank. 
8. NAME OF AGeNT FOR seRVICE OF PROCESS 

Justus H. Henkes IV, CPA 
9. STREET ADDReSS OF AGENT FOR SERVice OF PRocess IN CALIFORNIA, IF AN INDIVIDUAL CITY 

7742. Herschel Ave Ste K La Jolla 
STATe ZIP cooe 

92.037 

10. 0 Check here if the corporation 1$ an association formed to manage a common interost development undor tho Davis-Stirling Common Interest 
Development Act, (California Civil Code soction <4000. et seq.) or under the Commercial and Industrial Common Interest Development Act, 
(California Civil Code section 6500, et The corporation must file a Statement by Common Interest Development Association (Form 61-eI0) as 

California Civil Code and 6760(a). Please see Instructions on the revcl'$a side of this form. 

11. THE INFORMATION CONTAINED HEREIN IS 'TRUE ANO CORRECT. 

03-27-15 Justus H. Henkes IV CPA 
' .. 

. TYPEI?RINT NAME OF PERSON COMPLeTING FORM TITLE 
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RECORDINO REQUESTED BY 
OITY OF SAN DIEGO 

O~eLOPMENT SERVICES 
PERMIT INTAKE, MAIL STATION 601 

PROJECT MANAGEMENT 
PERMIT CLERK 

MAIL STA noN 501 

ATTACHMENT 10 

DOC# 2015·0157638 
1IIIDmiUmlUIIIIIIDIIII 

Ap'r03, 2015 11:19 AM 
OFFICIAL RECORDS 

ErMa! J. Oronenborg, Jr., 
SAN DIEGO COUNlY RECORDER 

FeeS: . $72.00 

SPAce ABOVE THIS UNS FOR RECORDERIS use 
INTERNAL ORDER NUMBER: 240046S4 

I 

CONDITONAL USE PERMIT NO. 1377388 
3452 HANCOCK • MMCC PROJECT NO. 368344 

PLANNING COMMISSION 

This Conditional Use Pennit No. 1371388 is granted by the Planning Conunission of the City of 
San Diego to SINNER BROTHBRS* INC, Owner and POINT LOMA PATmNTS CONSUMER 
COOPERATIVE, Permittee, pursuant to San Diego Municipal Code [SDMC] section 126.0305. 
The 0.1 S-acre site is looated at 3452 Hancock Street in the IS-1·1 Zone, Airport Influence 
Atea (San Diego International Ahport) and Coastal Height LiJnltation OVerlay Zone within the 
MidwaylPacltk: Highway Conidor Community Plan Area. The project site is legally deseribed 
as: Lots 37 and 38, Block 1 of the Resubdivision of Pueblo Lot 211, commonly known as A$OOff 
and Kelly's Subdivision, Map No. 578, January 12. 1889. 

Subject to the terms and oonditions set forth in this Permit, permission is granted to 
OwnerlPermlttee to operate a Medical Marijuana Consumer Cooperative (MMCC) and subject 
to the City's land use regulations descn'bed and identified by size, dimension, quantity, type, 
and location on the approved exhibits [Exhibit ItA -1 dated Maroh 19. 2015, on file in the 
Development Services Department. 

The project shall include: 

a. Operation· of a Medical Marijuana Consumer Cooperative (MMCC) in an 832 square 
foot tenant space within an existing, 1,503 square foot, one-story building on a 0.15· 
acte site; 

b. Existing landscaping (planting, irrigation and landscape relaled improvements); 

c. Existing off~street parking; 
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ATTACHMENT 10 

d. Public and private accessory lmpr<;lV~ments detennirted by thl' Development Services 
.Department to be consistent with the land use and development standards for this site 
lnaccordance with the adopted oomm\1l1ity pl~j the CaJif~a Snvir()runentat Quality 
Act [CEQAJ andthc CEQA Guidelines. the City EJ1$irteet'srcquircments, zoning 
regulations, conditions of this Permit, I!.Qd apy Q1ber applicabl~ reguJadonsof1he 
SOMe. 

STANDARP REQUIREMENTS: 

1. This pennlt must be util~ with1nthirty~Slx (36) monlhs after the date on which all 
rights of appeal have expired. If this permit is not utilized in accor~ance with Chapter 12, 
Article 6,Divtsion 1 of the SDMCwithin the 36 month periOd. this permit shall be void unless 
an Extension of Titne has been gI'$lted. Any suoh Extension ofTlme.must meet all SOMC 
requirements and applicable guldeUnes in effect at the time the extension is considered by the 
appropriate decisibn maker. this permit must be utilized by M~b 19,2018. 

2. This Conditio.n.aJ Use Permit CCUPland corresponding use Qfthis M~CC shall expire on 
March 19, 2020, 

j, In addition to the provisions of the law, the MMCC must comply with; Chapter 4; Article 
2, Division 1 S and Chapter 14, Mlole 1, Division 6 of the San Picg9 Municipal Code. 

4. No construction, ocoupanoy, or operatlonofany faom~ot lrnprovement described herein 
shall commence, nor shall any activity authorized by this Permit beoondlloted on the premises 
until: 

a. The OwnerlPcrtnittee signs and returns the Pertnit to the Development Services 
Department. 

b. The Permit is reoorded in the Office of the San Diego County Recorder. 

c. A MMCC Pennit issued by the Development Services Department is approved for all 
responsible persons in accordance with SOMe, Section 42.1504. 

S. While this Pennit is in effect~tho MMCC shall be w¢d only for the purposes and under the 
terms and conditIons set forth in thIs Permit unless otherwise authorized by the aPPrQpriate City 
decision maker. 

6. This Permit is a covenant running with the MMCC and all of the requirements and 
conditions of this Permit and related documents shall be binding upon the OwnerlPer:rt1irtee and 
arty successor(s) in interest. 

7. The oontinued use of this Pennit shall be subject to the regulations of this and any other 
applicable goverrunental agency. 
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ATTACHMENT 10 

8. Issuance of this Permit by the City of'SanOiegodoes not authori~ the OvmerlPermi~ee 
for this Penriit to vtolate. any Federa{, State ot CIty lawB, o.rdinances, regulations ot polioies 
inoludu,.gt but not Hrt\fted to, th~andangeredSpeciesAet of 197$ [ESA] and anyatne~¢nts 
thereto (16 U.S.C. § 1531 et seq.). 

9, The OwnerlPcmnitteo shall secure aJ 1 necessary building permits. The OWncrJPermittec Is 
informed that to $eCUte 1hese permi~, $\lbsta,ntW ~uildinQ modifications .and siteimpiVVtttIi(n1ts 
may be required to contpty with ap~Uoable bultding,.fire, meehanlcal~ and plumbing codes. &1d 
State ~4 Federal dlsabllity access laws. 

10. ConstrlJction plans shaH be in substantia(confonnityto Exhibit c'A," Changes, 
modifieations, or alterations to the consl:rtl¢tion plans are prohibited unless appropriate 
application(s) Ot amendment(s) to this Permit have been granted. 

11. AU of the conditions <:onWne(( 1n thisPennit have 'b.e¢n considered and were determined
necessary to make the findings requJred for approval of this Pennit, The Permit bolder is 
required to comply' with each and ~very oondltio~ 1n order to maintain the entitlements that are 
granted by this Permit. 

lean), condition of this PermIt, on alegalo~llengeby the Owner/Permittee of this .Permit,ls 
iOWld or held by a oourt o.f'oompe~rttJurisdiction til be invalId, Wlenforeeable,or unreasonable; 
thi$ Pemiit shall be 'Void. Howeve~,in such an event, the OwnerlPermittee shall have the right, 
by paying applicable processing fees, fobring atequest for a newpennit wftho·ut the "Invalid" 
condition.s(s) baok to the discretionary .body whi<ihapproved the Pennit fora determination~y 
that body as to whether Illl of the ,tilidlrt$s nec~ tor the i$$U41lce of the pfOPQsed permit Can 
still bems.de in theabsencoofthe',fmvaUd"oondition(s}. Such hearingshalrbe a hearing de 
novo,and the disoretiona,ty body sMU have th~ ab$olu~e right to approve, disapprove, otmodify 
the proposed permit and the oondition(s) contained therein. . 

12. ·The OwnerlPermittee shall defend, indemnify, and hold harmless the City, its ~ents, 
officer.s, and employees from any udall olattl'lS, actiof)s,pr.oce«iings, damase~i jU<lgmen~ or 
oostsl including attorney's fees,agamst the City 9f its agents, .officers, oremployces, rela.tiQ,g 
to the issuance ofthispennlt including~ but not limited to, any action to attack, set aside, void, 
challenge, or annul this development approve.J and any environmental document or decision. 
The City will promp~y notify OwnerlPertnittte of any claim, aerlon, or proeeedin8and~ if 
(he City should fail tQ cQOpera1ef\i:Uy in 1h.cdefet\$e, .the OWl)erlPertnittee shall not there.ai\er 
be responsible to defend, indemnity, and hold harmless the City or its agents, ameefS, and 
employ~s. The Chy may elect to conduct its own defense,partioipate Jrt its own defense, or 
obtain independent legal counsel in defense of any claim related to this indemnification. In 
the eventof/Juch election, o.wnerlPermittee shaH pay alI of~e costs related the~to, including 
without limitation reasonable attomey's fees and C()sts. In the event oh disagreement be~ 
the City and OwnerlPermittee regar~g lItigation issues, the City shall have thcauthorlty 
to control the litigation and it18ke litigation related decisions, including, but not Umited to, 
settlement or other disposition ofth.e matter. However~ the OwnerlPenntttee shall not be required 
to payor perfonn anysettJement unless sueh settlement is approved by OwnerlPermittee. 
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ATTACHMENT 10 

PLANNINGfDES1GN REQUIREMENTS: 

13. The use within the 832 square toot tenantspacc$hall belirnited to the MMCC and any use 
perm~t,ted in ~e.IS"l·IZQl1e; 

t 4, Constilmtionsbym~ical p:rofesstonalsshall ,Qot be a permItted accessory us(! at the 
MMCC. . . 

IS. Lighting shall be provided to illuminate the inleriorofth.eMMCC, facade, ana the 
immediate 8ti1'rOlUldingarea, in.oluding arty aocessory uses, parking )otsl and adjoining sidewalks. 
Lighting shall be hooded or oriented so as to deflect Iightaw~y from adjacent properties. 

t 6. Security shall .inoludooperable cameras and a metal detector to the satisfaotion of 
Oevelopment Services Peparbnent. This facility shaUals.o include alannsartdtwo armed 
security guatds to the extent the possession Qf a tlreann is not incontlict with )8 U.S.C, § 922(8) 
and 21 C.F.R.§ 478.1 i. Nothing herein shall be interpreted to require or ailow a violation of 
federal t1rearms laws. The security guard shall be licensed by the State ofCalifomia.()n(.': 
securlty guard must be On the prem.iSeS24 hours a day, seven days a week, the other must be 
present during buslness ho~rs.· The security guard should only be engage4ln aotivlties relat~ to 
providing security forthefaciHty, except on an incidental basis. The cameras shall have and use 
a recording device that maintalns the reoords for a minimum of 30 days. 

17. The OwnerlPeanittee shall install bullet f.esistant glass, plastic, or laminate shl~ld at ~e 
reception area to protect employees. 

lS. The Owner/~et.m.ittee shall install bultetresistant annat panels in walls around the safe 
room and adjoining walls with other tenants. . 

19. The name and emergency contact phone number of an operator or manager shall be posted 
in a location visible from outside oltho MMCG in character size at least two inches In height. 

20. The MMGC shall operate only between the hours Of 7:00 a.m. and 9:00 p.m., seven days a 
week. 

21. The use of vendIng tn.achfnes wh~,ch allow access to. medical marijuana except by It 
resPo.nsible person, as defined-in San Diego Municipal Code Section 42.1502, is prohibited, For 
purposes of thIs seotionand condition/a vending machine is any device which allows access to 
medical marijuana Without shuman Intennediary. 

22. The OwnerlPermittee or operator shaH maintain the MMCC, adjacent public sidewalks, and 
areas under the control of the owner or oporator, free· of litter and graffiti at aU times. The owner 
or operator shall provide for daily removal of trash, litter, and debris. Graffiti slulU be removed 
within 24 hours. 

23, Medical marijuana $halJ not be consumed anywhere within the 0.1 S·acre site. 
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AlTACHMENT 10 

24. The OwnerlPennittee or operator sball post anti-loitering signs near all entrances of the 
MMCC. 

25. All sIgns associated with thls development shall be consistent with sign criteria established 
by CiiyMwide sign regulations and shall :further be restricted by this permit. Sign colors and 
typefaoes are limited to two. Ground signs shall not be pole signs. A sign is required to be 
posttd on the outside of the MMCC and shall only contain tho name of the business. 

TRANSPORIATlQN REQUIREMJlOO'S: 

26. No fewer than 8 parJdDg spaces (inoludIng 1 van accessible space) shall be maintained on 
the property at all times in the approximate 10<l8tions shown on Exhibit "A". All on-site parking 
stalls and aisle widths shall be In compliance with requirements of the City's Land Development 
Code and shall not be converted and/or utilized for any other purpose, unless otherwise 
authorized in writing by the Development ServIces Depftrtment. 

FOUCE DEPAB.llfENT RECOMMENpADQN: 

27, The San Diego Police Department recommends that a Crime Prevention Through 
Environmental Design (OPTED) l'eView be requested by their department and implemented for 
theMMCC. 

INFORMATION ONLY; 

• The issuance -of this discretionary U$e permit alone does not anow the immediate 
commencement or oontinued operation of tho proposed use on site. The operation allowed 
by this discretionary use permit may only begin or recommence after all conditions listed 
on this permit are fully completed and aU required ministerial permits have been issued and 
received final inspection. 

" Any party on whom fees, dedications, reservations, or other exaotions have been imposed 
as conditions of approval of this Permi~ may protest the imposition within -ninety days 
o£the approval of this development permit by filing a written protest with the City Clerk 
pursuant to California Government Code-section 66020. 

" This development may be subject to impact fees at the time of construction permit 
issuance. -

APPROVED by the Planning Commission of the City of San Diego on March 19,2015 and 
Resolution No. PC-4667. 
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ATTACHMENT 10 

Conditional Use Pennit No. I 37?3881P1'S No. 368344 
Date of Approval: March 19,2015 

AUTHENTICAmD BY TIlE CITY OF SAN DIEGO DEVELOPMENT SERVICES 
DEPARTMENT 

Edith Gutierrez 
Development Project Manager 

NOTE: Nota.,. aeknowledgment 
must be dtached per Civil Code 
seetioa U89 et seq. 

The undersigned OWnerlPermittee, by execution hereof, agrees to each and every condition of 
this Permit and promises to pertonn each and every obligation of Owncr/Permittee heteuoder. 

NOTE: Notary acknowledgments 
nUl$t be attached per CivO Code 
S"tion 1189 et seq. 

SINNER BROTIlERS. INC 
Owner 

BY~ Q.J...ir 
'ckards 

. President 
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