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MA!'IAGEMENT SERVICES AND OPTJO'i AGREEMENT 

rl1is MA~AGEME\IT SERVICES A?\JD OPTIO'.\: :\LiR.LL·.\1E:.>JT (the "Agreement·') is 
mudc. entered into am! dlCcti'c as of Januar~ 2. 2018 ( the "Effocti\11.: Date·) b~ and among 
SoC!il Building Ventures, LLC (the ··Manager .. and-Oplic.\nt'e·· <i~ l'Onlext requires). anti 
Roselle Propcr tici,, LLC. n Califom1a limited liubilit) ~ompan~ ( th1.: .. Compun) '" and 
··Optlonor'" as context requires I. and Chris Hakim. an i11dividual and ~inuic Malan. an 
individual (together who may also be referred to a-. thi.: .. Old Opt'ru!Or:> .. l lcolkclivcly. the 
··Pu11ie:r). 

REC ITAL5 

WI IEl~F .l\S. 

A Company consist s of rhe real propeny owni..:r whieh the PHnles believe may bL' 
used to operate a ml'dical marijuana culttYa1ion and/or manufacturing site (the .. Opcration~··1 . 

unJ whii.:h is LD ueed of busines!i consulting. accounting, admini::,u-atiH:. tcdmolngical. 
managerial. human r\!sources. financial. intellectual prope11y. and related scn·ices in 0r<ler LO 
conduct Operations. The Company's real proper!) is loi.:mcd JI l 06R5 Rosdk Street. San Dkgu. 
California 92121 (the .. facility""). for "hich a CUP ha been submiued \~ilh the Cit) of San 
Diego for such purposes. The Companys owns th~ Facilit) 111 foe simple. fh~ planned l· ac1li1~ 
will consist of approximately 10.000 SF. There ig curremt: fill um111ilialed tenant at the facilit~ 
(which currently has 4000 SF). The Compnn) seeks to lease the J adlity to one or more 
anilimed. quali[ied cannabis culrirntion and/or manufacturing opcr:.:nurs tollowing Lhe 
1..:rmination of tbe turrent lease consistent~ ith the terms of thi s Agre~mcnt. n1~ exi:;ting 
management ci1rnpw1) for the Company has a~signr.:J il:. right:\ t0 Manager under other 
agreement!-> hetween the primary parties. 

B. Manager is engaged in the busincs~ ol'prm iding ndministram·e anu tmmagement 
services tn health care enlitie::. and has lhe capacit) 10 munuge und administer the orrrations of 
Company an<l lu furnish Company \\ith appniprialc mwmgcri:.il. administraliH:. 1im.1m:ial. iiml 
technologicaJ support (the ··Administrative Services'") for the Operntwns. Manager ma~ as~ig11 
its obligations hcreundl!r to an affiliate. San Diego l3ui1Jing Ventures. r LC, "hich shall also be 
--Manager" hereunder as if an initial party hereto. l'here url! cllrrcntl~ tn i.:annabi ..... reJateJ 

operations occurring at the Facility. 

C:. Company desires management assis1a11cl' 111 the Opera lions. l u m .. -c-0mpltsh this 
goal. Com pan} Jes ire~ lo ( i) en:..ure Old Operators art compcn:,ated to retain their experttse and 
con tinued support or lhe Operations. and (ii ) l!ng:agt! Managt.:r to 111·0\'idt> Admm1stra1ive Services 
as are necessary and appropriate for the da)-to-day administration \llld management of the 
Opcra1ions. and Manager J esires to Ci) ~si~t Compun) in rcuaining the expimisc: of Old 
Orcra1ors. and (ii) pro\ id~ AJministrativc Sl:n kl.'~ to { oinpan}. ~ill upon the ll'm1s and subiccl 
ro 1he ccmdirion\ ~er forth in 1his Agreement. 

~· 
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D. Manager is also seeking an option to acqulrc a 501)10 owncrsh1 p intc:rc:>l i 11 thi,; 
Facility . and Compa11) is will ing to grant such an option a::. pro' id~d hc~in. 

NOW. THEREFORE, in consideration of the mutual promises comained herein ;:ind for 
other good and valuable consideration. the receipt and sufficiency of which arc acknnwh.:dg.ed h) 
the Parties. the t->arties agree as follows: 

TERMS OF AGREEMENT 

1. ENGAGEMENT 

I .1. En2agement of Manager. Compaoy hereb) engages Manager to provide the 
Administrative Se1vice~ for the Operations on the Lenns and conditions d~$CTibc<.I hereui. and 
Manager accepts such engagement. Manager shall be the sole and exclusive provider of the 
administrative. management. and other services to be provided to or on behalf of Compan) ror 
the Operations as more: partfrularly outlined herein . M<1nagcr in its sole discrl~tiun shall 
dett:rmine which services shall be provided 10 Company from I ime-10-tirne "0 long as the 
Admin.istruli\(' Senices are provided in compliance v. itb this Agrceml.!nt. For pnrpos('s ofthis 
Agrccmt:nt. ·'Administrati ve Services'' shall not include an) management services lo Roselle 
Propcrti4.!s. LLC relating to its ownership Llf the Facility unle~s and unlil Manage!' excrci~cs thl! 
option to purchase 50% of the Facility a:i mure p<trlicularly our.lined in this Agrccrnent. 

1.1. I . No Warranrv or Re11re~ntaliQM. Company acknowl~dges lhat Manager has not 
made. and wi 11 not make any express or impliC'd warrnntiE"> or representarions that th.e 
J\<lminisirutivc Services provided by Munager will result in an) purticulm· nmoun1 nr lcvd of 
im:umt: Lu tilt": Company. Spe1.:ifically. Ylanager ha:-. not reprt>senkJ lhat it~ t\dminis1nili ve 
Services will rcsuJt in higher revenues. lowt:r expens~::i. greater profits. or grov,1h in the nwnber 
of clients re~eiving services or pmchasin~ gouds al the Facilit). 

l .2. Agency. Company hereby appoints Manager a:s CtJmpun) ·:-. tru1;: anJ h:l"''ful agent 
throughout the lerm of this Agreement. and Manager herchy accepts such appoimmcnL 

1.J, Power of Attorney. In c01111eclion with billing. collet:Lion. b"nking. am.I rdate<l 
services incident to or under the Administrative Services to be pro\·ided hcrcund.::r. Company. in 
accordance with applicable law. hereby grants to Manager a limited po\.\t:r of aHorney and 
appoints Manager as Company·s true and luwfLll agent and altorncy-in-fact consistent with 
Manager· s duties under thi::i Agreement, and Manager hcteb) accepts ~uch sp.::dnl privver of 
anornc) and i:ippointment , fo r the fol lowing puqJoses: 

I. To coHect and deposiL al l amounts recci\cd. incJmli.ng all ca.sh rel:ein~J. 
patient co-payments. cost reimbursements. co-111suranc1: and J<:duetibles. and 
accounts receivable. into 1he ·'Manager" s Account. .. which shal l be and m <i ll 
times remain in Company·s name through ;\ccrual on Compan.y 's ac<.:ounting 
records. 
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11. ·fo make demand \\ith re:;pect to. :-.cllk . • mJ co111promi~c :.uch daim!I w1d to 
coordinate witb collections Jgcnc.:ie~ in tlk· name nlTumpan~ or 'vlanag.L'r. 

111. ru tale possession or and cndor~L' in th~ n:.1mc nt' ( rnnpan) Clll tl.11) note. 
check. mone) order. insurance pu:- mcnl \)r u11:. 11 thl..'. r in~trumcnt rcc..:ivcJ 

t' To eflectuate the payinem ol'CM1pany 1.:--:pc11scs. inch1wng to the \tanager 
for the Management Fee a;; it hecomc:-. Jue. 

'. I o -;1gn checks. drafts. hank notes or rnhc::r instrum1?111s on behalf of Company 
and 10 make vvilhdrawnli; from lhe f\ltinug..:r· s 1\ c..•-:1.ninl l~>r other pn~ men ts 
Sfll'.l:i lkJ in this Agr1::emcm and a~ u1:L1.:rn1111cd up11ropiia1.1.: b~• Litt' M<:1nug1:r. 

I .-I. Documentation to Bank. l lpon request or Mantt).!L'l'. t..\ln1pUll) sball \!XC:C:UI...: anJ 
deli\'Cl' to the financial institution \,\herein Lhe i\l::inuge(o;; .\ccuunt 1s maintained. such :.iJJiiion.Ll 
Jocument~ or instruments as may be nccessar1 to l'Vidence or ~ffcct th\: limitl!d power or 
anome~ granted LO Manager. Company \\'ill nm take mi) uc1ion thnl imertert!!' \Vilh the transl er 
of l'unds tu ur from Manug-.:r· !> A0counl. nor \.'.11 1 C'om pan: ~ ·r it~ agent!> NIDO\ t!. \\ 11hdra"' or 
uulhori1c the n.:moH1.l l1r \\ ithura"' al of art) fund:, l"n)m l.hc ~1um.1g1:r • ::- \ccoum fo r aJ1) purpo~...-. 
t..tan:ig~ragrccs tu hold ail funds in the J\.lanagcr's .l\ccount in accordtmcl! 'dth California ag~nc~ 
la, ... 

1.5. 1.xpiration of Power of Anornc\. Th1.. J'hl'\t.:r nl :.ittomc:; "hail t.:~pin: on lh~ dulc 
1his .\ greemcn1 io; cerm ina1ed. lfpon 1erminu1ion or t:"l:pir:itiun uf thh \grc:cincnt. Mamiger 
furth!:!r agrcl'S to \!X~cute nny and all documentati,1n l:nnfinnmg lhc tmninution of lhis limitt!d 
pm.\ er t l j' !lllOnle) . 

2. DllTIE~ AND RESPONSIBILITIES Of' MANAGER 

2. 1. Gl!nornl R~:sponsibilit~~ - During the 1\:nn of thi:, /\gn.:'ctnent 1\ltanager shall. in a 
mnnner dl'lcm1ined at Manager's sole discre1iun . pro\ ic.le ~ 11 c:h ... l'n ice~ a~ are nt·c.cssary and 
appropriat..: tor the da;r-lo-da) administratit1n and mam1g.cmcnl ci t' (\1mrun) · ~ bu5ines!: in a 
mann1.:r1.·u11-;l~w111 \ .. it11 good busincs5 practice. including. \\ ith~>ul l1mitutil111: lluman Resource-~. 
lnform:-i tlf•n 1 ech1111log) . hqwpment and Supplks. Uanki nt:.?. /\cclHmling. and Finance. fnsurance 
Pn.1CL1rcmcnt. Risk Manngemem. Contract Ncgoriation. ( ulti\'aticm. Marketing. :mu Licensing of 
lntelll!c:tual Propert}. ·1 radc f\;arnes and rrademark .... as all are more sp~cific::tll) set forth belo\\ 

~.I 1. Personnel. \tfru1agt-r hn' tull right 1'bligation anJ ,1111hMii} io hire and 
retuin per-;onnd and other persons or entities nt>.:<led lo pt:>t'fnml tho;! \Jmmi"lrtlll\ t.' !-..t:r. ices for 
Manager under this Agn:emc:ut J\ll personnel "'·1\ I be cmpln)ce .... agcm:\. ~•r independem 
conlraetors or lbe Compan~ . and nl I costs (including ra~ rol 1 run.! ~ ilhlmlJinti t~:\(;'~ and e.,pen:;t:!-. 
an) cmplo~ menl i rtsurancc co:-. ts. health insurance expenses and i11M1ranc~. and oth1..·r 1:u:5tomar~ 
ex pense~ l associotcd with such personnel shul I be paid b) \lan<.1ger from Compan) flm<..1-. 
managed h) Manugcr, or O) Manager if uc.:h fumb ur1: it1:.uflkic11t. 
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2.1.'2. Manager Personnel. ~!<mag.er ma) cmplo;. or contracl "'11h m1J pnividt: 
all nece~sar~ personnel ("Manager Personnel'") it reasonabl~ m:cJ~ tu pro\ tdl" the A<lrnim~lrativ~ 
SeT\ ice::; h~rcundcr. Such personnel :>hall he under Lhe tlm:ctmn. supcn,ston . • mu cc1mrol of 
\!tanager. ,md :.hall be cmplo~ec~ or ;\..fa113gcr. Mam1gcr shall be responsiblt= lor ~..:!ting and 
paying th1: compensation tmJ pr<niding the fringe bcndits of all ~l:mag.~r Pi:r-.l'lnnd. Compi.111) 
shall hl' nm re-;pousible in an} way for Mana!?er P..:rsmmeL w1J Manager irn.li.:11111itiL's. llcfcnlls. 
and hold~ Company harmlcs~ from any such liability. 

2.1.3 Truinina. Jt.,1anager :;hall pro"iJc rcas\lnohk lrninin£ to pcr:.\~tmcl in oil 
a.-;pet:ls or the Operation' materinl m 1he role 1..1f <;ttl'h persnnncl induding hlll not limilcd lll 
admlnistmti\c. iinancial, uml ~t1tripment muir1t~11u1h.:I! mmt~r .... 

2.1.4. Jnsurnncc. Manugl.!r !>hall asst!:il l"tllll pany 111 l ompan: · s r urt.:hm:e ol 
necessary insurance co' erage. with the Cl>:)! of .;uch insurance paid from l ump:.u1) ' s fun<l:-. 
manCJgc<l b) fanagcr. 

~ I 5 At:cnunting. Manager :-.hall establish and ndmirnstcr UtX't l11nting 
proc~durcs um! ~ontrol~ und S>'Rtcm:5 t'or the dcn:lopnwm. prt:pairation. und kl.!1:pi11g or r..:cordi' 
an<l books of accouming related Lo the bu"incss and linanciul affairs nf Com pan~ . Such books 
and records shall at all times bt: acce~ibk w1J available lt> Co111puny and the Old { )p1::rators. 

2.1.6. Ta.\. M~ttcrs. Munag.~r shall o,·ersee thi.! prl..'paration uf th-: annual report 
and tax 1nt{>rm;;1uon returns rcqtiin:·d to bt: lilcd h) Cornpt111~. t\ll uf Com pan) · ' tux ohligationl> 
shal l he pti id hy Manager ou1 nf Compan} ·..,fund~ m:.im1geJ t-~ \1nnuger. Ma1mg~r !>hall pro\ 1J1.· 
such information. compilations. an<l other rckvunt info1mation to (.\impan) cm a limcly basis in 
order to Ii le all rcwms with the taxing agencies. Compan~ shall ulso make sucb rc:.erv~s and set 
asides for l<L\es ru; directed h~ Mom1gcr tht'l)llghnut the ~~ar. 

2.1.7. Reports and Information. Manager <>hall l'urnish Comp;m) inn t1mcl~ 
fashiot1 4uuncrl)! or mure fre1.1uen1 Operating repmts and tllh~r husin~ss reports it'\ ri.:ctsonably 
requcstcu h~ Company. including \\.tthou1 limitt1tion (i) copies <' f bonk statl!ments <md check!> 
relating to Cmnpan) ':; bttnh ac~ounts and (it) ull uth..:r linandal infomrntion unJ linancial 
.s1a1emcms relating io C )pera1icms. 

~, 1.8. Bu<luets. Manager :;hall prepare 1(11 re\ ii:\\ and appmvul b~ Com pun)'. ull 
capital <ind annual operating hudgcts as needed. un<l such clf1)11'll\ ;.ii shall no! h1: unrca.;onahl: 
withhelJ 

'.!.1.9. E':'l.pcnditun:s. l-1anug1.:r !>h..ill rnanag~ all C<L-.h rc-:t:if)L:. un<l di:-hursemcnts 
vf Comriin~. including. rht: pn:ment on hehal I' of Compan) lilr an\ of thl.! 1tc11h set rorrh m Lh1-. 

Articlt! .'.!. su<:h ~ laxe::.. U<>scmmu.~nts. licc11sing re.e::.. und Llthcr kc-. ol" an~ natun.: v.hutboevcr in 
connec1ion witll lhe operation of the Opernlions <1::. tht: ::.um.: lwco1m: uut: and rx1)ablt. unle:::;:-. 
pa;•mc11t therl:!'or is being contested in gooJ faith by Compmt~. 

:! .1.10. Contra.ct · egotiations. f\ lanager sball advi"e L°LimpJ.11~ \\.Ith rec;pecl 111 

and ne~oliale. either directly or on Corn pan)· s behalf. a~ &prropriatc and p1:m1it1ed b~ applicable 
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b\A., such contractual arrangements with third Parltt'~ t1l'. urc rl!asonabl) ni.·l.'..:s~ .. H~ and 
apprllptiate for Compan) 's Opi:ralion::;. 

2.1.11. Bi I ling, and C.QI k:<;_ti_m1. On bchal ,· \ll and fr1r 1111: t;1C1,,;mmt ut' C\)mpan). 
f\l:.111agl'r shall establish anti maintain cre<lit an<l billing and collection ruhcie., and procL'dUre1;,. 
~nd shall ex~rcist: rcusonuhlc drons w bill and cullt!d in a umel) mannc.-r ul I 1iro!\:s~.ional and 
other lees for all billable services pro\ idcd b~ Com ran~. 

2 1.12. II Ulher Matters Reasom1hl\ !\eeded for Urx:raLton:>. I he l\llanager :-..hat I 
pcrfonn ult tusks rt:4uircd for the good g0Ycmam:1: ,mJ oreralinn nf the ( )pcrntinns. including 
m<tking reasnnahlt> H.:puirs. al l"ompan) 's cxp~n~c. for :..111~ lucili 1~ us1:tl '" tht.! Opl1rntions as Illa) 
he required under any li.:asi.: or mortgage that cncuml'ic:rs the propl'rl) 111· ll' prull'Cl rublic snfcl~. 

2. 1.13. Company Aoprornl ul \'urious A~twn,'> Relating IL1 Upcruth1ns. I he 
panie.\ agree \rfanag.er ha-. authori1~ m makl' tleci-;iom, relating to the <la) -l<Hfa) hu-.incs~ l1peratirn1:, 
of the O~ratious u.nd l'~ecule on behalf of Oper;11i1m~ ttll instrum~nrn ant.I dnt:umcnts needed in thl' 
COLlf'il' of the 1.:ustoma~ anJ ordinary operation l'lf Opcrntll)ns. induding the pt.1) mcm of ordinary 
expense:. incurred <luring Opcralion:. am! othl!r l'L! laLL:d pu) m~nb. \ lunage1 shall al!>41 coordinate 
any public statemc:nt:-. ()f rn:ss inlt:n.i.ctions. 

~ .2. R1:spon:;ibilitics as Agent. In l.'.\1lllll:'C1mn "'"ith the apr1iintmcnl llt'Manag.cr U!-

Age111 of Company unJ1:r "eclim1 2.J abu\1.'. \l:111attl.'r ..;hall n1t1he t lllld1..•rtukL: llit folfowing.: 

2.~. l. Billing. :vlanagershuJJ btlL in ( nmpan: ·s nam~ aml on ( 'ompan) ·'!!. 
behalf. an) claim~ tor rcimburso;!mcn1. cost tifl~ct. m inclcmnificatiot1 lrtim ll1L!1t1bt•1 s or 

customers. insurnn~t: c11mpanic!I and plans, ul I ''~111. nr lcJcral b fond~J b~111.:tit phm:-.. anJ all 
other third part: pa) or~ or liscal intt!rmediur1cs. 

2.2.~ . (Ql!ections. Manager shall C<lllect and receive on Compan; ·,behalf. nil 
a~cou11ts recei1,::ihle gonerat..:<l by such nilling.!; aml claims for rcimht1 r"~llh!ll\. I t) take pns:;cssicill 
or liml LlepusiL into the Managl.'r'S Account (uccruing such ucpnsits on lhl' gcm:ral le<lg~r or 
l"ompnn:) ::in) cash. notes. dwcks. monc~~ onll!ri.. insurut1<.:e pa> nwms. and an~ nthN 
111stn1mcnts recci\ ed in pt1ymcnt ot accoum!) rc:cci' .ibk. lL1admu1isic1 ~ud1 •KWUllb im:ludin~. 
bul not limited lo. e'tt>nJing tht: time or payment oi' •ln) such a.:cµunl" t4.1r ca.,h. credit or 
otll~m ise: discharging. M releusing Lhc ohlignr<; ol ;in) such accounts: <1s:.t!,!t1lng L'r ~~Hing. al a 
discouni such accoun1s lo collcc1io11 agencie-;;: Lll" lJ1-1ng other measure ... t•' rcquir~ Iht: pa) mL111 ur 
an:, such accounts. 

2.2.3. Banling. The P:irti~ :- slwll rnort•rall: in opening -.uch b::111h <1t:-:0u11ts as 
shall be required for prude111 admiuistraticin oftlw t)pcrat1ons. inclL1ding u M•1na!,!cr's "Lecount. 
upencd b~ an<l undcr lhc control and domain 1>t' \.fonager for the deposit Pl 1;11lh.:..:t1ons and the 
db;burscmcnt ol c"'pcn'.>c~ an<l other purposo::-; u:s set forth haein. and (ii 1 :-.u1.:h other account!'> a:­
Manager d~tennin~s in its <>olc discretion :m:• rca .. <;onahle and ncctSSU[) ~1tmager sha ll sign 

checks. drafts. h:mJ.. llOl~s or other instrnments on h~hal r 1)1· Compan~ .• md makl' wilhdrawul-. 
from Manager·:, A1.:1.:~1unt for pa) men ts :,pt:ci tied in thi:i Agn.:t'rm.:nl. ~ta nag.er. in n~ !)Ulc 

5 
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di~crcllon. nH1) mai..~· u plcdg~ or assignmt.>nt or Cumpan~ ·' Jcc\1u111:; In .. urrlllrt fin::im:ing 
in:.lntlll\.'.OI~. 

2.2.-1. Litigation \1anal:!cmcm. Mttnager -.h<iJI. in ~11n."ull1:1l11.m \\ ith C.\1111puny. 
(a) manage and dire..:t the del~nse of all claims. actilw ... prrn.:ccding-. or ime~1igat1t1n~ agains1 
t'ompan) or nn) of its officers. Jirector:,. cmplo~cc:, or il!-!C111S in their cupucll~ as such. and (bl 
manage and cJireo1..1 1he in111ation and prosecution of al I claim-.;. at.:Liun!-1. proceedings or 
im·cstigalion" hrought b~ Company nguinst am person oLlicr than ~ lanagcr. 

2.25. Marketing. Advertisin!l. and Public Relutaon~ Prv14ra111":-. \fanager shall 
propose."' ith Cumpi.Hl) ':; l:unsulta1ion. markctinl! w1J u1.h1:ni:.ing prog1<im:. 10 be imp:1.:m~ntcd 
h> Co111pw1~ lo cffcdivcl~ nolify the communil~ of the servi1;e!. <iffcrcd b) C. mnran~ \Ianagt.:r 
shall ad\ isc uncJ impl1:mcnt such marketi11g and Jd\c1tis111~ program:-;. i11dudi11g, but not limited 
tO. annl: zing. the ertectivenesl. or such program~. rrcparing marl..dinJ.t ant.l al.hertising tnatcrin.b.. 
oi;:gnti1:11ing, rnarkl!ting am! advertising contn1cL-; on C ('Ill pan:·~ hd1<.tlr unJ vhtaining s.:n ii.:cs 
neces"tH) to produce and pre ·em "uch m~rJ..eting anJ :JLheni-.:in!!- prngmm-.. l\l3nagcr and 
Compon) agree that all marketing and advertising prugwms :.lwll lw -.:ond111.:t1.><l in compliance 
\\ith ull applicabk ,:,rnndard-. 11 f ethics. laws. and regulations. 

:!.2.6. Information Technolol!.\i and Cumputt:r s, !>lem'.>. I\ lanag.cr :;hall set up 
\\Ork~mtk1ni; and tllhcr informatjon technolog~ rcquirt:d ror the Op'"ruliNlS. 

2 7..7. ~upplies. \lanager -;hall nrJ~r und purcl1<1se all ~upplk~ tn connection 
\.\ itl1 the \JminiStrati~ e Ser,i.:cs and tbc Op~rnti1)n:-.. incluJing n.ll 11ccc~'lU!! limns. supp Ii.:~ anJ 
postage_ provided 1h::ir all such ~upplies acquired :-.hall ht- rl'HSl1nahl~ lll'l:t:~sal) in t:onn~c1ion 
with lh~ Operation~. 

2.2.X. Ret1!1ujon Payments. From Cumpan) l\rnds managed hy lhl.' '.\fanagcr 0r 
as othcrwis..:: provided h1:rciu, Manager shall 1mtkl.'. pttymcnts to Monarch l\1anag~mcni 
Con~u hin~. Int:. ('·Monan.:h.') in the aggregate of$50.000 per mnnth (lhe ··Rosdlt'-Guaranteed 
Pa)ml.!nl°') \\hich shall be Jue on the IS'h of each month startinb!, 011.louunry 15. 2018. The 
Roselle-(ju:mmtced Payment shall be increased to $56.250 per momh nn the actual fir.st 
atmhersa0 uf the initial payment of the lfosclk~Guurirnlccd Pa) 111.:11t. and incr~a::ed again on 
1hc :;ccood ~llCh 1:11mivcrsar~ to $63 .~80 pcrmomh. ~olv~itli:'lhmding an~thing l'lse herein. no 
p~t~ rnent o t' the Ro-;el h.!-C 1tiaranteed Paymem shat I he Jue ur ttl..'crue unlt:s~ :ind until the 

Ccni ficate of' Occupanc~ and the CUP are issued for the rlunncd l·Jtiln~. Munarch shall hi: 
responsible for all income am! other raxes due r~lming 10 1hc rnomhl~ Rt1sl!l lc-(1rn1ran1ccd 
Pa~ mcnt pa1J w {\ lonar..:h. Furtht:r proYideJ. the Ro::.dk-\ 1 11 ·1rn111e~d 11a~ mc111 3hall cuat1m1c to 
bi.: paid w Momm:h from amt afu~r ~·tanager'!! t:\crcise nt'thl' Op11tm anJ h~ 1.'cn11i11n ol th1' 
'\grel!rn~111 the C'ompan) 1..:ons1.:nts to al l SU\,'h pa~ lll\'.J\I::. tu ~ h1nan.h 

3. RELATIONSHIP OF THE PARTIES 

3.1. Rt:lationship of the Panic~. J'.ioLhfog nm tamed herein shall he construed Ct!> 

crcatirlg, n part11crship. trustee. Jiduciar~· joint \'Clllurc. t11· l!mrl<>) m...:111 rcluti1.1n~ship b.::twccn 
Manager anu l'ompan:. In performing all ;;ervices rcquirt:LI ht!n.:unth.:1. Manage~ shall he in the 
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relation of an inJepcnJcnt contra.:tor to Comp:m~. rm\.lJing .-\dm1ni~1r~11h 1.:: -.,~n kes to thi: 
Opcrntions operated h> (\1mpC1n) . 

.J. RESPONSIBILITI ES OF COMPANY 

-U. Gent!ral Responsibilities ofColl}P!!!ll.· l'ompany shull ll\\11 and opt:rate th\! 
Operations during Lhe Tenn of this Agreement. \\ itll vl:mager managing the tla~·-to-tla) 
Operations as provided herein. \1 all times during thi' ,\grccmcnt. lh~ Managl!r :mJ Compan\ 
!'>hall coordinate to obtain and maintain in full lorce aml dfect all a\'ailublc ,1m..l nece~::.ar) 
licl!nses. appro\als, permits an<l!or certificates (~t1llcdi'-cly .. J\pp1w. al:·: ) req111r~J un<lcr an> and 
all lm:ul and sldlt: la"' :i ulh"" ing the Com pan) 111 1:ngugc: in lht: Opt:rutil'J1" 0;1t tlw Foci I it~. and thl 
Compan) ·s performuncc of its rc~pcctivc oblig:Hion:- rursuam to this Agtcc1111;.•11L. <..om pan~ 
ngri.:-1.:s to prompt I y <lcli V<.;r lo \fanagcr an:- no1 ii;c or c.len ial \lf rt:H'i.::ttion \ )r .nn ~u1:h t\ PPl'O\'al '\ 
wirhin three (3) l'alendar dayi.. of receipt by Lhe Compttn). from and ancr thl' I ftccth.i: Date. 
Company and Manag.4-'r shall coordinate and insure. a1 (. omp.iny·:; expt:nsc. thm 1hi: Operutilln:s 
art' in compliance ,.,ith ..ill Approvals issued h} an) Hnd all lrn.:al llr 'ltal~ gt1h'mm1:m regarding 
tht> Company·s legal smnding and abilit~ LI'• ~ng:i~c 111 the Opt!ra1t01ts :.u thl.' I .i ..:1lit~. includ111g 
hut not limited Lo <ill r1.:quircments or on) insurance 01 undcrn ritcrs or •rn> uth1.:1 h1•d) \\ hil·h m,t~ 
exercise ~imi lar functiuns. Compan) agr~ts to prompll~ dcliY..:r to Man.1ge1 jn~ notice of 
\·1olmicrn of an) said ApprO\ als "ithin L}ucc ( >) c<1kndur days llf receipt h) the Ctimpan} 

-L2. L:.xdush il\. During the Term nl 1his Agreement. Man:1g.~r slwll ~en e as 
Company's ~ole m1d e'clusi' e manager and provider of the Adminii,;trativc Services. <ind 
Compan) shall not t'ngagc an~ other person or cn111y to fumish Comptm~ \\ ith an) sites for 
com.lucl of its Opermions. an) policies or pmceJurl!.'> for l:nnlluc1 nf the Opcr.uiun-.. 11r an~ 01'1'1c 
financial or olher services provided hen.:undcr ti~ '.Vlanager. \fan<t~t>r m.1~ assign itt. rights 
hcreUJJdcr to manage 1hc operations (but not under the Option I lll '\~rn l>1q~n Building Ve11LU1 t' 
l_LC, or sm:h otht:r i;:nlit:V furmed for such purpose b~ \hrnager. and l omfKtm ~md c >ltl Op~rat4H!' 
acknowledge its urrrovul of ~uch assignrnc11L. 

A.J. Rcpresentalions and Warrantil..':-. of Company. C'ompun) rcprcsctlls nnd warrants 
Lo Manager as follo\\ s: 

-lJ.1. Cl1mna11) 1s a duly organ1t:cd. 'tthdl~ C'\;i::.ting anJ 111 gL1l1d ~ta.nJing under the 
law .... urC:i.lifomin rhl! Cnmrany repres~nt' <ind warranti: that. LO Compun~ ·~ knO\\ledge. it 
hl1lds or is pursuing ult requi,n;d Appwrnls. Y<hi1.:h for purposes ot mi~ . \.grccmenl means 
collectiYel) all applicabk California San Oicgo Cir> and San Diegn Cowm lirenses. approvals. 
rcrrnits. authorini.tions. registrntions and the liJ...e rc4u1re<l h) any!.!-~'' emmi:ntal organization llr 

lllli l ha\ ing jurisdiction O'vt'r l'ompru1y or the: r:nci lity llt'\.'.t')>~Uf) 10 pt:rmil till.: CompWl) (ll ll\o\D 

and ppcratc the Fatilily u~ u 1.:unnabis culthrilion site, 

4.3 .2. rhc l ompany has full pov .. er. authorit) ant.1 leguJ righ\ to i.:\1.:cu1~. ~rform anJ 
timdy ohscrve all of lh1..· provisions of 1hi"> .\grccmcnt 1 he- l'ompun) ':.-. \."\CL.UliorL Jdiw~· und 
('k!rlbrmanre of this. i\~rceml!nt ha\·e bet.'n dul~ authnrizcd. 

;1µ. 
7 
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4.1. l. J'his Agrccmem conslituL<:s i::I \al itl und hi ml111g ,1hligat inn of t.hc C 1m1pan~ and 
does not and \\ill nul constitule J br~ch ul or d~Jaull \Jndt'r 1h1: lham:r dontmt'n~. memlxrsil1p 
agrl?emcl1l!> 01 b~la\\~ a:, the ca::.e ma) be uf C. ompan) n1 lh1: ll.rlll'. ~ 011d il1ow.. or pni' 1:-.iun:-. ol 
Ull} fem, order. rult:. rl.'g_ulalion.jndgment. decree. agrcemc1ll, or i11~1rurncnt 10 whi1:h Compan~ 
1s a pall) orb) \.\ hich it or uny of iL5 a::.scL'i is bnunJ or affcl'LcJ. 

-U 4. Compan) shall, at its own C:\.pense. kt:ep in foll fcm:c anti ert~ct lls kgal 
existence: and Compan~ shall male commen:iall~ reu~nnahle L'lforts io oht~lfl- a-. and \.Vhc11 
required llH Lhl.' pcrtiim1ance or its obligations under 1hi-; Agrecml.'nl. n11J w mamtoin the 
Approvals required for it timely- TO obsen't' :-11l nf1l1t' 1erm'i and cnnciirions of this Agreement. 

4.1.5. Comrnn) is the sole ov111erofthe real propl!rt) <•ti which lhL'. l m:iliL) b hu:atcd 
1u1<l is the sol~ ow11er M the improvements coinpnsing the hcilit~ :ind ull real and rer:\onal 
property localed therein. The lompa11y has rull JllW.t;'I' m1!11~1ri L) und lt>gal ri ~hl lll 1.1\\ll :)Ulh rt:al 
and pctsonnl proper!~. 

~ . 1.6. There is no litigation or procc~ding pending M thrcat~ncd .1ga111s1 ( nmp:m~ Lhu1 
could reasonably he cxpcl.!tcd to ad\ crscl) ::itf.:t'1 tlw 'alidi t~ nf this A~rcl.!ment or th~ ahil it} cit 
Compan) to comp I ~ '' ilh its ohlignlions under this Agreement 

4 .3.7. l'ht~ Compau) nur an) or il!i agcnb ur -.ub::.idi..tril.!::. h~ rt:ct:i' c<l an) nutil.:c ul 
revocation. mC1dilication. denial or legaJ 0r administrating pmce~<ling:; reluting to the denial. 
reH1cauon or m1.1dilication of an~ local or state approval:.. '1'hid1. ':'lingl~ <'I in th~ Jggreg.atc.. 
\\~rnld prohibit the Company's Operations at the l acilit} 

5. Fl ANOAL ARRA'.'.GEMENTS 

5.1 All net income.. revenue. casb llu\\. :.mJ uLhc1 Jt'\m out ion-. /'rl)m Orcralinm \\ii I 
b~ h~ld b) l'vlanag,1..•r as a Management Fe~. ~ubjecl 111 :\fanngcr\ , rut'1l11.:r ohligutim1~ t11 mal.c 
payments unJ p<1) rent and expenses as otherwi:-11.· prnvid1:d h~rcin. 

S.1 Once lhc currcnt 1cnunc) i ~ 1.:xtinguishcd. Mu11ag.er ~hall pu) lo ( 1)111pa.ny a 
monthly rcmal of$ l 6.000 for its use of space at the I· <.1c i I il> . fhc ()]cJ r lperaturs shall pa} Lhc 
NNN cxpl!nse:. llH" th~ fucilit~ and th~ debt scr\iL:c on Ull) lkns until lhl! l.'Xtsting tenants haw 
\aec1t1:d 1h1..: l·m:ilit~. whcreupnn the \lanag_cr shall lah· v11 lh1: rc..·!ipun,ihilit~ J(1r t11c :--.i'.~ 
~:xpcn:.c and r~mit SI 8.200 in momhJ~ remal pn) ll'l\!nL, 

5.3. 1111.· Old Operators :md Managt:r \\ill .;rlit lht t..'<1-.t!' o(( ·1 11 jfld other milig:itions 
50 50. und l)l\C1.: thc Option i:; c~~rciscd. the Ma11ag\.'1 Im i h .1~:-. 1g11~1..·) ,inJ th~· OIJ Or-:r:uur~ v.ill 
own thl! propcrt) anJ ca~h no,,s from !\·tanager on ;i Sil 50 ha,1!'< 

5.-t lhe OlJ Operators are and'' ill remain suit'!) n:,ron .... ihh: lur the lien on the 
prop\.'rt> ol o.ppm'l.imatdy $ 1,~50.000. and shall mak\: all pa) m~nt::. Jue thcrcund<!r ou o l1mel) 
hasi$ pur.suant lo the k.:rms of the indebteclncs::.. 
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5.5 Prior to thl.' clo'>ing of l\fanagcr'" c'\t:ffist 111 th...- t >r11nn. l•n1: thinJ 11 1> of an~ 
remaining net im:ome i:. to hL· raiJ Lo Com pan) (it hcing unJcrsLl)OJ ;mJ agrl!cd lllat th.: Ru:-t.:llc­
Uuorameed Paymcms, onci: Jue. are creclitcJ l~l\\.c1fd tbi~ puym1:nt 11!' 1 "; nl remaining net 
income sharing.) /\II such puymcnt5 constilt1tc a mati..:ria l part or f\fot ager\ 1)hligatiun:-. u11Ji:r 
this Agreement 

6. TER'1 .\1''1> TF. RMil'i A TIO!\ 

6. I. 11..•rm. ~ub1ccl to the pro\ ision:; l'Ot\lu111L!J in lhi:; . .\grc\!ml'nt. lhis . \gri:cml!nl 
i.hall cummcnl'.e as ul Lhc 1--.ffective Da1e nnd cnntim1t~ in hlll l(irct' ancJ i:C!L!Cl for a period nl 

''" enry C:~O) year~. 

6.~. Tcrminntion. l·.xccpt a~ provid<.'d h.:rt.:111. this Agn.•cm1.•n1i:-.11ol IL'r1111nahk h) HI\\. 

Party and ma) only he not-rcnt'.'V<cd m the oplirin oJ' 1hc rvtanagcr m •lw c:-.piratinn f'f' 1hl.' term 
he-reunder through the pto\'i~ion of ninety ( 90) Lia)~· ath am:e \\,ri tt~n 11L11 kt:. Thi!<> :\grcem~nt 
may be tcm1inat~d through mutual consent <'l \ lanug~r ;.mJ C0mp<1n~ I his \grt·emt'nt ma\ :;i1'1> 

he terminated m the l•pdun of the \.1anuger ii' the Opcnuionc:; foil Lo ub1.1in l ' l thl'r Cil an) Cl 'P 11r 

oLht:r local appr(J\ub. or (ii J the rt:quireJ L1lilou11u \Lat~ pt>rmi::.::.t\Jll:. .md lkt:n:.c:-.. i11 e..t1..h ca:;c 
to nllo~ the co11duc1 of OpcraLiuus ut the:: F m.:i lit). Tiii~ . \grccmcnl m:•) Ix· lcnnin..itcu at the 
option <)f thl.! Compan! upon the failure hy Manngi.:r lo mt1ke an) pti) ml'nls as an: rt."qllireJ 
herein. and such failure hus gone uncured for l\\'cmy-fr.c i 25 J days lullc1\\ Ing n11li..:i.: to Munagcr 
by Cnmpan) and/or tile Old Operalors. 

7. RECORDS AND RECORD KEEPrN(, 

7.1. .\cccss lo lnformation. Compttll) hcn:b) uuthori.1c ,m<l grunb 1\) ~lanttgl.'r l'ull 
and cvmpkte access to ull in!'ormatiun, im,lrum1:11ts. unJ Jucumcms rcluliug w Lumpan~ \1.hkh 
may be reasonably rcc1ucstt.:d b> Manager to p1;rform its obligatiom. h.:n:und0r. anJ shall i..bdosc 
and make availabk m r~prt:semali\'es ofMcinagcr li)r r1.:\ ll'.\' anti rh1itol:opyi11g all rl'kvum 
hnni-s. agreemenLs. rarers. nnd records of C omru n~ . M anag~r shall l'urtlll'r 1 i mt•I' prori<.k 
Compan1 with ::ilJ hnnks t1nJ records gcncrtt\L'J l rrnn Oticralio'1~. I h1" shall hl' n continuin!l 
obligmiun or th~ Parties following rhe Lem1inminn ni't..h1s ,..\gret>mcm 10 the l').ll'lll nced~d LO 
imrlemem the terms. contninl&I herein. 

8. OPTION TO Plll<l.CHASE 

8.1 Grunt ot' Option. Compan> hcreh) grants 1Vfonuger an uplilltl to acquire a 
50°11 interest in the Fadlity. ns well Elli 50°:, ur all aprlit:uhk' pcrmil:-. UJ\J l'I)!hb thereto. that 
constitutes the land. huil<lings and imprO\c111c11ts m'ncd h) th~ Cump:m~ atund fur the 1-.·ucili t~ 
location ( .. Opticin··i. The Opti\)n is granted fo r unJ in c1>11sidera1ion rir \1unagcr -., payment of a 
non-rd'um.labl~ Option t'ce tflvuirds the Option h.errbe J>ri<.:l. of St:\ cnt: I hi: l'liousand Doll.1r~ 
[$75.0DU.OU). which $75,000 :.ball be paid 10 ( ~Id ( lp(rol\1rs on \lat'l.'h 1 ". 21118. rcgurJlcs~ lll 
"heth~r Option has het-n exercised. 
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o. Thi! Old Opcrntors and Mcurngcr acknowh.·dgc tJ1at lht> rcnl c:;latl' i11ll.:'re:;t shu ll 
not be- CL1m .. ey ed free and dc:ur of all llen:.. bm lhal c;..isung lit.:ns on lhl: real 
estate \\ill remain in eflecl 1 he Old (Jp..:ra1 ~1r:; ,1grec thm tht"~ \\ill be 
pt:>r:mnall~ responsible for lht! c"\i:.ting al th1: titnt? uCCh,mg Pl fa•i.:nm ;1:­
fo lh)\\':\' 

l. The OIJ Opl•rator!\ will hL· ..:t1k ly um.I pct"\lllt<tll) 1'cspL\1\~ 1 hlc liH 
payinA in a Lini.:1:-, !'ashicn and ltltirnatdy ptt) inµ olI the llrst 
llen o i' approximate!~ ~ 1.2511.IJOU. Tht') herl!b~ indemnify 
~lanugcr <mt.I i~ :,ucces:-or~ from uuJ ugnrnsl um unJ all 
dnims_ damngc:.. or pa~ mtnt.., that lhl' Jitn ho!Jcr or its 
successM nm) seek in enforcing its secum) inter"'::>t and li~n 
rights with respect to the prorcny. 

8.2 Option l::.x1,;rcisc Price. Th1: Option lor thi<; 50° ,, interest shall lw l'~c;rdscd b: the 
v1anager sending norice of exercise to the Compan~. Thert•aftcr. before the u~,~ing Date 
Manag.cr ... hall depl)Sit i11 tc1 c~crO\.\ the fo llc>\\ ing amount-. ( cc.1d1 .111 indcpcnd1..11l "Opti,111 
Exerdst: Price"1 depending. upon the date ol' the nmice oi' e"\l!l'ci"t.: .is folio\.\" 

Datt: of Option t: xercise: 

December JI . 2017 cor prfor) 

March 11 :!O I K (nr priol') 

June 30. 20 18 (or prior) 

UptiLm F:"erd~~ J>ric1..• tnr 5011 n o l 
Fai.;iJ it1: 

S'.!.250.000 

$::!.J 75.0l)(} 

$2.500.000 

8 . .1 Closine vf EscrO\-\. Escro\\ shall close on 11r hdim.· the :-.ixlklh tMl1h1 tluy 
following the Date of the Option Exercise. ill the mutual din.:1.·tion ol'th\.· ParlJl•..,, ' ~ith a qualilii.:ll 
escrow cnmpnn) localed in San Diego County. !'he Partic~ shull L:ouperatc urhl c\ccutc Sll\-'h 

document'\ as are rcyui red tn transfer the 'i01h1 uncrcS1 in 1h1: lund. h.1ildin.c. md 1mprn\'l!m~ms tP 
the :\'tanagl't Lll the time of Clo~ing. \\dth the pmLectinm lhr \ lanagcr agai ns1 llc11 hutders :l!> 

stated in 8.1 <t. abm e. 

8 ~ l:xpiratio11 nf Option. lf Manngc; do~~ not i:Xl~rcisc tbe Op1io11 prior to July I. 
2018. ult (ll Munager·:; righ11; ln C'Xercis~ thi:; Option ;:.hall 1.·.,.pil'c-. ·1 hi.' exrirntion llfthc Opti1111 
shall not nftect nr alter tile 0011-0ption relateJ temJS of this \grcl.'mcnl. 

8.<i Manager·s Oncra1im1 Agreement - Olt.l Opt!n.llor°'> Ch\ner::.h1p m \lanat!er. ll is 
the intent llf lh~ Parties Ll~. upim l.!Xercisc l1 l the option hcrcrntJcr ul Sl!etiDn 8. 1 ~ranl O!J 
Operators. or their designec. a 3J1Yu O\\·nt!rsh1p intc:rest in thl.' )c.:rit:.., appliu1hk 1P tht..: Roscll1.: 
Facility in . an Diego Hui ldi11g Ventw·~s. LI .l'. a lJ::!lav.<m: :-.cries LimilcJ I iahllil~ Co:npu11~. 
Such ownt:rship inten:-.t shall become elfrclhl.! ii:\ nf tfo:: d1hing nf the C >pt;on unJ 1.hc Pmlil:!~ 
shall incorporate into that Operating Agrl..'emcnt Serie~ 5:ttdl t1.:rm ... ac; are rellcLll!J m that <..l!rtain 
LOI dated Octoher 17. 2017 among the Parlk~ ''ilh rcsfX:Ct h\ Mandger~ ut th\' Suie::. and rd:111.:d 

·Jfa, ;:-'"'' l ~ Iii 
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is!'u1:.; -:ct fi.~rth therein. rtn.· tcm1s of the Or1..• rat i n~ .\ gn.:-1..'.mcnt li.1r "\an 1>11:g.o Building Ventun:!>. 
l l C shall go\ cm the opt'rat1ons of the Rosl"ll\: f ul:illt., <mJ tl1e \tun.1gcr 1111rn1 Lhl" t.lnsin~ 11! 1b i: 

Option. r he Part ks ~hal I cooperate on the ~inul strui.:turnl decisions :ind Joc.:u111~m:uio11 
consisknt \.\ith the term::. contained in lht.: LOI I r@1 unJ afti.:r th1.· ..:k1sing nft.1anag.cr·~ 
exercise- of thl' Option. thi s ne\v managL·mcnl t•o111pu11~ "hall fortht:"r tnk~ •)\~·1 ull \lf thl" 
.t\ lunag.~r"s dutil.'.'s unJ n:spnn!'ib1litics as outl 1m:d io tht:> \!,!.rt.:..:mcnt. 

&.6. Grant of CTP. r\otwithstanding un~ 1hing d~ .:1,nt.iini:d 111 th i:-. Agrct'menl. nu 
obligation. passag~ of time. dale. or other mauer \\uh rc:-pt•c.:t co the or1 i1in '>hull hc~omc 
l.'ITc<.' l lVl' until the <:it) of ">an Diego has granted tlw l· acilit~ a conJ111011ol \1sc pcrrnll ('"Cl P'"I 
p1:rmilti11g the Compur1~ ·s Opl.:rnliun:> to the ~mist'm.:tiun ol'\fa..1iai:;c1. In tkll rcga1d l'ach of the 
date~ ~cl l·orth in Section 8.:? uhove are tolled until lhl::! ~0' 11 .. ll() 111

• anJ J 50111 dn~ ri.'spcctivel: . 
1'1.>llnwing the granting of the Cl r. LO Managl.'.r' .:: -mli sfaction. rl1l' l.'Xpiralilll1 Jal~ ol' lh~ Option 
in seclio11 8.-l. abov11. i!- ~imilarl~ tolled. 

9. C.El\ERAL 

9. I. Con\'crsion. At the option ol ~ lana~a and rn 1:unsult:.11io11 '' ith Ll11. Old 
Op~rators, an) nonpn1li1 ma~ be converted in111 n f11r-rrn1i1 cl1lit> and 01\11l'J '"'th!:' Partil!::i m;1~ 
othi:rnisc agree. aml u:s i ~ re4uin.:d for i.;ompliuni,;~ "ilh lt1\1 . 

9.2. lnd..:mnification. 

9.2 l lndc_mnification b\ Compan\ <.'tm1ran~ hcrcb) agree to imkmni(\. 
defend. and hold ham1le...;s \tanager. it-. offit.:~rs. director-.. 0\\ Ot!rs. memhcr..,_ cmployce:;_ a gem-.. 
affiliates. and $Ubt:n.nlrac1or~. trom and against an~ :ind :ill dairn!>. d:unagl's, Jcmnnds. 
diminution in \aim:. l o:,s~s. liabililie::,. action~. llm 'ill IL'- and Lllher pro1.:ecd111g~. 1uugml'nl'.'l. 1io~s. 
•t~sessmenrs. pl..'nahies. awards. costs. and expens~s ( tnduLiin~ n:asoll ;\hk ;.Ulllrnt:~ ~( r~cs) n.:lat.::J 
Ill third party claims. whether or not CO\ ered b) in:surunc1.,: ... iri~ing Imm or n:lating. lo an) \\i lllul 
rniscc111duct relating lo the br12m:h of this Agrl.!cmcnt h~ CPmpan)'. rl1l' p1 l'\ i si 11n~ 111' this S~·ction 
shall :mn i\C Lcrmirn1til\11 ur \!'\pi.ratilJn of thi :> \grecmcnt (\m1pa1H sh:il l immcdlatd~ notiJ~ 
Manager of any la\Ysuits rn actions. or an:. ducat thc:n .. ·t1C thm are ll1Lmn m ht..'t:omc k1111\~1111> 
C' om pan}' that might ad\ crsel)' affot l an) intcrci.1 PIT om run~ ur \lnna~~·r \\ ha!M•l' er. 

Q.2.'2. lnde111nifo:a1io11 h\ t\.lanagc1. \ lana!:!cr hl..'rt>ll) J!ffi.!I.!~ tl• indl..'mnil~. 
defend. and hold harmk~s Compan) . their rl·-.pcUi \ l' offi cer!>. din.:cwrs. shMchnldcr::.. cmplo_\ct:~ 
;.inJ agenLs from and again:-L an~ and all chums. dnmag6. demand~. diminution in \'alue. l oss~~-

1 iabilitl..::-.. aclium.. lm'> :lUits anJ uthcr pro~.:cJing.:., .I Ltdgmcnb. tinc:s. u~sc~:-.tncnts. pt:m1ltie'i. und 
av•ards. co:;ts. and cx pcnsc~ (including reasnn:iblc anorn(') s' fees). wh-.·thcr or 11111 t.:O\ ered h~ 
inqurancc. arisirig from ur relating to (a) an)' 1rnm:riul hread1 of this .\gr1.:cmunt hy Manager. (hJ 
an~ acts ur omi~sior1s b) ~1u1iager and its ernplO) ccs lo tl1c nten1 that such ls not paid or covcrl"d 
b\ lhc proceed-: o l i11M11'30{'c. and ( c) aH 01 her C >pl'mlion~ conduct ~t lh~ I :u.:11 i1 , as part ot 
Mimag.er prm·iJini;. A<lminbu·al1'1: t)i.:rvkc!' IL' 1h~ ( omprut) "the pro\'i~inn~ ,,f thi:-. ~cction ~hull 
sun ivL~ ll.'nnination \Ir cxp1mtioo ur this Ac.trl..'l..'lllt!'lll. J\.ol\\ tth~t:u1u111g thl..' lC.1r1.gt)ing.. \ fo.nagu 
~hall not indcmnif~ l'omrt1n) for the acl:-. l>r ~1111iss1011~ 111' oth..:r~ ..:mph>) l.'.J ,1r cnt:<1gl.·J b~ 
Compan~. ur for matter~ n:latmg Ill upc:ratiur~ ut the two Ull\\nstair:- -.u1tt..:s unlcs~ Jut: to thi: 
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gross nelJ,ligcncl! llf the Manager. Manager shall immcJiat.:I) nut ii~ Cl)mpan1 of an~ lawsuib or 
action,. or an) thn.:al lht:n:or. that arc 1-.rtO\\ nor bel:Olm: !-.mm n 111 ~fa1rn~i:r that might ad' CTSd) 

:..ilfol·t <111\ 1n11:rc!'l l1rManagervrCompan~ ""huL-,oc,~r 

9 ~ D~pute Resolu!i.o..!J. ln Lhe e'ent that tm~ J1 ~agrel'111l'nl. dhpute or claim ansei> 
umong lh1: Parties hl.'reto "'• ith n:spect to the en l'orccmcnt or 1111crpn.:1a1inn nl lhb :\g.:reemt:nt 01 

illl) sped lie terms <tnd provisions hereof or wilh rei.p~ct ll1 \\hcthcr .in .dlct?e<l i:lrl.'ach •'T default 
hereof has l)J' hus not occurred tcollecfr.d). n "Dispute"). ;-;ud1 Dispute :.h.1ll lie :-.euled in 
accoruance \\.i th the follov. ing procedures: 

9.3. l. Meet and Confer. ln the cn.·111 or a Di~putc among the Parties hereto. a 
Part} may gi\.e y,rittcn notice to all other Parries setting forth the nature uf ~uch Dispu·.c (the 
"OispuLc.: Nnti~e"). ·1 he Parties shal l meet and conli::r in !)tt11 J>ii.:gl' ( 1111111y w Lli:scu:;s th~ 
Di~pUtl' in good faith within live ( 5) days following the: ulhcr P~trtic' · receipt of the LJi:;pute 
"'-.loticl.' 1n an attempt 10 resol ve thl! Dispul~. All repres1;ntt1t1\e:; shall mt:ct al ~uch dale(s) and 
timc(s) ~ls an: mutual I) convenient lo the repre<;cntath e<, 1>f each patllcipant \\.ilhin th-: "'\leet and 
Ct111for PcrioJ .. (us JdincJ herein befo,, 1. 

9.3.2. Mc<liution. If 1hc Partic:-. urc unnhk I\> n:!'11h ~· th .. · Di-;pull: '' ithin h:n ( If l I 
days J'ullm .. ing Lhe date of receipt of the Dispute ~mice h~ thi.: otlll'r p.inie'i 11hi.: · f\.tee1 and 
Center Puiod .. ). U1en the parties shall attempt in good fauh l\l '>\:Ille 1hc Dtsplltl.! through 
nonbinding medi;:ition under che Rules of Practice anJ Prnc~un.--. tthc ··Rule:-.··, of \OR 
\crvicc-:. Inc. (".\OR cnjccs .. ) in San Diego Lo1111t\ "'1thin th1rt\ (~Ill d:.t) ~ 1'J dd1,·ery l,f th~ 
initial Oi$putc Noticl.'. A single Jisint~rc:sted thirJ-party mediator "hal l be :idectcd b~ .\OR 
Service~ in accordance \.\ ith its then current Ru ks. 1 ht! Parties lL1 the Dispute shall share the 
t>:\f)i!n:;e:; of the mediator and the other costs of metliut10n on n pr{' ntta l-tnsis. 

9.J.~. Arbitmtion. An)' Dispuli: which c~\llllol hi: r~-;oJv cJ \1: the Pmiie'> a!i 
oullirn:<l ubovc, :rnc.:h Di:;putc shall bt: n.:~olvi.:u b) l'inul aml binding urhitraliun tthe 
.. /\rbilrnlion ·). Thi.: ArbiLratfon s,hall be initiated and udminisleri:J "'Y und in accordance \.\.ith thi: 
then Ctl 1TCL1l Ruh:s or ADR Servic.:.e:;. The: /\rbilruti\lll :.-.lt,111hi.'111.:IJ in ~ull D1cgt' (\lLUll~. 1mli:ss 
the pa11 ic mutuall: agree to have such prncccding in :.-.l)tnc othl'r lt)cctlt-: lht:' exact time nut! 
locatitm shal l be deciclcd by Lhe a.rbitratonsl sel1;.117t~<l in acc.:<11Jnnl.'.I.' '\ ith the th~n l'llm.·nt Ruic" 
of ADR Sen ices. fhc arhitramr{s) shal I arph < altt<.m11J substanti\'c hi\\. 1'r tC<lem.I substantl vc 
law \\hl'IC state law is preempted . fhe arbitrator(::>) ;;elected sh.ill h:l\ e tbe p<l\\Cr to ent<,rce th.: 
rigl1ts, remeuics. duties. liabilities. !111d obligations of disco\'cr~ b) th(; rmpn~it1on of The .;;ame 
1em1s. conditions . .mu penalties as can be imposed in til..e c.:ircum!>Wl1t:e!' in a ci' ii aclion h~ ;i 

lOUn \JI t:ompch.:nt Jurisdiction of the State (lf Califomi1t lh~ urhitwlMI SI "hall haw chc pO\\l!r 

Lo grant all legal und c4uitahle remedies pro' iJ~d by l uli l'lmi:.1 la'' and .1,\arJ L·ompcnsator~ 
dnmagi;:-; prm i<ll.!<l b) California lav\ . e:\cepl that pu1uli\c <l:irn,1g..-:-. :.hnll m~t bt> a·wardcd . The 
arhitraLMt.s) "hall prepare in \Hiring and prm idc to the Panic:-. ru1 U\~urd incluJing l'"::lctuul 
finding!:- and lhe li:gal reasom; on which the a\\tml is b;i ... ~·d lhl.! .1rhitn11i1)1l <rnur<l mar he 
enforced through an action thereon brought in Lhc Superior Cuurt for th~ State of Lali fomitt in 
San Diegl' ('ount~ . rt1e prerniling pan~ 111 atl} ·\rtmratmn h~ri:und~r ,h<lll b ... • ll.\\:.tn..lc<l 
reasnnilblc attorne~ ~· foe-.. expert ~nd noncxpen \\ it111.s~ tn-:t~ and an) other cxrcn~s incurrt:d 

12 
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Jin.!cll) or in<lir~cLI) \\ ith saiu Arbitration. including \\ilhClut limitation thl' fol!s u11lJ e:\penses o! 
the arhitrnlor(~). 

' I 11 1 ~ I Ll :C'l 10\ 01' AN AlTl-:l{NATJVl· DISPl Ill l'ROCLSS IS A\ t\ll'lRMA 1 IVl: 
WAIVER OF TI II-: llARTll·S· RIGHTS TU:\ .ll RY I RIAL l 'NDr:R C.i\l ll OR!';IA LA~. 
Cul. C. Ci\. Pro. "ec 631. BY SIGN lt-;G IWI 0\\. F.'\CJ I PAR I Y ft.; 1- XPI I< 111 \' 
\,\J\JVINGJl"RYTRl!\l .A.\.DAL·n-roRli'l'\llj t'\Y \~() .\l I P\RT11·'i f() HI FTlll~ 

\\ \I\! CR \~ l fl I \' y U>llRT AS Tllr \\ \I\ I H RI l)l lR' f) l DT· I~ l.11 ( l I' l'r11L 
~Cl'.. b3 l (fl(~ ). 

JUl<.Y I RrAL ~AIYED: 

fl): ______ _ _ ___ _ 

Q.4. I::ntire A!!.reeml'nt; Am_enc.lmrnt. l'his •\gret'm1:111 oin:.tituti..:s tht: 1:ntin: ugrc1..·mcl1l 
u1thl11g, tlle Parties 1·elml!d ll\ the subject llllllt>I' hl'l'L'lll and .. uper~ede~ all pri\1r ,1gn:~ments. 
undcr:,Lauding::.. unJ letters ot intent relating to the suhjecl matter herc(1f I bif. \grl!Cmt!nl mJ~ 
h~ 3mt.>nded or suppll!mt!ntcd uni~ h) a \\filing C\l\~llleJ h~ dll Parnes I h~ !{e<:i1~1lo.; nl thil­
J\greemen~ are incvrporutcd herein b~ this rclcrl.'1\cl.' 

\J,5. t\oticcs. All notices. requests. de111~1J io or cons~ms hcn:u11<.lcr ... hall bL· in \\ riu11g 
nnJ $hall bi: deem...-J gi\1!11 and rccci\c<l \\hen Jdi'vl.'tcJ. ifddiH·r~J in pc1!>t1J1. \II fonr(~IJays 
alter being, mailed b~ t:cn[licd or register~d mail. pustag.i: prepaid. return receipt requested. lH 

nne ( I) day after being sen! b) overnight Cl>Urier such u:; rc<lernl h·.pr...-::~. tll anJ h) the:: Pani .... -. HI 
the folJm,;ng ut.ldrcsses. nr at '\uch mher addr~'\sc:-. l.l~ the ParLie." rna} th:s1gm1lc b) ~"rillen notkL· 
Ill the manner set lcirlh hcri:-in-

11' Lo l\ [anag.er: ~nCaJ Building Vt:nlun::-.. LLC 

I ~ 
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1f to Old Opl.!rntors: 

~J.6. C oumc,;rnurl!>. I hi:. Agrcc1m:m ma} lie e\.ecmed m tm) mamhcr 1\I .;ouml!rpan~. 
cnch of v. hich sh:,ill he Jn original. bur all of\\ h.it.:h. \.\h~n tak~n together. '"II co11stttute one :md 
the same instrument. 

() 7. G~wcrning Law. This Agreement -.hull ht.: c:on:,Lrunl and go\.cmd in acc:orJan'-'l 
\\ilh the la\ltS orthl! Swtc nf'Califomiu. \\ilhulll rt>lerenCC' (O C1mtl1ct \If'"'' priudpks 

Q.8. Assignment. L'nJess expressl) !:lCl lonh m Lhe comrnr} hcn:m:ibtnc. lhis 
Agrcemenl shall nut be as:,ignable b~ an} f1art~ h1.!rclc1 \\llhout th~ e>..pre~~ \.Hillen .:onscnl 0fthc 
llther Parries: prm itlcd. hm,·1.:H:r. Old Opcralrn:-. n1u) ..i:-.~i g11 their hukl111g intcn.::.t to Mouarch 111 

another legal entil) ll\1t11eJ h) the Old Opi.!rators. und SoC al Bui Ii.ling Vi:nlurt:s. I l ( mu~ as:.ign 
,111 or LJ nor1j,m of its rights and nhligation:- to ~•lll Diego Building Venture~. I I (.' 

9.9 . Wah er. Wai\1.:r of an~ t1grcc1111:nl 11r l1hlig0 Lion set l'Mth in th[:- Agreement by 
ci1hcr l'ar1~ sh~ll nm rm.'' em thai pan) frnm l:.ner insisting upon fuJI perliirmarn.::~ of such 
c.tgreemcnt 01' obligation ;.rnd llO ~ourse orJl'aling. rartial l'l-,.Cn.:isc ur rm~ ddn~ or failure 1ln lht 

ran of a.tl) Part} hcn:to in fiCrcising Ull} righl. p1J\wr pm ikge. ,,, 1t·m~u) unJt:r th1 ... 
,\grecment or an~ related agreement or ini-:trumt'.nt '>hall impair •Jr re-.trict un~ such right. ptl\\l'r 
pm ikge or rcm1:d) or he constrm:d as a '"tli\cr thcri:lor. No \.\tli,cr :1!1all he 'aliJ <'lgam~t an: 
Part~ unlec;s made in "'riting and signed h~ the Pam aguinsL \\ hLllll l'nlorccml..'m ot ~ud1 ~'ai, cr 
i:. :.ought . 

l). l 0. Binding Ufcct. Subject to the prm ii' ions set forth in thi~ Ag.r1:emcnt this 
Agrecmt:ut shall b1.: binding upon and inure tn the hl:nerlt tifrh~ Parties h1..·rcto and upon their 
respective successnr); :md ussign:.. 

4.11. Wai\ er of Rult> ofConsLruc11on I ~ch Par() h:.t<; hatl the opponun it~ m cun~u11 
\\ ith i l;) (')\\ n legal coun:sd in c:onncction with the re\'ic". ~!rotting .• ind n~·~nt iation C\f th!!> 

l..t 
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i\grl'emrn1. •\c<.'1Jrdingl ~. tile rule nl\:onstruction 1h,1t nn~ umhit!Ult~ 111 th1:- . \~rl'emcnt shal I be 
conslrucJ uguinsl the Jralling party shall not appl). 

<),I J S~\ erabilit\. If anyone or more C'lf thc pro' j..,i,1ns 1..1f 111i~ .\~rcement is aJjudgeJ 
10 an~ exH:nr im nlid. uncnforccahle. or romrar:- to Im\ h~ u cmm ol 1.:11mfK'tc:'nt luri:;diccion. each 
and nil of the remaining pro\>isions of this Agreemem \qJJ 1101 be :tlli:ctcd lherd>} and shall be 
Yaiid anJ t'lllon:c::abk to the Culkst extt:nl permiueJ P~ l~l\\ 

9. l3 ~orcc Mait:Ltre. All) Part) !>hall lK· 1.'\<:u:.cJ li11 fadun.:• ::1ncJ dela:-!\ 1·1 perfoi m1:mt·c 
ofits rcspcc li\c obLigations under ll11s Agrc::e11wnt Jul' l~l ~111y 1.'nu~c h~~l1nd llw <.«1n1wl :rnJ 
'"ilhoLtl tbi: fault of such pat1). induding without lim1taLinn. an~ acl ol < •t•d. \Aar. krrnri!>m. biu· 
tcrrorisir'I, rfo1 nr insla't'eclion. la\.\ or regulation. ~trik..:. ilrn 1d. cut lhL1uuke. 1,.1.~1t1.•r shonage. fir~. 
t:xplo:>ion or inability due lo any of tbc afon.:m..:nli11n1.:d cuu:-.::- LP obtni11 nccc~srn-~ lubor. 
materials or fadlitics. fh1s pro\ ision shall not rell'a~~ "ud1 rart} l'rnm usin!,l its nest efforts w 
aw1id M ft'ITltl\'C such cau~e and such Pa11) shnll ct)nt inuc pcrfimnancc hereunder with lbe 
ulmost dispntch \.\ohenc\ er ~uch t:mL"cs are removed. l p\m claiming 1111: ~uth e-.:cu..;;c or de la: fur 
no11-pcrl·1lr111uncc. such Part: shall ~i\ c prompt \.\rinen notice lhereor l\.' the 1lthcr Part). proY11led 
that Crulu1c tu g.1,c: '-lldl uulice sball 1101 i11 ail) "a) limit thc 111l1.:1a1irn1 lJfthis JJIO\ i~inn. 

1>.14. Authorization for .\grccmcnL r hc l.'.".1.'t:Uli1.111 t111J pcrt~1rMan1-..: tll lhi<: A!l-rccmcnl 
hy Cl1!npan~ .md ~1anager han~ been dLtl~ aul.hurited b~ <111 ncu.·ss~1~ l~ms. re-solulion.,, an,1 
corporate m pannership actil)Ll. and this Agrel.'mcnl 1.:m1:,ti1u11:-. tht- 'al1J and \!nfon:eal'ile 
obligation~ nl·( ompany anJ Manager in accordarn:.: \\ith It'- llnn" 

9. I" Omy to Cooperate. fhe Panic"> ad.nu\' le<l~t" Lhal Llw [\u 1i1:~ · 111ulual 1.:0Gpcrillit1n 

is aiticnl !(1 tl\e ~thility of Manager and Company tu perform "ll~cessti.ill~ and ~llki<!n1J~ H!:­
clutic;; hcmmc.lcr. Accordingly. each pany agrees lo ~<wr~·ralc I 1111)' \\ ith Lh\'. Plht:r in formulating 
and impll:menting gouls anJ obj~ctive:. which urc in (\1111pan~ ·, be~t iult!resb-

9. lo Proprietary and Confidenriul Tn fomuu ion. ' I h~ Pn11ics agree with regard to 
Contiucntiul lnfornrntion tliot Munager mo~ be g:i\ en or obtain m; u r~sull lll"t-.ln.nagcr's 
pt::dt1rn1li111.:e unJcr lhjs Agret'ment. o r vice \'t:l'iCJ, sud: C'o11 lilh.:11tiul !J1forn1illiun is st'crt:l. 
cMlidentiul and propm~tal'). and shall tie utilized onl~ lcir thl)~~ rurro~-..·~ ol tht~ Agt\.'CllH!nl or as 
othcnvb1.: diJ't·ctl.'d or agreed IP in writing. Th~ tcnn · Cnnlhknttal lnt(1rm:.llino·· means an) 
infornnltil1n or l...tW\\ ledge cm1ccming or in tlll'I \~U\ rdatt•ll to the pr:tl'l1..:e~. pncintl. acti,-il1t•s 
slrnlcgic1'. hu-:.in.:ss plan:;. financial plans. trade 5ccrcl~. 1d..iunn~hir:-. and n1cthl1dl1lng) ol 
Operations nr the nusiness. perli.mnance of the AJminislr..tlJ\t' ~Cf"\ IC'l.'S'. or uthcr mall~r relJung 
Lo l.h.:? hu~incs~. l he Parlies ::hall takt> appnirri,Ut a1.:ci,1n lL' .. ·thurc 1lun .1ll ~mpli~ycl!s pcmmt~J 
acct::ss 10 Confidential lnfom1atiun ttre a\\ an: of its confiJc1111.1J anu pr0pnct1U) nature and tht> 
restrictions placed on ils use. The Parties ~hall not n:p1·oduc!.' \\r t.:•1py th~ Cuntidcntitil 
I nfom1acion ol" thc l umri.ln) . or uny purt lhcrcot: in um 111.1n11cr ,11hcr than is necessary lo 
rerform under th1~ ·\gr1.'i!n1e111. l:lll(f no Pm!~ -.lrnll disdos~ 11r 1lthemhe ma._e Lh(! ConfiJenual 
[nformatiun nvuilubk lo any olh~r person. ~orporilti<'"· \II' <'\her i:rll tl) ~\\.·~pl I<' the oth~r Part~. 
or as othl.T\\ isc r<:quircd b) la". 

lJ 16 I All Confidemial lnfonnution i:o11:1titu1~ ... , u \'aluabk. i:11nfokntial, special and 
un1qu~ u.sset. ·1 he Partks reCL>goiz~ that tht' Ji;cll)Sllr~ 111 c onlithmtittl rnrorrnulion ma)' gt\ t' risl' 

'M.: .. ,.. { µ 
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to irr~parnblt! irtju0 or dnm:.igc tbm are difticull t11 cakulJlc. anJ "h1t:h cannol h.: adeq1t\ltch 
compl·nsa\~'tl b> monetar) damages. Accordlagl~. in the l'\l.'111 Pl an~ 'l\lbllon or threatened 
'iofatton of th\? confidentiality provisions of lhi~ Agrc...:ment. a Mn-\ ioJating Pany shall be 
t'ntitkJ h' an injunction r~straining such violalivn. 

<>.17 AJJiuonaJ .\ssurances. fh'" pnn 1siorb or till~ .\grccllltlll ~hull bl.'. ;o;df-opcraU\\.'. 
and sh..tll l\Ot rl.!quirt' further agreemt:'nt b~ thl.' Puni~s: pro\ ided. hO\\ \.'Vir!L at th~ r~LjUl:'S[ or either 
Pnrt) . the other Purl) :sha.11 ~xc;cul~ such aJd ltional 1 n-.1rurnent:- ,mJ lal..t> -;ud1 additwnal act1t a;, 
arc re1L1;011nble ~rnd ;t(\ the requesting Pa11) may Jeem neces-.ar~ to et'lct:10a1e tllir .. \l11·eernent. 

9.18 Consents, 1\pproYals. and fa.crci;,c ul Db~:n.:uon. \\ hene\cr 11i~ r1::quin.::-. 1111~ 

cOl)Sent M approval to he given by eilht:t Part~ . 01 citllcr Pwt; 1l1u!->l ur '"'') l!'X~rcise tl i s<:r~ti1.m. 
and ::1\{;t':pl v.h1:r1: -.pecilicaJI~ scl frnih LO the ct1ntr;.11'), the Pt1rli1.:-, <1grc1.: thur !'ilH.:h i.:o!1scnl or 
<.ipproval shall not be unreasonably \\ith.ht'ld or ddayed. Jnll thm s11ch tliscreLion shall b-: 
reusonahl) cxcrcis1:d. 

'). 19 l hird 1~arti. Beneficiaries. [ .xccp1 as uthcrwbi.: provi"kd herein. thi-; ·\~·cement 

-;ha ll nol i.:onti:r c1n> rights or remedies upon an~ per<:nn nrlwr tlmn \tanager .md Cl\\ ner anti their 
rc.pcc1ivc successor:; 1:111d permitted assigns. 

l!f 16 
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fl\ W f l Nl::S'-1 ~ I ll:Jli:OI-. the Parties agn:t· I\ 1 thl" IN\:gnin!,! tl"rms ot' .1greement through 
the execution tielo" b) their re~-pecthe. du!) authori7~J rt>rrt':>l•nlalJ\l:~ as L•f Lbe Lffocti\(' lJnte. 

B)·:~--
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SETTLEMENT AGREEMENT 

This Settlement Agreement ("Agreement") is entered into by and between Montgomery 
Field Business Condominiums Association ("Association"), Balboa Ave Cooperative 
('Balboa"), San Diego United Holdings Group, LLC ("SDUHG"), Nfotis Malan ("Malan"), 
Razu.ki 1nvestmenrs, LLC ("Razuki LLC"), and Salam Razuki (' 'Ra:zuld"). Tue Association, 
Balboa, SDUHG, Malan, Razuki LLC and Razuki are sometimes referred to in this Agreement 
individually as a "Party" or collectively as the "Parties." Tht Parlits agrte as follows: 

1. Recitals. TIUs Agreement is made with reference to the following recitals: 

l.l The Association is a California mutual bene fit corporation that was 
organized on Dr about June 19, 1981 pursuant to its Articles of Incorporation, dated May 27, 
1981 filed with the California Secretary of State. The Association was organized and operates as 
a Commercial or Industrial Common Interest Development as defined by Civil Code section 
6531. The Association is also a "Condominium Project" as defined by Civil Code section 6542. 
The Association consists of certain commercial real property, including 62 office and industrial 
writs, located within the City of San Diego, State of California (" Units"). 

1.2 The Units are subject to the Association' s governing documents (as that 
tenn is defined in Civil Code section 6552), including, but net limited to, the Declaration of 
Covenants, Conditions and Restrictions for Montgomery Field Business Condominiums 
("CC&Rs") recorded on July 31, 1981, as Document Number 1981-242889, in the official 
records of the San Diego County Recorder, as amended from time to time. The Units are also 
subject to a valid and enforceable 2015 Amendment to Declaration of Covenants, Conditions and 
Restriction~ for Montgomery Field Business Comluminiums Assol;iatioa, dated February 26. 
2015, recorded on March 2 , 2015 as Document Number 2015-0093872 ("2015 Amendment"). A 
true and correct copy of the 2015 Ainendment is attached to this Agreement as Exhibit " l" and is 
incorporated herein by reference. The 2015 Amendment was adopted by the Association 
pursuant to a valid vote of the Members of the Association (as defined in Sec1ion 16 of the 
CC&Rs), which took place in January and February 2015. In summary, the 2015 Amendment 
generally prohibits marijuana activities within the Association including the Units. In the 20 l S 
Amendment, '1\1arijuana Activities'' are defined as the "consumption, cultivation, manufacture, 
processing, possession, sale and/or distribution of marijuana and/or cannabis-related or cannabis­
containing products and/or the operation of a medical marijuana collective, a medical marijuana 
cooperative, a medical marijuana dispensary, or a marijuana business for the sale of any 
marijuana product." 

1.3 On March 20, 2017, upon the recording of a Grant Deed, dated March 2, 
2017 (recorded in the Official Records of the San Diego County Recorder), SDUHG became the 
record owner of two units within the Association located at 8863 Balboa Ave #E and 8861 
Balboa Ave #8 (the "SDUHG Units"). The SDUHG Units weretransferred from R.azuki LLC to 
SDUHG pursuant to this Grant Deed. In addition, Razuki LLC obtained a Deed of Tn1st with 
Assignment of Rents,. which was recorded against the SDUHG Units on March 20, 2017 as 
Document Number 2017-0126557 recorded in the Official Records of the San Diego County 
Recorder. Malan is the managing member of SDUHG and Razuki is the principal member of 
Razuki LLC. 
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1.4 In or abollt April 2017, pursuant to Conditional Use Pennit No. 1296130 
&863. B~t~oa Ste E MMCC - Project No. 368347 ("CUP"), granted by City of San Diego 
Plallning Commission, which is attached as Exhibit "2" and incorporated by reference, the 
Defendants, either individually or jointly, began some Marijuana Activities within the SDUHG 
Units. 

1.5 On May 26, 2017, the Association commenced a civil enforcement action 
against the Defendants in San Diego County Superior Court, case number 37-2017-000 l 9384-
CU-CO-CTL ("Action") to enforce the CC&Rs and the 2015 Amendment against the Defendants 
related to the Marijuana Activities occmring at the SDUHG Units. In the Action, Defendants 
raised numerous defensed to the vaLidity or enforceability of the 2015 Amendment. 

1.6 On September 8, 2017, the Court granted the Association a Preliminary 
Injunction, which was later modified. The Parties have posted several civil bonds in this Action 
related to the Preliminary Injunction and other ex parte applications filed in this Action 
C'Bonds"). Upon execution of this Agreement and the Stipulation, and upon the filing of a 
Notice of Settlement as set furlh in Section 2.18. the Parties shall cooperate in obtaining the 
release of any bonds as part of this Agreement, if necessary. 

1. 7 On December 21, 2017, a Posted Notice of Application from the City of 
San Diego Development Services Department states that SDUHG applied for a Conditional Use 
Permit for a Marijuana Production Facility to operate within 8859 Balboa Ave, Suites A-E, 
located within the Association ("Proposed Production Facility"). 

1.8 From May 26, 2017 through the present date~ the Association has incurred 
$127,924 in attorney's fees and $14,648.52 in costs in lhis Action as a result of (i) preparing, 
tiling and serving the Complaint in this Action; (ii) approximately a dozen court hearings 
resulting or related to various ex parte applications filed by the parties and the preliminary 
injunction motion; (ill) a deposition; (iv) written discovery; and (v) other related litigation 
activities. Tbc Association has limited funds, leaving it unable to pay its attorneys' fees related to 
this Action in full unless it imposes one or more special assessments to Association's Unit 
owners. In the Action, Defendants raised numerous defensed to the validity or enforceability of 
the 2015 Amendment. 

1.9 As set forth in this Agreement. the Parties wish to forever settle, waive, 
and release any and all a1legations. causes of action and claims, whether known or unkno~n, 
arising from or related to tbe Action by or between the Parties other than those claims 
specifically excluded from the releases herein. 

2. Agreement. 

In consideration of the recitals, terms, prorillses, conditions, and mutual covenants 
contained herein, the Parties agree as follows; 
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2.1 Settlement Payment. Defendant Malan shall pay the Association $142,572 
(One Hundred Forry-Two Thousand, Five Hundred Seventy-Two Dollars) for its attorneys' fees 
and costs incurred by the Association in the Action (the "Settlement Payment"). The Settlement 
Payment shall be paid by certified ~heck, money order, or wire transfer made payable to the 
"Epsten Grinnell & Howell Client Trust Account" and delivered to the attention of Mandy D. 
Hex.om, Epsten Grinnell & Howell, APC, 10200 Willow Creek Drive, Suite 100. San Diego, 
California 9213 l. The Settlement Payment shall be paid in the following manner: 

2.1. l. By March 1, 2018, Defendant Malan shall pay the Association 
$50,000 (''First Installment") to be applied exclusively toward the Settlement Payment; and 

2.1.2. The remainder of the Settlement Payment, or $92,572 (Ninety-Two 
Thousand, Five Hundred Seventy-Two Dollar~). shall be paid in 15 monthly installments in lhe 
amount of $6, 171.47. The first $6,171.47 installment payment shall be made on or before April 
I, 2018 and continuing on the first day of each successive month until the remainder of the 
Settlement Payment is paid ("Remaining Monthly Installments"). 

2.2 Use Variance. ln exchange for tbe Settlement Sum and for other valuable 
consideration as set forth herein, the Association shall pennit Defendants to conduct Marijuana 
Activities and have anned guards as permitted by State and local law including the appJicable 
governmental authorities from the City of San Diego. The Marijuana Activities may only occur 
within the SDUHO Uails and/or the Proposed Production Facility as allowed by stat~ and local 
law ("Use Variance"). The Use Variance shall be applicable to and run with Defendants only. 
The Use Variance shall be immediately and automatically revoked upon saJe or transfer of the 
SDUHG Units or the Proposed Production Facility. HoweverJ tbe Board of Directors of the 
Association may approve a transfer of the Use Variance or approve a new Use Variance to 
another person or entity ("Transferee") for the SDUHG Units, but such transfer will require a 
new written agreement between the Association and any Transferee under the same tenns and 
conditions of this Agreement including compliance \.\rith Sections 2.2, 2.3, 2.4, 2.5, 2.6, 2 .7, 2.8, 
2.9, 2.10) and 2.11 herein (unless perfonnance is complete as to those specific provisions) and 
any other conditions that the Board deems necessary. Furthermore, an agreed transfer of the Use 
Variance to a Transferee will not waive or dispose of any other obligations imposed on 
Defendants pursuant to this Agreement that may be due or performed prior to any transfer. 

2.2.1 The Parties agree that the 2015 Amendment is valid and 
enforceable. However, the Association agrees to provide the Use Variance for Marijuana 
Activities and armed guards even if st1ch activities violate the 2015 Amendment. The Use 
Variance does not act as a waiver of the Association's ability to enforce its governing documents 
against any Unit owner within the Association including but not Limited to any Party to this 
Agreement. 

2.2.2 The Use Variance shall be in effect as long as Defendants are in 
compliance with this Agreement, the Stipulation, any applicable Conditional Use Permit, and 
state and local laws pertaining to Marijuana Activities. [n the event of a dispute between the 
Parties rdated to the Use Variance, the Parties agree that sud1 dispute shall be made pursuant to 
an application or motion (with at least 16 court days prior notice) to enforce this Agreement 
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which allows the non-moving party the opportunity to file an opposition. If the Association 
prevails on such a motion or application, Judgment sha11 be entered and lhe Use Variance will be 
deemed revoked. 

2.2.3 Nothing in this Agreement shall constitute a waiver by any Unit 
o'<\'ner from opposing any applications related to any Marijuana Activities within the 
Association. However, the Association, including the Board of Directors, agrees not to oppose 
any such applications by the Defendants for any Marijuana Activities that may be allowed 
pursuant to the terms of this Agreement. 

2 .2.4 Should any D~fomlants or their Transfor~e(s), their/bis/ils agents or 
representatives serve on the Board of Directors of the Association, they/he/she/it shall not 
participate in any decisions on behalf of the Board. the Association, or a Committee of the 
Board, that relate to the Use Variance, this Agreement, or the Stipulation. 

2.3 Payment of Insurance. The Association currently has a package poJicy of 
insurance with Farmers. A true and correct copy of the Certificate of Insurance and Memo to 
Mortgage Processors is attached herewith as Exhibit "3" ("Insu~ance Policy"). The Association 
currently has tbe following deductibles: (i) $0.00 for Commercial General Liability Deductible; 
(ii) $500 for Directors and Officers (D&O) Deductible; (iii) $2,500 Property Deductible; (iv) 
$2,500 Crime Deductible (Money/Fidelity); and (v) $2,500 Cyber Liability Deductible 
(collectively ,'Association Deductibles" or individually "Association Deductible''). Tl1e current 
annual premium for the Association's Insurance Policy is $14,000 ("Premium"). Defendants 
agree to the following insurance obligations: · 

2.3.1 Should the Association's Insurance Policy be cancelled or not 
renewed because of or related to, in whole or in part, Defendants' Marijuana Activities or am1ed 
guards, tbe Association or its authorized insurance agents and/or brokers, at its sole and 
exclusive authority and right, may procure or obtain an aHemative insuran<.:e polili-y or policies 
for the Association. Defendants shall not interfere with the Association obtaining any insurance 
proposal. quotes or policies. 

2.3.2 Should the Association be required, at any time in the future, to 
pay or deduct any deductibles. as required by any Association insurance policies in effect, in an 
amount for any and all claims involving the Marijuana Activities and/or armed guards permitted 
pur::;uant to the U::;e Variance, Defendants shall pay or reimburse any such deductible amount 
within 30 days of receipt of a written demand by the Association, which shall include 
verification by the insurer or an agent of the insurer of suclLrequired deductible by written letter, 
email or notice to the Association or its agent. 

2.3.3 Beginning May 1, 20 18 and during the time that Defendants 
conduct Marijuana Activi6es or have armed guards 'v\>ithin the Association, Defendants shall pay 
the Association's insurance premiums. The Association agrees to send a demand for payment 
which shall include a copy of the invoice or notice of the required premium for the Ass0ciation 
insurance policies ("Insurance Notice"). Defendants agree to pay the Association premium 
within 30 days of receipt of such Insurance Notice. 
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2.4 Payment of Association Water and Sewer Costs. Beginning on March l, 
2018, Defendants shall reimburse the Association any and all water and sewer costs above 
$500.00 per billing period, which is every two months. The Association agrees to send a demand 
for payment to Defendants for reimbursement of these water and sewer costs, which shall 
include a copy of the invoice or bill ("Water Bill Notice"). Defendants agree to pay the 
Association's water costs above $500.00 within 15 days ofreceipt of the Water Bill Notice. 

2.5 Payment of Common Area Asphalt Costs. Beginning no earlier than 
September 1, 2018 and every five years thereafter, as long as this Agreement is in effect, 
Defendants shall pay or reimburse the costs for asphalt repairs, re-sealing, restriping, and re· 
stenciling of the common area parking stalls or parking spaces of the Association driveways and 
parking lots within the common areas of the Association ("Asphalt Costs"). The Parties agree 
that the Association will obtain a quote prior to obligating Defendants to the Asphalt Costs and 
present the quote to Defendants. In the event Defendants deem the quote too high, the Parties 
agree that the Association shall present three proposals or quotes from a licensed contractor and 
Defendants will be obligated to pay to the Association the lowest proposal for the Asphalt Costs. 
However, the Board of Directors of the Association will continue to have the authority to choose 
or select the contractor that will ultimately perform the work. 

2.6 Payment of Painting Costs. Defendants agree to pay John Peak and Jason 
McKinney to paint the exterior of the Association's two front buildings that face Balboa Avenue 
(8855 Balboa Ave Units A-H and 8865 Balboa Avenue Units A-H) pursuant to a Board­
approvcd proposal for such work ("Painting Costs"). Defendants agree to pay the Painting Costs 
by tviarch l , 2020. 

2.6.1 In the event John Peak and/or Jason McKinney are unable or 
unwilling to perform the exterior painting, or if the Association detennines these painters do not 
have adequate insurance, the Parties agree that the Association will obtain a total of tbree quotes 
from licensed painting contractors and Defendants will be required to pay to tbe Association the 
lowest proposed amount. Payment of these Painting Costs shall be due within 60 days upon 
receipt by Defendants of tbe invoice or proposal from the Association. However, the Board of 
Directors of the Association will continue to have the authority to choose or select the contractor 
that will ultimately perform the work 

2.7 Payment of Sew~r Line Costs. 

2. 7. J Defendants agree to hydro-jet tbe sewer line(s) associated with the 
SDUHG Units on or before April 1, 2018 and annually thereafter if the Association deems 
annual hydro-jct service is required or necessary to the SDUHG Units. lf the sewer lines 
a<;sociated with the SDUHG Units or the Pmposed Production Facility require repair, 
replacement or other ancillary work to be perfonned, Defendants shall reimburse the Association 
for any such costs upon receipt of a written demand by the Association within 60 days. 

2.7.2 Between December l , 2020 and March l, 2021, Defendants agree 
to pay the cost to replace the Association's main se,ver line ("Sewer Line Replacemen1"). The 
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Parties agree that the Association will obtain three quotes from a Licensed and insured p lumber 
prior to obligating Defendants to the Sewer Line Replacement and prese.nt the lowest quote to 
Defendants. Reimbursement of the cost of the Sewer Line Replacement shall be due within 60 
days upon receipt by Defendants of the lowest proposal received by Defendants from the 
Association. 

2.8 Water Valve Costs. Defendants shall r:eimburse the Association for the 
costs to replace 8 shut-off or shut down valves (one of each building) ia addition to related new 
meter vales (5 total) ('Water Valve Costs"). The Association will obtain a total of three quotes 
from a licensed plumber and Defendants will be required to pay to the Association the lowest 
proposed amount. Payment of these Water Valve Costs shall be due within GO days upon receipt 
by Defendants of the invoice or proposal from the Association. However, the Board of Directors 
of the Association will continue to have the authority to choose or select the contractor that will 
ultimately perform the work, provided that such reimbursement or payment will not be due 
before December 1, 2019. 

2.9 Signs. Defendants agree that they cannot erect any signs for any Marijuana 
Activities or ofherwise on the common areas of the Association Wlless such signs are first 
approved by the Board. The cunent signs on the Units will be approved by the Board of 
Directors of the Association at the Board meeting in February 2018. 

2.10 Architectural Approval. Defendants must comply with Article VII, Section 
of the CC&RS. The Board of Directors of the Association may conduct an inspection of the 
interior of the SDUHG Units or tbe Proposed Production Facility upon 24 hours advanced 
written notice to Defendants if the Board of Directors obtains credihle written information which 
details a potential violation of the governing documents of the Association. 

2.1 l Indemnification. Defendants hereby agree to and shall indemnify, ho ld 
hannless, and defend. at their own cost and expense, the Association and its employees, agents, 
officers, directors, board members, or representatives (collectively, "Association") from and 
against any and atJ losses, damages, judgments, rulings, settlements, claims, demands, actions, 
complaints, lawsuits, arbitrations, mediations, costs and expenses, including attorney's fees and 
costs (c01lectively "Claims" or jndividually "Claim") incurred by Association related to or 
resulting from any i:md all claims asserted or brought against Association in connection with the 
Marijuana Activities or anned guards involvfag the Defeod.ants. Defendants further agree to 
defend, promptly and diligently, without comprotnising any deadlines impost:J by law, at tht:ir 
sole expense, any such Claims brought against the Association or against the Association and/or 
Defendants, and to reimburse tbe Association any m0nies Association may have had to advance 
or pay to Defendants to protect the Association from such Claims (although nothing herein shall 
be construed to require Association to do so) or as tne Association is required to pay by law or 
regulation or in order to avoid a fine, penalty, or forfeiture, or otherwise is paid hy the 
Association in connection with, or as an expense, in defense of any Claim relating to Marijuana 
Activities or armed guards within the Association. This indemnification provision and its 
obligations shall be covered by any applicable insurance coverage(s) and for purposes of such 
insurance, Defendants shaU list the Association as an adilitional insured party. The provisions 
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and obligations of tllis Indemnification paragraph shall survive for as long as the Use Variance is 
in effect or in use. 

2.12 Stipulatfon. The Pat1ies shall enter i11to the Stipulation for Court 
Jurisdiction to Enforce Settlement Upon Default Pursuant to Code of Civil Procedure Section 
664.4 and Entry of Judgment Upon Default; Proposed Order Thereon, a tn1e and correct copy of 
which is attached herewith as Exhibit "4" ("Stipulation")- The Parties shalJ also execute the 
proposed Judgment as to fonn only, which is attached herewith as Exhibit "5." The Judgment 
shall not be filed unless and until there is an adjudic.ated violation pursuant to Code of Civil 
Procedure section 664.6. The Parties further understand and agree that this Agreement will be 
attached as an exhibit to an application or motion should Party be required to tile a noticed 
application or motion to enforce the terms of this Agreement pursuant to Section 2. l 7 herein. 

2.13 Dismissal of Avila Restraining Order. Contempt, and Appeal. Balboa, 
SDUHG, Malan and Association agree that they will, in good faith, attempt to obtain a dismissal 
of the restraining order against Board President, Daniel Burakowski and dismissal of the related 
contempt and appeal, in exchange for a mutual waiver of fees and costs by the parties in that 
action and appeal, entitled Anthony Avila v. Daniel Burakowski, San Diego Superior Court Case 
Number 37-2017-00020519-CU-HR-CTL and Court of Appeal Case N umber 0072772. 

2.14 Dismissal of Action. Within seven business days upon the receipt of a 
fuJly executed copy of this Agreement and the Stipulation, the Association shall file a 
Conditional Notice of Settlement using JudiciaJ Council Form CM-200 indicating that tJ1e 
settlement is conditioned on obligations not to be performed until after payment of the 
Settlement Sum as set forth in Section 2.1. Upon payment of the Settlement Payment, the 
Association shall tile with the court the attached Stipulation with the court in order to effectuate 
the execution of the Stipulation by the court and to obtain dismissal of the action without 
prejudice pursuant to the StipuJation. TI1e Parties understand and agree that the Association may 
appear ex parte in this Action only to obtait1 t he court's agreement and signature to retain 
jurisdiction as set forth io tbe Stipulation after the payment of the Settlement Payment 

2.15 Mutual Release of Claims bv the Parties. With the exception of 
his/her/its/their respective rights and obligations created pursuant to this Agreement and the 
Stipulation, and as otherwise set forth in this Agreement or the Stipulation, upon exe.cution of 
this Agreement and the Stipulation, and upon completed performance of Sections 2.1 herein, 
each Party hereby forever mutually n:kases and discharges each other Party hi:s/ber(its/their 
predecessors, successors and assigns and his/her/i ts/their respective officers, agents, directors, 
employees~ other representatives and shareholders, from any and all claims including, without 
limitation, rights, defenses, demands, causes of action, liabilities, suits, obligations, 
controversies, damages, losses, expenses, penalties, costs, attorney's fees, and expenses of each 
and every kind and narure wharsoever, whether known or unknown, suspected or unsuspected, 
fixed or contingent, based upon, related to1 or arising out of the Action related to this Action (the 
"Released Claims;,). 

2.16 Waiver of Civil Code Section 1542. The Parties acknowledge this 
Agreement and all releases and waivers contained herein are intended to and do apply to all such 
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If to Salam Razuki or Razuki Investments, LLC, then to: 
Douglas Jaffe 
Law Offices of Douglas Jaffe 
501 West Broadway, Suite 800 
San Diego, CA 9210 I 

If to Association, then 10: 

Mandy D. Hexom 
Epsten Grinnell & Howell, APC 
10200 Willow Creek Road, Suite 100 
San Diego. CA 92131 

3.2 1ndependent Counsel. The Parties have been represented or have had the 
opponunity to be represented by independent e<,>unsel of their own choice throughout any and all 
negotiations which preceded the execution of this Agreement. Each Party executed this 
Agreement with the consent and upon the advice of sald independent counsel including with 
respect to the meaning of California Civil Code section 1542. The Parties have conducted their 
own independent investigation and relied upon their own advisors and attorneys regarding the 
settlement and terms of this Agreement and are entering into this Agreement on their own free 
will. 

3.3 Waiver of Attorney's Fees and Costs. Exocpt as other set forth herein, 
each Party shall bear their/its/his/her own costs and attorneys' fees in any way related to the 
Action, and the negotiation, docwnentation, wid consummation of this Agreement and the 
Stipulation. 

3.4 Authurized Signatory. The Parties. or the authorized represtmlative 
thereof, has read this Agreement and understands the contents set forth herein. Each individual 
signing this Agreement on behalf of its respective entity or individual Patty warrants and 
represents that each has the full power and authority to do so and thereby binds such respective 
Party. 

3.5 Integration. This Agreement and Stipulation memorializes and constitutes 
the.: final expression and understanding oolwec.:n the Parties as to the claims being releas-ed herein, 
the complete exclusive statement of the Agreement, and supersedes and replaces all prior 
11egotiations and agreements whether written or oral. The Stipulation is incorpuratt:d bt:rein. 

3.6 No Ora~odifi~atiQn qr Modification by_ [nterested Defendarits. This 
Agreement may only be amended or modified by a writing signed by the Parties. 

3.7 Cooperation and Drafting. Each Party has cooperated in the drafting and 
preparation of this Agreement and Stipulation. Hence, if any construction is made of this 
Agreement and Stipulation, the same shall not be construed against any Paity. 

3 .8 California Law. This Agreement shall be deemed to have been executed 
and delivered within the County of San Diego, State of California, and the rights and obligations 
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of the parties hereto shall be govemed and enforced in accordance with the laws of the State of 
California. 

3. 9 Further Assurances. The Parties shall perform any further acts and execute 
and deliver any documents which may be reasonahly necessary to carry out rhe intent of this 
Agreement. 

3.10 Captions. Sections, paragraphs, captions and/or headings contained in this 
Agreement are inserted for reference and convenience, and are not intended to define, limit, 
e.xtend or otherwise define the scope or content of this Agreement or aoy provision hereof and 
shall not affect in any way the meaning or i ntcrprctation of this Agreement. 

3.1 l Counterparts. This Agreement may be executed in counterparts and when 
each Party has signed and delivered one such counterpart, each counterpart shall be deemed an 
original and, when taken together with other signed counterparts, shall constitute one Agreement 
which shall be binding upon and effective as to all Parties. 

J, 12 Facsimile or Electronic Signatures. This Agreement may be executed and 
signature pages exchanged via facsimile. Upon receipt via facsimile by all Parties, each executed 
signature page, combined with other original signature pages, shall be deemed an original and 
shal l constitute one Agreement whfoh shall be binding upon and effective as to all parties. A 
signed copy of the Agreement transmitted by facsimile machine, or other electronic image, will 
have the same force and effect as an original signature. 

3.13 No Waver. No delay or omission on the part of either Party in exercising 
or enforcing any rights under this Agreement shall constitute a waiver of the right, or of any 
right, including, but not limited to, the right to enforce any continuing breach of thfa Agreement. 

3. 14 Effective Date of Agreement. This Agreement shall beoome effectiye 
upon the date jt is last signed by the Parties (the "Effective Date'') and upon all Parties executing 
the Stipulation. 

3.15 Time is of the Essence. Time is of the essence as to each and every term, 
covenants and condition of this Agreement in which titne is a factor. 

EACH OF THE UNDERSIGNED HEREBY DECLARES THAT THE TERMS OF THIS 
AGREEMENT HA VE BEEN COMPLETELY READ AND ARR FL'LLY UNDERSTOOD, AND 
BY EXECUTION HEREOF VOLUNTARILY ACCEPT THE TERMS WITH THE INTENT TO 
BE LEGALLY BOUND THEREBY. 

Dated: _______ _ BALBOA A VE COOPERATIVE 

By: 

Title: 
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Dated: ------- SAN DIEGO UNITED HOWJNGS GROUP~LLC 

By: 

Title: 

Dated:-------
NINUS MALAN 

Dated: MONTGOMERY FIELD BUSINESS 
CONDOM rNlUMS ASSOCIATION 

By: 
Daniel Burakowski 
Board President 

Dated: MONTGOMERY FIELD BUSINESS 
CONDOMINIUMS ASSOCIATION 

By: 
Glenn Strand 
Vice President 

Dated: MONTGOMERY FIELD BUSfNESS 
CONDOMlNIUMS ASSOCIATION 

By: 
Chris Williams 
Secretary 

1 l 
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Dated: ------- RAZUKI INVESTMENTS. LLC 

By: 
Title: 

Dated: ___ _ __ _ 
SALAM RAZUKI 

l2 
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Recording Requested By: 

MONTGOMBRY FIELD BUSINESS 
CONDOMINIUMS ASSOCIATION 

When Recorded, .Return To: 

MONTGOMERY FIELD BUSINESS 
CONDOMINIUMS ASSOCIATION 
c/o Epsten Grinnell & Howell APC 
10200 Willow Creek Rd., Suite 100 
San Diego, California 92 I 31 

DOC# 2015~0093872 

IDJ'IUllDmn1111•1111111 
Mar 02, 2015 01 :34 PM 

OFf IOIAL RECORDS 
Ernest . Oro1anburg,Jr .• 

SAN OlEGO COUNTY RECORDER 
FEES: $35.00 

1.015 AMENDMENT TO DECLARATION OF COVENANTS, CONDITIONS AND 
RESTRICTIONS FOR 

MONTGOMERY FIELD BUSINFSS OONDO~fiNIUMS ASSOOATION 

NOTJC !l: 
(Govt. Code §11956.1) 

IF THIS DOCUMENT CONTAINS ANY RESTRICTION BASED ON 
RACE, COLO~ RELIGION, SEX, GENDER, GENDER IDENTITY, 
GENDER EXPRESSION, SEXUAL ORIENTATION, FAMILIAL STATUS, 
MARJTAL STATUS, DISABILITY, GENETIC INFORMATION, 
NATIONAL ORIGIN, SOURCE OF INCOME AS DEFINED IN 
SUBDIVISION (P) OF SECTION 12955, OR ANCESTRY, THAT 
RESTRICTION VIOLATES STATE AND FEDERAL FAJR HOUSING 
LAWS AND IS VOID, AND MAY BE REMOVED PURSUANT TO 
SECTION 12956.2 OF THE GOVERNMENT CODE. LAWFUL 
RESTRICTIONS UNDER STATE AND FEDERAL LAW ON THE AGE OF 
OCCUPANTS IN SENIOR ROUSING OR HOUSING FOR OLDER 
PERSONS SHALL NOT BE CONSTRUED AS RESTRICTIONS BASED 
ON FAMILIAL STATUS. 
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THIS AMENDMENT is made on this 13th day of February, 2015, by MONTGOMERY 
FIBLD BUSlNESS CONDOMINIUMS ASSOCIATION, a California nonprofit mutual benefit 
corporation ("Association''), with reference to the following: 

RECITAJ,S 

A. The Association Is a corporation whose Members are the Owners of all the Office 
Units and Industrial Units within that certain real property in the City of San Diego, County of 
San Diego, State of California, more particularly described in Exhibit "A" attached hereto and 
made a part hereof (hereinafter "Property"). 

B. The Property was developed in part as a "Commercial or Industrial C-Ommon 
Interest Development" as defined in section 6531 of the California Civil Code, and as a 
"Condominium Project'' as defined in section 6542 of the California Civil Code, and currently 
consists of Office Units, Industrial Units and Exclusive Use Areas as s.hown on the 
"Condominium Plan" recorded July 31, 1981 as Document No. 81·242888 in the San Diego 
County Recorder's Office. 

C. The Property is currently subject to the covenants, conditions, restrictions, right~, 
reservations, easements, equitable servitudes, liens and cbarges set forth in the "Declaration of 
Covenants, Coµditions and Restrict.ions for Montgomery Field Business C-Ondominiums" recorded 
on July 31, 1981 in the Official Records of the San Diego County Recorder as Document No. 
81-242889 ("Declaration"), and all amendment thereto, including but not limited to the First 
Amendment to Dedaration recorded September 14, 1989 as Document No. 1989-495903, and 
the Sec-0nd Amendment to Declaration recorded on August 24, 1999, as Document No. 
1999-058290 J. 

D. The Association and its Members desire to amend the Declaration as set forth 
below. By this 2015 Amendment, members representing at least seventy-five percent (75%) of 
the total voting power of the Association desire to amend certain provisions of the Declaration. 

E. Article .Xlll, Section 2 of the Declaration provides that the Declaration may be 
amended from time to time by an instrument signed by members representing at least seventy -
five percent (75%) of the total voting power of the Association. 

F. The undersigned President and Sec1et:my of the Association certify that at the time 
the ballots were counted the number of members in good standing and entitled to vote on matters 
related to the Associiition at the Special Meeting was 740. The w1dersignedPresident and 
Secretary of the Association certify that, to the best of their knowledge, the affirmative vote or 
written consent of at least the required percentage of Association Members has been obtained. The 
vote was 660 in favor of approval and 40 disapprovals, a total of700 ballots were submitted out of 
total possible 7 40 eligible voters; 

F. Each of the definitions contained in this 2015 Amen,dment shall be the same as 
those set forth in 1he Declaration except where such tennis spedfically deleted, amended or 
modified herein. 
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G. Notwithstanding any other provisions in the Declaration, the provisions of this 
Aroeiidment shall apply and shall prevail in any inconsistency between this Amendment and the 
Declaration. 

NOW, TIIBREFORE, pursuant to and in accordance witb tho provisions of Corporations 
Code Section 7513 and Article XIll, Section 2 of the Declaration, the Declaration is hereby 
amended as stated below: 

Article \'1, of1be Declaration of Coven.ants, Conditions !lild Restrictions for 
Montgomery Field Business Condominiums, sball be amended to add the following la11guage to 
the " Use Restrjctlons": 

Section 20. Cultivation, Manufacture, Possession, Processing, Sllle 

and/or Distribution of Marliuana Prohibited. The Associalion hereby 

implements a program to prohibit the use of Units for the consumption, 

cultivntion, manufacture, processing, possession, sale Md/or distribution of 

marijuana and/or cannabis-telated or -containing products ( .. Marijuana 

Activities") and/or the operation of a medfoal marijuana collective, a medical 

mruijuana cooper.ative, or a medical marijuana dispensary (collectively "Medical 

Marijuana Distributors"). The Association and its members have detcrminOO 1he 

following: 

(n) Restrictive covenants pertaining to private land use (CC&Rs) are 

permitted to be more restrictive than public laws and z.oning uses. Mullaly v. Ojai 

Hotel Co. (1968) 266 CA2d 9. To 1he extent such uses are pennitted by law, the 

owners of this devefopment have determined to make clear their desire to prevent 

uses which may otherwise be permissible at law. Accordingly, wlulc Article VI, 

Sections 1 and 16, of this Declaration likely provide the A~ociation with 

independent and adequate authority to resttict any and all activity related to 

ma.cijua11a, the tlueat posed by the possible presence of persons or busi.n.esses 

geared to Matijuana Activities or operations ofMedical Marijuana Distrlhmors, 

warrants additional clarity in this Declaration and the owners accordingly wish to 

prohlbit all such activities to the greatest possible extent; 

(b) Marijuana Manufacture, Cultivation, Possession and Distribution 

violates federal law. (21 USC Section 841 (a){l).) 

(c) The presence of Marijuana Activities and/or operations of Medical 

Marijuana Distributors, would increase the likelihood of crime on the Property; 

2 
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(d) The presence ofa Marijuana Activities aod/or the operation of 

Medical Marijuana Distributors would likely create parking nnd traffic flow 

problems for all Members; 

(e) The carrier oftbe Association's master ha1.ard insurance policy has 

informed the Members that the increased ha2ard presented by Marijuana 

Activities and(or tho presence of Medical Marijuana Distributors due to high theft 

r:ates, brealc-ias, flammable products (i.e. THC methane wax. extraction) and any 

manufacturing exposure could cause a claim to be denied and subject all Members 

of tl1c Association to uncoverod financial loss; 

(f) The canier of the Association's master ba?Nd insurance policy has 

further informed the Members that associations whose units are involved in the 

1>alc or distribution of medical marijuana are ine1igible for insurance coverage; 

(g) The pre!!ence of Marijuana Activities and/or the pTesence of 

Medical Marijuana Distributors would likely decrease the property value of all 

Units; 

(b) The California Supreme Court has concluded, "[N]elther the 

[Compassionate Use Act of 1996 (Health & Safety Code§ 11362.S) ("CUA'')] 

not the [Medical. Marijuana Program (Health & Safety Code§ 11362.7 et seq.) 

C'MMP")] exJlTessly or impliedly preempts the authority of C.alifomia cities and 

counties, under their traditional land use and police powers, to allow, restrict, 

limit, or entirely exclude facilities that distribute medical marijuana, and to 

enforce such policies by nuisance actions . ... [The CUA and the MMP]1-emove 

state-level 1,.Timinal and civil sanctions from specified medical maJ·ijuana 

activities, but they do not establish a comprehensive state system of legalized 

medical marijuana; or grant a .. right" of convenient access to marijuana for 

medicinal use; or override the zoning, lice1lSing, and police powers of local 

jurisdictions; or mandate local accommodation of medical marijuana 

cooperatives, collectives, or dispensaries."( City ofRtverstde v. lnland Empire 

Patients Health & Wellness Center, Inc., 56 Cal. 4th 729, 762-763 (Cal. 2013).) 

Therefore, notwithstanding anything in this Declaration to the contrary, 

the use of any Unit for consumption, cultivation, manufacture, processjng, 

possession, sale and/or distribution of marijuana and/or cannabis-related or -

2395930\!1 3 
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containing products ("Marijuana Al;tiv itie:s") and/or lht: operation of a medical 

marijuana collechve, a medical marijuana cooperative, or a medical marijuana 

disi>cnsary (collectively "Medical Marijuana Distributors"), is prohibited. 

IN WITNESS WHEREOF, the undersigned have executed this 2015 Amendment to 
Declaration of Covenants, Condit ions a nd R esb'ictions for Mou tflomery Field Businc~s 
Condominiums Association, on this~. day off ebruary. 20 l S. 

MONTGOMERY FrElD BUSfNESS CONDOMIN l"UMS ASSOClATlON, 
a Californ ia nonprofil mutual benefit corporation 

A Notary Public or other officer completing this certificate verifies only the 
identity of the individual who signed the document to which t his certificate is 
attached, and not the truthfulness, accuracy, or validity of that .. document. 

STATE OF CALJFORNlA 
SS. 

COUNTY OF SAN D.IEGO 

On 1-e.J-. c:?-{r , 2015 before mc,A.(4yp /};/ft / / o , Notllf)' Public, personally 
appeared Pa.r1 B Uta kawski Md &fWard 1011 , proved lo me on the basis 
of satisfactory evidence to be the persons whose names are subscribed Lo the withjn insrmment and 
uclmowledged to me that they executed the same in their authorized capacities, and that by their 
signahires on the instrument the persons, or the entity tlpon behalf of which the persons acted, 
executed the instrument. 

1 certify .under PENAL TY OP PERJURY under the laws of the State of California that the 
foregoing para6'Taph is true and correct. 

Witness my hand and official seal. 

Notary Public 

2395930v1 4 
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EXHIBIT A 
LEGAL DESCRIPTION 

The Southwesterly 219.55 feet of the Northeasterly 41355 feet of Lot 9 in the City of San Diego 
Industrial Park Unit No. 2., in lhe City of San Diego, County of San Diego, State of Califomia, 
according to map thereof No. 4113, filed in the Office of the County Recorder of San Diego 
County. March 12, 1959. 

Assessor's Parcel Numbers: 369-150-13-01 through 369-150-13-46 

:1.3Q6930v1 5 
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CERTIFICATE OFBOARDPRESIDENT AND SECRETARY 

OF 

MONTGOMl:RY FIELD BUSINESS CONDOMINIUMS ASSOCCATlON 

A California Nonprofit Mutual Henefit Corporation 

We, the undersigned, do hereby certify: 

That we are tbe duly elected President and Secretary, respectively, of Montgomery Field 
Business Coudominiums Associi:ttion. a California non-profit, mutual bunetit corporation. 

That the foregoing 201.5 Amendment to Article VI of the "Declaration of Covenants, Conditions 
and Restrictions for Montgomery Field Business Condominiums," recorded on July 31, .1981 in 
the Official Records of the San Diego County Recorder as Document No. 8 t-242889, was 
approved by a majority vote of the membership on February I 3, 20 l 5 and was recorded on 
____ ...;.N .... ~= 2015 as Document No. 2015- .~in the Official Records of San 
Uiego County, California, and affects the real property legally described 10 Exhibit A lo the 20l5 
Amendment. 

MONTGOMERY FIELD BUSINESS CONDOMlNlUMS ASSOCIA TlON 
a California nonprofit mutual bene1it corporation 

2395930V) , 
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EXHIBIT 2 
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RECORDING REQUESTED BY 
CITY OF SAN DIEGO 

DEVELOPMENT SERVICES 
PERMff tNTAkE, MAIL STATION501 

PROJECT MANAGEMENT 
PERMIT CLERK 

MAIL STATION 501 

DOC# 2015-0399133 
1111m1n1JIHllllllllllllHlllHIH 

Jul 29, 2015 10:11 AM 
OFFICIAL RECORDS 

Er:iest J. Dronen burg, Jr., 
SAN DIEGO COUNTY RECORDER 

FEES: ~51.00 

PAGES: 13 

SPACE ABOVE THIS LINE FOR RECORDER'S USE 
INTERNAL ORDER NUMBER: 24004643 

CONDITONAL USE PERMIT NO. 1296130 
8863 BALBOA STE E Ml\ICC - FROJECT NO. 368347 

PLM"NJNG COMMISSION 

This Conditional Use Pennit No. 1296130 is granted by the Planning Commission of the City of 
San Diego to LEADING EDGE REAL ESTATB, LLC, Owner and UNITED PATIBNTS 
CONSUMER COOPERATIVE, Pennlttee, pursuant to San Diego Municipal C()de [SDMCJ 
section 126.0305. The 2.51-acre site located at 8863 Balboa Avenue is in the TL-3-1 Zone, the 
Airport Intlu~ce Ma ( Miramar and Montgomery Field). Montgo1nery Field Safety Zone 2, 5, 
and 6, the 60-65 dB CNEL for Montgomery Field, and within the Kearny Mesa Community Plan 
Area. The project site is legally described as; Lot 9, Industrial Park No. 2. Map No, 4113, March 
t2, 1959. 

Subj eel to tlte tetms and conditions set forth in this Pennit, permission is granted to 
Owner/Pennittee to operate a Medical Marijull.tla Consumer Cooperative (MMCC) and subject to 
the City's land use regulatiorui described ood identified by size, dimension, quantity, type, and 
location on the approved exhibits [Bxhibit •A"] dated July 9, 2015, on file in the Development 
Services Department. 

The projec.t shall i11clude: 

a. Operation of a Medical Marijuana Coosumer Cooperative (MMCC) ht a 999 square­
foot t\filant space within an existing, 4,995 square-foot, one-story building on a 2.51-
acre site; 

b. Existing landscaping (planting, irrigation and landscape related improvements); 

c. Exi5ting oft:.Strcct parking; 

Page 1 of7 
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d. Public and private accessory improvements determined by fae Development Services 
Department to be consistent with the land use and development standards for this site in 
accordance with the adopted community plan, the California Environmental Quality 
Act [CEQA] and the CEQA Ouidelines, the CityEngioees:'s requirements, zoning 
regulation8' conditions of this Permit, and any other applicable regulations of the 
SDMC. 

STANDARD REQUIREMENTS: 

l. This pennit must be utilized within thirty-six (36) months after the date on whlch all rights 
of appeal have ex.pirt>.d. lfthis permit is not utilized in accordance with Chapter 12, Article 6, 
Division I of the SDMC within the 36 month period, this permit shall be void unless an 
Extension of Time has been granted Any such Extension of Time must meet (lll SDMC 
nquirements and applicable guidelines in effect at the time the extension is considered by the 
appropriate decision maker. This permit must be utilized by July 9, 2018. 

2. This Conditional Use Pennit [CUP] and corresponding use of this MMCC shall expire on 
July 9, 2020. 

3. In addition to the provisions of the law, tne MMCC must comply with; Chapter 4, Article 
2, Division 1 Sand Chapter 14, Article 1, Division 6 of the San Diego Municipal Code. 

4. No oon:itructionJ occupancy, or operation of any fa~lity or improvement described herein 
shall conunence, nor shall any activity authorized by this Permit be conducted on the premise3 
until: 

a. The Owner/Pennittee signs and returns the Pennit to the Development Services 
Department. 

b. The Permit is recorded in the Office of the San Diego CoUDty Recorder. 

c. A MMCC Petmit issued by the Development Services Department is approved for all 
responsible persons in accordance with SDMC, Section 42.1504. 

5. Vi'hile this Pennie is in effect, the MMCC &hall be used only for the pwposes and Wl<l« the 
terms and conditions set fortl1 in this Permit unless otherwise authori2ed by the appropriate City 
decision maker. 

6. This Permit is a covenant running with the MMCC and all of the requirements and 
conditions of this Permit !llld relat.e<l c.locuments shall be binding upon the Owncr/Pem1ittee and 
any successor(s) in intetec;t. 

7. The continued use of this Permit shall be subject to the regulations of this and any other 
applicable governmental agency. -

Page2of7 
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8. Issuance of this Permit by tile City of San Dlego does not authorize tbe Owner!Pennittee 
for this Pennit to violate any Federal, State or City Jaws, ordinances, regulations or policies 
including, but not limited to, the Endangered Species Act of 1973 [ESA] nnd any amendments 
chert:to(l6U.S.C.§ l53letseq.). 

9. The OwnerJPennittee sball secure all necessary building pennits. The Owncr/?cnnittee is 
informed tnat to secure these pennits, substantial building modifications and site improvements 
mny be required to comply with applicable building, fire, mcclumical, and plwnbing <XJdes, an<l 
State and Federal disability access laws. 

1 O. Construction plwis shall be in substantial confonnity to Exhibit•' A." Changes, 
modifications, or alterations to the construction plans are prohibited unless appropriate 
application(s) or ameudment(s) to this Permit have been granted. 

11. All of the conditions contained in this Pennit have been consid~d and were detennined­
necessary to make the findings required for approval of this Permit. The Permit holder is 
required to comply with each and every condition in order to maintain the entitlements that arc 
granted by this Permit. 

lf any condition of this Pennit, on a. legal challenge by the Owner!J>emtittee of this Pennit, is 
found or held by a court of competent jurisdiction to be invalid, unenforceable, or unreasonable, 
this Pennit shall be void. However, in such an event, the Owner/Pennittee shall have the right, 
by paying applicable processing fees, to bring a request for a new perm.it without the winvalid1' 

conditions(s) back to the discretionary body which approved the Pe.nnit for a determination by 
that body as to whether all of the findings necessary for the issuance of the proposed permit can 
stiU be ma<le in the absence of the "invalid" condition(s). Such hearing sb.aU be a hearing de 
novo, and the discretionary budy shall have the absolute right to approve, disapprove, or modify 
the proposed pcnnit and the condition(s) contained therein. 

l 2. The Owner/Peonittee shall defend, indemnify, and hold harmless the City, its agents, 
officers, and employees from any and all claims, actions, proceedings, damages, judgments, or 
costs, including attorney's f~ against the City or its agents, officers, or employees, relating to 
the issuance of this pennit including, but not limited 101 any action to attack, set aside, void, 
challenge, or annul this development approval and any cnvironmaitaJ document or decision. 
The City will promptly notify Owner/Pennittce of any claim, action, or proceeding and, if the 
City should fail tQ coopc;rate fully in the deft:m1e, lhe Owner/Pennittee shall not thereafter be 
responsible to defend, indemnify, and hold hannle3s the City or its agents, officers, and 
employees. The City may elect to conduct its own defense, participate in its own defense, or 
obtain independent legal counsel in defense of any drum related to this indemttificatlon. In the 
event of such election, OwnerfPennittee shall pay all of the costs related thereto, including 
without limitation reasonable attorney's fees and costs. In the event of a disagreement between 
the City and Owner/Pennitlee regarding litigation issues, the City shall have the authority to 
control the litigation Md make litigation relate<l decisions, including, but not limited to, 
settlement or other disposition of the matter. However, the Ow~er/Permittee shall not be required 
to pay orpc:rfonn any settlement unless sucb. ~c:ttlement is approved by Owner/Permittee. 

Page 3 of? 
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PLANNr.,'G/DESTGN REQUIREMENTS; 

13. The use within the 999 square-foot tenant space shall be limited to the MMCC and any use 
pt:rmittc:d in the IL-3-1 zone. 

14. Con~ultations by medical professionals shall not boa permitted accessory use at the 
MMCC. 

15. Lighting shalt be provided to illuminate the .interior of the MMCC, facade, and the 
immediate surrounding area, including any accessory uses, parking lots, and adjoining sidewalks. 
Lighting sl1all be hooded or oriented so as to deflect light away from adjacent properties. 

16. Security shall include operable cameras and a metal detector to the satisfaction of 
Development Services Department This facility shall also include alarms and two anned 
security guards to the extent the possession of a 6rearm is not in conflict with 18 U.S.C. § 922(g) 
and 27 C.F.R § 478.11. Nothing h~in shall be interpreted to require or allow a violation of 
federal firearms Jaws. The security guards shall be licensed by the Swtc of Califomia. Oiic 
security guard must be on the premises 24 hours a day, seven days a week, the othermust be 
pcesent during busin~ hours. Tbt: 11ecurity guards should only be engaged in a.ctiviti~ reMed 
to providing security for the facility, except on an incidental basis. The cameras shall have and 
use a recording device that maintains the records for a minimum of 30 days. 

17. The Owner/Permittee shall install bullet resistant glass, plastic, or laminate shield at the 
reception area to protect employees. 

l B. The Owner/Permiltec shall install bullet resistant urmor paneb or solid grouted masonry 
block walls, designed by a licensed professional, in adjoining walls with other tenants, reception 
area, and vault room (manager's office). 

19. The name and emergency con I act phone numher of an operator or manager slia11 be posted 
in a locatio0: visible from outside of the MMCC in cltaracter size at least two inches in height 

20. The MMCC shall operate only between the hours of7:00 a.m. Wld 9:00 p.m., seven days a 
wcclc. 

21. The use of vending machines which allow access to medical marijuana except by a 
responsible person, as defined in San Diego Municipal Code Section 42.1502, is prohibited. For 
purposes of this section and condition, a vending machine is any device which allows access to 
medical marijuana withou.t a human intermediary. 

22. The Owner/Pecmittee or operator sh.all maintain the MMCC, a4jacent public sidewalks, and 
area.sunder the control of the owner or operator, free of litter And graffiti at ell times. 1be owner 
or operator shall provide for daily removal of trash, litter, and debris. Graffiti shall be removed 
within 24 hours. 
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23. Medical marijuana shall not be conswned anywhere within the 2.51-ac.re site. 

24. TI1e Owm:r!Permittee or operator shall post anli-loi.tering signs near all entrance<! of the 
MMCC. 

25. All signs associated with th.is development shall be consistent with sign criteria established 
by City-wide sign regulations and shall further be restricted by this pennit. Sign colors and 
typefaces are limited to two. Ground signs shall not be pole signs. A sign is required to b<i 
posted on tbe outside of the MMCC and shall only contain the name of the business. 

26. Interior spaces exposed to exterior aircraft noise sources shall be attenuattid to !11,;hieve an 
indoornoise level of50 dB CNEL. 

RNGfNEERING REQUIREMENTS: 

27. Prior to the issuance t'>f any building permit, the Owner/Permittee shall assure by permil 
and bond the replacement of the two easterly driveways with City standard driveways on Balbon 
Avenue per Standard Drawin~ SDG-159, satisfactory to the City Engineer. 

TRANSPORTATION REQUIREMENTS: 

28. No fewer than 5 parking spaces (including l van accessible space) for the proposed 9<)9 
square-foot MMCC (with 99 existing surface parking spaces •including 4 acces9lble spaces on 
the entire 2.5 acre site) shall be maintained on the property at all times in the approximate 
locations shown on Exhibit "A". All on-site parking stalls and aisle widths shall be in compliance 
with requirements of the City's Land Development Code and shall not be converted and/or 
utilized for any other purpose, unless otherwise authorized in writing by the Development 
Services Department. 

29. Prior to any building permit/tenant jmprovement for 8861 Balboa Avenue Suite #B, the 
applicant shall demonstrate that the converted portion of the warehouse space to 2-car parking 
garage at 8861 Balboa Suite #B is to be accessed accessible for minimum tuming path for 
passenger car design vehicle to accommodate ingress/egress of two (2) side-by-side 
dimern;ionally acceptable interior garage parking spaces, one of which is to be assigned to this 
CUP for 8863 BalboaAve11ue Sulte #E as employee parking while the other to be asslgned to 
8861 Balboa Avenue Suite #B, which may in turn n;:quir1: its own building permit to convert a 
portion of Suite #8 into a parking garage satisfactory to BDR - Structural Review staff. 
Improvements to the existing garage.i;pace that may be required include, but are not limited to, a 
wider garage door and improvements required for separation of the parking and warehouse uses 
in 8863 Balboa A venue Suite #E, satisfactory to BDR - Structural Review staff. 
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POLICE DEPARTMENT 'RECOMMENDATION: 

30. The San Diego Police Department recommends that a Cnme.Prevention Through 
Environmental Design (CPTED) review b~ requt;.lStcd by their department and implemented for 
theMMCC, 

INFORMATION ONLY: 

• The i!mlance of fhis discretionary use pennit alone docs not allow the immediate 
commencement or continued operation of the proposed use on site. The operation allowed 
hythis discretionary use permit may only begin or recommence after all conditions listed 
on this permit are fully completed and a.ll required ministerial permits have been issued and 
received final inspection. 

• Any party on whom fees, dedications, reservations, or other exactions have been imposed 
as conditions of approval of this Permit, may protest the imposition within ninety days of 
the approval of this development pennit by filing a written protest with the City Clerk 
pursuant to California Govemment Codcrsection 66020. 

• This development may be subject to impact fees at the time of construction pennit 
issuaooe. 

APPROVED by the Planning Commission of the City of San Diego on July 9, 2015 and 
Resolution ~o. PC-47115. 
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Conditional Use Permit No.1296130/PTS No. 368347 
Date of Approval: July9, 2015 

AUTHENTICATED BY THE CITY OF SAN DIEGO DEVELOPMENT SBRVICES 
DEPARTMENT 

NOTE: Notary ack11owledgmeut 
must be attached per ClvU Code 
section 1189 et seq. 

The undersigned o,vner/Permittee, by execution hereof, agrees to each and every condition of 
this Pennit Md promises to perfoIUl each und every obligation of Owner/Pennittee hereunder. 

NOTE: Notary acknowledgments 
mu..;t be attached per Civil Code 
section 1189 et seq. 

LEADING EDGE REAL ESTATE, LLC 
Owner. 

ByVhajfC)~ 
Michael D. Sherlock 
Managing Member 

UNITED PATIENTS CONSUMBR 
COOP ERA TlVE 

Pennittee 

By~K)-~ 

Page 7 of7 

Michael D. Sherlock 
Perrnittee 

ORIGINAl 



4183

CALIFORrtlA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189 

A notary pubic or othsr afffcer compleUng this certificate verifies only the Identity of the lndtvidual who signed the 
document lo which this cortfficato is attached, and not tho buthfulnoss, accurai::y, or validity of tnatdooument. 

State of Califomia 
County of San Diego 

On July 1)7, 2015 Vivilln M. Giu, Notary Pttblic 
befcre me,---------------------

Date Here Insert Name and Title of the Offfcer ,.,., _____ ,._Edfl'h Gutierrez_,,, _____ ,,,,.. __ _ 
personally appeared - --------------- ------------

Name(s) of Signer(s) 

who prova<l to me 011 the basis of satisfactory evidence to be the persofl<el whose name(s) ls.late 
subscribed 1o the within instrument and acknowledged to me that ~/sh~ executed the same Ir\ 
~her/their authorized capaclty(les), and that by Ris/hec/tneir signature'8) on the instrument tha person(eJ, 
or 1he entity upon behalf of which the perso$) acterj, executed the Instrument. 

I certify under PENAL TY OF PERJURY under the laws 
of 1he State of Callfornra that the fore{Jolng paragraph 
Is true and correct. 

WITNESS my hand and official seal. 

Signature ~ '){ C:...:, 
Signature of Notary Public 

Place Notary Sear Above 
~~~~~~~~~~~~~~~ oPTIONAL~~~~~~~~~-~-~~-

Though this section /s optional, completing this information can deter alteration of the document or 
fraudulent reattachment of this form to an unintended document. 

Description of Attached Document PTS 368347/8863 Balboa Ste.EMMCC/CUP #1296130 

Tl:le or Type of Document: Document Date: - -------
Number of Pa.ges: Stgner(s) Other Than Named Above: ------------

Capacity(ies) Claimed by Signet'(s) 
Signer's Name:------------
0 Corporate Officer - Tltle{s): _____ _ 
0 Partner - 0 Limited D General 
0 Individual 0 Attorney In Fact 
0 Trustee 0 Guardian or Conservator 
0 Other: _____________ _ 

Signer Is Representing:--- - -----

Signer's Name:--- ------- - -
0 Corporate Ofncer - lltle{s): _ ____ _ 
0 Partner - 0 Limi1ed 0 General 
O Individual 0 Attorney In Fact 
OTrustee 0 Guard1an or Conservator 
0 Other~ -------------­
Signer Is Representing: ---------

®2014 National Notary Association • www.NationalNotary.org • 1-800-US NOTARY (1-800-876-6827) Item 415907 
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT C.VIL CODE§ 1189 

A notaty publlc or oth~ officer completing this certificate \'erin~ only tte klenlfty of the lndfvldual who signed the 
ctocument to which this certificate [g attached, aid not ttle truthfulness, a:curacy, or valldlty ot that document 

State of California 

County of .$n Pi~o 

On :M.l'f 2'.Y, 'U>lS'" before me, ~Y'L- be-:.11ot•'it'/\, N<>ia1Dt14Q....J:;B'-"abb........,· ,..._. _____ _, 
Here Insert Name andi1111e of the Officer Date 

persona&y appeared Lh£WfC \ ~Ca.du .>xy\!>l\; 
Name(s) of Slgner(s) 

'l\lho proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) ls/are 
subscrtbed to the Within Instrument and acknOWledged to me that he/she/they executed the same in 
hls/her/ther authorlzed capaclty(les), and that by his/her/their slgnature(s) on the Instrument the person(;i), 
or the entity upon behalf of which the person(s) acted, executed tha Instrument. 

Place Notary Seal Above 

l certify under PENALTY OF P89JURY under the laws 
of the State of Callfornla that the foregoing paragnijJh 
Is true and correct. 

\IVlTNESS my hand and officlel seal. 

Signature CWt»L ib.o~'"'"""""""------­
SlgnatUfe dNot8ry Public 

-----~~~~~---- OPTIONAL~---~~---~----

Thouglt this section Is optional, completing thfs information can deter ateratlon of tne document or 
fraudulent reattachment of this form to an unintended document. 

Oescription of Attached Document 
Title or Type of Document: l'.bfd.,Nro&l u~, w.,.;,;- 11.1'2!111\l'>oDocument Date:--------
Number of Pages: 1- Slgner(s) Other Than Named Above: _!'\L::..!.l~t\r;__. ________ _ 

Cspaclty(les) Claimed bV Slgner(sJ 
Signer's Name:------------
0 Corporate Officer - Title(s): ------
0 Partner - 0 Limited 0 General 
O lndMdual D Attorney In Fact 
O Trustee 0 Guard!~ or Conservator 

0 Other:-------------­
Signer Is Representing: ---------

Signer's Name: ___________ _ 
D Corporate Officer - Title(s): _....,,..,.c:.:.._ __ 

D Partner - 0 Limited D G a 
D Individual D y In Faot 
0 Trustee rdlan or Conservator 
OOth,e~~r....:::;, ___________ ~ 

·~S ls Representing: - -------

-- f +P'{J S*B ...,....... &N"&te'lfiGWWWWW•CU3&SAidlil&- '391 

C2014 Na1ionat Notary Association • www.NationalNotary.org • 1-BCO-US NOTARY (1·800-876·662n It~ .f5907 
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PLANNING COMMISSION 
.RESOLt.:TION NO. PC-4716 

CONOITONAL USE PERMITNO. 1296130 
8863 BALBOA STE E l\olMCC PROJECT NO. 368347 

WHEREAS, LEADING EDGE REAL ESTATE, LLC, Owner and UNITED PATIENTS CONSUMER 
COOPERATIVE, Permittee, filed an application with the City of San Diego for a permit to operate a 
Medical Marijuana Consutner Cooperative (MMCC) in a 999 square-foot tenant space within ID\ existing, 
4,995 square-foot building(as described in and by reference to the approved Exlnoits "A" and 
corresponding conditions of approval for the associated Permit No. 1296130), on portions of a 2.51-acre 
site; 

WHEREAS, the project site is Located at 8863 Balboa Avenue is in the IL-3-1 Zone, the Airport 
lntluencc Area (Miramar and Montgomery Field), Montgomery Field Safety Zone 21 5, and 6, the 60-65 
dB CNBL for Montgomery Field, and within the Keamy Mesa Community Plan Area; 

WHEREAS, the project site is legally described ns Lot 9, Industrial Parle No. 2, Map No. 41 13, March 
12, 1959; 

WHEREAS, on April 22, 2015, the He!lritlg Officer of the City of Sao Diego approved Conditional Use 
PennitNo. 1296130 pursuant to the Land Development Code of the City of San Diego; 

WHEREAS, on Marc.11 25~ 2015" Stephen Cline and Daniel Burakowski filed appeals of the Hearing 
Officer's decislon; 

WHEREAS, on July 9, 2015, the Planning Commission of the City of San Diego considered the appeal 
of Conditional Use Pennit No. 1296130 pursuant to the Land Development Code of the City of San 
Diego; 

WHBREAS, on November 20, 2014, the City of San Diego, as Lead Agency, through the Development 
Services Department, made and issued an Environmental Determination that the proj«;t is exanpt. from 
the California Environmental Quality Act (CEQA) (Public Resources Code section 21000 et. seq.) under 
CEQA Guidelines Section 15303 (New Construction or Conversion of Small Structures); and the 
Environmental Determination was appealed to C..1ty Council, which heard and denied the appeal on 
March 31 2015 pursuant to Resolution No. 309534; 

NOW, THBREPORB, BB IT R.BSOLVED by tb.e Plwming Commission of the City of San Dlego as 
follows: 

That the Planning Commission adopt.fl the following written Findings, dated July 9, 20 l S. 

FINDINGS: 

Conditional Use Permit Appro)'al- Section §126.0:lOS 

1. The proposed developme11t will not adversely affect the applicable land use 
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Plan. 

The proposed project is a request for a Conditlonal Use Penn.it to operate in a 999 square· foot tenant 
space within an existing, 4,995 square-foot one-story buHding. The 2.51-acre site is located at 8863 
Balboa Avenue is in the IL-3-1 Z.One, the Ailport Influence Area (Miramar and Montgomery Field}, 
Montgomery Field Safety Z.One 2, 5, and 6, the<i0-65 dB CNEL for Montgomery Field, and within the 
Kearny Mesa Community Plan area. 

The site is designated Industrial m the Kearny Mesa Community Plan. The Industrial designation is 
intended for manufacturing, assembling, processing, warehousing or transporting gnods or products. The 
Kearny Mesa Community Plrut encourages continued development of Kearny Mesa as a regional 
employment center, con~ining a mix of industrial, office, retail and compstible housing land uses. Tl:e 
proposed MMCC was reviewed by MCAS Miramar and determined to be conaistent with the Air 
Instcllatic.m Compatible Use Zone (AICUZ) noise and safety compatibility guidelines. 

The 2.51-acre site is zoned IL-3-1 and has eight detached buildings constructed in I 969. The proposed 
MMCC is located on the far south west side of the lot. The existing uses on the site consist of vehicle 
sales and services, retail and c.ommercial services (business services-offices). The existing uses are 
consistent with the Industrial designation of the couuuunity plan. The :iurrounding parcels are within the 
IL-2-1 Zone except from the south parcel wbich is Montgomery Field Airport and is unzoned. The 
proposed MMCC, classified as conunercial services, is a compatible use for this location with a 
Conditional Use Permit and is consistent with tile c-0mmunity plan, therefore will not adversely affect the 
applicable land use plan. 

2. The proposed development will not be detrimental to the public health. safety, and welfare. 

The proposed 999 square-foot MMCC site located at 8863 Balboa A venue is within un existing 4,995 
square-foot building on a 2,S 1-ncre site. The existing tenant space i.s currently being nsed for vehicle 
sales and services. The project proposes interior improvements that include a reception area, dispensary 
area, office, employee lollnge and restroom. The tenant improvement building pennit will require 
comp1iancewith the California Building Code, Plumbing Code, Mechanjcal Code, Electrical Code, Fire 
Code and all adopted referenced standards. Public improvements include the replacement of the two 
easterly driveways with City standard driveways on Balboa Avenut>. 

MMCCs are restricted to four per Council District, 36 city-wide, within commercial and industrial zones 
in order to minimize the impact on fhe City and residential neighborhoods. MMCCs require compliance 
with San Diego Municipal Code (SDMC) section 141.0614 wbich require a 1,000-foot separation, 
measured between property lines, from: public parks, churches, child care centers, playgrounds, libraries, 
minor-oriented facilities, other medical marijuana consumer cooperatives, residential care facilities, and 
schools. There is also a minimum distance requirement of 100 feet from a residential zone. In addition 
to minimum distance requirements, MMCCs prohibit consultations by medical professionals on site and 
do not allow certain types of ven,ding machines. Security re<ii.lireme11ts include interior and ~terior 
lighting, security cameras, afonns and a security guard. The security guard must be licensed by the State 
of California and be present on the premisel! during bu:iine.5s hours. Hours of operation are I imited from 
7:00 a.m. to 9:00 p.m. seven days a week. MMCCs must al$o comply with Chapter 4, Article 2, Division 
15 which provides guidelines for lawful operaiion. 
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The project requires compliance with t:1e development conditions in effect for the subject property as 
descn"bed in Conditional Use PennitNo, 1296130. The Conditional Use Pennit is tlalid for five years, 
however ma)' be rcvoke<i if the U3e violates the teems, conditions, lawful requirements, or provisions of 
the permit. 

The referenced regulalions wd conditions have been determined es necessary to avoid adverse impact 
upon the health, safety and general welfare of persons patronizing, Tesiding or working within the 
SIJlT()unding area and therefore, the proposed MMCC will not be detrimental to the public health, safety 
and welfare. 

3. The proposed development will comply with the regulations of the Land .UeveJopment Code 
including any allowable deviations pursuant to the I~and Development Code. 

The proposed 999 square-foot MMCC located at 8863 Balboa Avenue is within llll existing 4,995 square· 
foot building. the 2.51-acre site is zoned IL-3-1 and has eight detached buildings totaling 39,674 
square-feet constructed in J 969. The proposed MMCC is located on the far southwest side of the lot. 
The existing uses on the site consist of vehicle saleS and services, retail and commercial services 
(llusiness services-offices). The project proposes interior improvements that include a reception area, 
dispen:iary area, office, employee lounge and restroom. The tenant improvement building pennltwill 
requ[re compliance with the California Building Code, Plumhing Code, Mechanical Code, Electrical 
Code, Fire Code and all adopted referenced standards. Public improvements include the replacement of 
the two easterly driveways with City standard driveways on Balboa Avenue. 

MMCCs arc allowed in the IL-3·1 zone with a Conditional Use Permit (CUP). 111e CUP requires 
Mr\1CCs to comply with SDMC section 141.0614 which requires a 1,000-foot separation, measured 
between property lines, from: public parks, churches, child c':lre centers, playgrounds, libraries, tnin.or­
orien,ted facilities, other medieaJ marijuana consumer cooperatives, residential care facilities, and. 
schools. There is also a minim'llm distance requirement of 100 feet from a residential zone. In addition 
to mfriimum distance requirements, MMCCs prohibit cousultations by medical professionals on site and 
do not allow certain types of vending machines. Secudty re<1uirements include interior and exterior 
lighting, secutity caroeras1 alanns and a security guard. The security guard must be licensed by the State 
of Califumia and be present on fhe premises during business hours. Hours of operation are limited from 
?:00 a.m. to 9:00 p.m. seveo days a week. MMCCs must also comply with Chapter 4, Article 2, Division 
15 which.provides guidelines for lawful operation 

The proposed MMCC is consistent with the land use designation ofin.dustrial. The proposed MMCC 
meets all development regulations, no deviations are requested, and the permit as conditioned assures 
compliance with all the development regulations of the San Diego Municipal Code, The proposed 
MM:CC therefore complie::i wi th th~ regulations of the Land Development Code. 

4. The proposed use b appropriate at the proposed location. 

The proposed 999 square-foot MMCC located at 8863 Balboa Avenue is within an existing 4,995 square­
foot building, 

MMCCs, classified as commercial services, are allowed in the IL-3-1 zone with a Conditional Use 
Permit (CUP) and are oonsistent with the land use designation of [ndustr:ial use in the Kearny Mesa 
Communily Plan. The CUP requires M.\i!CCs to comply with SDMC secti<m 141.0614 which requires a 
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1,000-foot separation, measured between property lines, from: public parks, churches, cltild care centers, 
playgrounds, libraries, minor-oriented facilities, other medical matijnana consumer cooperatives, 
residential care facilities, and schools. There is also a minimum distance requirement of 100 feet from a 
residential zone. In addition to minimwn distance requirements, MMCCs prohibit consultations by 
medical professionals on site and do not allow certain types of vending macltlnes. Security rCGuircments 
Include interior and exterior lighting, security cameras, alarms and a s~~urity guard. The security guar<l 
must be licensed by the State of California and be present on the premises during business hours. Ho11rs 
of operation are limited from 7~00 a.m. to 9:00 p.m. seven days a week. "NlMCCs must also comply with 
Chapter 4, Article 2, Division 15 which provides guidelines for lawful operation. 
The San Diego Municipal code limits MMCCs to co.mmercial ~d industrial zones and the number of 
MMCCs to only four per Council District, 36 city-wide, in order to minimize the impuct on the City and 
residential nei'ghhorhoods. The proposed MMCC is located on the far southwest side of a 2.51 -acre site 
that is zoned IL-3-1 and bas eight detached buildings. The existing uses on the site consist ofvelticle 
sales and services, retail and conunercial SCl'Vices (business services-offices). The proposed MMCC is a 
compatible use for this location with a Conditional Use Pennit, is consistent with tho community plan 
and the permit l:!S conditioned assures compl.iance with all the d~velupment regulatlons of the San Diego 
Municipal Code, therefore the use is appropriate at the t:iroposed location. 

BE IT FURTHER RESOLVED that, based on the findings hereinbefore adopted by the Plancing 
Commi.ssioI\, Conditional Use Pennit No. 1296130 fa hereby GRANTED by the Planning Commission 
to the referenced Owner/Permittee, in the form, exhibits, terms and conditions as set forth in Pennit No. 
1296130, a copy <jf which is attached hereto and made a part hereof. 

Edith Gutierrez ( 
Development Project Manager 
Development Services 

Adoptecion: July9, 2015 

Jo~ Order No, 24004643 
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1733198 

ACOR cf CERTIFICATE OF LIABILITY INSURANCE I CA n. ("' ~/OorfVYV) 
~ OS/01 / 2017 

THIS CERTIFICATE IS ISSUED AS A M ATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS 
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR Al TER THE COVERAGE A FFORDED BY THE POLICIES 
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUlliORIZED 
REPRESENTATIVE O~ PRODUCER, ANO THE CERT IFICATE HOLDER. 

IMPORTANT: II the cer1iflcate nolder is an A D Dl 'TIONAL INSURED, the pollcy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to 
the terms and conditions of the policy, cenaln poUcles may require an qndorsemenL A statement on thl1 cenlflcate does not confer rights to the 
certificate l\older in fiou of such endorH ment(s). 

AAOOUCER ,.~~.~~Ty' l\r~r_Hopk.ins 
~ichael Abdou Insurance ~gency. Inc !'..*!!?"'!. ~ .... 619 .293. ?779 I ~ie~ NOi! 619 . 2911. 7523 
7850 Mission Cen~er Ct . See 103 ~;~~\;.,.,. c~r~&Gi>ill:do·.uneui::ance. com 
San Diego, CA 92108-1323 INSllllE!\ISI AFFOllOING COVERAGE HAIC# 
(6191 293- 7779 INS\JREllA : PAJU{ERS INSUR.'\.lllCEl EXCHANGE! I 21652 -

INSURED INSUl'll!R !I : 
I 

MON'IGOM'ERY FreLO BOSINESS CONDOMINIUMS ASSOCIA'l'lON INSUREllC . 
c/o ASSOCIATED PROFESSIONAL S3RVJCES ( 018 l INSUftf RD : 
-PO BOX 602090 INSUllERE : 
SAN DIE.GO. Cl'\ 92160-2090 INSUReRF ; 

COVERAGES CERTIF ICATE NUMBER: REVISION NUMBER; 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE lrJSUREO NAMED A801/~ F'OR THE POLICY PERIOD 
INDICATED NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF MfY CONTRACT OR 01'1-IER DOCUMENT wm~ RESPC:CT TO wHICH THIS 
CERTIFICATE Ml'Y BE ISSUED OR Ml'Y PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HE~EJN IS Sl!BJEC f TO ALL 1Ht TERMS. 
EXCLUSIONS AND CONOiTIOfllS OF SUCH POLICIES LIMITS SHOINN MAY HAVE BEEN REDUCED SY PAID CLAIMS. 

IN:sR I~~~ 
,...,e,. --- POUC'l'l:.H POLIG"r C»' 

LTR 'TYPE OF lllSUAANCE l wvn POL..(CY 'IUM!SEll <MIMIDDIYYY'l'I IMMIOOIYY'fY• UMl1S 

A GENERAL LIABILITY 00500·12·47 5 / 1 /201 ? 5/1/201& E/\Cfl OCCURRENC:' $ 2 , 0C0,000 

X COMMERClllL OENER!ol lt'-BlllTY 
~TORcN1EO 

$ '15 coo S.@!.OCOUl~J-

~ """~"' !Kl "''" MED EllP IAny one per>onl $ 5 oco 
t..\TMS - MA.DI!'. EPLI PERSO"-Al & "DI/ INJURY $ 2 ooo , 000 

L.AlMS -MADE D'O 
-

/\ CEN!ORl'I. AGCREGA 'IE $f , OCO,OOO 

3oN'L AOOR'ECTATE'LiMIT APP..JES PER PRO;)UClS · COMPIO? /'>Gu s 2, 000,000 

Xl POLICY ,- i;.,R,Q; ---; LDC 60S00 , 12· 4 7 5/1/201.' i / l./ ~lll8 O&O !.!Ml'I/AGG s 1,oco,ooo 

"" 
l\UTOl.4081LE ll~BIUTY Gosoo-12-n - S/l/201' ; /1./2 018 ~~~~~~~ltNlt:; Llf,11f s 2 , 000.00 0 

A .. YAUTO BODlf INJURY (P,.r "'"l'M) $ 

-, f.\.l OWNED - SCHEDULED 80Dl Y INJURY (P@r aixido111) $ 
~ AUTOS ~ AUIOS NOl'l-0'1\'NHJ PRQDERTY DAMAGE s HIREOPIJTOS x AUIOS (C..t:t•~~n 

s -I UMBRELU LI.Alt H OCCUR CACI! OCCUR'ICNCC $ 

EXCESSWAB CLAIMS-Ml'OE I AGGRE0"7£ $ 

I OED , RETcNTIOll S $ 

WO'l~ERS COMPENSATION 1 .~~.§! ~r.~ : (OJ~· 
ANO El/PLOVERS' UA81LIT"f y IN 

: t.L. EAQI I ~DENT 4,NY l'ROPRIETORIP~.RTN~XECU"IVE D 
NII' ' $ 

O'rlCE:R'IMtMOE~ ~IJOED' 
(M•ndO>ry In NH) E L. DISEASE - eA EJ.AN.O'fES $ 

~~~i~p'fi~ 'b'r&>cRA\lONS uoic:w C l OISCASE • l'OLICV liMIT $ 

"" 
BV!LOI~G 100'!> REl'!.l\CEMEUT 60500- 12- 47 5/ t / 2017 5/ 1 /1018 $ 5,01,983 1BRC $ 2., soo OED 

"" 
EMPLOYEE DlSHONESTY/E'IDELITV i;osoo - 12.47 S/1/201 ~ S/ l / 2018 $ S0 , 000 $ 2,SO<i DEO 

A HECHAN!CAL Slll<DOWN/ORDINANCE 60500-1'2-47 S/ 1 / 201 7 0 1 / 2018 INCLUDED • SEE ATTACHED MEMO 

DESCRIPTION OF OPERA TIOHS I LOCATIO'IS /VE~ICLES !Attach ACORD 101, Aocl1tlonal Re"'arks Sehed<Ae If ,..,... spoco 1$ "'~vlrod) 

8ESS• 8B73 BALBOA AVE. Sl.N Or.EGO, CA 92123 

B\111.IJ.!l'lG COVERAGE ~s " BAA!:· WAC.LS" !N'c.LODING ElCTENDED REPIACE"IENT IJP ro $6,!139 , 985 . 117 tll\'ITS I 

CERTIFICATE HOLDER CANCELLATION 

ASSOCI ATED ?ROPESSIOIJAL SERVrCES I 018 ) 

C/0 HAP.IA S.'Ulmlll, COMMUNITY ADMINtSTM.TOR 

PO aox 602090 

SHOULD ANY OF Tt1f ABOl/E 'JCSCRIBeD POLICIES BE CANCELLED BEFORE 
THE EXP IRA TIOlll DA TE •HEREOF. NOTICE Wil l BE DELIVERED IN 
ACCOROAt~CE WITH THE POl. ,CY PROV1SJONS, 

SAN Dn:co. CA 921eo- 2090 

Loa:i Number: 

ACORD 25 {20101051 

AU 'THORJZEO REPRESENTATIVE 

The A.CORD name and logo are registerect marks of ACORD 


